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Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...oevrverreerreireerreeesseesseesseesseesssssssssssssssssssssssssssssssssssssssssssnssens | eesneeesnd 6,195,482,761 | ...vvoeveereerrrreererennnnnns | corerernnnd 6,195,482,761 | .......... 7,792,664,814
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SIOCKS......oourvrrerernierreniersssereeessesssessssesssssessssssessssessssenssessssssssnnsnes. | oovessncesonns 341,474,654 | ..o 156,458 | .....coeeeen. 341,318,196 | .ccvveenn. 238,539,879
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....6,255,555, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SChedule BA)..........ccoeeveeieeeese e esesss s | evvevesississnns 11,052,550 |..covvrrernnen. 2,121,232 [ oo 8,931,318 | v
8. Receivables fOr SECUMEES. ..ot | ceesiseniesienes 2,249,882 | ..o [ e 2,249,882 |...cccovvuunn. 13,575,255
9. Aggregate write-ins for iNVested aSSetS.........coverireecicveeeieeess e | eeriniennnes 835,917,909 | ..covovvevvvercviiceen0 | 835,917,909 | ........... 1,173,000,000
10. Subtotals, cash and invested assets (LINES 110 9).......cccuvvrerrreriereverineerneriecrinerieens | cvvverenne 8,011,533,838 | .....covvveren. 2,277,690 | .ocvvvnee 8,009,256,148 | ......... 10,396,611,270
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......cvrverrrrerrirrirrenrinrieeens [ o [ e | v (0
12.  Investmentincome due and aCCrUE.............c.oeviiriniiiincini i [ cevesscsienees 58,539,489 | ..o | 58,639,489 |.....cccoen. 71,156,608
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccee. [ ovrerreicirennnne. 426,766 | ...ocovrerrerrinnnn. 26,126 | ..oooverirrriennnn. 400,640 |..covvrrrrerrnne, 290,141
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled premiums)..........c..ccoeevee [ cvvverrernnnn 20,981,644 | oovoooviiee 149 | 29,981,495 |..cccvvvrnnen 27,350,865
13.3  Accrued retroSpPECtive PrEMIUMS...........cceverirrerririreerneesesesssessesessesssssssssessssssssnes | ressessnssssessssessessnsssnssessns | sesessessnsssssssssessnsssssessenes | sessesssssmssessnsssnesessanenns 0 [
14, Reinsurance:
14.1  Amounts recoverable from FEINSUTETS...........cccvuiveriiiveieeieese s | crveressesesenans 2,663,451 | ..o | e 2,663,451 |.....ccoouee.. 22,678,582
14.2 Funds held by or deposited with reinsured COMPANIES..........ccoevieerrieereeieiesirees | e eeiees | e | e () [T
14.3  Other amounts receivable under reinsurance CONtracts...........cccoeveuveereererieeens | coevrevereieeieseies 20,723 .o [ e 20,723 | oo 67,080
15.  Amounts receivable relating to UNINSUIEd PIaNS..........c.cvueverriineiniesisee s | cersesesesssssssessssesseses | esesissessesssesssssssesienss | sesiessssnsssssssesesessn (01
16.1 Current federal and foreign income tax recoverable and interest thereon...........ccocveees [ oviiinnnn 425,820,805 | ...cooverereeeeieeeeeeeen | e 425,820,805 | .............. 217,395,373
16.2 Net defermed taX @SSEL........c.rvirerirriierriceee s esssssessssensenes | cesssessssessssesssesssssssenses | srsnessssesssnensssnessssssensens | e (U N
17.  Guaranty funds receivable OF ON AEPOSIL...........cccverciiieieicieisie et sssssens | srtesiessssessesssssssssessssssens | eeesiesssssssesessssesesssssssens | oeressesesissessesesessssesse 0 [
18. Electronic data processing equipment and SOftWarE...........c.cccevererererereeeriereersssseeseees | covevessieienans 1,800,618 |..ovevrrirnee 1,800,618 | oooeveeeeeeeina (1] 900,046
19.  Furniture and equipment, including health care delivery assets ($.......... 0)eeerereerreerieriens | e, 11,263,113 | .oovrerinne 11,263,113 | oo (1 R
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Receivables from parent, subsidiaries and affiliates...........c.cccoveverervereriernieeiesesin.
22. Health care (§.......... 0) and other amouNts FECEIVADIE...........c.rvrerrerririneerriseerniensiseienes [ coreensinssssessssssssssessnssenes | seesnssessssssssessnssssssssssssens | sessesssssnsssssssssssessenens (0 U
23. Aggregate write-ins for other than invested assets..........ccvueveicereineeeieeie s [ 4135481 [ oo 4,040,858 | ..o 94,623 |..ccoiere 25,596,713
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).......cuuvererereerereeneiiseeesereeessseessessssesssssssssssssssssssssnees | svessecenns 8,552,919,984 | .....coovvvrnnee 19,408,554 | ........... 8,533,511,430 | ......... 10,781,055,521
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coc.. [ covcvrieiniieieieiesnciieis | e sesiseiesiens | sevessesiesesseesse s (1 R
26. TOTALS (LIN€S 24 NG 25)......c..cvorreerererreeirecerneeisecesseeeseeessssessssesssesssssesssssssssssssssssnsees | avseseeeens 8,552,919,984 |......ccooeene.. 19,408,554 | ........... 8,533,511,430 | ......... 10,781,055,521
DETAILS OF WRITE-INS
0901. Inter-company loans With affiliates.............ccceverieieiieieceeece e | ceeveereneens 654,237,909 | ..oovveeriieeeeeeeeieeees | e 654,237,909 | ........... 1,173,000,000
0902. Secured Inter-company loans with affiliates.............coceeererreriieieisreeessese e | ceveieinens 181,680,000 | ..coovvvrerrrrirereirinrnrens | crerrerrineens 181,680,000 [..coovrrvrereireireinieireenns
0903, oottt et nens s | crreents et enssenetnnnsenntens | sreserseninnes s nentenennes | reess et enens (U T
0998. Summary of remaining write-ins for Line 9 from overflow page........cccceveevceereeseineees | covevvereresiseeeseseseninn [0 O (01 O (0 O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe).......covvcuriviessiensiisscisisiessiesss | v, 835,917,909 | .o, [ 835,917,909 | ........... 1,173,000,000
2301, OthEr @SSEIS.......cveuurereeririserieres sttt enassens | crseesseeseseness 4,135,481 [ 4,040,858 | ...ovvvirerrriinnn 94,623 [ oovvoveerreeenne 82,175
2302. Taxes, licenses and fees reCeIVaADIE............c.cvcicveieiecceese et ssinnns | vt ssssessessnss | cvesesiesessesessesesiesenss | cvessesesesese s (1 [ 2,304,054
2303. Amounts receivable under cancelled reinSUranCe CONMTACES............cceeevevreeerrimnerereins | coveeveenresssnesnnsssensens | eveenresnesensnnesesssnees | cevsnesssssssssssonesnnenens0. [ e, 23,210,484
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccoceeererereeiiens | coeiveiseieiieeeeseeenand (01 TR (01 TR {0 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE)........overrsreersrreissrernsressresnssnensnne [ eonsrensrernnens 4,135,481 | .o 4,040,858 | ...cooooierrisirinnnns 94,623 [...ccocovvnrenne. 25,596,713




Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. Losses (Part 2A, Line 35, COIUMN 8)..........cuuuirimiririierieesesssesissessssessssessssessses st sessssessssesssssssesesssessssssssesssssssssesssesssessssnns | sesssssssnsenes 1,104,542,208 | .....ccocvuunnee 1,126,726,586
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)...........coceriveerernivnnieneeiniens | e e
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN 9)........vuumriiirimiririierieesesseessesssesssssesssessssssssssssssssssesssessssssssnesssssessns | eoseessnesssnesssens 32441773 [ oo 33,576,452
4. Commissions payable, contingent commissions and Other SIMIAr ChATGES. ... essesssnies | ceereseneseese e essessesins | creesnessnessnese e
5. Other expenses (excluding taxes, ICENSES ANT fEES).........cccuirimiviirriericrirrieeiesi st ssss st senssssssnenss | osessssessssesssnens 32,451,009 | ..ooovoiirinenne 61,817,872
6. Taxes, licenses and fees (excluding federal and foreign iNCOME TAXES)........cuuruurrmrriiriniiiiriiersrisriseriesieseeseeseessesssesssssssessens | sesssessessesssssenens 2,044,931 | oo
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNs (I0SSES))..........rrrerrrrrerrmrrermnmrimeerierirnins [ eevseerireesssnessssesesssesneeees | e
7.2 Net deferred taX lADIIILY..........occeiiiie bbb bbbttt | eetbeee bbb [ bbb
8.  Borrowed money§.......... 0 and interest thereon §.......... OO OO URPPOUN DOOOOPT OO RTUROTTUONY DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneared premiums for ceded reinsurance of
$.....153,755,638 and including warranty reserves of §.......... 0.ttt bbbt nne | serenaesinsaees 2,364,518,832 | ....coocevuee. 2,699,491,644
10, AVANCE PIEMIUM......cocviviveiiiieiicte ettt et ss et s bt es s b s bbb bbb bRt s s b bR bt a b s st b s s b s st et s b e s s et b s st e s s esesannntens | ebessesessnnntesnseeas 1,393,654 | .covvevvieriernn 3,229,093
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS........ceveveseiiriseeees iR | wrseessnen et ens s enenins | ees st
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.ccvveriiririiereriese et s sesssss s ssessssssenes | crerssssesesssseseeses 1,462,356 | ..oovvvevereins 15,301,645
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........coiiieieieiiiseesieeseiesiesiesiessesens | cevvstese s sessssesses | essessesssssssssessssssesessssessenas
14.  Amounts withheld or retained by company for aCCOUNt Of OtETS...........ccviveiveiiieeiceceee et | creriesaesesesseseenes 1,540,025 | oo 7,138,017
15.  Remittances and items NO AlIOCATEM. ..ot [ sbreiessb bbbt | sebbesbben bbbttt
16.  Provision for reinsurance (SChEAUIE F, PArt 7)........c..cuiueicuiieiceseeeeeteee et sttt ssss s sae s ssssesassnss | svesssssessssisseseeses 4,364,000 [..cooveveereeieeseeeeee
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.cviuiicieesiee ettt stessssaens [ sbesessestessssssessessss b ssesssstans | sbesssssessessssssssesssssssesaestens
18, DIAftS QUISTANGING. ... vevereeeeii ettt s8££t n bt sessentnssnste | sbsessnssossnsnnssessensansssssessansnns | seeesssssmssesssssnssessanssnssnssantans
19.  Payable to parent, subsidiaries and affiliates.............ccceeiieieiiiciiicice sttt snes | sesiesaenss e 6,500,235 | ..ocoeverireine 1,708,682
20, PaYabIE fOr SEOUMHES. .......coucvecveceee ettt ettt sttt st s sttt a s s ssn s saessssassessnsessesnss | essessesesssssssesans 2,070,174 | oo 9,446,930
21.  Liability for amounts held Under UNINSUTEA PIANS...........cccuiieiicieieesicissies ettt s s sses s sses s ssessnss | snsisssessessssssessessssssssssessansas | srssssisssesssssssssssessessssssessenens
22. Capital notes §........... 0 and interest thereon §......... 0O OPOP OOOPPPPROT BTSRRI
23, Aggregate Write-ins fOr NADINIIES............cccveiuiicieisccs sttt bbb b st s s s s snbnnaes | asnsssssisseas 4,178,313,548 5,268,170,189
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23).........c.ccuiiiiiiiiceeeeeeeee et ssssssesens | cvessssesiens 7,731,642,745 | ................ 9,226,607,110
25, Protected Cell ADIIIES. ..........ovuiiii bbb |ttt | e
26.  Total liabilities (LINES 24 @NG 25)..........cocuurremrerrneeieeeeseeiseessesessessssesss st s ssssssesssseessssssssssssssessssessssssssessssssssssssssssssssssnssssesssns | sssssssssnnsees 7,731,642,745 | ..., 9,226,607,110
27.  Aggregate write-ins for SPECIal SUMPIUS fUNDS........c.cvuiveiiieriscc ettt entenes | sessessessssssesses st st s sneas (0 0
28, COMMON CAPILAI SEOCK.......c.cvieeiciii ettt bbbt sse bbb s b s e snsssaesssnnns | soevessessesansnans 82,000,000 | .cvovvereerrrnns 82,000,000
29, Preferred CapItal STOCK.........ccoiveicrieecie ettt sttt ettt s s st st st s s bensetnsenas | sessessesieresnees 26,411,000 | ..oooovvirerircnnns 28,000,000
30. Aggregate write-ins for other than Special SUMPIUS fUNAS............coreiririie ettt sttt ssessentas | reesesssstseessestees e sseneees 0 [ 0
BT, SUIPIUS NOES... .ottt ettt b s b s st b st b st s bt s s b s b s et s s ss et s st essesastessesassnsssessnsnsasses | stessessessnsnssessesssessessntnsessess | eebestessesnsessesastenseseesns s tenes
32, Gross paid in and CONHDUIEA SUIPIUS........c.cuiveieciiiiieieietee ettt sttt ns s ss s bt s s benaas | evessessessenas 3,526,088,310 | ..ccovvvernnnes 3,424,426,877
33, UN@SSIGNEA fUNAS (SUIPIUS)......vuevievieeicrictieie sttt et ss s st st s s s st st st stessesasssssnssesessesssssssansesans | sevsessesnsans (2,832,630,625)| ..vvvvvnnnn (1,979,978,466)
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt ettt ssansnsses | srsessestessnnses st entnsnstentensas | setessesten et ent ettt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) ettt ettt bbb estnbes | entinsessest et essiess st tassestants | entississiestent st st st st s s snes
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LINE 39)........ccceicuierieeireeeesceiseesee e ssssessssses | evssessssssessans 801,868,685 |.....ccovvees 1,554,448,411
36.  TOTALS (Page 2, LN 26, COL. 3).......cvorrvvuirerrieririeeinereseeeesesieeesssesisseesssesssssessssesssessssessssessssesssssesssessssnessssssssesssssssssnessssesssnesssssssnes | oneereneseeses 8,5633,511,430 [ .....ccocuuce 10,781,055,521
DETAILS OF WRITE-INS
2301. Mandatory contingency reSErve for AdVEISE I0SSES..........c.cviuiiiuicicieiiesie ettt es st es s sssstnnas | seessessessaesaenes 336,056,097 | ..cocoerrerenne 1,914,597,284
2302. Estimated impairment losses on subsidiary guarantees and COMMItMENS............ccocuivercieinicieiesee e essesienes | cevesaeseienas 3,841,324,296 | ......ocoue. 3,352,128,804
2303. Deferred gain on purchase of SeCUrities from SUDSIIAMY...........cc.eivcieieiiieeic sttt ssssseses | eevessesssssssessesaans 730,387 | coveevererreerins 1,302,305
2398. Summary of remaining write-ins for Line 23 from OVEflOW PAGE........cueuriirrrrieieereieeseississsiese ettt ssssssssessessessssssessessessens | sessessesssssnsesnssesenns 202,768 | oo 141,796
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 8DOVE)........uiieiiieiiseiissi s | cvennseescenens 4,178,313,548 5,268,170,189
£ OO OO P ST OPPTTR DOOOTO OO PTRRTRRTORS DO
2702, RS E R R S R R R et bseene | Hbeeet ettt renen | ettt
2703, R R R8RSRk R et | Heseet s sttt eneni | ettt
2798. Summary of remaining write-ins for Line 27 from OVEIMIOW PAGE..........cccvevevicveicieeese ettt ssessssesssssssessssssesssanes | srvesiesissesssssesssssssssssssenes (0 U 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... rureiruiieieeieeseie it seeseessesse e seessns s sess st sss s ses s sessesssss et st et snesessssssnsenes | ebsssssssanssnssessessssssssssssean 0 | 0
3001, ettt RS Rt | Hesees sttt renene | ettt
3002, ettt | Heseeb st nene | et
3003, et RS E RS R R R R S R R R R S R R S R e R s | Hrsees sttt renens | et
3098. Summary of remaining write-ins for Line 30 from OVEIfIOW PAGE.........ccvueiciiieiccicsie ettt sse s ssssnes | srtesesissessess s ssssesessssene 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)......cuiuiieiiiiiiiiieiiiiit sttt st ssses s sssessesssssssssssssesnssnsesssnses | snsessesssesssssssensassessssnsanees (1 O 0




Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........ciuiieieieiecesceeese et esaese sttt bessssse s sssassans | eveesssessesassnans 796,371,903 |..ccovevrrrrne. 1,078,222,342
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......cvuevcvireieicieeeie ettt ssstes s ssssesssssssssessssassesanns | sessssssssesnsanens 1,398,111,118 | v 1,584,280,296
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........c.oviiiiiriieieieseeee ettt sssssssessesesssssessssees | eveesessessesessnsns 110,587,255 | ..oovvvecrererreans 39,141,902
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........ccviiiiiiriiieieeieeereee e sssesessssssesessessssse s ssssssaesees | eeveesessessesssissns 113,274,449 | 144,288,218
5. Aggregate write-ins for underwriting dEAUCHONS.........c.cvueveririreireirees ettt ssessessessenss | ssssssssssssessasssnes (348,390,963) | ...voererereiersne s 0
6. Total underwriting deductions (LINES 2 throUGN 5)..........curuiuieiiiiieieeee ettt ssse st ssaes s benans | sessssssssesnsineas 1,273,581,859 | .ocovevrre 1,767,710,416
7. NetinCOME OF PrOTECIEA CEIIS.........ureueeeieeeirerie ettt et s s ss st ess st essnssessensnssnssnns | eesssssssssssssssnssessansenssnssessensansss | sossssssesssnssnssessansanssessesssnssnsses
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ..(477,209,956) (689,488,074)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccuueieririiiiiiiieieeeeeee e sssisseesessssenes | evesssessese s 467,509,271 | ooocverererirnns 460,961,520
10. Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital Gains (LOSSES))......curereereereermerneenees | reessessessrenses (3,026,926,294) | ....oovevvennee. (4,400,907,400)
11. Netinvestment gain (I0SS) (LINES 9 F 10).......cuuiuriririireireieciseire et ses ettt st et ess sttt ssessesssessessanes | sessssssssensinns (2,559,417,023) | ..covvvnvereerenns (3,939,945,880)
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §$.......... 1) PP OSORROT (01 S
13.  Finance and service charges Not iNCIUAEd iN PrEMIUMS..........oveverieiieiciereee ettt besses s sssss s ssssssesssssesses | stessessesissesssssessssssessessssessesnses | sevsessssssssssessssssessessnsesseseesesenes
14.  Aggregate write-ins for MISCEIANEOUS INCOME.........c.cvieiieeiciiieeieictese ettt es et b s s s ssss s s sssaessssenss | ssssessssssssnsassesas 73,494,090 | .o (295,331,033)
15.  Total other income (LINES 12 thIOUGN 14).......c.cuieiieieiecteie ettt sss s b s s st s st ssssssesnsnts | sssssesssssssnssssesas 73,494,090 | oo (295,331,033)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME 1AXES (LINES 8 + 11+ 15)....o.iiiiei ettt bbb bbbt sttt enntns | fesbsesbasnstenneas (2,963,132,889) | ....cvvvvrrene (4,924,764,987)
17, Dividends t0 POICYNOIABTS.........cuiveiieiciiie ettt bbb s s bbb st s s s s s sssessesesbessessnssstenses | cbssiessesassessassessssansessessnsensesnsas | essessessnsassessnssnsessesnssnsessessnsans
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmMe taxes (LINE 16 MINUS LINE 17).......cvueieicieeeiceteese ettt b st sa sttt s s ae st stesnnas (2,963,132,889) (4,924,764,987)
19. Federal and foreign income taxes incurred....... ..(483,521,179) ....(890,099,393)
20. Netincome (Line 18 Minus LiNE 19) (0 LINE 22).......ccevururrrrrrerrenirneinseeissssssessisesssssssssssessessessssssssssssesssssssssessassssssssessessssssessens 2,479,611,710) (4,034,665,594)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 1,554,448 411 ...3,316,142,651
22, NetinCOME (frOM LINE 20).......cuuiueierieseiiiesiiesiessiessses s ssesss sttt st s st 2,479,611,710) (4,034,665,594)
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $..........00.....covvervververieenreseee e | e (AL RCT )| — (269,428,086)
25. Change in net unrealized foreign exchange capital Gain (I0SS)........cvurerirrrenrerinrrnrinrirensineeeesssessssesessessssssssssssesssssssssesssssnss | nessessessassssssessenes 23,735,605 | oo (49,004,070)
26.  Change in net deferred INCOME taX.........cccuiveieeieiie sttt st bbb en s ssssenaens | enbesesssnsnsenes (1,395,276,863)| ...ooovvevverernen. 979,208,776
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COlUMN 3).........ccccovrvivireieriereieieesesesessenens | covevveiesieseesnns 1,474,628,315 | oo (998,048,183)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minuS COlUMN 1).......ccoririerrirminrinrinrinensennesssensessssnssessnssnns | eevmesnesssesssessnesnes (4,364,000) ] ...ccvoverrirriereireereeese s
29. Change in surplus notes
30. Surplus (contributed to) Withdrawn from PrOTECIEA CEIIS...........vureieeiereire ettt ettt sssestnens | eessstsseseesesteseessest st e bsessestnans | cbeesessessasssssnes st enesessesteesnsaes
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........cuu ettt ssees st e essessenesess st esssessessnens | eessstssesessssseseessessessssssessessnsns | stsessessesssssnsessssantanssessessessnnsnnes
32. Capital changes:
3201 P MMttt R Rttt enntenns | siientien et nis (1,589,000 ..voovvvrrrrirrirne 28,000,000
32.2 Transferred from SUPIUS (STOCK DIVIAENA)..........cccerururrieriiiecireie ettt sttt sb et ss et ens | estetsessessastseessest e s e ssessestansas | sbseesessessastsessessastanssessessensessnes
32.3 TrANSTEITEA 10 SUMPIUS.......veeeeereeeise ettt et s bbb bbb E s8££ h bbbt senb et | etbetseeseesaet et ess st e s e bsessenbantas | sbsetsessessastessess st et e s sest e s baes
33.  Surplus adjustments:
3311 P IN.e ettt | enbtent st 101,661,433 | oo 2,007,087,910
33.2 Transferred to capital (SIOCK DIVIAENG).........cuururiuieiiriiereire ettt ss bbb bbbttt est e | 2hebsessesssstasesessestessnessessestessanes | sebsebsnssnstassses st ess e sens s s s bsneaas
33.3. TranSferred fTOM CAPIAL...........cuueieirueieeees ettt ettt f bbb s bbb sen b s | £eetebseeseeses b et es s s b e bs st et entas | Sbieeestent st Rs Rt been
34.  Netremittances from or (0) HOME OffICE..........ceiieiccsiseese ettt s s b b saenns | 2rssestesssssstessessssssessessessssessessns | sebessessssessessessssesses et snben s s banes
35. Dividends to stockholders (12,509,301)] ..... 218,539,800)
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 MiNUS COIUMN 1)......c.iiiiiiiieiieieieeieieieissieesesssieseses [ resssiesessssesessssssssssessssssesseses | sesesiessssssessesssssssesssssssessesssanes
37. Aggregate write-ins for gains and losses in surplus = 1,543,441,184 | ... .793,694,807
38. Change in surplus as regards policyholders for the year (Lines 22 throUgh 37)..........cc.eeeueireeieereieeesee e sesssesees |ssisssssssssessnens (752,579,726 ] ...covvvrrnena (1,761,694,240)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 35).......c.cccovuveieeinerveireeens | coveerverieriesiseiens 801,868,685 | ......cccvvvvnnes 1,554,448,411
DETAILS OF WRITE-INS
0501. Gains on reinSUranCe COMMUEALIONS.............ccuevcireireicieies sttt b s bbbt s st sessnsas | stessesssssessensnes (348,390,963) | ....vvevrrirreieriese e
0502, ettt RS R R £ £ R R AR R R AR b bt | £hieebeeb ettt ettt | Shbebt Rttt
0503, ettt RS RER SRS £ £ £ R R R AR AR AR R R R R E AR E R R ek e b ek enb it | £hieebeeb ettt | Shbeebt Rttt
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE.........cc.evuiuciecieice ettt bssessns | eevsesssssessesesbes s ssesses s baesan (01 OO 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........ccveiiuieiiesisiiiesisisiieessesssssesssssssesssssssssssssssssssessnsssssssssssssssssnssnsens | srsensssnsnsensenas (348,390,963) [ ..o 0
1401. Other miscellaneous iINCOME...........ccevervrerereerrreieresssisereinns .31,894,090 | ..... 4,668,967
1402. Estimated provision for uncollectible intercompany loan with affiliate 41,600,000 | ..... (300,000,000)
TA03. bbb RS e bbbttt | eebteent sttt sttt | ¢
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAGE..........ccceieicicirieisieeise et ssesssssessenes | covssiesssssssessssssssesessesseseens (01 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)........cuiiiieuiiiiisiisci i snesnssssssnssnness | seesssssssssssesssesssees 73,494,090 | ...coooociininnnnnad (295,331,033)
3701. Mandatory contingency reserve for adverse 10SSES, NEt OF tAX..........ceeiivieerieiieieee et sssessessnsnes | eevessesssnsenens 1,578,541,184 | .coovevericrn 1,178,604,065
3702. Tax (Cost) Benefit on StOCK COMPENSALION..........cvcviviieeicieisieiceecte ettt s et sesssssss st ssssssesnsanes | eevensessesnsessessesssessssssssnssnsessess | sressesissnsessssensans (13,538,258)
3703. Tax and Loss Bonds BENETit REVETSAL...........cceiiiiiieiiieicieissis sttt ss st ess s es s s s sses s stesssssessenss | sessessssssessssssssessessenssssessesssnsss | sssessessesssessessond (371,371,000)
3798. Summary of remaining write-ins for Line 37 from oVErfloW PAGE..........ccveieririieieiieissie et ssesse e ssessssssssessns | eessesssssssssssseens (35,100,000 [ ..vvveerrererrerrerirerererieninns 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........iueiueiieiieiiesie it ssssnnes | eessnessnesnesseeas 1,543,441,184 [ .o, 793,694,807
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CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUTANCE. ...........cvumrririierireriee ittt ssesse s | eestsesssseesesenens 443,070,312 | oo 493,807,420
2. NEtINVESIMENTINCOME. .....coveeiicicieie ettt ettt bbbt a s s et s st b s s s b ssssssassssessesansnes | 2estessessnsensesenes 295112153 | oo 533,586,102
3. MiISCEIIANEOUS INCOME.......c.vouieriiiierieriir et |_tbinsssss s 31,894,090 [ ..o 4,668,967
4. Total (LINES 1 HIOUGN 3)...eoureerierecerreereeeseeseeessse s esssse s sttt ssss st sess st sssess s sssessssesssesssssssssassssnsssnsssnnes | soessssssssessanees 770,076,555 | ..ovvovveerneene 1,032,062,489
5. Benefit and 10SS related PAYMENLS..........ccccueieiiiicie ettt ettt stes s basssensanns | sviessessensansans 1,377,023,524 | ..o 589,186,453
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.cvveevieeieiecirieeiieseeieee s [ erreireseisssese st esssseseees | covssessesisssssesss s ses s ssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS..........cc.cvueiucieiieciicieecsece et sssesiens | evessesaeniesans 1,274,639,004 2,013,253,154
8. Dividends paid t0 POCYNOIAETS. .........cuuveririrriii sttt s st ss sttt st st ess st nssnsses | nessessssnsssssessensanssnssnssanssnssns | sressssssnssessansssssnssnssnssnssnssanens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........ccerverererrerererierierenes | rereessessisssesans (275,095,747) (146,453,044)
10, TOtal (LINES 5 HhIOUGN 9)...ovvereeeercerrreeseeeseeeseeesseeseeesse sttt sttt sess st s asssssssssassssnsens | sesssesssessanes 2,376,566,781 [ ..ovvvvereennes 2,455,986,563
11. Net cash from operations (Line 4 MINUS LINE 10)........cccuiieiericriisieinsie st tesis s sessssss s sssssssessssesses e sessssssssssssssssssssssssessns | sevsessesnsesas (1,606,490,226) | ......c0vevvnve (1,423,924,074)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 2,384,771,722 7,600,484,296
12,2 SHOCKS....cvvueerereeeeseisesee sttt | eetseen bt 486,572 [ oo 3,432,628
12.3 MOMGAGE I0BNS........eeieieeeeeise ittt ettt ee e s b8 E s b bbb st enses | etseesestesssessessenssebsnesessentntss | Hrestastessees st et ettt
124 REAIESIAE......vuuvereeeecriree sttt | setets et nenes | et
12,5 Other INVESIEA @SSELS.........ouiiiieiecicteceie ettt ettt ss st nssssntensens | suessessssssssssesans 156,701,487 | ..o 834,712
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS..........ccccucvrieieicrcesieeeeee e sssesssseees | eevesessesesssseseenas 2,891,731 | oo (1,985,023)
12.7  MISCElIANEOUS PrOCEEAS. ........vucvrivrecisetsieie ettt sttt s bbb s bbbt s bt s b b s s ssssessessssntensessstensens | ebessessesssssssesans 348,407,464 | ... 9,446,930
12.8 Total investment proceeds (LINES 12.1 10 12.7)....c.vuivcerieieeseeeee ettt ssssesse s ses s ssssssssssssssesssssssenss | svvessssesinsinsan 2,893,258,976 | ...ccvvvrrnee 7,612,213,543
13.  Cost of investments acquired (long-term only):
1301 BONGAS....oooeeeciterieei sttt ent s | eeeieneeeneeas 1,794,596,803 | .....ovvvvvnnene 5,345,005,940
13,2 SHOCKS. . .cvvueeverereesrtseese sttt | eetseent st 486,572 | ..o, 1,804,731
13.3 Mortgage loans....
134 REAIESIALE. ...
135 OthEI INVESIEA @SSELS.......coveieciceiecietcete ettt st s ss st sa s s es s ss s sse s ssssensnssssensens | sresessssnssssesens 165,974,850 | .....covvverneee. 216,548,793
13.6  MiSCEllANEOUS APPIICALIONS.........cvvveiiiiieiciseieie ettt b s bbb nse st ensesnsntenas | sesssssssessssssessenas 7,376,756 | oo 1,184,999,613
13.7 Total investments acquired (LINES 13.110 13.6)......vuviriiiieieeeeeeteee ettt ssssessesssssssesesssessens | srsessssesssaneas 1,968,434,981 [...ccovvnnne 6,748,359,077
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.ccueiueiicieieeseeie sttt ssessssssessens | sebisssessssessssessessssssssesssssaess | sessessessessessesssssesesbes e saessens
15.  Net cash from investments (Line 12.8 minus LiN€S 13.7 MINUS LINE 14)......c.cvoiivererieieiereeeseeteeiesee et ssssssesessssesesensens | cvevssssisssseenns 924,823,995 | ..o 863,854,466
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......oucvecvreeieeieeite ettt sttt bbbttt s st s sss b s ssssssssssassesans | nevessesssessesesssssssessnssstessessesas | sersessessesssssssesesansessessstensesaes
16.2 Capital and paid in SUrpIUS, 18SS trEASUMY STOCK..........c.ceviviireicicteceie ettt ssse s sssensens | cesesisasssesesineas 90,403,915 | coverireie 2,033,554,025
16.3 BOITOWE fUNAS.......cvouuvireiriciiserieei ittt ssens | netsbsees s e s st erenes | Hosessssnen st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE lIADIIIHIES..............reriurierrerrieirineiee e ieeseeneiees [ et sntsees [ eresesetsessees et
16.5 Dividends to stockholders ....12,509,301 218,539,800
16.6  Other cash provided (APPHEA)..........cvuureeurermreieeieieeessesieesse st sesss st st sssssessssnessenssns | sssessssesnsssensssenas 50,296,377 [ ..o (345,202,045)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin 16.6).........cccevvvvvervmrveerees | covvsieniiiisinnens 128,190,991 [ ..o 1,469,812,180
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNE 17)......cceveevvervververrveeeerens | ceveereeieiniens (553,475,240)| ...ocvvererrrnns 909,742,572
19. Cash, cash equivalents and short-term investments:
191 BEUINNMING OF YBAI......oiicvieeieces ettt sttt e bbbt ss st s st b s s s s bnsssaesassssensssssansenss | svsssssesinsansas 1,178,831,322 | coovvvere. 269,088,750
19.2 End of year (Line 18 PlUS LiNe 19.1). ...ttt ennessnees | soessscnsssssssaees 625,356,082 | ... 1,178,831,322
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,0000 ettt | et | ceeesene e
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
1

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

1. FIT st | s | s | srbiensi s ensines | e 0
2. AlIEA NSttt ssesssnsssssssssssssssnes | stsessessssssssssssasssssssssessssssssnssns | sesssesessesssssssssessasssnssnssessansnsss | sessssssessssssssnsssessessassssssnssassanes | sesesssssessssssssessessnsnssessesens 0
3. Farmowners MUILIPIE PEIl..........cviieeiieieeseseeseeesisnieies | ceeieieensesesissesssssesesssees | resessesessssnssessessssessessssssesess | soressssesesesssssssesssssssesessssesens | soessesesssssssessessssessesessssessens 0
4. HOMEOWNETS MUIIPIE PETL........ceuieiecieerieieecireeiecesisreeees [ e esissininees [ cereeeenseseeseseesessssaessessensssses | sesssessssesssssssssssessesssessessessansns | stessessessesssssssessanssssnssesens 0
5. Commercial MUIPIE PETL..........c.cvieeierrieieeesese e | e sesssssesissenes | eeverresesissesssessessssssssssssesseses | soesesssssesissessessssssesssssessssssesss | tesesissessesssssssssssessssssessesas 0
6. MOMGAGE GUATANTY.......ceereriecirieisreseiseieee st ssesssssseesessesssnenses | rersessesssaseesesssssssssssesssssnssess | seseesessessesssssessessnsssessessassnssns | sesssssessessssssssssssessanssssessessansss | stessssssssessssssssessanssnssnssessons 0
8. Ocean marine
9. INIENA MATNE ... | s esiens | sessesssssssnnssnessssinssnnssnssnesnes | stsiesssesssesssesssssssesssssssssssesssnnes | oresnresessness e esirens 0
10. Financial qUaranty..........ccccccecveeeveriesieeeseese e senans

111 Medical professional liability - occurrence

11.2  Medical professional liability - ClaIMS-MAAE...........cccrvvererieriereiereeies | e sieiens [ rereresee e | cveetissess s sesss s sesssssessesssbessens | cressesssssssssesesssssesesssessesess 0
12. EAMNQUAKE. ..ot sessstessesesesies | ctesiesisssssese st ssssstesesnss | sersstesesissesses s sstesseses | sesiesestesesstesse s sesse e sessntenss | esteserstes et 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........cc.cveereviens [ o [ ey | covrsie st ssesssnses | stesseesessessssssssessesss s sseseans 0
15. Other acCident aNd NEAIN. ..o [ rrrresssrssessessiesens [ sereeesnsssrssssessessnssessessssssnses | sssssssssessnsssssssssssssssssssessessansss | sessssssmssessasssssessanssssnssessans 0
16. WOTKErs' COMPENSAHON.......ccvviveiieierieieieieteiese e sssiessssssens | rnsesseiiessssesisssssessesesssssssesssns | crisssssessesissessesssssssesesssssssessess | vessessssassessssssessessssessesssssssesses | sesessesssssssesessssessessessssssasses 0
171 Other liability = OCCUITENCE. ......vererireerireiie st essssissesessssessssssseses | resressssssssessssssssesnssesssssssssess | sesssnsssssssssssessessssssessessasssnsses | sessssssssessnssssssnssssssssssssessessansss | seesssmsmssesssssnssessasssnssnssessans 0
17.2  Other liability - ClAIMS-MAAE.........cevrereierieieessiee s | s sesiens | crresessesssssiesessesssssessesssssssses | erssssiessesssssssiesessesssssessessssses | sesssesisssessssssssesssssssessessans 0
17.3  EXCESS WOTKETS' COMPENSALON.......oveurerrerieieririineersisnesesesinesnnsens | reeressnsessisnssnssnsessssssessssssssens | seseessssssssssssssssnssssssessessesssnsses | sessssessessnssssssnsssssesssssessessansss | seesessessssesssssnssessassssssnssessons 0
18.1  Products liability = OCCUITENCE. ......c.cereieiieieiieisieisiseiesseieiisinniens | crerieissisiesesssssssessssssessssssens | rssesesssssssessesessssessessssessessesns | sorssnssesesessssesesssssssessessssesess | soesessessssessesssnssessesssssssessens 0
18.2  Products liability - ClaMS-MATE. ..o [ crreerrrenssrscrniens [ e ssssssssseees | seessiesiessssesssssssssesssssessesssnsns | sresesseestess sttt sessentans 0

19.1,19.2 Private passenger auto aDIlity...........coveeueirinieineessnieenes [ e [ e | s | s 0
19.3,19.4 Commercial AUt ADIIILY..............ccoeveiveieicieicceeesie e | e esssssseses [ ceesesssssesessssessessssessesessessessenes | cviesessessssessssssse s ssssesessssensens | cressessesissssses st es e sans 0

21. AUtO PhYSICAl AAMAGE..........cviiieereiicesie et ssssseses [ evrtessessseresss e sssese s sssesesenss | cesesesesssissesesssessssssesessseseses | eeresssesesssssesssssesessssessssssesenss | oresessssssesesissesesessesesssesssanes 0
22. AIFCTAT (Al PETIIS).....vvveeveieeicrceie ettt ssesas | ceressessesssssss s s s ssses e ssssessessesns | estessessessssssesssssssessessssessesesss | sbississessessssesssssessssessesssssstessens | sressessesissesses st et es s s sans 0
23. FIABIIEY....vocveeveceetere ettt ssssessessssesns | eetessesssssssessesssssssesssssssessesnsens | estessesssisssssesssssssessesnsessesenses | evessessesssssesssssesisssssesssistessens | seresesinsesees st estes s tenaerens 0
24, SUIBLY..cveeceeect ettt snsni e | st 79,120 [ cooverreri 30,931,355 [ oo 26,100,281 [ c.oovveerereceirens 4,910,194
26. BUIGIArY @NA theft..........ceeveveieiecseeee e sesieseisniens | e ssssssesesnes | eevestesesissesesesssssssessssssesseses | sresiessssesssssesesssesssssesessssenes | tertesissesses ettt eseenes 0
27. BOiler and MACKHINEIY.........cccvcveiecceeee ettty | cresieiisisses s ssssssesessnss | sevsstesesissessessssssssse s ssssesseses | siesisssssessssssessesssssssssesessssenss | testesiessssssssssessssssesssssssessesas 0
28. Credit

29. INEEINALONAL.......cooiiieiii s | s nssnsiens | sreiessisnss s nssnes | srbiersiensi e snsienes | ereinee s 0
30. WEITANEY. ...ttt s et b s ssssssessens | essessesisssssesisssssessessesssssssesess | sresssssessssssessesissessesssssssssessnss | sesesssssssessssssessessssessessssessssans | sesessesisssssessesssessessessssssesss 0
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assUMed labIIIY............evereerrrerens [ corrmrnrrrirsinrsrsiiernssiees [ crrerinsrsseesnsesssnsssees | srssessesnsssssssssssssssessesssnsss | snssssssmssessssssssessasssssnssessns 0
33. Reinsurance - nonproportional assumed financial INES............ccce. [ [ ey | crvrsiesesssse st ssesssnses | stesseesiessessss s ssesssssssesaessans 0
34. Aggregate write-ins for other lines of BUSINESS.........ovrverrrririnrnees | e [0 PR 0 o 0 ] i 0
35. TOTALS....c s sesesenssnnsenes | eessnsssnssssessoacs 461,399,091 | ..o, 2,699,491,644 [ ..o 2,364,518,832 [ ..o, 796,371,903

3401.

3402.

34083.

