














Temporary Injunction, such that all interested/intervening parties will be afforded an
opportunity to substantively participate and be heard.

11.  The Court has pending approximately ten (10) motions that either seek
participation/intervention or modification/elimination of the Temporary Injunction.
Indeed, the complex arguments surrounding these matters require an immediate
case/hearing schedule, as well as clarification as to the impact of pending appeals.

12.  As evidenced by the Proposed Order, the Court is being asked to make
findings of fact and conclusions of law that are intended to have a claim-preclusive or
binding effect on Interested Partics. In the absence of a comprehensive approach to
resolving the pending motions, the Rehabilitator intends for the Interested Parties to be
substantially prejudiced by disposition of the Scheduled Motions.

WHEREFORE, KnowledgeWorks Foundation and the Treasurer respectfully
request the Court to: (i) postpone the July 9, 2010, hearing on the Scheduled Motions
until such time as the Court has established an appropriate case schedule and hearing on
all Interested Partics’ pending motions to intervene and modify or dissolve the Order for
Temporary Injunctive Relief so that all intervening parties have an opportunity to
substantively participate in this rehabilitation proceeding and be heard as to common
issues affecting all intervening parties; and (ii) hold a scheduling conference to establish
the case schedule and sct a hearing as to all Interested Parties’ motions as contemplated
in the Temporary Injunction so that all interested/intervening partics have an opportunity
to substantively participate in this rehabilitation proceeding and be heard as to common

issues.



In the alternative, should the Court determine to proceed with the July 9™ hearing
on the Scheduled Motions, KnowledgeWorks Foundation and the Treasurer respectfully
request that the Court defer entry of an Order regarding challenges to the lawfulness and
creation of the Segregated Account that are no longer a part of either Wells Fargo or the
LVM Bondholders’ Scheduled Motions until all pending motions of Interested Parties are
resolved so that this Court may enter a ruling on all common issues after each Interested
Party has been afforded an opportunity to substantively participate in this proceeding and
address the issues before the Court.

At the very least, KnowledgeWorks Foundation and the Treasurer are not and
cannot be bound by the findings of fact or conclusions of law, if any, made in their
absence based upon the July 9, 2010 hearing and/or in response to the motions of Wells
Fargo and the LVM Bondholders.

DATED this ;)wQ day of July, 2010.
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STATE OF WISCONSIN CIRCUIT COURT DANE COUNTY

In the Matter of the Rehabilitation of:
Case No. 10 CV 1576

Segregated Account of Ambac Assurance Corporation

ORDER DENYING MOTIONS OF WELLS FARGO BANK AND
CERTAIN LVM BONDHOLDERS

This matter came before the Court on various motions of Wells Fargo Bank, N.A.
(“Wells Fargo™) and certain institutional holders of some Las Vegas Monorail bonds (the “LVM
Bondholders”), seeking to modify the injunction in force in this matter, challenging the inclusion
of the policy or policies insuring the LVM bonds (the “LVM Bond Policy”) in the Segregated
Account, and secking to conduct discovery and to intervene as parties. Wells Fargo and the
LVM Bondholders join each other’s motions in the respects detailed in their respective motion
papers. Based upon the briefing of the parties, other materials and affidavits on file, oral
argument presented, and for other good cause, IT IS HEREBY ORDERED THAT:

1; The Court reaffirms its May 27, 2010 Decision, Findings of Fact and
Conclusions of Law in this matter (particularly Findings 19-31 and 36 and Conclusions 2-5 and
8-9), and further holds as follows.

2 The Segregated Account was properly established and approved in
compliance with Wis. Stat. §§ 611.24(2) and (3).

2 The allocation of the LVM Bond Policy to the Segregated Account was
lawful, and did not violate any provision of the Constitutions of either Wisconsin or the United

States.
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4. The Segregated Account was properly made the subject of this
rehabilitation proceeding by the Commissioner of Insurance for the State of Wisconsin in
accordance with applicable Wisconsin law.

5. The Findings of Fact and Conclusions of Law dated March 24, 2010 made
by the Office of the Commissioner of Insurance for the State of Wisconsin in approving the
establishment of the Segregated Account (a copy of which is attached to the May 19, 2010
Affidavit of OCI’s Roger Peterson at Exhibit 1) are consistent with OCI’s regulatory duties and
authority under Wisconsin law and are within OCI’s proper exercise of regulatory, discretionary

decision making.

WHEREFORE, IT IS HEREBY ORDERED that the motions of Wells Fargo

and the LVM Bondholders are denied.

Dated:

BY THE COURT

Honorable William D. Johnston
Lafayette County Circuit Court Judge
Presiding by Judicial Appointment
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NOTICE OF HEARING

PLEASE TAKE NOTICE that the Emergency Motion of KnowledgeWorks Foundation
and the Treasurer of the State of Ohio on behalf of the State of Ohio, by and through its
counsel, respectfully move this Court to hear the Emergency Motion on July 9", 2010
prior to any other Motions or Oral Arguments.

