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Honorable William D. Johnston
Lafayette County Circuit Court
Lafayette County Courthouse

626 Main Street

Post Office Box 40

Darlington, Wisconsin 53530-0040

Re:  In the Matter of the Rehabilitation of Segregated Account of Ambac
Assurance Corporation, Case No. 10CV1576 (Dane County Circuit Court)

Dear Judge Johnston:

Tuesday, June 22, 2010, was the deadline set in the Court’s initial order regarding
injunctive relief by which any party-in-interest was required to file any challenge pertaining to that
order. The following entities (“Movants™) filed various sets of motion papers on June 22, 2010:

. Depfa Bank, plc;

. Wells Fargo Bank, N.A., solely in its capacity as trustee for certain RMBS
certificateholders;

) Bank of America, N.A., solely in its capacity as trustee for certain RMBS
certificateholders;

. PNC Bank, N.A;
o One State Street, LLC;

. Deutsche Bank National Trust Company, solely in its capacity as trustee, and
Deutsche Bank Trust Company Americas, solely in its capacity as trustee;

. U.S. Bank National Association, solely in its capacity as trustee for certain
securitization trusts;

) Access to Loans for Learning Student Loan Corporation & Lloyds TSB Bank
plc;

. The Bank of New York Mellon; and

) KnowledgeWorks Foundation and the Treasurer of the State of Ohio.
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The Movants’ lawyers are identified on the attached service list. Consistent with the
discussion with the Court at the June 23rd hearing, I have spoken with the Wisconsin and/or national
counsel for each of the above-referenced Movants to develop the type of orderly schedule for
briefing and hearings expected by the Court and Rehabilitator in this matter.

Enclosed is a proposed form of Scheduling Order on briefing and hearings that
reflects my effort to implement what appears to be a broad-based consensus on an appropriate
process. The hearing dates are calendared with the Dane County and Lafayette County Clerks. I
apologize in advance if the schedule and hearing dates pose any sort of scheduling complication for
any individual lawyer for one of the Movants. Given the significant constraints on available hearing
dates with the court and the tremendous number of counsel and parties involved, it is difficult to
avoid every possible scheduling complication for all counsel.

Many of the counsel I contacted on scheduling these motions opposed trying to
proceed on separate briefing and hearing schedules as to each Movant. Accordingly, the proposed
Scheduling Order groups the issues in the June 22™ motions into two categories. By copy of this
letter, I invite any lawyer or party to contact me about any confusion they may have regarding the
allocation of issues. I would be happy to work with them to try to clarify which issues will be
argued at which of the two hearings so the hearings run smoothly. The grouping of issues appears to
be logical to the Rehabilitator and seemed acceptable to the counsel with whom I had specific
discussions in that regard, but, again, I invite any movant to contact me for any clarification they feel
necessary in that regard.

Consistent with the Court’s prior practice and the procedures outlined by you at the
end of the June 4™ hearing, the Scheduling Order assigns letters starting with “B” for each of the
June 22™ Movants’ sets of motion papers. The Court indicated at that hearing that the procedure for
assigning such lettered designations to new motions or other special proceedings in the rehabilitation
proceeding is to facilitate the orderly handling of service and special proceedings about discrete
issues and decisions within the larger on§oing rehabilitation proceeding. We assigned the letters
starting with “B” to each of the June 22" Movants based on the order in which they are posted on
the Court-approved Ambac Policyholders website. There is no other significance to the order in
which the lettered designations were assigned. Lettered designation “A” was assigned by you at the
June 4™ hearing to the HSBC interpleader. Motions filed prior to the June 4™ hearing have not yet
been assigned their own lettered designations, but we would be happy to work with the Court in
effectuating that if you think it would be appropriate for the sake of consistency.

Finally, I note that the PNC Bank motion was not submitted with a brief and may
require an adjustment as to the briefing schedule. We will work with its counsel if there is a need to
clarify the schedule as to that one motion.
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By copy of this letter, I invite any counsel which has any concerns or objections to
the approach laid out in the proposed Order to contact the undersigned to try to resolve those issues
without needlessly bothering the Court. If they object to proceeding as indicated in the enclosed
form of proposed Order, and we are not able to promptly resolve that concern consensually in the
next several days, it shall be their responsibility to contact the Court to vary the proposed schedule.