3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oo {01 IO {01 IR {01 IR 0




Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT s | sreer s | e | sebnei s | et | cheese sttt 0
2. AlIEA NSttt ssssesssssssssessesssnssees | stsessessesssssssssessnsssssessans | sessessesssssssssssessessnssnssns | eeesessessessnsssessessensnssnsss | sessesssessessnssessessanssnssnns | sesssesssssssssssssssassnssnes 0
3. Farmowners MUILIPIE PEIl........covieeirieeesieiesssseiessenens | e | serersesessssssesssnssesesinss | verssesesssssssssessssssessesns | sersssessesesssssssesessssessess | servessssesesesssssssesessnses 0
4. HOMEOWNETrS MUIIPIE PEFL........c..veieceirieeiecreireieennieiees [ reeeeseinsinsissiesinsessennens [ cerreessnesnsesessssssssnenesnees | seeseesessessnsenssssesssssssneses | erseeeseessssssssssessessnsasnens | soneeessessmnssesessessassneens 0
5. Commercial MUIPIE PEIL..........ccueveieiieeieisee ey [ reresssisssesissesssssssenss | ssssiesessssnesisssssessissens | sessesiesessssssssessssssssssses | sesssesessssssssissessesssssesss | sessisssessssssssessessesseses 0
6. Mortgage guaranty
8. OCAN MAMNE.......urvererrererireeisressesssessssessesssessesssesssssssssesssses | crseresssesssnessesssesssseees | coeesssesssssessssessesssssssnes | sessessssnssssensssnessnessenss | coeeersessssesssnessssnsssssnssens | seessessseesssesssessssnessnns 0
9. IN[ENA MATNE ... | st | ressessessesseessesseessienses | cebessnsssessessnssessessaees | cresiessressnesinessresssessesine | creesiessessessesssessassees 0
10. Financial QUaranty.........ccccoceceeiecsiceeeeseeee e | erveeesiesssnseesssssssines | evessnans 2,338,418,551 | ..o | e | eveiniens 2,338,418,551
111 Medical professional liability - OCCUITENCE...........ceurrurerreerriririineines [ v [ crrinensrsesesiees | e | reeesesssseseesessesssseseseess | coseeessesssseeesessesesneeens 0
11.2  Medical professional liability - ClAIMS-MAAE...........cccvverrrerrierirenes | e | ereeeesieisssesessesesens | ereerisesissessssssssssssesies | eveesissesesisessssssssssseses | soreseessssesessessessssesssns 0
12. EQNQUAKE......ceoeeceei ettt ssessnes | retseesestesssesssessssssssesns | cesesessessnseesessestessnesnens | seteseestessasinsssessastessnsaes | rstesessestesenessestesinnsnenns | seseeessess st esteneeees 0
13. Group accident aNd hEAIN..........ccoveveveeceeeeee e | e iesesnsesieiens | cveresiesissessssessssesesens | cvsrssesissesesissssssssesees | sessissesesissesssessssssses | srvesessssesiesessese s 0
14. Credit accident and health (group and iNdiVIUAI)..........cccueeeiriies | erieiieiiieieicsisieieens | evreieisssesesseneins | e essssenes | creinseseisssseseesssseses | soesisssssessessssesesesssns 0
15. Other accident and NEalth.............ccuiirciiccrris [ s | e | s | s | et 0
16. WOrKErs' COMPENSALON.........cvueirivriei it essetesieisssssiesesisis | ensessesissessesssssssessesessnss [ eesessessssssessesisssssesssess | ressssessesssssssesssssssessesnss | sresssssssessessssessesssssssessess | sressessssessessssnsessesssnes 0
171 Other liability = OCCUITENCE. ......vvreeereirieirncesseeisessssissssessssssesssseses | rnesesssssssssssnsssssssssnssesss | sessssessessssssessessmsssnsnssess | sesseessssessssssssesssssssssessns | sosssessessasssnssnssessansnssesss | sesssessessasssssesssssnsnnees 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSALON.......oveureererrererrernienriseisessssssssssssnnss | veesessnssssssessnsssssssssnsseses | sessssessessssssessessssssnsnssess | sessesssssessssssssessassssssessns | sosssessesssssssnssessansnssesss | sesssessessassnssesssssansneees 0
18.1  Products liability - OCCUITENCE.........ceveieieieiccisieeessieieseieseniens | crreiisissesssessssesenes | cisssssesssesesseseses | evesesesessssssessssseses | siesissssessssssssesesssseses | seiesissssesesnssessesesssins 0
18.2  Products liability - ClaMS-MAGE. ........overerrerirerrirrrierrrrieenrinees [ v | erreesreensieessssstssesssens | seeseesssessssssssesssssssssessns | eosesessessnssssssssessassnsssnsss | sessessssessasssssssssessansnnens 0
19.1,19.2 Private passenger auto ability...........cccceueveririeinrieieeeneens | e [ e [ e [ e | oo 0
19.3,19.4 Commercial QUto ADINILY...........covererrierrirrieerrrrecsssresiernrineies | ceereinessinsissesssnsessessnes [ eeereeessessssssssssssssssseesss | snseseesssessssessssessnssssssees | sesssessssessnssesssssesssnsesses | eessssessssessnssnssessasssnenn 0
21. AUt PhYSICAl dAMAGE........cureiieiiiieceeieee e sssiesesstesses | ceressesessssssessssssesesssses | seressesesssssssesessssessessnsss | versssesessessssesessssssessesss | sersesessesessessssesessssesenss | sersessssemesesssssssesessnsed 0
22. AICTAft (@l PEIIIS).....cvoceeeeceeee et ieesesesseeeesssnessees | ceseesessesessessssesssssssssessens | setseesessssssssesessessnsssnsss | reesssseessssnssseessssssssessesss | seseesssesssssnessnssesssnsnssens | seensumessssnssssssssessnnsnnes 0
23.
24.
26.
27.
28.
29.
30. WaITANTY..c...coveceeccee et bes s sssssse s ssssssens | ensessesisssssesessssessesssssnes | ersessessssssessesnsessesssssnss | sesssssessesisssssesessssessesnss | seesesssssesssssssessessesessessess | seesessssessessessssessesesnes 0
31. Reinsurance - nonproportional assumed PrOPEMY.........cccoveueereiens | crrerierienieienisieisens | evsieieissesesssssssesennns | covssseiisssesessssssesnes | svensseseissssesesssssseses | ssiesisssssessssssesesessssns 0
32. Reinsurance - nonproportional assumed liability.............ccceeveeeeies | covierieienisiesesieieens | evereeieieessssessseseesens | evrssesisssesissssssssesens | evesssssesesissssssissssssssses | svvesesssssessssessesssesessns 0
33. Reinsurance - nonproportional assumed financial NES...........ccccoe. | cvveiieiriniieiiesisieieiens | eveeiiesssiesssseneins | evessieisssesesessssenes | soenseseissssesesessseses | ssvesssssssessessssese s 0
34. Aggregate write-ins for other lines of BUSINESS.........covvevrrrrerrenrinns [ consrssssiesssseseenes (O (O (01 [ (01N 0
35, TOTALS.....oitirerirserreevisceieeesseses s sesssesssessssenssssses | oneeesnsesinessssssenseesenees! 0. . 2,364,518,832 [ .....ovvvvvrrrririci (V) (V) 2,364,518,832
36. Accrued retrospective premiums DASEA ON EXPEHENCE. ..........viirerierreriretseesesssssseeessesssssse st essssssesse st st s st s s st ssess st ss e st ens s ss st an s ssessanssnssessensanssessessansassanssnss | aesssssessssssnssnssnssensnnssnes 0
37. Earned DUt UNDIlIEA PrEMIUMS..........ccvueieiiieise ettt s bbbt s b s a8 E s s bbb st s s bbbt n s st st s s s bentesntas | evsessessnsansesnsnnsessesneen 0
38. Balance (SUM O LINES 35 tIOUGN 37)...... oottt sttt sttt sttt en st essens st s ensentans | sssessessan 2,364,518,832
DETAILS OF WRITE-INS
BADT. st nsst s nestas | cresenest st enss s stsnnnes | ereeesenstssessssesnenstnnssns | sesteessnest st aentnnsstannes | eeesseestssst st ennsnestas | seesseess et 0
BA02. st ennt | crssrest et enes | et | sereenss st enes | et | seesiens s 0
BA03. et nent st | crssnest st ntenes | reees et esst st | eestesss ettt enntenes | reess sttt neneas | seest et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | .cccocoeevevererrerrcinnn. (01 SR (O [PSRRR (01 RN (01N DS 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccovwe. | evsvrerisiessiiissiinsiienand [V (O (O [V 0
(a) State here basis of computation used in each case: pro-rata, based on expiration of risk.




Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols. 1+2+3
Line of Business (a) From Affiliates [From Non-Affiliated  To Affiliates | To Non-Affiliates -4-5)
1. Pttt sttt stensnes | resessestsnsessessansnnsses | sesssesestensnnsnssensansns | sressessssssessesssnssnssens | sessessessssssesessasssnes | sesssessessesssssnnsnssens | sessessesssssessessneeses 0
2. AIEA NS siississinssnssnsies [ e | serisssnesnssnesesies [ e | e | o [ 0
3. Farmowners MUIPIE PETil...........ovuorircenrrrirenrneeessneeseesinnns [ o | cerressesnssssnssnnes | reensenssnsssnsssnenss | seessssessnssssssessnssnnes | snssnsssmssnssnsssnssnssens | sevsesssssssessssssssseneens 0
4, Homeowners MUIIPIE PETil..........cieieiiieieesisieesseiessienes [ e | rervereneneessenens | o | e | s | o 0
5. Commercial MUILPIE PETL..........ovurerrcrrrrirrrrerenerreeeenees | eeeeenennieessisseneeens [ creesesssnsensesssnsenes | seessseseessssessnsenssnsss | eessessssnsenssessessnnsnns | sreessessesessssenssnssnnes | eessssessnsesssessnsenenn 0
6. MOTtGAGE GUATANEY.....cueveceeririreiesce e sseesssessees | sreessssssesessssessessessnss | serssssssesessesnsennsnns | eonsresesessssssessesnnes | ressssessessssssessessnsns | senssssesssssssensessnsnns | eesssssessesnnsesesssnnes 0
8. OCEAN MAMNE......courirrirrirrienieesiesiisesisriserise e sisesesessensaens | eesssesssesseesssesssessienss | cesnessessessessessnnes | verensineissenesnsenee | oneenesnesnesesenns | eeneresesesesns | e 0
9. INIANA METNE.......oiverriirrieeeiereri s esssessssesnses | seresseseseerisessssssssns | eessesssesssssesssnenies | eeresssnessnnessesssns | aeeserssesssnsmsssns | seesnessnsssesssnnssns | sesseessesssssessnns 0
10.  Financial QUaranty.........ooccveeeeeneeernmereeernseeseesssenseessssesssnees. | ceneees 325,118,609 | ......... 90,316,967 | ....... (58,489,515)] ........... 7,971,493 | ..... (112,345,403)] ......... 461,319,971
11.1  Medical professional liability - OCCUITENCE...........covvevevereeerceiieeis | e [ e | eeveeerieiessssesienns | evsvesissieesssesesnnss | eevesiesiesesssssesinns | eevsesesessessesssssensns 0
112 Medical professional liability - ClAIMS-MAAE..........ccurierrirrrrireirins | eerreireireirineinsireiens [ creieenninesseneinnenes | eeneineessnssseneseees | cereensessesssessnsenenns | ereeseessssessssenssesnnes | eenseseesssssssessssssnenn 0
12. EAMNQUAKE. ......coocveecveeeeeee st es e sssssessesssns | srevsssessesisssssessssssnes | eeveesessssssssssssnsens | eessesiesessessssssesines | sessessesssssssesessssensns | eeessesessssessesissinsens | sesssssesisssssesesessenes 0
13. Group accident and hEaMIN........c.cccveiciieicccseceeeeeein [ e | e | e [ e | s | s 0
14. Credit accident and health (group and iNAIVIAUAI)..........c.ccevveeeeres [ | e | e [ e | eevsesesissseesessinsens | eovvessesesssssesesessenes 0
15. Other accident and health.............cccooeinininiiiiiniiniens [ e | [ | e | 0
16. WOTKEFS' COMPENSAHON.......oovererirrirrieieeinsiseieisesissseesssessssensses | eevsssesssssssssesssssssssness | snrssessesssssssssnssnsssnes | seesssssssssssnsssnssnsses | cresesssssssssssnsssnssnes | sesnsssssssssssssssssssessns | oessessssssnesnssessnnssnns 0
17.1  Other liability - OCCUITENCE........c.uevueecieeieiesieee st esesiesieies | eevesssssissessssesssesiens | cressessessessisssessessins | sessssssessessesssssiesesss | sreesessesssssessesssssins | sessesssessessssssesessenss | eoesssesssssisssesssssissans 0
172 Other liability - ClAIMS-MAAE.........errrirrrrrrirernenrsereeerssisseesnns | veeessssssssessssssssseess [ eerssnssnssssssnssessensins | sessssesssssssesssnssesesss | sessssmssssssesessssssnsses | sessseessssessssssnssessanes | eesmssesssssmssessnssnssn 0
17.3  Excess WOrkers' COMPENSAtiON...........ccccoveveiiriereisienenieiiesiiens | eoveinseiseissesessssssens [ coresesesssssesesinees | veesesiesisssesesssnns | sonssesessesssssessesnnss | svssesiesiessssnsessesssns | versssessessssesesessnsins 0
18.1  Products liability - OCCUITENCE.......cuevurierereineereincneeneisisninseeireees | vevreesnseneisssnsesssseens [ eessessesnsssssssssessensnns | sessnsessessssessssssessenss | seressssssssssssessesssnsns | seseseessssesssssnsssessanes | eesmesessssssesesssnsnnenn 0
18.2
19.1,19.2
193,194
21.
22.
23.
24.
26.
27.
28.
29.
30. WITANTY. ...ttt ssssenes | evsessssessesssssssesssssnses | svisssssessessssessesessnss | eessssesessssessesssssnses | sessesessesiessssesessesens | sresssssessesssssssesssssnss | essessesiesssssssessessnsen 0
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. XXX oo e | e [ e | e 0
32. Reinsurance - nonproportional assumed liability...............cccocoveeer. [orveiennee. XXX oreiieeeed] creienesienenseniens [ v [ e | e [ e 0
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee XXX vvtrrrec] v | e [ corensnsnnnnsnsnnnns | e [ e 0
34, Aggregate write-ins for other lines of buSINESS..........ccccocverveverees [ coveiieieisiccieii, {11 [P [N [P (V1N [P (U8 [P {1 R 0
35, TOTALS.....oiieiisni s ssssssssss s ssssssssssssssssnees | eosseons 325,197,729 |........ 90,316,967 | ...... (58,489,515)] ........... 7,971,493 | ... (112,345,403)] ......... 461,399,091
DETAILS OF WRITE-INS
K OO PP UPSOPSPTORPRTRRPSURRTI DRSSO BEURSISRTISRRTR DRSSOTIRPSRRSTRRTY DUSSTIRTRRRRTRORY DTSSR PO 0
3402, st enssenns | e | e | s [ e | e [ e 0
OO OSSO PP UPSOTSPTPPRTOPSSRTI DRSSPSR DEURSISRTISRRRR DOURTIPSRRRTRRTRY DU DTSSR PO 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccccocverernnee. (1] IO (1 N (U1 IO (01 IS (0] 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cco.. | wovvvrvsvirssiiensnennes (V] [P 0] i 0] i) [V [P [0 IS 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes [ X]No[ ]
If yes: 1. The amount of such installment premiums $.....325,197,729.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.




Annual Statement for the year 2009 of the AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial multiple peril
6. Mortgage guaranty....
8. Ocean marine
9. INMANA MATNE.........ooieeiriii bbbt
10. Financial guaranty.... 1,126,726,461
1.1 Medical professional liability = OCCUITENCE............cc.eieveieiieieieiieens | ot siessssssesns | sresssssessesssssessssessss s siessssssssaes | sessesssesssssssssssiessesssssssssessssssssess | svesssesiesessssssesssssssssessessessessensd [ sresssesiessessessissessessssssessessassssaes | sesssesiessessessessessessssssessessesssnsens | o0
11.2 Medical professional liability - claims-made.
12. Earthquake
13. Group accident and health......................
14. Credit accident and health (group and individual
15. Other accident and health................cccoovvunecee.
16. Workers' compensation....
171 Other liability - occurrence....
17.2 Other liability - ClAIMS-MAAE.........ovurierrerirrrreenrrerrereesirsineens [ e ssesssssssssesss | resessessnsssssssessssssssesssnssssessens | seesessesssssssesssessssssssesssssssssessanes | rnssessessssssessesssssessessesssessesens0 [ reesersnmesnssnssnsssnessssesssssssssesssssans | sessessssssessesssssssssessessssssessesssnsnnes
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto liability..........c..cccoeerereirenicreieseeeseesinne
19.3,19.4 Commercial auto liability
21. Auto physical damage...........ccoueverreereiiiee e
22. AICIaft (Al PEHIS)........cveveeveceieicice ettt sstesseses [ resssteses s s sss st sssesesss | sesissessesessssssessesssssstesssssssessesns | svissesssssessssssessesssessesesssssssssens | seveesesssssessssssesesssssnsessessessnssld [ veviesisiesese ettt tenes | srseseses ettt aes
23. Fidelity
24, SUPBLY...ovevcve ettt
26. Burglary and theft
27. Boiler and machinery
28. CIBAIL. ...ttt
29. International
30. Warranty
31. Reinsurance - nonproportional assumed Property........c..coeeeenee | eeereereenreneeneed XXX trrirniriinrinees [ [ e ssssssissssnsesssssssens | conssessnsssssssssnsssnsssssesssnsssssessnld | conmesnsensessssssssssssssesssssnssesssssessns | oessessssesssessane s essesssssessastaseas
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines.. -
34. Aggregate write-ins for other lines of bUSINESS........cccevereieiieceiiiiie [ o0 [ ettt e . .0
35. TOTALS ..o sinssnsessessississesssssssssssnssssssssssssssssssnes | eonsessneesssssnnees 1,90 1,7 13,888 [t (2,143) | o 141,416,144 | .o 1,420,295 371 | i 1,104,542,208
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page....... | cooveeeeeecivieceseeeeis 0 [0 [ 0 [ oo
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe)......covveeees | crvnriniinisiissi s (O [OOSR | I [OOSR 0 ] e




Annual Statement for the year 2009 of the AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.

2.

3. Farmowners multiple peril.. .

4. Homeowners MUItipIe PEFil.........cerivieieieiiee s

5. Commercial multiple peril

6. Mortgage guaranty.....

8. Ocean marine.

9. Inland marine.....

10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...

12. EQrthQUAKE. ......oovcicice et

13. Group accident and health...............ccoceeiiciieieccee e

14. Credit accident and health (group and individual)..

15. Other accident and health..

16. Workers' compensation......

171 Other liability - occurrence
17.2 Other liability - claims-made............cccoeviriereieeeieee s
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage.... ]
22. AIrcraft (All PEMIS).......evuvererrireierireieissssises e sseneas
23. FIARIIEY. . vvo et

24, Surety....ooerenn.

26. Burglary and theft...

27. Boiler and machinery.

28. Credit

29. International...

30. Warranty

31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.

33. Reinsurance - nonproportional assumed financial lines. XXX . .
34. Aggregate write-ins for other lines of business.. R OO [0 RN et

35. TOTALS.....cooriirerireieci ettt ensensenseenns | cnsnenesinenesenens 864,890,979 |......cccovvnnnes 255,611,801 15,960,572

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt ettt ettt essssnnes | eeeseessnneeenns 111,099,339 [ .ooorveorererreecnreineeernes | reeerneenneesneesseesnesssnnenn | neeesneesennes 111,099,339
1.2 REINSUrANCE @SSUME........couevuiviecireieie et sssssssstessssssens | srevesissessssesssns 809,335 | ..o | e | e 809,335
1.3 REINSUrANCE CEABM. ...ttt saeseesenns | ersssssenesssnsaneas 1,681,419 [ e | e 1,681,419
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)....cvivieeeseeveeeece s | cevereiesenans 110,227,255 | oo (01 RN (01 I 110,227,255
2. Commission and brokerage:
2.1 Direct, excluding CONNGENT..........ccuriuririeriereire ettt seesessssssssseesesses | sesseessssesssssessessssssssessasss | stseesssessssensssessnsssssessassans | eeeerseessessnssessessnsssnssnssenss | sesesesssessessnsssssessssssenns 0
2.2 Reinsurance assumed, excluding CONtINGENT..........c.ovevrirrenrirrinenrineiressereseneenes | reveenseneeessssssessessssesnnens | cersesssesennenes (3,514,847) [ ..o | e (3,514,847)
2.3 Reinsurance ceded, excluding CoNtiNGeNLt...........cccveveverrieieiieisieieeeseie s [ e [ veveserssienienns 13,631,691 | .o [ e 13,631,691
2.4 CONHNGENT = QIMECE......ceieeeieiieeee ettt ettt ess s ssssesssnsses | setesssstessssssessesssstsssessantas | stsessessessssssssesssssnsssnssastans | eesssssessessnssessessnsssnsnssenss | sesessssssessnssnssssssesssssnens 0
2.5  Contingent - reiNSUrANCE ASSUMEM.........cuueirierieiirerreieeseesseseesessssssessessessssssssns | sessessssssssssesessesssssssssessasss | stseessssesssssssssessnssnssnssassans | eeeesssessessnsssessessnsssnssnssenss | seseeessssssassnsssssessasssenns 0
2.6 Contingent - reiNSUrANCE CEARM..........covuimivireieieieesie ettt sessnns [ evresissssiess s ssssssenes | soesesrssessesissessenas 20,723 | oo | e 20,723
2.7 Policy and membership fEES.........cccuviueiiiiieieieiesie ettt sssssseses [ essesssssssesesssssessesesssssasseses | ossessessesosssssessessssensessssanse | sosssssssassessssssessessnsensessnss | srossessssssessesssensasssssnsans 0
2.8  Net commission and brokerage (2.1 +2.2-23 +24 +25-2.6+2.7).cccovccvveres| sevvrvvennnrrncrrneinerin (U [ (17,167,261) | .vvvvvrrerrrrerieerirenennne (U I (17,167,261)
3. Allowances to manager and agents...
4. ADVEIISING. ... oottt est sttt nnsens | seseseest st nnntes | sreseeees e 740,312 | oo | v 740,312
5. Boards, bureaus and asSOCIALIONS..............ccerriieriiiririieiierieriesissssssesesssesisesines | seriesississ e | e 7,203 [ o [ e 7,203
6. Surveys and UNAErWIItING FEPOMS.........ccviurierecieie ettt sses s ssesssssens | stsessisssssssssessissessesssssssaes | eesessessessesanss 3,017,708 | oo | e 3,017,708
7. Audit Of @SSUMEAS' FECOTTS........couviriirririiciieii ettt stessesias | sevtesiesiestsstestestessnstes | srsbenssnnssnnsssnsssnsssnsssnssnnsins | sevsnessnsssnsssnesnessnesinessnesins | aressissssssssssssssssenssee 0
8.  Salary and related items:
8.1 SAIAMES......uveeecirericii ettt | senieni s 184,250 | ..oovrvvrriene 58,691,486 | ...coccvrvvrercnenn 2,820,807 | .cooovrrrerennn 61,696,543
8.2 PaYIOI HAXES....ouuceeurirceiriicriseeissi st esi st essssens | ceieesiesesns s 6,362 | oo 2,026,174 | oo 96,385 | ...oooerirernins 2,128,921
9. Employee relations and WEHare...........cc.ccuueueieieecieieese et sssssssessessssses | sonssisssessnssssessnnes 23947 | .o, 7,628,165 | oo 389,794 | .o 8,041,906
10, INSUTANCE. ..vvvvvrcvereeirresees sttt | eesbseeseenssenstenes 12,142 | oo 3,867,881 | .covoorirrrririnnne 137,195 | 4,017,218
11 DIMECIOIS' FEES.....uurveeerirceeicriresi sttt ses sttt ensenstes | wesseestsnssesssssesssensienstsens | eeesseenssnnessesssnsssensssensinns | seesssnesssssssnesssesssessssessins | oneessesssesssesssesssssessnas 0
12, Travel and travel IEMS............ovrriiriee i | e 3,551 | oo 1,370,980 | ...ovvuiierinierienieiienins [ e 1,374,531
13, ReNtaNd rENEIEMS.......o.vvieiriciecireiresi st sessesssns | eesssesssenssessssenes 26,647 | oo 8,488,249 | ...covvvrrrrrrerinnne 301,082 | ..ooveererireeenne 8,815,978
14, EQUIPMENE.....cvicirriiereieerirereicniresieniessssesssessienssesnsssssssessnsssesssesssssesssssssnesssees | coennneesnsnsseessones 12,300 [ covonerirerevenenenns 3,918,037 | covveovreriernne 276,493 | ..oovverranne 4,206,830
15.  Cost or depreciation of EDP equipment and SOftWare............cc.vververersrsereriesssseienns | coveverssserieisniennnnn, 915 | i 1,247,039 ..1,306,160
16.  Printing and StationNery..........ccooccueiiciiiccscceee et nnans | ceresssessnsnsesennseens 1,800 | e 433,365 [ 15,372 | 450,097
17. Postage, telephone and telegraph, exchange and eXpress........ueneseenneenees [ covreveinieieineinnenn 3,830 [ ovevrerrreiennes 1,221,871 1,269,047
18, Legal @and AUAIING.......cceveeicrieeeieicteee ettt ssaes et sse st besessnns | sesssssssssssnssssenan 81,690 |..ccoocvvvnnnn 26,973,703 ..o 146,334 [ ..o 27,201,727
19, Totals (LINES 310 18)....uiveuriirirricrireriereieeriseesiesss st esssssessssssssesssses | nessssessssensssensons 360,000 |....covvvrrenne 119,632,173 | .vvvevererennne 4,282,008 |....coovveenn 124,274,181
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ooeveed OOV ROPOSTUSSTURRTORRPIR) DUURIURRTOPPURRPOOPPISTORRIIR ISR 4,720,000 | covvvevereeerneneineeesneeeins | e 4,720,000
20.2 Insurance department licenses and fees .493213 |.... 493,213
20.3 Gross guaranty association @SSESSMENLS...........ccccueirurireirireriereiesssiesseisesesseseses [ ceresrssssiesssssssessessseseseses | sersssessessssessesenns 384,313 384,313
20.4 All other (excluding federal and foreign income and real €state)..........ocevverveeies froriiiiiiiieiciiieiciciiisieies [ | eoereresssensssssesessssesesiess | cosiessssssesesssessessesssens 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (01 IO 5,597,526 | ..oovvverrererereeeieieian (0 5,597,526
21, Real €StAtE BXPENSES.......cviviecrcictecccte ettt s s | sresiesessesesssessessessnssssesens | sessesesesnssess e sestessessnsens | sreriesestes ettt esenies | setesesestesese st se e 0
22, Real ESIAE TAXES.......coci e [ s | s | s | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceveiiiirieiesesseict et ssisssessessssssiens | sesvsssssesessssssessesssssssessens | sossesessessssessessssssesssssssens | ariessessssesessssessesssssssesesins | sesessessssesessesssssssesessnses 0
24, Aggregate write-ins for miSCEllaNEOUS EXPENSES.........c.evvcveierviieiesieeiiesessessiessssessenes | essessssssssessssssessesssssessans (] I 5,212,011 | oo 10,155 [, 5,222,166
25, Total EXPENSES INCUITEM........oviveeieeieierieietstese ettt s bbbt ssssnsesas | cbessessssensenns 110,587,255 |.....ccovvvneee 113,274,449 | ..o 4,292,163 | (a)............ 228,153,867
26. Less unpaid EXPENSES = CUMTENT VAT . ......c.ceururirerrreeiseieieissiessesessssssessesssssssessesssssssesses | sessssessessesnes 32,441,774 | oo, 34,487,959 | ..o [ e 66,929,733
27.  Add UNPaid EXPENSES = PrIOT YEAI........cvrverrereirirerreiseissiesesessssessessessssessessessssessesssssssessesss | sessssessessesnes 33,576,452 | ..covvevrvernnes 59,513,817 | oo [ erveissieiieienns 93,090,269
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.........ccvrivernrnrieiesrinnens [ wrereissisiensssssssesnssnsessees | cinsnsessssssnsesssnsesessssnns | arieesssnsesesnssssesessssssesins | seessessssesesessssssesssnse 0
29.  Amounts receivable relating to uninsured plans, CUMTENT YEaI............coeerieieieereiinins | eerierssenensssssesesssssnsessess | srossessessessssessesssssssessessnsens | anessessssessessssensesssssnsessessns | sssessessssessassesssssssessessnses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........coucernevrnereverrrecees [ o, 111,721,933 | ..., 138,300,307 | ...coovvvrerreene. 4,292,163 |....coocvvnnec. 254,314,403
DETAILS OF WRITE-INS
2401, Outside SEIVICES HIMEA..........evumrrerreirririereierieseiesieessessiesssssssseresssessssesssssssessssess | cosessssessssssesssesssesssenses | oneessnersesesnns 4,795,128 | oo 10,155 | oo 4,805,283
2402. StOCK OPHON COSES......oucvvcvriieciceieeicisetese ettt s sesss s sssssassssssssessesssns | sessssssesnsessesssssssssssesnss | sossessesessessessssenss 297,273 | eoveeeeeereereeeeesreeeninneens | evreeisesee s senis 297,273
2403, CONMIIDULIONS. .....cvovevirerireciieriesese st sass s sssenss | sesssessssssssesssssesssessssenes | reressesssnnessseneens 119,610 [ [ e 119,610
2498. Summary of remaining write-ins for Line 24 from overflow page.. 2O 0 |0 | 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 aDOVE)........ccoveiiviiiiereisiieeseciines | evsierieisiesessseeesesesines 015,212,011 {10,155 | 5,222,166
(@) Includes management fees of $.....18,315,084 to affiliates and $. .0 to non-affiliates.