LEXLibrary 0106309.0577455 428083v4



CERTIFICATE OF SERVICE

This is to certify that on the 2nd day of July, 2010, true and accurate copies of the
foregoing were served as indicated below:
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David G. Walsh Daniel W. Stolper

Michael B. Van Sicklen Stafford Rosenbaum LLP

Matthew R. Lynch 222 W. Washington Avenue, Suite 900
Foley & Lardner LLP P.O. Box 1784

150 East Gilman Street Madison, WI 53701-1784

Madison, WI 53701 dstolper(@staffordlaw.com

dwalsh@foley.com
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Sean Dihweg, Commission of Insurance of the
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Steven T. Whitmer and Kevin A Wisniewski
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Stephen L. Morgan

William G. Primps Brittany S. Ogden
Emily L. Saftitz Murphy Desmond S.C.
Allison H. Weiss 33 East Main Street, Suite 500
Peter A. Ivanick Madison, WI 53703
Lynn Roberts smorgan{@murphydesmond.com
Dewey & Leboeuf LLP
1301 Avenue of the Americas and
New York, NY 10019
wprimps(@dl.com Steven T. Whitmer
Kevin A. Wisniewski
Ambac Assurance Corporation Locke Lord Bissel & Liddell LLP

111 South Wacker Drive
Via electronic mail to: R. Timothy Muth, David ~ Chicago, IL. 60606
M. Greenwald, John B. Simon, Michael T. Brody, swhitmer@]lockelord.com
Erinn L. Warman, Patrick J. Trostle and Mark kwisniewski@lockelord.com
Lightner

Wells Fargo Bank, National Association, in ifs
R. Timothy Muth, Capacity (Trustee of the Bondholders)
Bryan K. Nowicki
Jessica Hutson Polakowski
Reinhart Boerner Van Decuren S.C.
22 East Mifflin Street, Suite 600
Madison, WI 53703
tmuth(@reinhartlaw.com
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David M. Greenwald
John B. Simon

Michael T. Brody
Erinn L. Warman
Jenner & Block, LLP
353 North Clark Street
Chicago, IL. 60654
dgreenwald@)jenner.com
jsimon(@jenner.com
mbrody(@jenner.com
ewehrman(wjenner.com

and

Patrick J. Trostle

Mark Lightner

Jenner & Block, LLP

919 Third Avenue, 37" Floor
New York, NY 10022
ptrostle@jenner.com
mlightner{@jenner.com

Aurelius Capital Management, LP,

Fir Tree, Inc., King Street Capital, L.P., King
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Alternative Capital LP, Stonehill Capital
Management LLC (RMBS Policyholders)

Via electronic mail fo: Laura E. Callen, Dale C.
Christensen, Jr., and Thomas Ross Hooper

Laura E, Callen

Solheim Billing & Grimmer, S.C.
P.O. Box 1644

Madison, W1 53701-1644
Icallen@sbglaw.com

and

Via electronic mail to: Michael C, Weed,
Thomas J. Welsh, Andrew K., Davidson, Seth E.
Dizard and Grant C. Killorar

Michael C. Weed

Thomas J. Welsh

Andrew K. Davidson

Orrick, Herrington & Sutcliffe LL.C
400 Capitol Mall, Suite 3000
Sacramento, CA 95814-4497
mweed(@orrick.com
tomwelsh(@orrick.com
adavidson(@orrick.com
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Seth E. Dizard

Grant C. Killorar

Gregory J. Lyons

O’Neil, Cannon, Hallman, DeJong &
Laing S.C.
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Seth.dizard@wilaw.com
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Via electronic mail to: Noreen Parrett, Philip
Bentley, Amy Caton and Susan Jacquemot

Norcen J. Parrett

Parrett & O’Connell, LLP

10 East Doty Street, Suite 621
Madison, WI 53703
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Dale C. Christensen, Jr.
Thomas Ross Hooper
Seward & Kissel LLP
One Battery Park Plaza
New York, NY 10004
christensen(@sewkis.com
hooper(@sewkis.com

Bank of New York Mellon

Via electronic mail to: Paul E. Benson, John M.

Rosenthal, Kristine Bailey, Leah M. Houghton

Paul E. Benson

Paul A. Lucey

Nathan L. Moenck

Michael Best & Friedrich LLP

100 E. Wisconsin Avenue, Suite 3300
Milwaukee, WI 53202
PEBenson{@michaelbest.com

and

John M. Rosenthal
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Morgan, Lewis & Bockius LLP
One Market Strect

Spear Street Tower
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Leah M. Houghton
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Deutsche Bank National Trust Company, as
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Philip Bentley
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Kramer Levin Naftalis & Frankel, LLP
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and
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Federal Home Loan Mortgage
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John Franke

Gass Weber Mullins LLC

309 N. Water Street, Suite 700
Milwaukee, WI 53202
franke@gasswebermullins.com

PNC Bank

Via electronic maif fo: Larl M. Munson and
James E. Bartzen

Earl H. Munson

James E. Bartzen

Boardman, Suhr, Curry & Field LLP
One South Pinckney St., 4" Floor
P.O. Box 927

Madison, WI 53701
jbartzen@boardmanlawfirm.com
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Counsel for Assured Guaranty Corporation
and Goldman Sachs & Co., Inc.
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Brady Williamson, Anthony G. Gaughan,
Michael P. Carroll, Donald S. Bernstein and Avi
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Lawrence Bensky
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James C. Owen

McCarthy, Leonard & Kaemmerer, L.C.
400 S. Woods Mill Road

Chesterfield, MO 63017
jowen@mlklaw.com
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Michael E. Johnson
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