Absent prior-filed objection, I suggest that the Court enter the Scheduling Order at the
Hearing scheduled to take place on July 9, 2010 in regard to the earlier-filed Wells Fargo
Bank/LVM bondholder motions.

Very truly yours,

FOLEY & LARDNER LLP

ichael B. Van Sicklen

Enclosures
cc: Counsel of Record, including those on the enclosed Contact List (with enclosures, via email)
Jody Baux, Dane County Clerk (with enclosures, via first-class mail)
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INJUNCTION CONTACT LIST

Depfa Bank
Seth E. Dizard, seth.dizard@wilaw.com

Grant C. Kiloran, grant.killoran@wilaw.com
Gregory W. Lyons, greg.lyons@wilaw.com
O’Neil, Cannon, Hollman, DeJong & Laing, S.C.
111 East Wisconsin Ave., Suite 1400
Milwaukee, WI 53202

Phone: (414) 276-5000

Fax: (414) 276-6581

Orrick, Herrington, & Sutcliffe LLP

Thomas J. Welsh, tomwelsh@orrick.com
Michael Weed, mweed@orrick.com

Andrew K. Davidson, adavidson@orrick.com
400 Capitol Mall, Suite 3000

Sacramento, CA 95814-4497

Phone: (916) 447-9200

Fax: (916) 329-4900

Wells Fargo & Bank of America

Jane C. Schlicht, schlicht@cf-law.com
Cook & Franke, S.C.

660 East Mason Street

Milwaukee, WI 53202

Phone: (414) 271-5900

Fax: (414) 271-2002

Alston & Bird LLP

Michael E. Johnson, michael.johnson@alston.com
William B. Macurda, bill.macurda@alson.com
Brian C. Cox, brian.cox@alston.com

Cele Ogawa, cele.ogawa@alston.com

90 Park Avenue

New York, NY 10016

Phone: (212) 210-9400

PNC Bank

John Franke, franke@gasswebermullins.com
Gass Webber Mullins LLC

309 N. Water St., Suite 700

Milwaukee, WI 53202

Phone: (414)223-3300

Fax: (414) 224-6116

Peter D. Laun, pdlaun@)jonesday.com
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Jones Day

500 Grant Street, Suite 4500
Pittsburgh, PA 15219-2514
Phone: (412) 394-7930
Fax: (412) 394-7959

One State Street LLC

Anne M. Bensky, bensky@gmmattorneys.com
Kathleen G. McNeil, mcneil@gmmattorneys.com

Garvey, McNeil & Associates, S.C.
One Odana Court

Madison, WI 53719

Phone: (608) 256-1003

Fax: (608) 256-0933

Ropes & Gray LLP

Mark I. Bane

1211 Avenue of Americas
New York, NY 10036
Phone: (212) 841-5700
Fax: (646) 728-1662

Deutsche Bank & US Bank

Paul E. Benson, pebenson@michaelbest.com
Paul A. Lucey, palucey@michaelbest.com
Michael Best & Friedrich LLP

100 East Wisconsin Avenue, Suite 3300
Milwaukee, WI 53202-4108

Phone: (414) 271-6560

Fax: (414) 277-0656

Morgan Lewis & Bockius LLP
John M. Rosenthal

Kristine Bailey

Franklin St., 16" Floor

One Market, Spear Street Tower
San Fransisco, CA 94195
Phone: (415) 442-1000

Fax: (415) 442-1001

ALL Student Loans

Lawrence Bensky, lbensky@benskylaw.com
Law Office of Lawrence Bensky, LLC

10 East Doty Street, Suite 800

Madison, W1 53703

Phone: (608) 204-5969
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Ropes & Gray LLP

D. Ross Martin

One International Place
Boston, MA 02110
Phone: (617) 951-7000
Fax: (617) 235-0454

Morgan Lewis & Bockus, LLP
Leah Houghton

225 Franklin St., 16" Floor
Boston, MA 02110

Phone: (617) 341-7700

Fax: (617) 341-7701

Morgan Lewis & Bockius, LLP
John C. Goodchild, III

1701 Market Street
Philadelphia, PA 19103

Phone: (215) 963-5000

Fax: (215) 963-5001



Fax: (608) 204-5970

McCarthy, Leonard & Kaemmerer, L.C.
James C. Owen, jowen@mlklaw.com
400 S. Woods Mill Rd.