11




Annual Statement for the year 2009 ofthe AMbac Assurance Corporation

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 7,824,250 | oo 7,430,498
1.1 Bonds exempt from U.S. tax... 169,859,972 ..154,168,838
1.2 Other bonds (unaffiliated) ....283,396,894 289,309,453
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates
3. MOMGAGE I0BNS........eeeecerieie ittt ARttt
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and ShOM-termM INVESIMENLS. ..ottt [() 4,548,118 | oo 4,620,631
7. DErVALIVE INSITUMENES ...ttt sttt e s sttt nt s (D) | e
8.  Otherinvested assets 121,551 | 122,703
9. Aggregate write-ins for investment income 18,667,486 | ..o 16,149,311
10, Total gross INVESIMENT INCOME.........iviiiveciciiisisict ettt se s snsess st sns s st enssssssssssnsessnssnsesnssnsensesanssnssnsessssnsansens | sessesssssssessesnsessessnes 484418271 | oo 471,801,434
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt (<) S 4,292,163
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cueiriuieieiinriee sttt e (<) RPN
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total dedUCtONS (LINES 11 tIOUGN 15).......cviicreiieietciecectese ettt sttt et bbbt s s s bbb sttt es e st s s sss s s st sass s bensessnsnsessesensnssssenns | arsesissessesssnsessssasssnsans 4,292,163
17.  Netinvestmentincome (LiNe 10 MINUS LINE 16).........ccueiuiiiuieiieiiiiiieiciectetet sttt ettt es st est s s st s esssbenssssenssssnsessesssensesessnsessessess | eressessesissessessesssenes 467,509,271

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........oveiveivieiieiieiecieisisisisies s seessesssssssesssssssssnssssnssssssnssessssssassenes

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....980,781 accrual of discount less $.....111,663 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. governmeNnt DONGS............ccvevveerevrereieeeesieeiseesesssresene | cveveesesessnsens 1,401,820 | oooevvceeeeeeeeeeeeene | e 1,401,820 [ .o [
1.1 Bonds exempt from U.S. taX......ccocueeverereeneiieieseeseeesesseieienes | cvvevesienienns 44,219,205 | ..ocovvrnnnes (49,874,515)| ...cvvrrne. (5,655,310)

1.2 Other bonds (Unaffiliated).........cc.ccevurerverrerierieeieeiesiseieeieesieens | v 42,531,050 | ........... (1,233,213,572) ........... (1,190,682,522)

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© oo N o oA w TN
NS

Common stocks (unaffiliated)
Common stocks of affiliates..........c.cccereereriveieieieeseeeesns
MOMGAGE 108NS........eveerereireiieeireie et
Real estate
Contract loans
Cash, cash equivalents and short-term investments.
Derivative iNStrumeNtS............ccoevievririreeececeee e

Other INVESEA @SSELS.........cvveieevreseeeecteees et esssessssniens | erreresissesesessessesssssensens | eesesisssssesessessenes 97,848 | ..o 97,848 | ..o (85,684,869) | ......cveeverirrrreircrereieians
Aggregate write-ins for capital gains (I0SSES)........ocrreeeereerrurrenens [ ersressseiss s 0] s (1,834,023,491)] ........... (1,834,023,491)] ooovvveeirieenas 571918 | i 0
10. Total capital gains (I0SSES).......cciueririiriieieieinieieieseiseisseisseienenens | eoveessesenenes 88,616,645 | .......... (3,115,542,939) ........... (3,026,926,294) .................. (2,695,390)| .......cceece. 23,735,606
DETAILS OF WRITE-INS
0901. Est. impairment loss on subsidiary guarantees & commitments.... | ......c.ccccoeovevveverevereeens | covrernns (1,834,023,491)
0902. Deferred gain on purchase of securities from subsidiary... 571,918 |...
0903, e
0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccoovereveeeeriericnnnnn 0 [ [0 OO (01 TR (01 TR 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bove)........ccvuee | orveiriensiensinsiisissiis 0 e, (1,834,023,491)[ ........... (1,834,023,491) ..o 571,918 | i 0
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

1. BONAS (SCREAUIE D)oottt sttt bttt s s b sas | evsesssssssssessesssssessesssssessestsssnssens | sestessssaessessssssessessssbesessestsssessens | eebsessesssssssssstesssssesses s basssessanss 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS. ... cvvuuveveericeiicrieeiicri sttt ess st | cebsess e sbs st s s e | sbseest ettt | ereebe et 0
2.2 COMMON SEOCKS.....cevurerureerseessreeseeesressseessseesssseesssssssessssssssessssesssessssssssssssssesssssssssnes | oneessssssssmesssesssssssesssnns 156,458 | ..voooeereeerereereseeen 220,369 | oo 63,911
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS .ottt sttt s sttt ssessns | snteesnssest st s st st s st st nssestenes | sesestsssessentensestest st e ssessnntansnsnnt | eeestestese sttt 0
3.2 Other than fIrSt IENS.........vvurriircriciiieieeriserresesesi s essssesssesssssensans. | sessssesssessssesssesess s sesssesssesssses | sesssessssesssessssssssesssssessssessensssens | sesssessssessssessssesssesssesssessssesens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY........ccciiiiieiieiree et ssesses [ srsssesessssssss s ssesssssssssesssssssssssesses | sesssssessessssssssssesssssessessessssssesses | oessesssssssssssesssssessessassssssessessans 0
4.2 Properties held for the production Of INCOME............ovuiuriririerreecsere e [ et seessseesesssessnesssses | stesessesessessessssssessesssssssssessessssssnssns | soeesesssssssessssessssssessessansssssesseseans 0
4.3 Properties Neld fOr SAIE..........c.cciiiiierreieieise sttt sssssssseses | srsssesesssssssssessessesssssessessssssssestes | sesssssessessassssessassssssessessessssssesses | eessessessesesess st sseneans 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVEStMENtS (SCREAUIE DA)........c.ccvveiiieeicireeeeeeeesis s ssssess s senas | cevesssssessssesessesesssssesssssssssssesssssns | evessessessssssesssssesssssssessesssssssessesenss | siesissessessssssesssssesssssssessessssesseses 0
8. CONrACTIOANS. ........cvereeieititite ettt sines | setinesinesi st | sertest et | sesi st 0
7. Other invested assets (SCEAUIE BA)...........ccvvueeeeieiieveeeeieiseesesetessesesessess s ssssssesssessesss | eevessesesissessssesessssseses 2,121,232 [ oo 87,346,288 |....ovvvererrerereran 85,225,056
8. RECEIVADIES fOr SECUMHES.........eurieuiiriirieiiirinriri e sesisesinesies | setinesisesinesi s si s esi s esisenies | sesbestessesse s s s sssesssinnes | sesbesbe s bbbt 0
9. Aggregate Write-ing for INVESIEA @SSELS........cvvrurrrrrerririnerriseiesiereseseesssssssesssssssssssessesssessens | sossssessssssessassssssssesssssssssessenssens {01 S 0 ] e 0
10. Subtotals, cash and invested assets (LINES 110 9)......cccveiveieieiicisisieceeseesese e | e 2,277,690 | ..ooveerereriierciirnns 87,566,657 |..covvererereereieiann 85,288,967
11, Title plants (fOr Title INSUTETS ONIY).......vurverierririeiscirieisieressiessesissssesessess s ssssssssnsns | sesessssssesssssssssssssssasssessssesssssessesss | srssssssssssssssssssssessassssssessassssssnsesss | sosmssessasssssessassssssessassnssnssessasens 0
12, Investment inCOME dUE AN CCIUEH..........ccceiiiiiii st sienes | serieniesi s | seriessesss bbb nnes | sesbesiess bbb 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection
13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE...........ccucvicc et stessens | ervessesess st et es s sessnes T49 [ e T4478 [ o 14,329
13.3 ACCrUEd retrOSPECHVE PIEMIUMS.........rvuiererrereiereriseeseeeseieesessssssessssssssssessesssssssssessnes | essessessessessssssessessessnssessessssssnsses | ressssssssssssssssssessesssssnssessessnssnssns | ressessessnssnssessansssssessassssssnssassnns 0
14, Reinsurance:
14.1 Amounts recoverable fromM MBINSUIETS..........ccc.iuiiirninrirerierierierieniesienssessesseenses | sersnesinesinessresiessesiessessesssssssses | sestessessessessessesssessessseessesssisnses | seseessessessesssesssesssesseessesssesssens 0
14.2 Funds held by or deposited with reinsured cOmpanies...........ccooceeernrereinenienennnenns
14.3 Other amounts receivable under reinsurance contracts
15. Amounts receivable relating to UNINSUIEA PIANS...........ccvieiiinininirniriessseessssesesesssses [ rersinsinseisnsessssssessssssesesnns | aeissesssnseessssessssssessssseness | siesssssssemesesssssesssnsesesssssssenns 0
16.1 Current federal and foreign income tax recoverable and interest thereon.............oocvveeeonee [ [ [ e 0
16.2 Net deferred taX @SSBL.........oovuurrrirrieie st enesses | erssesssesesssesssnens s ssesssenssnnns | cessseessseniensiennes 1,395,276,863 | .....ccvvvvrvirinnn. 1,395,276,863
17.  Guaranty funds receivable OF ON AEPOSIE..........c.uiureiiriireireieereeeisesstseeseeseesssieeeessstsesssens | setesessesssessesssssssssssssssessssssssesss | sesesssssssssnsssssessesssssssssnssessssssnsnsss | sessssessnssssssessasssssessessensessessasens 0
18. Electronic data processing equipment and SOfIWAIE..........c.cueveercvererieriereeeesese s | cevveresieseesess e 1,800,618 | .ooovvecreeeceeereesee e | e (1,800,618)
19.  Furniture and equipment, including health care delivery assets...........ccocvieveierceeieicseenn [ e 11,263,113 [ oo 7875714 | oo (3,387,399)
20. Net adjustment in assets and liabilities due to foreign eXChange rateS..........coceevvveeeeveceviees [ e [ e sessssssesens | eveessssssse st es e tes s enassens 0
21. Receivables from parent, subsidiaries and affiliates............ccceeieiririeiciieieceeieciesies [ e [ et | st nans 0
22. Health care and other amouNts FECEIVADIE. ...........c.ucviciicririicieiieeseeesseseiseieeies |ttt estentens [ soeseesieni sttt et sssessens | soeesseese sttt 0
23. Aggregate write-ins for other than invested assets...........oceieeeiceiecese s [ 4,040,858 | ....coovvveriieerin 3,204,282 ..o (836,576)
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 throUGh 23).........cveerreerrrerrernreeeeeseeeseessssessssssssssssessssssssssssneses | cesmeessmesssnssssmsssssssesns 19,408,554 | ..ooveovverrieenenne 1,494,036,869 | ..ovoovverrreererennn. 1,474,628,315
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cceeeres [ errrrieieisiiiescie ety | evteiiesesies st sesiens | eessesssssssessesses s sses s saessens 0
26. TOTALS (LINES 24 @NA 25)......cccomrrerrrerreereeeerneeeseeesnseesseeesssssssasesssesssasesssssssssssssssssesssssssssnses | evsessasssssssssnsessnsesnnes 19,408,554 | ..o, 1,494,036,869 | ..ocovvvvrrrreernenne. 1,474,628,315
0901. Other @SSEtS........ccuevirerierirericrirerieriereereeseersereenens
0902. ......
0903, . eereeeeeereees ettt nnn st nentn | nreetaees ettt ettt | seesi sttt en st enssns | eestees ettt 0
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccocveuerrereiierssneisiiens | e (01 PR (0 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......uruurreieriesisiieiseisiesressessrsessessnesnes | cesnessessssss s sseseesns e senssne s 0 ] s 0 ] e 0
2301, OtNEI @SSELS.......ouvverrereerirresiers st esst st esansenssnens | sesssessssenssssesssenessenssans 4,040,858 | ...ovvvrrrierienrieiinne 3,204,282 | ..o (836,576)
2802, ettt nsnt st nentn | sneetse sttt sttt | seesi sttt n st ansssns | eesteest ettt 0
2303, Rt nen st nenes | nenstsenes ettt | seess sttt | sereene st 0
2398. Summary of remaining write-ins for Line 23 from overflow Page.........coovereurreeneneinnincinees | et O [ oo O | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).......coovcveveivriiisiineices i | e, 4,040,858 | ..o, 3,204,282 | ..o, (836,576)
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1. Summary of Significant Accounting Practices
a. Accounting Practices

The accompanying financial statements of Ambac Assurance Corporation (the "Company" or "Ambac*) have been prepared on the basis of
accounting practices prescribed or permitted by the State of Wisconsin Office of the Commissioner of Insurance ("Wisconsin Insurance
Commissioner").

The Wisconsin Insurance Commissioner recognizes only statutory accounting practices prescribed or permitted by the State of Wisconsin for
determining and reporting the financial condition and results of operations of an insurance company for determining its solvency under
Wisconsin Insurance Law. The National Association of Insurance Commissioners ("NAIC") Accounting Practices and Procedures manual
("NAIC SAP") has been adopted as a component of prescribed practices by the State of Wisconsin.

The Wisconsin Insurance Commissioner has prescribed an accounting practice that differs from NAIC SAP. Paragraph 7 of Statement of
Statutory Accounting Principles No. 60 “Financial Guaranty Insurance” (“SSAP 60”) allows for a deduction from loss reserves for the time value
of money by application of a discount rate equal to the average rate of return on the admitted assets of the financial guaranty insurer as of the date
of the computation of the reserve. Additionally, in accordance with paragraph 7 of Statutory Accounting Principles No. 5 “Liabilities,
Contingencies and Impairments of Assets”, Ambac records probable losses on its subsidiaries credit derivative contracts, using a discount rate
equal to the average rate of return on its admitted assets as of the date of the computation of the contingent liability. The Company’s average rate
of return on its admitted assets for the year ended December 31, 2009 was 6.74%. The Wisconsin Insurance Commissioner has directed the
Company to utilize a prescribed discount rate of 5.10% for the purpose of discounting both its loss reserves and its estimated impairment losses
on subsidiary guarantees. Net income for 2009 and statutory surplus at December 31, 2009 was lower by $1,515,691,199 than if the Company
had reported such amounts in accordance with NAIC SAP.

Wisconsin accounting practices for changes to contingency reserves differ from NAIC SAP. Under NAIC SAP, contributions to and releases
from the contingency reserve are recorded via a direct charge or credit to surplus. Under section 3.08(7)(b) of the Wisconsin Administrative
Code, contributions to and releases from the contingency reserve are to be recorded through underwriting income. The Company received
permission of the Wisconsin Insurance Commissioner to record contributions to and releases from the contingency reserve and the related tax
and loss bond impact, in accordance with NAIC SAP. Statutory surplus is the same using each of these accounting practices. Net income for
2009 and 2008 are lower by $1,578,541,184 and $807,233,065, respectively than if the Company had reported the contributions to the
contingency reserve in accordance with the Wisconsin Administrative Code.

A reconciliation of the Company's net income and capital and statutory surplus between practices prescribed and permitted by the Wisconsin
Insurance Commissioner and NAIC SAP is shown below:

2009 2008
Net Loss, Wisconsin Basis $ (901,070,526) $ (3,227,432,529)
Effect of Wisconsin Prescribed Practice: 1,515,691,199 -
Effect of Wisconsin Permitted Practice (1,578,541,184) (807,233,065)
Net Loss, NAIC SAP $ (963,920,511) § (4,034,665,594)
Statutory Surplus, Wisconsin Basis $ 801,868,685 $  1,554,448,411
Effect of Wisconsin Prescribed Practice: 1,515,691,199 -
Effect of Wisconsin Permitted Practice: - -
Statutory Surplus, NAIC SAP $ 2,317,559,884 ¢ _ 1,554,448,411
b. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with statutory accounting practices prescribed or permitted by the State of Wisconsin
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the statutory financial statements, and the reported revenues and expenses during the reporting period. Such
estimates are used in connection with certain fair value measurements,the evaluation of other than temporary impairments on investments and
case basis loss reserves. Current market conditions increase the risk and complexity of the judgments in estimates. Actual results could differ
from those estimates.

c. Accounting Policies

Up-front written premiums are earned on a basis proportionate to the remaining scheduled periodic maturity of principal and payment of interest
(debt service) to the original total principal and interest insured. Installment premiums are reflected in income pro rata over the installment
period covered. Unearned premiums represent the portion of premiums written that relate to unexpired risk. When an issue insured by Ambac
has been refunded or called, the remaining unrecognized premium (net of refunding credits, if any) is earned at that time.

Expenses incurred in connection with the acquisition of new insurance business are charged to operations as incurred.  Expenses incurred are
reduced for ceding commissions received.

In addition, the Company utilizes the following accounting policies:

i Short-term investments and cash equivalents are stated at amortized cost, net of any unrealized foreign exchange gains or losses, which
approximate fair value.

ii. Investments in long-term bonds with an NAIC designation of 1 or 2 that are not backed by other loans are reported at amortized cost;
amortized cost is computed via the effective interest method. For bonds purchased at a price below par value, discounts are accreted
over the remaining term of the bond. For bonds purchased at a price above par value, which have call features, premiums are amortized
to the call date that produces the lowest yield. For premium bonds that do not have call features, such premiums are amortized over the
remaining term of the bond.

Investments in long-term bonds that have an NAIC designation of 3 to 6 that are not backed by other loans are reported at the lower of
amortized cost (as described above) or fair value as determined by the NAIC’s Securities Valuation Office ("SVO"). In the event the
SVO has not determined the fair value of a security, fair value amounts are determined by using independent market sources, when
available, and appropriate valuation methodologies when market quotes were not available. In cases where specific market quotes are
unavailable, interpreting market data and estimating market values require considerable judgment by management. Accordingly, the
estimates presented are not necessarily indicative of the amount Ambac could realize in the market.
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iii.

iv.

