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In the Matter of the Rehabilitation of:

Segregated Account of
Ambac Assurance Corporation
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Case No. 10 CV 1576

RMBS POLICYHOLDERS' NOTICE OF MOTION
AND MOTION TO INTERVENE

TO:

Sean Dilweg, Commission of
Insurance of the State of Wisconsin
c/o David G. Walsh

Michael B. Van Sicklen

Matthew R. Lynch

Foley & Lardner LLP

150 East Gilman Street

Madison, WI 53701

and

c/o Kevin G. Fitzgerald
Andrew A. Oberdeck

Foley & Lardner LLP

777 East Wisconsin Avenue
Milwaukee, W1 53202

Ambac Assurance Corporation
c/o Daniel W. Stopher

Stafford Rosenbaum LLP

222 W Washington Ave., Ste 900
P.C. Box 1784

- Madison, WI 53701-1784

and

c/o William G. Primps

Emily L. Saffitz

Allison H. Weiss

Peter A. Ivanick

Lynn Roberts

Dewey & Leboeuf LLP

1301 Avenue of the Americas
New York, NY 10019



Wells Fargo, N.A.

c/o Stephen L. Morgan
Brittany S. Ogden v
Murphy Desmond S.C.

33 East Main Street, Suite 500
Madison, WI 53703

and

c/o Steven T. Whitmer

Kevin A. Wisniewski

Lock Lord Bissell & Liddell LLP
111 South Wacker Drive
Chicago, IL 60606

PLEASE TAKE NOTICE that Aurelius Capital Management, LP, Fir Tree, Inc., King
Street Capital, L.P., King Street Capital Master Fund, Ltd., Monarch Alternative Capital LP, and
Stonehill Capital Management LLC (collectively, the “RMBS Policyholders”), in their capacity
as owners of or managers of funds that own residential mortgage-backed securities (“RMBS”)
and other indebtedness insured by Ambac Assulfance Corporation (“AAC”), by their attorneys,
Reinhart Boerner Van Deuren s.c., at 2:00 p.m. Central Standard Time on May 25, 2010, at the
Lafayette County Courthouse, 626 Main St., Darlington, WI 53530, will move and do hereby

move the Court to enter an order allowing them to intervene in the above-titled proceeding

Eaton Vance Management, Nuveen
Asset Management, Restoration Capital
Management LLC, and Stone Lion
Capital Partners L.P.

c/o Noreen Parrett

Conrnie L. O’Connell

Parrett & O’Connell, LLP -

10 East Doty Street, Suite 621

Madison, WI 53703

and

c/o Philip Bentley

Amy Caton

Susan Jacquemot _

Kramer Levin Naftalis & Frankel LLP
1177 Avenue of the Americas '
New York, New York 10036

pursuant to Section 803.09 Wis. Stats., and in support thereof states as follows:

1. On April 30, 2010, the RMBS Policyholders filed their Emergency Motion to

Modify Order for Temporary Injunctive Relief and Motion Seeking Expedited Relief (the

"Motion").



2. As set forth in the Motion, the RMBS Policyholders have an interest relating to
the property and transactions that are the subject of this matter, and thé disposition of the issues
involved in this matter may impair or impede the RMBS Policyholders' ability to protect that |
~ interest. |

3. The RMBS Policyholders do not believe that their formal intervention in this
proceeding is reduired——paragraph 12 of the Court’s March 24, 2010 Order for Temporary
Injunctive Relief permits “any interested party” to seek “modification or dissolution of part or all
of [the] Order.” However, to the extent that this Court deems it nécessary for the RMBS
Policyholders to intervene in this action to participate in discovery, to obtain any of the relief
requested in the Motion, or to pursue any additional relief relating to the Segregated Account, the
Injunction Order, and/or the rehabilitation plan (which has yet to be proposed), the RMBS
Policyholders fespectfully request that the Court entef an order permitting them to intervene in
this maﬁer.

4. The RMBS Policyholders reserve their right to file a brief in reply to any brief

filed in opposition to this motion. |

Dated this 14 day of May, 2010.

Reinhart Boerner Van Deuren s.c. R. Timothy Muth

22 East Mifflin Street, Suite 600 WI State Bar ID No. 1010710
Madison, WI 53703 . Bryan K. Nowicki
Telephone: (608) 229-2200 WI State Bar ID No. 1029857
Facsimile: (608)229-2100 ~ Jessica Hutson Polakowski

WI State Bar ID No. 106136
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Attofneys jor Aurelius CZzpb‘al

King Street Capital, L.P.,

King Street Capital Master Fund, Ltd.,
Monarch Alternative Capital LP, and Stonehill
Capital Management LLC



Of Counsel: _
(Motion for Admission Pro Hac Vice Pending}

John B. Simon

David M. Greenwald

Jenner & Block LLP

353 N. Clark Street

Chicago, Illinois 60654
Telephone:  (312) 222-9350
Facsimile: (312) 840-7774

Patrick J. Trostle

Jenner & Block LLP

919 Third Avenue, 37th Floor
New York, New York 10022

Telephone:  (212) 891-1665
Facsimile: (212) 909-0835