Chesterfield, MO 63017

Phone: (636) 532-7100

Fax: (636) 532-0857

Bank of New York Mellon

Laura E. Callan

Thomas P. Solheim

Solheim Billing & Grimmer, S.C.
One South Pickney Street, Suite 301
PO Box 1644

Madison, WI 53701

Phone: (608) 282-1200

Fax: (608)282-1218

Seward & Kissel LLP

Dale C. Christensen, Jr., christensen@sewkis.com
Thomas Ross Hooper, hooper@sewkis.com

One Battery Park Plaza

New York, NY 10004

Phone: (212) 547-1200

Fax: (212) 480-8421

Knowledgeworks and Treasurer for State of Ohio

Melissa A. Kern, MKem@fbtlaw.com Greg E. Mitchell, GMitchell@fbtlaw.com
Frost Brown Todd LLC Frost Brown Todd LLC

1103 Boundary Road 2800 Lexington Financial Center
Middleton, WI 53562 250 West Main Street

Phone: (608) 692-5071 Lexington, KY 40507

Fax: (513) 651-6981 Phone: (859) 231-0000

Fax: (859)231-0011

Jeffrey A. Lipps, Lipps@carpenterlipps.com
Carpenter Lipps & Leland LLP

280 Plaza Suite 1300

280 North High Street

Columbus, OH 43215

Phone: (614) 365-4100

Fax: (614) 365-9145
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STATE OF WISCONSIN CIRCUIT COURT DANE COUNTY

In the Matter of the Rehabilitation of:
Case No. 10 CV 1576

Segregated Account of Ambac Assurance Corporation

ORDER SETTING SCHEDULE FOR BRIEFING AND HEARINGS
FOR MOTIONS FILED ON OR ABOUT JUNE 22,2010 PERTAINING TO THE
COURT’S PRIOR ORDER ON INJUNCTIVE RELIEF AND RELATED MATTERS

Tuesday, June 22, 2010, was the deadline set in this Court’s March 24, 2010
Order regarding injunctive relief by which any party-in-interest was required to file any
challenges pertaining to that order for injunctive relief. The following entities (“Movants”) filed
various sets of motion papers on June 22, 2010:

o Depfa Bank, plc;

. Wells Fargo Bank, N.A., solely in its capacity as trustee for certain RMBS
certificateholders;

o Bank of America, N.A., solely in its capacity as trustee for certain RMBS
certificateholders;

. PNC Bank, N.A;

. One State Street, LLC,;

o Deutsche Bank National Trust Company, solely in its capacity as trustee,
and Deutsche Bank Trust Company Americas, solely in its capacity as
trustee;

o U.S. Bank National Association, solely in its capacity as trustee for certain

securitization trusts;

. Access to Loans for Learning Student Loan Corporation & Lloyds TSB
Bank plc;

o The Bank of New York Mellon; and

o KnowledgeWorks Foundation and the Treasurer of the State of Ohio.
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THE COURT HEREBY ORDERS THAT THE FOLLOWING SCHEDULE BE
FOLLOWED FOR BRIEFING AND HEARINGS IN REGARD TO THE MOTIONS FILED
BY THE ABOVE-REFERENCED MOVANTS:

L RESPONSE SUBMISSIONS

All briefs, affidavits or other submissions in opposition to the above-referenced
Movants’ motions shall be filed on or before the close of business on Tuesday, August 17, 2010.

IL REPLY BRIEFS

All reply briefs by Movants shall be filed on or before the close of business on
Wednesday, September 1, 2010.