Vi.

vil.

viii.

iX.

Ambac has a formal review process for all securities in its investment portfolio, including a review for impairment losses. Ambac
conducts a review each quarter to identify and evaluate investments that have indications of possible other than temporary impairment.
If we believe a decline is “other than temporary”, we write-down the carrying value of the investment and record a realized loss. In
addition, for securities that management has the intent to sell, the amortized cost of the securities is written down to fair value and the
other than temporary impairment charge is recognized in earnings. An investment in a debt security is impaired if its fair value falls
below its amortized cost and the decline is considered “other than temporary.” Factors considered when assessing impairment include:
(i) securities whose fair values have declined by 20% or more below amortized cost; (ii) securities whose market values have declined
by 5% or more but less than 20% below amortized cost for a continuous period of at least six months; (iii) recent downgrades by rating
agencies; (iv) the financial condition of the issuer; (v) whether scheduled interest payments are past due; and (vi) whether Ambac has
the ability and intent to hold the security for a sufficient period of time to allow for anticipated recoveries in fair value. If we believe
the decline is “other than temporary”, we write-down the carrying value of the investment and record a realized loss in the statement of
income (regardless of the NAIC designation). Ambac’s assessment of a decline in value includes management’s current judgment of
the factors noted above. If that judgment changes in the future, Ambac may ultimately record a loss after having originally concluded
that the decline in value was temporary.

The Company did not hold investments in unaffiliated common stocks at December 31, 2009.
The Company did not hold investments in preferred stock at December 31, 2009.
The Company did not hold investments in mortgage loans at December 31, 2009.

Changes in currently estimated cash flows, including the effect of prepayment assumptions, on loan-backed securities are reviewed
periodically. Prepayment assumptions are applied consistently across portfolios to all securities backed by similar collateral.
Loan-backed securities are revalued using the currently estimated cash flows, including new prepayment assumptions using the
retrospective adjustment method.

For loan-backed and structured securities where the collection of all contractual cash flows is not probable, the Company shall
recognize the excess of all cash flows expected at acquisition over the initial investment in the loan-backed or structured security as the
accretable yield. Any excess of contractually required cash flows over the cash flows expected to be collected is the non-accretable
difference. Expected prepayments are treated consistently for determining cash flows expected to be collected and projections of
contractual cash flows such that the non-accretable difference is not affected.

If upon subsequent evaluation the fair value of the loan-backed or structured security has declined below its amortized cost basis, the
Company will determine whether the decline is other than temporary. If there is a decrease in cash flows expected to be collected, an
other than temporary impairment will have occurred. If there is a significant increase in cash flows previously expected to be
collected, the Company will recalculate the amount of accretable yield.

Loan-backed and structured securities, including beneficial interests in securitizations (“loaned-backed securities) with an NAIC
designation of 1 or 2 are reported at amortized cost. Loan-backed securities with an NAIC designation of 3 to 6 are reported at the
lower of amortized cost of fair value. For loan-backed securities subject to multiple designations by the SVO, a two-step process is
used to determine the carrying value method. In the first step, the current amortized cost is compared to the range of values assigned
to the six NAIC designations for each CUSIP to determine the initial NAIC designation. If based on the first step, the initial NAIC
designation is 3 or above, the final NAIC designation is determined by comparing the fair value of a security to the range of values
assigned to the six NAIC designations. This final NAIC designation is applicable for all statutory and reporting purposes.

For beneficial interests, if it is probable that there is a favorable change in estimated cash flows from the cash flows previously
projected, the Company will recalculate the accretable yield. If the fair value of the beneficial interest has declined below its
amortized cost basis the Company shall determine whether the decline is other than temporary. If it is probable that there has been an
adverse change in estimated cash flows then an other than temporary impairment will be considered to have occurred and the
beneficial interest will be written down to the current estimate of cash flows discounted at a rate equal to the current book yield with
the resulting change being recognized as a realized loss. Determining whether there has been a favorable or adverse change in
estimated cash flows from the cash flows previously projected involves comparing the present value of the remaining flows as
estimated at the previous reporting date against the present value of the cash flows estimated at the current reporting date.

Investments in United States (“US”) insurance subsidiaries are reported at their audited statutory book values, adjusted for unamortized
goodwill, in accordance with the statutory equity method. Investments in foreign insurance subsidiaries are reported at their audited
US Generally Accepted Accounting Principles (“GAAP”) equity value adjusted to a statutory basis of accounting as provided for in
paragraph 9 of SSAP 97.

Investments in non-insurance limited liability companies (“LLCs”) and non-insurance subsidiaries are recorded based on the audited
GAAP equity of the investee. Investments in unaudited companies are non-admitted.

Ambac is party to Insurance and Indemnity agreements whereby it guarantees timely payment by certain non-insurance subsidiaries.
For non-insurance subsidiaries where the Company’s share of losses exceeds the carrying amount of the investment, the Company
discontinues applying the equity method when the investment is reduced to zero. For those non-insurance subsidiaries that have
insufficient claims paying resources, the Company records an estimated impairment loss for probable losses which are in excess of the
subsidiaries’ claims paying resources. As a result of significant losses from Ambac Credit Product’s credit derivative portfolio, Ambac
Assurance has established such a liability. At December 31, 2009, such payments are discounted using a discount rate of 5.10%, as
prescribed by the Wisconsin Insurance Commissioner. At December 31, 2008 the rate utilized for the purpose of discounting the
estimated impairment losses was 4.50%, which represents the approximate the average rate of return on admitted assets for the year
ended December 31, 2008.

The Company did not hold derivative instruments at December 31, 2009.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53 —
Property Casualty Contracts — Premiums.

Case basis loss reserves are established for losses on guaranteed obligations that have already defaulted in an amount that is sufficient
to cover the present value of the anticipated defaulted debt service payments over the expected period of default and estimated
expenses associated with settling the claims, less estimated recoveries under subrogation rights.

At December 31, 2009, case basis loss reserves are discounted using a discount rate of 5.10%, as prescribed by the Wisconsin

Insurance Commissioner. At December 31, 2008 the rate utilized for the purpose of discounting loss reserves was 4.50%, which
represents the approximate the average rate of return on admitted assets for the year ended December 31, 2008.
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Management of the Company believes that the reserves for losses and loss expenses are adequate to cover the ultimate net cost of
claims arising from issues currently in default, but the reserves are necessarily based on estimates and there can be no assurance that the
ultimate liability will not exceed such estimates. The Company has not written any policies which have been identified as having the
potential for the existence of a liability due to asbestos or environmental losses.

Xi. Ambac is required to establish a mandatory contingency reserve in accordance with the NAIC Accounting Practices and Procedures
manual (“NAIC SAP”) and the Wisconsin Administrative Code. The mandatory contingency reserve is an additional liability
established to protect policyholders against the effect of adverse economic developments or cycles or other unforeseen circumstances.
Under NAIC SAP, financial guarantors are required to establish a contingency reserve equal to the greater of 50% of premiums written
or a stated percentage of the principal guaranteed depending on the category of obligation insured. NAIC SAP contributions are
required to be made in equal quarterly installments over a period of 20 years for municipal bonds and 15 years for all other obligations.

Such contributions may be discontinued if the total reserve established for all categories exceeds the sum of the stated percentages
contained therein multiplied by the unpaid principal balance. This reserve must be maintained for the periods specified above, except
that the guarantor may be permitted to release reserves under specified circumstances in the event that actual loss experience exceeds
certain thresholds or if the reserve accumulated is deemed excessive in relation to the guarantor’s outstanding guaranteed obligations,
with notice to or approval by the insurance commissioner. Under the Wisconsin Administrative Code, a municipal bond insurer is
required to establish a contingency reserve consisting of 50% of earned premiums on policies of municipal bond insurance. The only
exemption is when another jurisdiction in which the insurer is licensed requires a larger contingency reserve than required by the
Wisconsin Administrative Code. Accordingly, Ambac will calculate contingency reserves based on the above noted rules as well as
other jurisdictions that have contingency reserve regulations, such as California, and record the highest contribution amount.

The NAIC SAP mandatory contingency reserve may be released on a first-in, first-out basis through unassigned surplus in the following
circumstances:

For contingency reserves required to be maintained for 20 years:

® In any year in which actual incurred losses exceed 35% of the corresponding earned premiums, with commissioner
approval;

e [fthe reserve has been in existence less than 40 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, with commissioner approval;

e [fthe reserve has been in existence more than 40 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, upon 30 days prior written notice to the
commissioner.

For contingency reserves required to be maintained for 15 years:

® In any year in which actual incurred losses exceed 65% of the corresponding earned premiums, with commissioner
approval;

® Ifthe reserve has been in existence less than 30 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, with commissioner approval;

® Ifthe reserve has been in existence more than 30 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, upon 30 days prior written notice to the
commissioner.

Ambac requested and received approvals from OCI to release contingency reserves in both 2008 and 2009. The 2008 approval
allowed for Ambac to (a) release its non-municipal contingency reserves (including contingency reserves for credit default swap
contracts issued by Ambac’s subsidiary, Ambac Credit Products, LLC) in consideration of incurred losses in excess of 65% of earned
premiums ($1.2 billion); and (b) cease making further contributions to the contingency reserves with respect to such insurance
policies. The 2009 approval allowed for Ambac to (a) release contingency reserves for municipal financial guarantee insurance
policies to reduce such reserves to equal to our estimate of expected losses ($336.1 million); and (b) cease making further
contributions to the contingency reserves with respect to expired or defaulted municipal financial guarantee insurance policies. Ambac
will continue to compute expected losses on non-defaulted municipal financial guarantee insurance policies and is required to ensure
that contingency reserves will not be less than expected losses.

2. Accounting Changes and Corrections of Errors

a.

Accounting Changes Other than Codification and Correction of Errors

Ambac is party to Insurance and Indemnity agreements with the swap counterparties of Ambac Credit Products, LLC ("ACP"), a wholly owned
subsidiary, whereby the Company guarantees timely payment of ACP’s obligations under credit default swaps primarily on collateralized debt
obligations (“CDOs”).

During the quarter ended September 30, 2009, management discovered errors relating to the data entered into models utilized to calculate the
Company’s estimated impairment liability relating to these credit default swaps. The periods affected and the impacts to Policyholder’s Surplus
and Net Income are detailed in the table below:

Cumulative understatement | Year-to-date understatement
(overstatement) of (overstatement) of Net
Policyholder’s Surplus Income
(in millions) (in millions)

June 30, 2008 $15.6 $15.6
September 30, 2008 $40.9 $40.9
December 31, 2008 $(35.1) $(35.1)

March 31, 2009 $(227.3) $(192.2)

June 30, 2009 $(278.4) $(243.3)
September 30, 2009 - -
December 31, 2009 - -

In the Annual Statement for the year ended December 31, 2009, the correction of this error was reported (i) within net income for the 2009
overstatement of $243.3 million and (ii) as a reduction to surplus of $35.1 million for the prior period overstatement.
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3. Business Combinations and Goodwill

a. The Company has not been a party to any business combinations taking the form of a statutory merger.

b. The Company has not recognized an impairment loss on Connie Lee Holdings Inc. ("CLIC"), a financial guaranty insurance holding company
which was 100% purchased on December 18, 1997.

4. Discontinued Operations

The Company does not have any discontinued operations.

5. Investments

a. Mortgage Loans - The Company did not hold mortgage loans as investments during 2009.

b. Restructured Debt - The Company did not restructure any investments in debt securities during 2009.

c. Reverse Mortgages - The Company did not hold reverse mortgages as investments during 2009.

d. Loan-Backed Securities

ii.

Prepayment assumptions for single class and multi-class loan-backed securities were obtained from publicly available sources.

During 2009, the Company recognized other-than-temporary impairment losses (“OTTI losses”) on certain loan-backed securities for
which it had the intent to sell. For the loan-backed securities still held at December 31, 2009, the total amortized cost immediately prior
to the recognition of OTTI losses, the OTTI losses recognized during the twelve months ended December 31, 2009, and the fair value
of these securities at the time OTTI losses were recognized are as follows:

Amortized Cost OTTI Losses Recognized Fair Value at the
Basis — Immediately during twelve months time OTTI Losses
Prior to Recognition ended December 31, were recognized

of OTTI Losses 2009 1)

Aggregate of all loan-backed securities for
which OTTI losses were recognized during 2009 $1,342,452,251 $880,922,517 $461,529,734
that were classified as “Intent to Sell”

Aggregate of all loan-backed securities for

which OTTI losses were recognized during 2009 - - -
that were classified as “Intent & Ability to Hold

to Maturity”

(1) Fair value of these loan backed securities at December 31, 2009 was $601,961,423.

iii.

The Company did not recognize any other-than-temporary impairments on loaned-backed securities due to the present value of cash
flows expected to be collected being less than the amortized cost basis of the security during 2009.

iv. The following table summarizes gross unrealized investment losses that have not been recognized in either earnings or surplus as of
December 31, 2009 and fair values on loan-backed and structured securities, aggregated by investment category and length of time that
the securities have been in a continuous unrealized loss position, at December 31, 2009:
Less than 12 Months 12 Months or Longer Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Single class $6,471,875 $26,707 $- $- $6,471,875 $26,707
mortgage-backed
securities
Multi-class residential 229,548,528 74,724,372 1,853,357 11,468,597 231,401,885 86,192,969
mortgage-backed
securities
Multi-class 273,269,781 36,923,231 544,621,848 148,957,585 817,891,629 185,880,816
commercial
mortgage-backed/asset
backed securities
TOTAL $509,290,184 $111,674,310  $546,475,205  $160,426,182 $1,055,765,389 $272,100,492

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether an other-than-temporary
impairment should be recognized. Other than the securities noted above, for the remaining securities in an unrealized loss position as
of December 31, 2009, the Company has not made a decision to sell any such securities. The Company has evaluated its cash flow
requirements and believes that its liquidity is adequate and it will not be required to sell these securities before recovery of their cost
basis. As of December 31, 2009, the Company can attest that it has the intent and believes that it has the ability to hold these securities
long enough to allow the cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the
underlying credit and cash flows on each security and the cash flow needs of the Company as a whole. Unrealized losses are primarily
attributable to credit spread widening and increased liquidity discounts. It is possible that the Company could recognize
other-than-temporary impairments in the future on some of the securities held at December 31, 2009 if future events, information and
the passage of time causes it to conclude that declines in value are other-than temporary.
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e. Security Lending Transactions - The Company loaned securities to Ambac Financial Services, LLC pursuant to a revolving credit facility
approved by the Wisconsin Insurance Commissioner. At December 31, 2009, securities loaned by the Company to Ambac Financial Services,
LLC, which were classified as investments, had an admitted carrying value of $194,890,339. There is no collateral for the loan.

f.  Real Estate Impairment and Land Sales - The Company did not hold investments in real estate, recognize any real estate impairments, or engage in
any retail land sales during 2009.

g.  Low Income Housing Tax Credits - The Company did not hold low income housing tax credits as investments during 2009.
6. Joint Ventures, Partnerships and Limited Liability Companies
a. The Company has no investments in Joint Ventures, Limited Partnerships, or Limited Liability Companies that exceed 10% of admitted assets.

b. Other than items mentioned in Note 10(b), there were no write-downs of investments in Joint Ventures, Limited Partnerships, or Limited
Liability Companies due to impairments during 2009.

7. Investment Income
All investment income due and accrued was admitted at December 31, 2009.
8. Derivative Instruments

During the year ended December 31, 2009, the Company did not enter into any derivative contracts and there were no derivative contracts outstanding
as of December 31, 2009.

9. Income Taxes
The Company adopted SSAP 10R effective December 31, 2009. The December 31, 2009 balances and related disclosure are calculated and presented
pursuant to SSAP 10R. The December 31, 2008 balances and related disclosures are calculated and presented pursuant to SSAP 10 prior to its
modification by SSAP 10R.

A. The net deferred tax asset/(liability) at December 31 and the change from the prior year are comprised of the following components:

12/31/2009

12/31/2008

Ordinary

Capital

Total

Total

Change

(1) Total gross deferred tax assets

$1,782,365,884

$ 296,697,025

$2,079,062,909

$ 1,404,147,360

$ 674,915,549

Valuation Allowance Adjustment (@)

(1,748,557,323)

(296,697,025)

(2,045,254,348)

(2,045,254,348)

Adjusted Gross deferred tax assets

33,808,561

33,808,561

1,404,147,360

(1,370,338,799)

(2) Total gross deferred tax liabilities

(33,808,561)

(33,808,561)

(8,870,497)

(24,938,064)

(3) Net deferred tax assets/(liabilities)

1,395,276,863

(1,395,276,863)

(4) Total deferred tax assets nonadmitted

(1,395,276,863)

1,395,276,863

(5) Net admitted deferred tax
assets/(liabilities)

$ -

$ -

$ -

$ -

$ -

(6) Net change in total DTAs nonadmitted

$ 1,395,276,863

a.  Statutory valuation allowance was implemented as part of the adoption of SSAP 10R effective as of 12/31/09.

@) The admitted deferred tax assets provisions of paragraph 10.e. do not apply to the Company because it is a Financial Guarantee
Monoline insurer and is not required to prepare a Risk Based Capital calculation.

®) The Company has no net admitted adjusted gross deferred tax assets under SSAP 10R

) The Company has no admitted adjusted gross deferred tax assets as a result of the applicaion of paragraph 10e.

(10) The risk based capital calculation does not apply to the Company.

(11) The change in deferred income taxes reported in surplus before consideration of nonadmitted assets is of the following components:
| 12/31/2009 | 12/31/2008 | Change |
Net adjusted deferred tax asset $ $1,395,276,863 $(1,395,276,863)
Tax-effect of unrealized gains and losses - -
Net tax effect without unrealized gains and losses $ $1,395,276,863 $(1,395,276,863)

Change in deferred income tax

B. Unrecognized deferred tax liabilities

(1) There are no temporary differences for which deferred tax liabilities are not recognized.

(2) The Company has a $0 unrecognized DTL for temporary differences related to investments in foreign subsidiaries and foreign corporate
joint ventures that are essentially permanent in duration (or a statement that a determination is not practicable).

C. Current income taxes incurred consist of the following major components:

Current year tax expense (benefit)
Investment tax credits

Benefits of operating loss carry forwards

Prior year adjustments
Current income taxes incurred

$

1,395,276,863

| 12/31/2009 |

12/31/2008

$ (483,521,179)

$(862,271,411)

$(483,521,179)

$(863,271,411)
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Deferred income tax assets and liabilities consist of the following major components:

12/31/2009 12/31/2008
Ordinary Capital Total Total Change
Deferred tax assets:
Unearned Premium Reserve $ 92,629,613 $ -1 S 92,629,613 $ 103,973,262 $  (11,343,649)
Net Operating Loss Carryforward 1,607,764,440 - 1,607,764,440 1,209,457,342 398,307,098
Loss Reserve Discounting 38,118,380 - 38,118,380 42,136,573 (4,018,193)
Alternative Minimum Tax 24,075,814 24,075,814 24,075,814 -
Unrealized (Gains) Losses - 296,697,025 296,697,025 - 296,697,025
Other 19,777,637 19,777,637 24,504,369 (4,726,732)
Total gross deferred tax assets 1,782,365,884 296,697,025 2,079,062,909 674,915,732

1,404,147,360

Valuation Allowance Adjustment (1,748,557,323) | (296,697,025) | (2,045,254,348) (2,045,254,348)

Total adjusted gross deferred tax assets 33,808,561 33,808,561 1,404,147,360 (1,370,338,799)

Nonadmitted deferred tax assets - - - (1,395,276,863) 1,395,276,863

Admitted deferred tax assets 33,808,561 - 33,808,561 8,870,497 24,938,064
Deferred tax liabilities:

Other (33,808,561) - (33,808,561) (8,870,497) (24,938,064)

Total deferred tax liabilities (33,808,561) - (33,808,561) (8,870,497) (24,938,064)

Net admitted deferred tax asset (liability) $ - $ - $ - $ - $ -

The vaulation allowance adjustment to gross deferred tax assets as of December 31, 2009 was $2,048,254,348. The Company established a
valuation allowance because the Company will not generate sufficient future taxable income as a result of development of additional losses on
its insurance and the related impact on projected cash flows.

D. The Company’s income tax incurred and change in deferred income tax differs from the amount obtained by applying the federal statutory rate of
35% to income before taxes as follows:

12/31/2009

12/31/2008

Current income tax incurred

$ (483,521,179)

$ (862271,411)

Change in deferred income tax
(without tax on unrealized gains & losses)

1,395,276,863

Total income tax reported

$ 911,755,684

$ (862,271,411)

Income before taxes

$(2,963,132,389)

$ (4,952,592,969)

35%

35%

Expected income tax expense at 35% statutory rate

$(1,037,096,511)

$ (1,733,407,539)

Increase (decrease) in actual tax reported resulting from:

a. Dividends received decution

b. Nondeductible expenses for meals, penalties & lobbying

140,000

175,000

c. Tax-exempt income

(46,670,248)

(94,301,312)

d. Change in deferred taxes on nonadmitted assets

1,012,712,772

e. Change in valuation allowance adjustment

2,045,254,348

f. Other

(49,871,905)

(47,450,332)

Total income tax reported

$ 911,755,684

$ (862,271,411)

E. Operating loss carryforward

(1) At December 31, 2009, the Company had $4,593,612,686 of unused operating loss carryforwards available to offset against future taxable
income. An unused tax basis loss in the amount of $4,593,612,686 was generated during 2005, and will begin expiring in 2028 and fully

expire in 2029.

(2) At December 31, 2009 there are no amounts available for recoupment in the event of future net losses.

(3) The Company has no deposits admitted under Section 6603 of the Internal Revenue Code.

F. Consolidated federal income tax return

(1) The Company will be included in Ambac Financial Group, Inc.'s (“Ambac Financial”) consolidated federal income tax return, which includes
the following taxable entities: Ambac Financial, Ambac Assurance Corporation (“Ambac”), Ambac (Bermuda) Limited, Ambac Capital
Corporation, Ambac Investments Inc., Ambac Capital Funding, Inc., RangeMark Financial Services Inc., Ambac Asset Funding Corporation,
Ambac All Corporation, Connie Lee Holdings, Inc. (“Connie Lee Holdings”) and Everspan.

(2) The method of allocation between the Companies is subject to a written Tax Sharing Agreement approved by both the Wisconsin Insurance
Department and the Company’s Board of Directors. Amounts assessed/reimbursed are based upon separate return calculations made as if the
Company had filed its own federal income tax return for each taxable period. Pursuant to an agreement with Ambac Financial, the Company
will be paid for losses to the extent they could be utilized by the Company on a standalone basis under the rules of the Internal Revenue
Code.
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10. Information Concerning Parent, Subsidiaries and Affiliates

a.

b.

All outstanding shares of the Company's stock are owned by Ambac Financial, a publicly traded company whose common stock is listed on the
New York Stock Exchange. The organization chart is included in Schedule Y.

Transactions with Affiliates

The Company engaged in the following non-insurance transactions (representing greater than 0.5% of admitted assets) with affiliates.

Date Explanation Reporting  Affiliate Description Statement Value
Entity
Ambac
Quarterly 2009 US Federal Income Tax Reciept Ambac Financial Cash ($275,200,000)

During 2009, the Company purchased securities from Ambac Investments, Inc. with an economic value of $422,928,987. The Company sold
securities to Ambac Investments, Inc. with a value of $27,016,838.

In 2009, The Company purchased securities from Ambac Capital Services, LLC with a fair value of $43,492,015.

The Company loaned cash and securities to Ambac Capital Funding, Inc., Ambac Financial Services, LLC and Ambac Credit Products, LLC
pursuant to a revolving credit facility approved by the Wisconsin Insurance Commissioner. At December 31, 2009, securities loaned by the
Company to Ambac Financial Services, LLC, which were classified as investments, had an admitted carrying value of $194,890,339. During
2009 the loans to Ambac Capital Funding, Inc and Ambac Financial Services, LLC were paid down by $358,013,000 and $107,936,000,
respectively. At December 31, 2009, there were outstanding cash loans of $641,987,000, $365,064,000 and $87,266,909 to Ambac Capital
Funding, Inc., Ambac Financial Services, LLC, and Ambac Credit Products, LLC, respectively. These loans are included in aggregated
write-ins for invested assets. A portion of the loans ($258,400,000) was deemed uncollectible at December 31, 2009.

Ambac’s estimated impairment losses have increased from $3,352.1 million at December 31, 2008 to $3,841.3 million at December 31, 2009.
The increase was driven by: i.) continued deterioration in the credit derivative portfolio, offset by, ii.) the commutation of 8 “CDO of ABS
exposures with multiple counterparties in which these transactions resulted in the reduction of exposure by approximately $8,619.8 million and
combined cash payments by Ambac of approximately $1,380.6 million.

There have been no changes in the methods used to establish the terms of the transactions with affiliates from the prior period.

Amounts due from / (to) related parties as of December 31, 2009 and 2008:

December December
31, 31,
2009 2008
Related Party Due from / Due from /
(Due to) (Due to)

Ambac Financial Group, Inc. $4,019,226 $15,981,259
RangeMark 1,556,465 -
Ambac Japan Co. Ltd. 374,931 (58,488)
Everspan Financial Guarantee Corp. 752,551 21,499
SP Aircrafts Holding, LLC 26,781 -
Ambac Bermuda Limited 3,319 100,307
Contingent Capital Company, LLC 387 190
SP Note Investor, LLC 387 729,805
Aleutian Investment, LLC 9 -
Ambac Capital Services - 167,625
RangeMark Capital Markets, Inc. - 6,757
Ambac Investments, Inc. (110,579) 55,034
Ambac Financial Services, LLC (284,038) 47,207
Ambac Asset Funding Corporation (324,078) (324,078)
Ambac Capital Corporation (1,089,877) 1,364,995
Ambac Assurance UK Limited (1,595,398) (1,326,116)
Ambac Credit Products (3,096,265) 534,165
Total $233,821 $17,300,161

Net amounts due to / from related parties are settled net in cash where the right of offset exists.

The Company is party to a reinsurance agreement with Ambac Assurance UK Limited ("Ambac UK") whereby the Company provides quota
share reinsurance of 90% of all financial guarantee insurance policies written by Ambac UK in each calendar year. In addition to the quota share
provision, the Company provides excess of loss protection and commitments to provide financial guaranty policies for the aggregate of all
incurred losses in excess of an attachment point of £500,000. Premiums assumed under the quota share provision were $89,269,471 and
$99,204,735, respectively during 2009 and 2008. Premiums assumed under the excess of loss reinsurance provision were $919,497 and
$547,663, respectively, during 2009 and 2008. Losses incurred under the quota share reinsurance agreement during 2009 and 2008 were
$26,247,471 and $206,900,000, respectively. Losses incurred under the excess of loss agreement during 2009 and 2008 were $(535,670) and
$23,000,000, respectively.

The Company is party to a reinsurance agreement with Everspan whereby the Company provided excess of loss reinsurance for the aggregate of all
incurred losses of Everspan in excess of an attachment point. The attachment point is defined as an amount which would provide for the surplus of
Everspan to not fall below $75,000,000. Premiums assumed under this agreement were $128,000 and $139,200, respectively, in 2009 and 2008.
No losses were incurred under this agreement during 2009 and 2008.

The Company is party to a reinsurance agreement with Ambac (Bermuda) Limited (“Ambac Bermuda”) whereby the Company cedes facultative
reinsurance of financial guarantee insurance policies on a pro-rata or excess of loss basis to Ambac Bermuda. Premiums ceded under the
facultative agreement were $7,971,493, and $146,329 respectively, during 2009 and 2008. There were no losses incurred under the agreement
during 2009 and 2008.

During 2009 and 2008, Ambac guaranteed the timely payment of principal and interest on obligations under investment agreements and repurchase
agreements issued by its affiliates. As of December 31, 2009 and 2008, the principal amount of investment agreements and investment repurchase
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11. Debt

a.

b.

agreements insured was $1,220,443,000 and $2,657,131,000, respectively, including accrued interest. The insurance policies are collateralized by
investment securities, accrued interest receivable, securities purchased under agreements to resell, cash and cash equivalents, and other financial
assets which as of December 31, 2009 and 2008 had an aggregate fair value of $1,463,723,000 and $2,735,200,000 respectively. Certain
investment agreements may be terminated at fair value. During 2009 and 2008, Ambac recorded gross premiums written of $1,755,829 and
$6,218,484 and gross premiums earned of $2,706,881 and $14,699,371 respectively, related to these agreements. There were no losses incurred
under the agreement during 2009 and 2008.

During 2009 and 2008, Ambac guaranteed an affiliates' obligation under a capital note purchase agreement. The Company’s exposure under this
guarantee was $360,000,000 as of December 31, 2009 and 2008. The Company recorded gross premiums written and earned of $2,915,358 and
$2,904,207 for the years ended December 31, 2009 and 2008, respectively. There were no losses incurred under the agreement during 2009 and
2008.

Pursuant to Insurance and Indemnity agreements between Ambac Financial Services, LLC ("AFS") and Ambac, AFS’ swap agreements are
guaranteed by Ambac. During 2009 and 2008, Ambac recorded gross premiums written of $1,066,077 and $1,692,936 and gross premiums earned
0f $1,066,077 and $1,692,936 respectively, related to these agreements. The total notional amount under these agreements was $9,726,620,437 and
$25,881,524,971 at December 31, 2009 and 2008, respectively. There were no losses incurred under the agreement during 2009 and 2008. There
were no losses incurred under the agreement during 2009 and 2008.

Ambac is party to Insurance and Indemnity agreements with the swap counterparties of Ambac Credit Products, LLC ("ACP"), whereby the
Company guarantees timely payment of ACP’s obligations under credit default swaps primarily on collateralized debt obligations (“CDOQOs”). The
total notional amount of these structured credit default swaps was approximately $43.3 billion and $53.9 billion at December 31, 2009 and 2008,
respectively. During 2009 and 2008, Ambac recorded gross premiums written of $16,087,155 and $19,377,326 and gross premiums earned of
$17,249,938 and $19,989,934 respectively, related to these agreements.

Ambac was party to Insurance and Indemnity agreements with Ambac Capital Services, LLC ("ACS"), whereby the Company guarantees ACS’s
total return swaps. Ambac recorded gross premiums written and gross premiums earned of $115,754 and $419,590 during 2009 and 2008,
respectively related to these agreements. During the third quarter of 2009, Ambac terminated the remaining total return swaps; no losses were
incurred under the agreements in 2009 or 2008.

Ambac UK has a lease for the rental of office space in London, England; the lease agreement expires in 2013. Ambac has guaranteed Ambac
UK’s performance under the lease agreement. An estimate of the future net minimum lease payments in each of the next five years ending
December 31 is as follows:

Year Amount
2010 1,393,921
2011 1,393,921
2012 1,393,921
2013 1,045,440
Total $ 5,227,202

Ambac Financial and its affiliates are party to an Expense Sharing and Cost Allocation Agreement whereby all shared expenses are charged to
affiliated companies. Amounts due under this agreement are settled net in cash on a quarterly basis. The Company charged affiliates
$18,315,084 under this agreement during 2009.

All outstanding shares of the Company's stock are owned by Ambac Financial, a publicly traded company whose common stock is listed on the
New York Stock Exchange.

The Company owns no shares in an upstream intermediate or ultimate parent.

None of the Company’s investments in SCA entities exceeds 10% of the admitted assets of the Company at December 31, 2009.

Other than those previously disclosed, there were no write-downs of SCA entities due to impairments during the year ended December 31, 2009.
The Company does not have any foreign insurance subsidiaries valued using CARVM.

The Company does not admit any downstream holding companies.

The Company has no capital note obligations or any other debt outstanding.

The Company has no funding agreements with Federal Home Loan Banks (FHLB).

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

a.

b.

The Company does not sponsor a defined benefit pension plan.

The Company does not sponsor a defined contribution pension plan.
The Company does not participate in a multiemployer pension plan.
Consolidated/Holding Company Plans

Employees of the Company are eligible to participate in a defined contribution plan sponsored by Ambac Financial. Ambac Financial makes an
employer matching contribution subject to limits set by the Internal Revenue Code, of 100% of the employees' contribution up to 6%. Effective
January 1, 2010, matching contributions will now equal 100% of the employees' contributions, up to 3% of such participants' base, plus 50% of
contributions up to an additional 2% of base compensations. Ambac Financial made a basic profit sharing contribution of 3% of base
compensation and a supplemental profit sharing contribution of an additional 3% of base compensation to eligible employees in 2009. The
expense is allocated to the subsidiaries based upon salary expense. The total cost to the Company was $4,238,000 and $4,156,000 in 2009 and
2008, respectively. No Basic Profit-Sharing contributions or Supplemental Profit-Sharing contributions will be made to the Plan in 2010.
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Effective January 1, 2007, the Compensation Committee of the Board of Directors approved an increase to the matching contribution from 50% to
100% of the employee’s contribution up to 6%. Ambac Financial may also make a basic profit sharing contribution of 3% of base compensation
and a supplemental profit sharing contribution of an additional 3% of base compensation to eligible employees. The expense is allocated to the
subsidiaries based upon salary expense. The total cost to the Company was $4,156,000 and $4,445,000 in 2008 and 2007, respectively

In addition, Ambac Financial provides various postretirement benefits, principally health and life benefits, covering substantially all employees of
the Company who meet certain age and service requirements. Effective August 1, 2005, new employees were not eligible for postretirement
benefits. All plans are contributory. None of the plans are currently funded. The Company recorded $556,000 and $1,047,000 of postretirement
benefits expense during 2009 and 2008, respectively. The postretirement benefit expense is allocated to the subsidiaries based upon salary expense.

Employees of the Company participate in Ambac Financial's 1997 Equity Plan which provides for the granting of stock options, stock appreciation
rights, RSUs, performance units and other awards that are valued or determined by reference to Common Stock. During 2009, neither options nor
RSUs were granted to Ambac Financial's employees. Stock options and RSU expenses are allocated to each of Ambac Financial’s subsidiaries
based on the actual number of stock options and restricted stock units granted to each subsidiary’s employees. In accordance with SSAP No. 13,
"Stock Options and Stock Purchase Plan", paragraph 13, stock options, purchase and award programs of the principal stockholder shall be treated
as contributed surplus by the principal stockholder. As the consideration received for the options is equal to the quoted market price at the
measurement date, no expense is reflected in the financial statements. Paid in surplus in the amount of $10,116,265 was recognized in 2009
relating to the expensing of RSUs granted to employees of Ambac and its subsidiaries. Of that amount, $9,664,095 relates to Ambac's employees
and has been expensed in the Statement of Income. The remaining amounts were contributed to Ambac's subsidiaries as a capital contribution
($432,251 to Ambac UK and $19,919 to AFS).

The Company has no legal obligations for benefits under the defined benefit pension plan, the defined contribution plan, the equity plan, or for
other postretirement benefit plans.

e. Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their retirement other than for
compensation related to earned vacation.

f. Impact of Medicare Modernization Act on Post Retirement Benefits

Ambac Financial provides a postretirement health care benefit plan that provides prescription drug coverage for substantially all employees of the
Company. See Note 12D.

13. Capital and Surplus and Shareholders' and Policyholders' Dividend Restrictions

a. The Company is authorized to issue of 40,000,000 shares of common stock, par value $2.50 per share and 285,000 shares of serial preferred stock,
par value $1,000 per share. Issued and outstanding common stock shares were 32,800,000 at December 31, 2009 and 2008. Issued and
outstanding preferred shares were 26,411 and 28,000 at December 31, 2009 and 2008, respectively.

b. In December 2008 the Company exercised a series of perpetual put options on its own preferred stock (“the preferred stock™). The counterparty to
these put options were trusts established by a major investment bank. The trusts were created as a vehicle for providing capital support to the
Company by allowing it to obtain immediate access to new capital at its sole discretion at any time through the exercise of the put option. The
Company received $800 million in return for the issuance of the preferred stock, $700 million of which was received by December 31, 2008. The
remaining $100 million was received January 2, 2009. The auction for these securities occurs every 28 days. Due to the dislocation in the auction
rate markets and the Company’s downgrade below triple-A by Moody’s and S&P, the dividend rate on the auction market preferred has
continuously been reset at the maximum rate of one-month LIBOR plus 200 bps. Dividend payments on the preferred stock are cumulative, only if
the Company pays dividends on its common stock. In July 2009, Ambac's board suspended dividends on the preferred stock. Subsequently,
Ambac's board declared a dividend for the period December 23, 2009 through January 2010. Total dividend payments on the preferred stock were
$12,509,301 in 2009.

c. The Company's ability to pay dividends is restricted by the Wisconsin Insurance Commissioner. Wisconsin insurance law restricts the payment of
dividends in any 12 month period without regulatory approval to the lesser of (a) 10% of policyholders' surplus as of the preceding December 31
and (b) the greater of (i) statutory net loss for the calendar year preceding the date of dividend, minus realized capital gains for that calendar year
and (ii) the aggregate of statutory net income or loss for three calendar years preceding the date of the dividend, minus realized capital gains for
those calendar years and minus dividends paid or credited within the first two of the three preceding calendar years. In connection with the
termination of reinsurance contracts, OCI requires adjustments to the dividend calculation for any surplus or net income gains recognized.
Additionally, no quarterly dividend may exceed the dividend paid in the corresponding quarter of the preceding year by more than 15% without
notification to the Wisconsin Insurance Commissioner in writing 30 days prior to payment of such dividend. Based on the above calculations,
Ambac cannot pay dividends in 2010 without approval from the Wisconsin Insurance Commissioner.

d.  Section 3.08 of the Wisconsin Administrative Code prohibits the Company from having total net liability in respect to any one issue of municipal
bonds in excess of an amount representing 10% of its policyholders’ surplus. Total net liability, as defined by the Wisconsin Administrative Code,
means the average annual amount due, net of reinsurance, for principal and interest on the insured amount of any one issue of municipal bonds.
Additionally, Section 3.08 of the Wisconsin Administrative Code prohibits the Company from having outstanding cumulative net liability, under
inforce policies of municipal bond insurance in an amount which exceeds the sum of the Company’s: i.) capital and surplus, plus ii.) contingency
reserves. Cumulative net liability, as defined by the Wisconsin Administrative Code, means one-third of one percent of the insured unpaid
principal and insured unpaid interest covered by inforce policies of municipal bond insurance.

New York’s comprehensive financial guarantee insurance law defines the scope of permitted financial guarantee insurance and governs the conduct
of business of all financial guarantors licensed to do business in New York, including Ambac. Financial guarantors are also required to maintain
case basis credit loss and loss expense reserves and unearned premium reserves on a basis established by the statute. The New York financial
guarantee insurance law establishes single risk limits with respect to obligations insured by financial guarantee insurers. Such limits are specific to
the type of insured obligation (for example, municipal or asset-backed). The limits generally compare the insured principal amount outstanding
and/or average annual debt service on the insured obligations, net of reinsurance and collateral, for a single risk to the insurer’s qualified statutory
capital, which is defined as the sum of the insurer’s policyholders’ surplus and contingency reserves. As a result of (i) decreased statutory capital
resulting from the significant losses experienced by Ambac during 2008 and 2009 and (ii) terminations of reinsurance arrangements and related
buy-backs of previously reinsured exposures, Ambac’s net insured exposure under certain individual policies exceeded the applicable single risk
limits prescribed by New York State Insurance Law. As required by New York State Insurance Law, Ambac submitted a plan to the Superintendent
of the NYSID detailing the steps that Ambac has taken and will seek to take to reduce its exposure to no more than the permitted amounts.
Following the submission of such plan, after notice and hearing, the Superintendent could require Ambac to cease transacting any new financial
guaranty business until its exposure to loss no longer exceeds said limits.
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“Aggregate net liability” is defined in the New York financial guarantee insurance law as the aggregate of the outstanding insured principal,
interest and other payments of guaranteed obligations, net of reinsurance and collateral. Under these limits, policyholders’ surplus and contingency
reserves must at least equal a percentage of aggregate net liability that is equal to the sum of various percentages of aggregate net liability for
various categories of specified obligations. The percentage varies from 0.33% for municipal bonds to 4.00% for certain non-investment grade
obligations. As of December 31, 2009, Ambac was not in compliance with this regulatory requirement.

e. The Company is not a mutual company; as such, there were no mutual surplus advances during 2009.
f.  The Company holds no stock for special purposes.

g.  There were no special surplus funds as of December 31, 2009 and 2008, respectively.

h. Unassigned funds (surplus) includes the following at December 31, 2008:

Net unrealized gain (losses) $ (178,766,002)
Non-admitted assets $  (19,408,554)

i.  The Company has not issued surplus notes.
j- The Company has not undergone a reorganization or a quasi-reorganization.
k. The Company made no dividend payments to Ambac Financial.

14. Contingencies

a. The Company has no commitments or contingent commitments to any subsidiaries or affiliates other than those noted in item 10.e above.
b. The Company does not issue life insurance policies and therefore is not subject to guaranty fund assessments.

c. The Company has not recognized any gain contingencies subsequent to the balance sheet date.

d. The Company did not have any claims related to extra contractual obligations or bad faith losses stemming from lawsuits

e. Ambac has been named in lawsuits filed by the Cities of Los Angeles, California (“Los Angeles”), Stockton, California (“Stockton”), Oakland,
California, Sacramento, California and Riverside, California, the City and County of San Francisco, the Counties of San Mateo, Alameda and
Contra Costa, California, the City of Los Angeles Department of Water and Power and Sacramento Municipal Utility District. The complaints
make similar allegations, including (1) Ambac and the other defendants colluded with Moody’s Investors Service, Standard & Poor’s Corporation
and Fitch, Inc. (the “Rating Agencies”) to perpetuate a “dual rating system” pursuant to which the Rating Agencies rated the debt obligations of
municipal issuers differently from corporate debt obligations, thereby keeping municipal ratings artificially low relative to corporate ratings; (2)
Ambac issued false and misleading financial statements which failed to disclose the extent of its exposures to mortgage backed securities and
collateralized debt obligations; and (3) as a result of these actions, the plaintiffs incurred higher interest costs and bond insurance premiums in
respect of their bond issues.

Ambac was originally named as a defendant in lawsuits filed by Los Angeles, Stockton and the Counties of San Diego, San Mateo and Contra
Costa, California against a number of financial institutions which provide guaranteed investment contracts (“GICs”) and interest rate swaps,
swaptions and options (“Derivative Products”) in the municipal market. Los Angeles and Stockton allege that the defendants violated state antitrust
law and common law by engaging in illegal bid-rigging and market allocation, thereby depriving the cities of competition in the awarding of GICs
and Derivative Products and ultimately resulting in the cities paying higher fees for these products. Ambac is not named as a defendant in the
plaintiff’s amended complaints and is, therefore, dismissed without prejudice from the lawsuits, although the amended complaints still allege that
Ambac is a co-conspirator.

Ambac and Ambac Financial Services, LLC have been named in a lawsuit initially filed on July 17, 2008 by the City of New Orleans ("New
Orleans") in connection with its participation in a New Orleans bond issue. New Orleans issued variable rate demand obligations ("VRDOs"),
which were insured by Ambac, and entered into an interest rate swap agreement with PaineWebber, Inc. in order to "synthetically fix" its interest
rate on the VRDOs. PaineWebber in turn entered into an interest rate swap agreement with Ambac Financial Services, LLC with terms that
mirrored those of the New Orleans/Paine Webber swap. On December 23, 2009, the City filed an Amended Complaint in which it seeks damages
against Ambac and Ambac Financial Services, LLC alleging the following causes of action: (1) breach of written agreement for credit
enhancement; (2) breach of financial guarantee policy; (3) error in the principal cause; (4) fraud in the inducement of contract; (5) negligent
misrepresentation; (7) breach of policy/third-party beneficiary to policy agreement; (8) breach of the swap; (9) tortious interference with the swap;
(10) tortious interference with remarketing agreement; and (11) detrimental reliance.