*Note that all written submissions shall be filed with the Clerk for the Dane
County Circuit Court, with courtesy copies provided to Judge Johnston at the Lafayette County
Courthouse (via mail, fax or hand delivery).

III. HEARINGS

A. September 9, 2010 Hearing Commencing at 1:30 p.m. on All Non-Policy-
Specific “Common Issues”

This hearing shall address all non-policy-specific “common” issues raised in any
of the submissions by any of the Movants pertaining to the Court’s March 24, 2010 injunction
order, including challenges as to the scope or duration of the injunctive relief, specific provisions
of the injunction order or the authority of the Court to issue such relief; issues raised by any of
the Movants pertaining to the appropriateness, lawfulness or constitutionality of the Segregated
Account; motions seeking intervention or discovery; and any other issue not specified below to

be addressed at the September 13, 2010 hearing.
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B. September 13,2010 Hearing Commencing at 1:30 p.m.

This hearing shall pertain to the following motions dealing with specific issues
pertaining to the allocation of a liability or policy to the Segregated Account or a specific
contract disagreement pertaining to servicing or a commercial real estate lease.

o One State Street, LLC — This Movant’s contention that the disputed
contingent liability regarding the New York commercial real estate office
lease was improperly allocated to the Segregated Account, including all
issues raised by this Movant pertaining to the lease.

. Access to Loans for Learning Student Loan Corporation & Lloyds TSB
Bank plc — Movants’ policy-specific allegations regarding allocation of a
particular policy or policies to the Segregated Account (as opposed to
more generalized allegations noted above about the injunction or the
lawfulness of the Segregated Account).

. KnowledgeWorks Foundation and the Treasurer of the State of Ohio —
Movants’ policy-specific allegations regarding the allocation or possible
future allocation of those particular policies to the Segregated Account (as

opposed to more generalized allegations noted above about the injunction
or the lawfulness of the Segregated Account).

. PNC Bank’s contentions regarding termination of its servicing contract —
(as opposed to more generalized allegations noted above about the
injunction or the lawfulness of the Segregated Account).

Note that both hearings shall commence at 1:30 p.m. before the William D.
Johnston in his courtroom in the Lafayette County Courthouse in Darlington, Wisconsin, and
that the Court has blocked out the entire afternoon for each hearing.

IV. CASE TRACKING LETTER DESIGNATIONS

As to the motions filed on or about June 22, 2010, the Court has assigned a
lettered designation, by entity, at the end of the case number to identify proceedings pertaining to
the sets of motions filed by each entity. The Court previously indicated the reasons for such
designations at the June 4, 2010 hearing. These designations should be used in the briefs and

any other further submissions pertaining to Movants’ motions. Because HSBC’s interpleader is
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already designated “Case No. 10 CV 1576-A,” the motions by each Movant below start with the

letter “B.” There is no significance to the order of the letters; they reflect the order in which each

Movants’ motions were posted on the court-approved website for this rehabilitation proceeding.
10 CV 1576-B  Depfa Bank, plc

10 CV 1576-C  Wells Fargo Bank, N.A., solely in its capacity as trustee for certain
RMBS certificateholders

10 CV 1576-D Bank of America, N.A., solely in its capacity as trustee for certain
RMBS certificateholders

10CV 1576-E  PNC Bank, N.A.

10 CV 1576-F  One State Street, LLC

10 CV 1576-G  Deutsche Bank National Trust Company, solely in its capacity as
trustee, and Deutsche Bank Trust Company Americas, solely in its

capacity as trustee

10 CV 1576-H U.S. Bank National Association, solely in its capacity as trustee for
certain securitization trusts

10 CV 1576-1  Access to Loans for Learning Student Loan Corporation & Lloyds
TSB Bank plc

10 CV 1576-] The Bank of New York Mellon

10 CV 1576-K  KnowledgeWorks Foundation and the Treasurer of the State of Ohio

Dated:

BY THE COURT

Honorable William D. Johnston
Lafayette County Circuit Court Judge
Presiding by Judicial Appointment
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