Ambac has been named in a lawsuit filed by the administrator of certain pooled loan programs involving health care institutions. Ambac insured
bonds which financed the pooled loan programs. The administrator claims that Ambac breached a contractual obligation to pay certain fees to the
administrator.

Ambac and certain of its subsidiaries have been named in or threatened with lawsuits by issuers and other counterparties in transactions insured by
Ambac. Generally, these lawsuits and threatened lawsuits involve claims by the counterparties that they incurred losses as a result of Ambac’s
deteriorated financial position and alleged failures by Ambac to disclose its exposure to CDOs and RMBS and its financial condition.

Ambac has also received various regulatory inquiries and requests for information. These include a subpoena duces tecum and interrogatories from
the Securities Division of the Office of the Secretary of the Commonwealth of Massachusetts, dated January 18, 2008, that seeks certain
information and documents concerning “Massachusetts Public Issuer Bonds.” Ambac has also received subpoenas from the Office of the Attorney
General, State of Connecticut (the “Connecticut Attorney General”) with respect to the Connecticut Attorney General’s investigation into
municipal bond rating practices employed by the credit rating agencies. The focus of the investigation appears to be the disparity in ratings with
respect to municipal and corporate credits, respectively. Insofar as Ambac is concerned, the Connecticut Attorney General has sought information
with respect to communications between the credit rating agencies and the financial guarantee insurance industry (acting through the Association
of Financial Guaranty Insurers, the industry trade association) in relation to proposals by the Rating Agencies to implement a corporate
equivalency rating system with respect to municipal credits. Ambac has also received a subpoena duces tecum and interrogatories from the
Attorney General of California (the “California Attorney General”) dated December 15, 2008 related to the California Attorney General’s
investigation of credit rating agencies in the rating of municipal bonds issued by the State of California and its related issuers. The subpoena
requests that Ambac produce a wide range of documents and information. Ambac Financial has also received a subpoena and interrogatories from
the Attorney General of West Virginia (the “WVAG”), dated June 17, 2009, with respect to the WVAG’s investigation of possible antitrust
violations in connection with the use of swaps, guaranteed investment contracts and other derivatives and investment vehicles related to municipal
bonds issued by West Virginia governmental entities. The WVAG has sought, among other things, information and documents relating to any
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such swaps, guaranteed investment contracts and other derivatives and investment vehicles sold by Ambac to a West Virginia governmental entity
or for which Ambac submitted a bid or offer that was not the winning bid.

Ambac is involved from time to time in various routine legal proceedings, including proceedings related to litigation with present or former
employees. Although Ambac’s litigation with present or former employees is routine and incidental to the conduct of its business, such litigation
can result in large monetary awards when a civil jury is allowed to determine compensatory and/or punitive damages for, among other things,
termination of employment that is wrongful or in violation of implied contracts.

In the ordinary course of their businesses, Ambac and certain of Ambac’s subsidiaries assert claims in legal proceedings against third parties to
recover losses already paid and/or mitigate future losses. The amounts recovered and/or losses avoided which may be result from these proceedings
is uncertain, although recoveries and/or losses avoided in any one or more of these proceedings during any quarter or fiscal year could be material
to Ambac’s results of operations in that quarter or fiscal year.

It is not possible to predict whether additional suits will be filed or whether additional inquiries or requests for information will be made, and it is
also not possible to predict the outcome of litigation, inquiries or requests for information. It is possible that there could be unfavorable outcomes
in these or other proceedings. Management is unable to make a meaningful estimate of the amount or range of loss that could result from
unfavorable outcomes but, under some circumstances, adverse results in any such proceedings could be material to our business, operations,
financial position, profitability or cash flows. The Company believes that it has substantial defenses to the claims raised in these lawsuits and
intends to defend itself vigorously; however, the Company is not able to predict the outcome of this action.

15. Leases
a. The Company is responsible for leases on the rental of office space at One State Street Plaza, New York, New York. The lease agreement, which
expires in 2019, contains provisions for scheduled periodic rent increases and are accounted for as operating leases. Rental expense for the years
ended December 31, 2009 and 2008 was $8,130,692 and $7,923,507, respectively. An estimate of future net minimum lease payments in each of
the next five years ending December 31, and the periods thereafter, is as follows:
Year Amount
2010 8,755,393
2011 8,774,000
2012 8,793,538
2013 9,040,424
All later years 55,487,008
Total $ 90,850,364
b. The Company has no other lease obligations which could have a material financial effect.

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk
Ambac provides financial guarantee insurance for public finance and structured finance obligations. Financial guarantee insurance policies guarantee
payment, when due, of principal and interest on the guaranteed obligation. Total non-affiliated principal and interest exposures, net of reinsurance, at

December 31, 2009 were $609.9 billion ($438.2 billion for municipal exposures and $171.7 billion for non-municipal exposures.)

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

a. The Company has not sold or transferred any receivables during 2009.
b. The Company has not transferred or serviced any financial assets during 2009.
c. The Company did not engage in any wash sale transactions during 2009.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

a. The Company does not serve as an Administrative Services Only ("ASO") provider.
b. The Company does not serve as an Administrative Services Contract ("ASC") provider.
c. The Company is not a party to any Medicare or similarly structured cost based reimbursement contracts.

19. Direct Premium Written or Produced by Managing General Agents or Third Party Administrators
The Company did not write direct premiums through managing general agents or third party administrators.
20. Other Items
a. The Company had no extraordinary items during 2009.
b. The Company has no debt outstanding.
c. Other disclosures
i In 2009, the Company received regulatory approval from the Wisconsin Insurance Commissioner in accordance with Section
3.08(9)(c) of the Wisconsin Administrative Code to (a) release contingency reserves for municipal financial guarantee insurance
policies to reduce such reserves to equal to our estimate of expected losses ($336.1 million); and (b) cease making further contributions
to the contingency reserves with respect to expired or defaulted municipal financial guarantee insurance policies.
il. The Company is required to place securities on deposit with various state insurance departments, in accordance with applicable state's
insurance regulations. The securities are primarily in the form of US Treasury notes. As of December 31, 2009 and 2008, the
Company had securities on deposit with the various insurance departments with a carrying value of $3,554,769 and $3,175,665.
d. As of December 31, 2009 and 2008, the Company had uncollected premiums of $426,766 and $389,016, respectively, of which, $26,126 and

$98,875 were more than 90 days past due as of December 31, 2009 and 2008, respectively. All amounts more than 90 days past due were
non-admitted as of December 31, 2009 and 2008. In addition, as of December 31, 2009 the Company non-admitted $149 of premiums recorded
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and not yet due that relate to the same policyholders with uncollected premiums more than 90 days past due.
e. The Company had no business interruption insurance recoveries during 2009.
f. The Company does not have any state transferable tax credits.

g.  Ambac has exposure to the U.S. sub-prime mortgage market through direct guarantees in the residential mortgage-backed security (“RMBS”)
portfolio and guarantees of the timely payment of ACP’s obligations under credit default swaps on CDOs.

Ambac is exposed to credit risk as an issuer of financial guarantees. Ambac’s Enterprise Risk Management Committee (“ERMC”’) employs various
procedures and controls to monitor and manage credit risk. The ERMC is comprised of senior risk professionals and senior management of Ambac.
Its purview is enterprise-wide and its focus is on risk limits and measurement, concentration and correlation of risk, and the attribution of economic
and regulatory capital in a portfolio context.

During 2008 and 2009, Ambac Financial made several changes to its risk management function to adapt to the economic crisis and the diminished
prospects for new business production. The worsening of the economic crisis throughout 2008 and 2009 caused us to heighten our surveillance
efforts on the insured portfolio, focusing on the identification of vulnerable credits and asset types across the portfolio. We increased staff in all
surveillance areas to maintain an intensified emphasis on the oversight of vulnerable credits. The 2009 changes reorganized Ambac Financial’s
risk management function with the primary focus on firm-wide risk reduction, risk-adjusted returns in the existing portfolio and improved liquidity
profile. All risk management responsibilities are consolidated under the Chief Risk Officer who reports to the Board of Directors on a dotted-line
basis and will update the Audit and Risk Management Committee of the Board of Directors with respect to risk-related topics.

The risk management changes included making structural and process-related changes and resulted in an organization structure designed around
five major areas of focus: 1) Portfolio Risk Management and Analysis; 2) Credit Risk Management; 3) Workouts 4) Capital Management and 5)
Operations and Data Information Management:

1)  In Portfolio Risk Management and Analysis, the primary focus is on surveillance, remediation and loss mitigation, where surveillance
personnel perform periodic reviews of exposures according to a schedule based on the risk profile of the guaranteed obligations or as
necessitated by specific credit events or other macro-economic variables. Proactive credit remediation can help secure rights and remedies
which mitigate losses in the event of default. The emphasis on reducing risk is centered on the following metrics: 1) reducing exposure
across the portfolio on a prioritized basis; 2) improving return on capital through opportunistic activities and 3) improving Ambac Financial’s
liquidity profile.

2)  With the increased emphasis on risk reduction and the lack of new business production (underwriting), the Credit Risk Management group
focuses on managing all material decisions affecting existing credit exposures for our insured portfolio (e.g., internal rating changes,
amendments, waivers and consents, execution of loss mitigation and de-risking initiatives, including workouts) and adversely classified credit
reviews.

3)  The Workout group draws on internal and external specialists to concentrate on severely distressed transactions that require more complex
remediation, workout involvement and expertise. Activities may involve exercise of control rights, litigation and other strategies.

4)  The Capital Management group centralizes the analysis of potential remediation and risk reduction strategies in the insured portfolio.

5)  The Operations and Data Information Management group is responsible for establishing loss and loss expense reserves for non-derivative
insurance policies and estimated impairments on credit derivative contracts. The team manages all transaction level data including exposure,
ratings, classification and financial information; managing all document management needs, administration of amendment waiver and
consent requests and surveillance review process.

Direct Insured RMBS:

Ambac insured RMBS transactions that contain first-lien mortgages. Ambac classifies first-lien mortgage borrowers into three broad credit risk
classes: prime, mid-prime (including Alt-A) and sub-prime. The most common statistical metric that is used to determine the credit risk of a
mortgage borrower is the FICO score (Fair Isaac Credit Organization). FICO credit scores are calculated by using information, which in Fair
Isaacs’ view, best predicts future credit performance. Predictive factors in the data have been considered by most market participants to be a
reasonable indication of future credit performance. Credit scores analyze a borrower's credit history considering numerous factors such as late
payments, the amount of time credit has been established, the amount of credit used versus the amount of credit available, length of time at present
residence and negative credit information such as bankruptcies, charge-offs, collections, etc. FICO scores range from 300 to 850. Though there
are no industry standard definitions, generally FICO scores are as follows: prime (FICO score over 710), mid-prime (FICO score between 640 and
710) and sub-prime (FICO score below 640).

Prime loans are typically made to borrowers who have a strong credit history and can demonstrate a capacity to repay their loans, sub-prime loans
are typically made to borrowers who are perceived as deficient on either or both of these grounds. Compared with prime loans, sub-prime loans
typically have higher loan-to-value ratios, reflecting the greater difficulty that sub-prime borrowers have in making down payments and the
propensity of these borrowers to extract equity during refinancing. The mid-prime category includes “Alt-A” loans, which typically do not meet
standard agency guidelines for documentation requirement, property type or loan-to-value ratio. These are typically higher-balance loans made to
borrowers who might have past credit problems that are not severe enough to warrant “sub-prime” classification, or borrowers who chose not to
obtain a prime mortgage due to documentation requirements. Additionally, this category includes loans with nontraditional amortization schedules
such as interest only or option adjustable rate features.
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The following tables provide current net par outstanding by vintage and type, and underlying credit rating of Ambac’s affected U.S. sub-prime
RMBS book of business:

Total Net Par Outstanding
At December 31, 2009

Year of Issue ($ in millions) Sub-prime
1998-2001 $ 7793
2002 734.7
2003 1,124.4
2004 575.6
2005 1,225.1
2006 913.7
2007 586.6
Total $5,939.4

The Company had $17,015,774 and $125,293,808 of paid and incurred sub prime related losses during 2009. At December 31, 2009 the Company
recorded $141,319,352 of subprime related loss reserves.

RMBS exposure in Collateralized Debt Obligations:

Ambac is a party to Insurance and Indemnity agreements with the swap counterparties of ACP, whereby the Company guarantees timely payment
of ACP’s obligations under credit default swaps (“CDS”). Until the third quarter of 2007, ACP provided credit protection in connection with
CDOs through credit default swaps that are similar to the protection provided by other financial guarantees. Ambac generally structured its
contracts to mitigate liquidity risk that is inherent in standard credit derivative contracts.

The key liquidity risk mitigation terms are as follows:

e Where standard credit derivative contracts require termination payments based on mark-to-market value of the transaction, Ambac has
typically limited termination events to its own payment default or bankruptcy events, including insolvency and the appointment of a
liquidator, receiver or custodian with respect to Ambac Assurance.

e The majority of our credit derivatives are written on a “pay-as-you-go” basis. Similar to an insurance policy execution, pay-as-you-go
provides that Ambac pays interest shortfalls on the referenced transaction as they are incurred on each scheduled payment date, but only
pays principal shortfalls upon the earlier of (i) the date on which the assets designated to fund the referenced obligation have been
disposed of and (ii) the legal final maturity date of the referenced obligation.

There are less than 25 transactions which are not “pay-as-you-go” with a combined notional of approximately $2.6 billion and a net
liability fair value of $53 million as of December 31, 2009. All except one deal carry an internal rating of A or better. These
transactions are primarily in the form of CLOs written between 2002 and 2005.

e  None of our outstanding credit derivative transactions includes ratings based collateral-posting triggers or otherwise require Ambac to
post collateral regardless of Ambac’s ratings or the size of the mark to market exposure to Ambac.

Ambac’s RMBS exposure to CDOs via their guarantees of ACP’s obligations relates primarily to CDOs of asset-backed securities (“CDO of
ABS”). ACP participated in both the “High-grade CDO of ABS” and the “Mezzanine CDO of ABS” asset classes.

High-grade CDO of ABS were transactions that are typically comprised of underlying RMBS collateral generally rated single-A through triple-A
by one or more of the major rating agencies at the inception of the CDO. High-grade transactions contain a mix of sub-prime, mid-prime and prime
mortgages. High-grade deals may also contain components of other high-grade and mezzanine CDO exposure.

Mezzanine CDO of ABS were transactions structured similarly to high-grade transactions except the underlying collateral exposure in a mezzanine
transaction is comprised primarily of triple-B rated tranches of sub-prime and mid-prime mortgages at deal inception. CDO of CDO (or “CDO
squared”) transactions are collateralized primarily with other CDO of ABS securities. Collateral of these inner CDOs consists primarily of triple-B
rated tranches of sub-prime mortgage securitizations at inception. Mezzanine and CDO squared transactions are considered higher risk and
required a more significant level of subordination at inception to achieve equivalent credit ratings (as compared to high-grade transactions) because
of the lower credit quality of the underlying collateral pool.

ACP established a minimum rating requirement for participation in these transactions to be a triple-A rating from one or more of the major rating
agencies. The existing transactions were executed at subordination levels that were in excess of an initial rating agency triple-A attachment point
(i.e. the level of subordination that was initially required to achieve such rating). All 28 of ACP’s CDO of ABS transactions guaranteed by Ambac
as of the beginning of 2008 were originally rated triple-A by Ambac and by at least one major rating agency.

The severe distress in the United States residential mortgage market which began in 2007 has continued and intensified in 2008. The credit
deterioration in the housing market has had a significant adverse impact on the credit quality of ACP’s CDO of ABS exposures. As of December
31,2007, Ambac had downgraded four of ACP’s mezzanine CDO of ABS transactions to below investment grade. Throughout 2008, the major
rating agencies have downgraded a nearly all CDO of ABS transactions, including all of the securities guaranteed by Ambac. Ambac also
downgraded all of ACP’s CDO of ABS exposures over the course of 2008, including an additional 20 transactions to below investment grade.
During 2009, ACP commuted eight CDO of ABS transactions, with a combined par exposure of approximately $8,619.8 million, for payments
totaling approximately $1,380.6 million. During 2008, ACP commuted five CDO of ABS transactions, with a combined par exposure of $4.9
billion, for payments totaling $1.85 billion.

Investments in RMBS Securities
Ambac’s investment portfolio does not contain any investments in sub-prime mortgage loans or securities with underlying sub-prime exposures
(including CDOs).

21. Events Subsequent

There have been no material Type I or Type II events that have occurred subsequent to December 31, 2009 that require disclosure in accordance with
SSAP No. 9, Subsequent Events.
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22. Reinsurance
a.  Unsecured Reinsurance Recoverables
The Company does not have any unsecured reinsurance balances in excess of 3% of policyholders’ surplus with any one reinsurer in 2009.
b.  The Company has no reinsurance recoverables in dispute.
c. Reinsurance Assumed and Ceded

The following tables summarize assumed and ceded unearned premiums and the related commission equity at
December 31, 2009.

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliated $ 177,106,576 $17,710,658 $ 6,713,491 $ 671,349 $ 170,393,085 $ 17,039,309
All Other 2,796,371 214,663 147,042,147 35,019,278 (144,245,776) (34,804,615)
Total $ 179,902,947 $ 17,925,321 $ 153,755,638  $ 35,690,627 $ 26,147,309 $ (17,765,306)

Direct Unearned Premium Reserve $2,338,371,523

Contingent commission assumed and ceded was $0 and $20,723, respectively, as of December 31, 2009.
The Company has no protected cells at December 31, 2009.
d. The Company has no uncollectible reinsurance.

e. During 2009, Ambac terminated all reinsurance agreements with Financial Guarantee Insurance Company (“FGIC”), RAM Reinsurance Company
Ltd. (“Ram Re”), Swiss Reinsurance Company ("Swiss Re"), Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc.,
“AGMC?”), and all but one reinsurance contracts with Radian Asset Assurance Inc ("Radian") and MBIA Insurance Corporation ("MBIA"). The
terminations reflect a net recapture of approximately $22.3 billion of par outstanding. The economic result was net settlement payments to Ambac
of $541 million. In connection with the terminations Ambac recorded pre-tax income of approximately $316.7 million in the Statement of Income
during the year ended December 31, 2009. The components of the impact on the Statement of Income are shown below:

Amounts in $ millions FGIC Ram Re MBIA Radian Swiss Re AGMC Total
Ceded Written Premium $ 03 $ 358 $§ 278 $ 543 $ 340 $ 112 $ 163.4
Change in UPR 0.3) (35.8) (27.8) (54.3) (34.0) (11.2) (163.4)
Premiums Earned - - - - - - -
Ceded Paid Losses 459 32.6 - 45.8 11.1 - 1354
Change in Loss Reserves (45.9) (32.6) - (45.8) (11.1) - (135.4)
Losses Incurred R - - - - - -
Return of Ceding Commission (0.1) - (1.2) - - (2.4) 3.7)
Other Income - 24.6 - (2.0) 315.0 (17.2) 3204
Total Pre-Tax Income (0.1) $ 246 $ (1.2) $ (2.0 $ 315.0 $ (19.6) $ 316.7

f.  The Company has no retroactive reinsurance in effect at year-end.
g. The Company does not utilize the deposit method to account for any of its reinsurance transactions.
23. Retrospectively Rated Contracts and Contracts Subject to Redetermination

The Company does not issue retrospectively rated contracts or contracts subject to redetermination; none of the company’s reinsurance contracts are
retrospectively rated or subject to redetermination.

24. Changes in Incurred Losses and Loss Adjustment Expenses

Loss incurred of $1,398.0 million in 2009 is primarily due to $1,394.3 million of incurred losses on residential mortgage backed credits that defaulted
during 2009. Additionally, there was adverse development of $530.2 million (prior to the effect of subrogation) relating to residential mortgage backed
credits that defaulted in 2008. This was partially offset by the recognition of $965.4 million of additional subrogation on RMBS credits that defaulted
prior to 2009. Case basis loss reserves at December 31, 2009 and December 31, 2008 were as follows:

December 31, December 31,

Amounts in § millions 2009 2008 Change

Mortgage-Backed & Home Equity - First Lien § 543.7 $ 894.7 $ 510.7
Mortgage-Backed & Home Equity - Second Lien 235.7 33.0 (659)
Other Mortgage-Backed 87.1 27.5 59.68
Total Mortgage-Backed & Home Equity 866.5 1,087.0 (88.7)
Public Finance 4.2 39.8 (35.6)
Other 233.8 131.8 102.0
Total Loss Reserves $1,104.5 $1,126.8 $(22.3)
Total Losses Paid for the twelve months ended December 31, 2009 $ 1,420.3
Total Losses Incurred for the twelve months ended December 31, 2009 $1,398.0
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In an effort to better understand the unprecedented levels of delinquencies, Ambac engaged consultants with significant mortgage lending experience to
review the underwriting documentation for mortgage loans underlying certain RMBS insured transactions. These transactions which have exhibited
exceptionally poor performance were chosen for further examination of the underwriting documentation supporting the underlying loans. Factors
Ambac believes to be indicative of this poor performance include (i) increased levels of early payment defaults, (ii) the significant number of loan
charge-offs and resulting high level of losses and (iii) the rapid elimination of credit protections inherent in the transactions’ structures. Generally, the
sponsor of the transaction provides representations and warranties with respect to the securitized loans including the loan characteristics, the absence of
fraud or other misconduct in the origination process, including those attesting to the compliance of home loans with the prevailing underwriting
policies. Per the transaction documents, the sponsor of the transaction is obligated to repurchase, cure or substitute any loan that breaches the
representations and warranties. Substitution is generally limited to two years from the closing of the transaction and the cure remedy is permitted only
to the extent cure is possible.

Subsequent to the forensic exercise of examining loan files to ascertain whether the loans conformed to the representations and warranties, we submit
nonconforming loans to the sponsor for repurchase. For all of the transactions reviewed by Ambac, the substitution remedy is no longer available. To
effect a repurchase, depending on the transaction the sponsor is required to repurchase the loan at (i) the current unpaid principal balance of the loan,
(i) the current unpaid principal balance plus accrued unpaid interest, (iii) the current unpaid principal balance plus accrued interest plus unreimbursed
servicer advances/expenses and/or trustee expenses resulting from the breach of representations and warranties that trigger the repurchase, or (iv) for a
loan that has already been charged-off, the amount of the realized loss. Notwithstanding the material breaches of representations and warranties, Ambac
has continued to pay claims submitted under the financial guarantee insurance policies related to these securitizations. In cases where loans are
repurchased by a sponsor, the effect is typically to offset current period losses and then to increase the over-collateralization of the securitization,
depending on the extent of loan repurchases and the structure of the securitization. Specifically, the repurchase price is paid by the sponsor to the
securitization trust which holds the loan. The cash becomes an asset of the trust, replacing the loan that was repurchased by the sponsor. On a monthly
basis the cash received from loan repurchases by the sponsor is aggregated with cash collections from the underlying mortgages and applied in
accordance with the trust indenture payment waterfall. This payment waterfall typically includes principal and interest payments to the note holders,
various expenses of the trust and reimbursements to Ambac, as financial guarantor, for claim payments made in previous months. Notwithstanding the
reimbursement of previous monthly claim payments, to the extent there continues to be insufficient cash in the waterfall in the current month to make
scheduled principal and interest payments to the note holders, Ambac is required to make additional claim payments to cover this shortfall.

Ambac’s estimate of subrogation recoveries includes two components: (1) estimated dollar amounts of loans with material breaches of representations
and warranties based on an extrapolation of the breach rate identified in a random sample of loans (“random samples”) taken from the entire population
of loans in a securitization, and (2) the dollar amount of actual loans with identified material breaches of representations and warranties discovered from
samples of poorly performing loans (“adverse samples”) in a securitization. The amount the sponsors believe to be their liability for these breaches is
not known.

The random sample approach to estimate subrogation recoveries was based on obtaining a statistically valid random sample for all the original loans in
the pool. A “breach rate” was computed by dividing (i) the loans identified in sample as having not met the underwriting criteria or otherwise breached
representations and warranties by (ii) the total sample size. An extrapolation to the entire loan pool was performed by multiplying the breach rate by the
sum of the current unpaid loan pool balance plus realized losses resulting from loan liquidations or charge-offs, to compute a gross buyback obligation.
The loan pool in this extrapolation incorporates all the components of the sponsor’s gross buyback obligation (unpaid principal, accrued interest, etc.)
as this information is readily available on the loan pool level. A realization factor was then applied to the gross buyback obligation to estimate the
subrogation recovery (undiscounted), which incorporates our views about the uncertainties surrounding the settlement negotiation and litigation
processes. The realization factor was developed from a range of realization factors using our own assumptions about the likelihood of outcomes based
on all the information available to us including (i) discussions with external legal counsel and their views on ultimate settlement, (ii) recent experience
with loan put back negotiations where the existence of a material breach was debated and negotiated at the loan level and (iii) the pervasiveness of the
breach rates which indicates a pattern of behavior that we believe will work in Ambac’s favor during negotiations and/or litigation.

The adverse sample approach to estimate subrogation recoveries was based on a sample taken from those loans in the pool that were impaired, meaning
loans greater than 90 days past due, in foreclosure, REO or bankruptcy. The estimated subrogation recovery (undiscounted) represents only those loans
identified as having not met the underwriting criteria or otherwise breached representations and warranties (i.e. the adverse loans). There is no
extrapolation to the larger loan pool under this approach. Unlike the random sample approach discussed above, we did not apply a realization factor to
the gross buyback obligation for the adverse loans related to uncertainties surrounding settlement negotiation or litigation processes given that the
adverse loans represent only 40% of the impaired population of loans, only 4% of the original number of loans in the pool and the breach rate in the
sample was pervasive. In other words, we believe any adverse loans we identified that are challenged in negotiations or litigation would be replaceable
from the unsampled loan population.

During 2009, Ambac expanded its use of the random sample approach to estimating the amount of subrogation recoveries to all transactions where a
statistically valid random sample of loan files was available. Given the scale of the losses in the RMBS portfolio, and the evidence of pervasive
breaches, Ambac believes limiting remediation credit to the loan amounts where actual breaches have been discovered (i.e. the adverse sample
approach) is inconsistent with its gross claim projection methodology and understates the amount Ambac is expected to recover from sponsors. As a
result, the number of transactions where random samples were extrapolated to estimate the amount of the subrogation recovery increased from one as of
December 31, 2008 to nine as of December 31, 2009. The adverse sample approach continues to be used only on transactions insured for one sponsor
who has limited our access to the underlying loan files and therefore a statistically valid random sample from the entire loan pool cannot be selected.
Ambac has updated its estimated subrogation recoveries from $859.5 million at December 31, 2008 to $1,882.1 million at December 31, 2009.

While the obligation by sponsors to repurchase loans with material breaches is clear, generally the sponsors have not honored those obligations.
Ambac’s approach to resolving these disputes has included negotiating with individual sponsors at the transaction level and in some cases at the
individual loan level and has resulted in the repurchase of some loans. Ambac has utilized the results of the above described loan file examinations to
make demands for loan repurchases from sponsors or their successors and, in certain instances, as a part of the basis for litigation filings. Ambac has
initiated and will continue to initiate lawsuits seeking compliance with the repurchase obligations in the securitization documents. Ambac’s past
experience with similar mortgage loan disputes is that it takes approximately three years from the identification of loans with material breaches to
resolution with the sponsor. Using this experience as a basis for projecting the future subrogation cash flows, we assumed recovery in 2011 for eleven
transactions and 2012 for those added in 2009, discounted at a rate of 5.10%. Estimated recoveries will continue to be revised and supplemented as the
scrutiny of the mortgage loan pools progresses.

We have performed the above-mentioned, detailed examinations on a variety of second-lien transactions and two first-lien transactions that have
experienced exceptionally poor performance. However, the loan file examinations and related estimated recoveries we have reviewed and recorded to
date have been limited to only those transactions whose sponsors (or their successors) are subsidiaries of global financial institutions, all of which carry
an investment grade rating from a nationally recognized rating agency. A total of six sponsors represent the nineteen transactions which have been
reviewed as of December 31, 2009. Each of these financial institutions has significant financial resources and an ongoing interest in mortgage finance.
Additionally, in the case of successor institutions, we are not aware of any provisions that explicitly preclude or limit the successors’ obligations to
honor the obligations of the original sponsor. As a result, we did not make any significant adjustments to our estimated subrogation recoveries with
respect to the credit risk of these sponsors (or their successors). We believe that focusing our loan remediation efforts on global financial institutions
first will provide the greatest economic benefit to Ambac. Ambac retains the right to review all RMBS transactions for representations and warranties
breaches. Since a significant number of other second-lien and first-lien transactions are also experiencing poor performance, management is
considering expanding the scope of this effort.
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25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

Intercompany Pooling Arrangements
The Company has no intercompany pooling arrangements.
Structured Settlements

The Company has not purchased any annuities in 2009.
Health Care Receivables

The Company does not have any healthcare receivables at December 31, 2009.
Participating Accident and Health Policies

The Company had no participating accident or health contracts during 2009.
Premium Deficiency Reserves

The Company had no premium deficiency reserves during 2009.

High Deductibles

The Company has not recorded any reserve credits during 2009.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company generally discounts the liabilities for unpaid losses for financial guaranty claims on a non-tabular basis by application of a discount rate
which approximates the average rate of return on admitted assets, in accordance with SSAP 60. The Company does not discount unpaid loss expenses.
The Company’s average rate of return on its admitted assets for the year ended December 31, 2009 was 6.74%. The Wisconsin Insurance
Commissioner has directed the Company to utilize a prescribed discount rate of 5.10% for the purpose of discounting its December 31, 2009 loss
reserves. At December 31, 2008 the rate utilized for the purpose of discounting loss reserves was 4.50%, which represents the approximate the average
rate of return on admitted assets for the year ended December 31, 2008.

The amount of the discount as of December 31, 2009 and 2008 was $879,395,761 and $389,630,266, respectively. The net increase in the amount of
discount is primarily due to the increase in the number and size of case reserves.

Asbestos / Environmental Reserves

The Company has not written any policies which have been identified as having the potential for the existence of a liability due to asbestos or
environmental losses.

Subscriber Savings Accounts

The Company is not a reciprocal exchange and, therefore, does not have subscriber savings accounts.

Multiple Peril Crop Insurance

The Company does not write multiple peril crop insurance.

Financial Guaranty Insurance

a. For financial guarantee insurance contracts where premiums are received as installment payments over the period of the contract rather than at
inception, if the installment premiums had all been recorded at inception in accordance with ASC Topic 944 and amortized in proportion to the
amount and period of coverage, the unearned premium revenue (net of reinsurance) would have been $3,412,684,872 at December 31, 2009.

b. The table below summarizes the expected future premiums at December 31, 2009:

Future premiums
expected to be collected

Three months ended:

March 31,2010.........ccoevininnnnnnn, $81,728,888
June 30,2010.......cceviiiineniinn, 86,828,663
September 30, 2010.........ccccenvenne. 78,518,808
December 31,2010......... ............ 86,422,678

Twelve months ended:

December 31,2011.........cceeenvenen. 316,546,139
December 31,2012..........cccenvenene. 293,814,295
December 31,2013...................... 273,321,871
December 31,2014................ceeae. 262,998,760

Five years ended:

December 31,2019.............ccceel. 1,084,413,768
December 31,2024...............ce.l. 894,027,186
December 31,2029...................... 721,031,359
December 31,2034..........cccceevnl. 449,537,575
December 31,2039..............c.ee.. 165,008,937
December 31,2044...................... 46,289,855
December 31,2049...................... 11,153,209
December 31,2054...............c...... 1,175,503
December 31,2059........ccccvininnnn. 4,674
Total....ooieie e $4,852,822,168
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Below are the expected future premiums roll-forward for the period ended December 31, 2009:

Expected future premiums at January 1, 2009............ $5,912,956,567
Premium payments received.............coeueiiiniinnn. (410,734,163)

Adjustments to expected future premium payments™ ...... (649,400,236)
Expected future premiums at December 31, 2009.......... $4,852,822,168

* Adjustments to expected future premium payments represent policies that have terminated early as a result of rate step-ups or other retirement
provision incentives for the issuer as well as principal repayments on contractual policies that were not legally mandated and as a result not
factored into the original expected future premium payments.

Total accelerated revenue recognition for non-installment contracts during 2009 was $274,538,763. Accelerations of upfront paying transactions
resulting from the legal defeasance of Ambac insured obligations during 2009 were $4,677,470. Accelerations during 2009 due to Ambac insured
obligations being either called or terminated were $269,861,293.

The table below summarizes the expected future expected premiums earned, net of reinsurance on non-installment contracts at December 31, 2009:

Future expected premiums
earned, net of reinsurance

Three months ended:

March 31, 2010 ...coeiiiiiiieeeeeeeeeee e $28,898,678
JUne 30, 2010 c.oveieeieieieeee e 26,224,205
September 30, 2010 ......ooveriiiiiiinienieeeiceeeee 34,833,450
December 31, 2010 .....cooovvviieiiiiiieeeeeeeeeeeeee 30,060,354

Twelve months ended:
December 31, 2011
December 31, 2012 ....
December 31, 2013
December 31, 2014

123,211,111
124,996,498
123,166,996
117,896,843

Five years ended:
December 31, 2019

December 31, 2024 ....
December 31, 2029 ....
December 31, 2034
December 31, 2039

522,471,473
424,040,434
340,589,627
226,159,880
118,128,572

December 31, 2044 36,023,485
December 31, 2049 22,244,928
December 31, 2054 .... 26,798,370
TOMAL .o $2,325,744,903

In addition, net unearned premium reserves at December 31, 2009 includes $38,773,929 of future expected premiums earned on installment paying
contracts.

Ambac’s loss reserves are based on management’s on-going review of the non-derivative financial guarantee credit portfolio. Active surveillance
of the insured portfolio enables Ambac’s surveillance group to track credit migration of insured obligations from period to period and update
internal classifications and credit ratings for each transaction. Non-adversely classified credits are assigned a Class I or Survey List (“SL”) rating
while adversely classified credits are assigned a rating of Class [A through Class V. The criteria for an exposure to be assigned an adversely
classified credit rating includes the deterioration of an issuer’s financial condition, underperformance of the underlying collateral (for collateral
dependent transactions such as mortgage-backed securitizations), poor performance by the servicer of the underlying collateral and other adverse
economic events or trends. The servicer of the underlying collateral of an insured securitization transaction is a consideration in assessing credit
quality because the servicer’s performance can directly impact the performance of the related issue. For example, a servicer of a mortgage-backed
securitization that does not remain current in its collection loss mitigation efforts could cause an increase in the delinquency and potential default
of the underlying obligation. Similarly, loss severities increase when a servicer does not effectively handle loss mitigation activities such as (i) the
advancing of delinquent principal and interest and of default related expenses which are deemed to be recoverable by the servicer, (ii) pursuit of
loan charge-ofts which maximize cash flows from the mortgage loan pool, and (iii) foreclosure and real estate owned disposition strategies and
timelines.

One of two approaches is utilized to estimate expected losses to ultimately determine if a loss reserve should be established. The first approach is a
statistical expected loss approach, which considers the likelihood of all possible outcomes. The statistical expected loss is the product of: (i) the
net par outstanding on the credit; (ii) internally developed historical default information (taking into consideration internal ratings and average life
of an obligation); (iii) internally developed loss severities; and (iv) a discount factor. The loss severities and default information are based on rating
agency information, are specific to each bond type and are established and approved by Ambac’s Enterprise Risk Management Committee
(“ERMC”), which is comprised of Ambac’s senior risk management professionals and other senior management. For certain credit exposures,
Ambac’s additional monitoring and loss remediation efforts may provide information relevant to adjust this estimate of statistical expected losses.
As such, ERMC-approved loss severities used in estimating the statistical expected losses may be adjusted based on the professional judgment of
the surveillance analyst monitoring the credit with the approval of senior management. Analysts may accept the “base case” statistical expected
loss as the best estimate of expected loss or determine an adjusted statistical expected loss that better reflects a given transaction’s potential
severity.

The second approach entails the use of more precise estimates of expected net cash outflows (future claim payments, net of potential recoveries,
expected to be paid to the holder of the insured financial obligation). This approach can include the utilization of market accepted software tools to
develop net claim payment estimates. We have utilized such tools for residential mortgage-backed exposures as well as certain other types of
exposures. These tools, in conjunction with detailed data of the historical performance of the collateral pools, assist Ambac in the determination of
certain assumptions, such as default and voluntary prepayment rates, which are needed in order to estimate expected future net claim payments.

For certain policies, estimated potential recoveries exceed estimated future claim payments because all or a portion of such recoveries relate to
claims previously paid.

Additional remediation activities applied to adversely classified credits can include various actions by Ambac. The most common actions include
obtaining detailed appraisal information on collateral, more frequent meetings with the issuer’s or servicer’s management to review operations,
financial condition and financial forecasts and more frequent analysis of the issuer’s financial statements. Senior management meets at least
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quarterly with the surveillance group to review the status of their work to determine the adequacy of Ambac’s loss reserves and make any necessary
adjustments.

Case basis loss reserves are established for losses on guaranteed obligations that have already defaulted. All credits are assigned risk classifications
by the Surveillance Group using the following guidelines:

CLASS I - “Fully Performing — Meets Ambac Criteria with Remote Probability of Claim”

Credits that demonstrate adequate security and structural protection with a strong capacity to pay interest, repay principal and perform as
underwritten. Factors supporting debt service payment and performance are considered unlikely to change and any such change would not have a
negative impact upon the fundamental credit quality.

SURVEY LIST (SL) — “Investigation of Specific Condition or Weakness Underway”

Credits that require additional analysis to determine if adverse classification is warranted. These credits may lack information or demonstrate a
weakness but further deterioration is not expected.

CLASS IA — “Potential Problem with Risks to be Dimensioned”

Credits that are fully current and monetary default or claims-payment are not anticipated. The payor’s or issuer’s financial condition may be
deteriorating or the credits may lack adequate collateral. A structured financing may also evidence weakness in its fundamental credit quality as
evidenced by its under-performance relative to its modeled projections at underwriting, issues related to the servicer’s ability to perform, or
questions about the structural integrity of the transaction. While these credits may still retain an investment grade rating, they usually have
experienced or are vulnerable to a ratings downgrade. Further investigation is required to dimension and correct any deficiencies. A complete
legal review of documents may be required. An action plan should be developed with triggers for future classification changes upward or
downward.

CLASS 1II - “Substandard Requiring Intervention”

Credits whose fundamental credit quality has deteriorated to the point that timely payment of debt service may be jeopardized by adversely
developing trends of a financial, economic, structural, managerial or political nature. No claim payment is currently foreseen but the probability of
loss or claim payment over the life of the transaction is now existent (10% or greater probability). Class II credits may be borderline or below

investment grade (BBB- to B). Prompt and sustained action must be taken to execute a comprehensive loss mitigation plan and correct
deficiencies.

CLASS III — “Doubtful with Clear Potential for Loss”

Credits whose fundamental credit quality has deteriorated to the point that timely payment of debt service has been or will be jeopardized by
adverse trends of a financial, economic, structural, managerial or political nature which, in the absence of positive change or corrective action, are
likely to result in a loss. The probability of monetary default or claims paying over the life of the transaction is 50% or greater. Full exercise of all
available remedial actions is required to avert or minimize losses. Class III credits will generally be rated below investment grade (B to CCC).
CLASS IV — “Imminent Default or Defaulted”

Monetary default or claims payment has occurred or is expected imminently. Class IV credits are generally rated D.

CLASS V — “Fully Reserved”

The credit has defaulted and payments have occurred. The claim payments are scheduled and known, and reserves have been established to fully
cover such claims.

Below is the losses and loss adjustment expense roll-forward, net of subrogation recoverable and reinsurance for the period ended December 31,

2009:
Year Ended

($ in Thousands) December 31, 2009
Losses and Loss Adjustment Expenses at December 31, 2008, net of
subrogation recoverable and net of reinsurance (1) $ 1,160.3
Change in loss reserves due to:

Credits added (1) 1,926.9

Credits removed (1) 0.4)

Change in existing credits (1) 710.2

Change in subrogation recoveries (1) (1,073.6)

Change in discount rate (54.5)

Claim payments, net of subrogation recieved and reinsurance (1,532.0)
Net change in loss reserve (23.4)
Loss and Loss Adjustment Expenses at December 31, 2009 (2) $ 1,136.9

(1) Discounted @ 4.5%.
(2) Discounted @ 5.1%.
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10% \4 Total
Number of Policies 84 1 85
Remaining weighted-average contract period (in years) 6 8 6
Gross insured contractual payments outstanding:
Principal 11,398,611 747 11,399,358
Interest 2,739,666 164 2,739,830
Total 14,138,277 911 14,139,188
Gross claim liability 5,488,321 911 5,489,232
Less:
Gross potential recoveries (3,471,831) - (3,471,831)
Discount (896,838) (61) (896,898)
Claim liability reported in the balance sheet (excluding
reinsurance) 1,119,652 851 1,120,503
Gross unearned premium revenue 33,917 - 33,917
Reinsurance recoverables reported in the balance sheet (15,961) - (15,961)

* Excludes $32,839 gross of reinsurance and $32,441 net of reinsurance, of loss adjustment expense reserves
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2.1

22

3.1
3.2

3.3

34
3.5

3.6
41

42

5.1
5.2

6.1

6.2

741
72

8.1
8.2

8.3
8.4

111

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Wisconsin
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 08/31/2007
By what department or departments? Wisconsin
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ X] No[ 1 NATJ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreigncontrol s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC
Rangemark Capital Markets, Inc. New York, NY NO NO NO NO YES
RangeMark Investment Management, Inc New York, NY NO NO NO NO YES
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, 757 Third Avenue, New York, NY 10017
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Aaron Halpert, FIA, NAAA, KPMG LLP, 757 Third Avenue, New York, NY 10017
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
21.2

221

22.2

22.3

22.4

22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
If the response to 13.1 is No, please explain:

a
b
[ Compliance with applicable governmental laws, rules and regulations;
d
e

]

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11 To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

The Company loaned securities with a carrying value of $194,890,339 to Ambac Financial Services, LLC pursuant to a revolving credit facility approved

by the Wisconsin Insurance Commissioner. There is no collateral for the loan.

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 22.4 is yes, report amount of collateral.

If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 19.1 and 22.3)

15.1

]

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes [ X No[ ]
...4,019,226

Yes[X] No[ ]

Yes[X] No[ ]
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If yes, state the amount thereof at December 31 of the current year:

23.2

23.3

241
24.2

25.1

25.2

26.

26.01

26.02

26.03
26.04

26.05

271

272

27.3

28.

29.1
29.2

29.3

30.1
30.2

23.21
23.22
23.23
23.24
23.25
23.26
23.27
23.28

23.29 Other

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements
Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale

On deposit with state or other regulatory body

For category (23.27) provide the following:

1
Nature of Restriction

2

Description

3

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?
If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ]
No[ 1]

Yes[ ]

Yes[X]

1

Name of Custodian(s)

2
Custodian's Address

Citibank, N.A.

333 West 34th Street, 3rd Floor, Securities Vault, NY, NY 10001

Bank of New York

One Wall Street, 14th Floor, NY, NY 10001

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

No[X]
NA[X]

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year?

If yes, give full and complete information relatin

thereto:

Yes[ |

No [X]

1

Old Custodian

2

New Custodian

3
Date of Change

4
Reason

Identify all investment advisors, brokers/dealers

accounts, handle securities and have authority to make investments on behalf of the reporting entity:

or individuals acting on behalf of broker/dealers that have access to the investment

1

Central Registration Depository Number(s)

2
Name

3
Address

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])?

If yes, complete the following schedule:

Yes[ |

1

2

3

CUSIP #

Name of Mutual Fund

Book/Adj.Carrying Value

27.2999. TOTAL

0

For each mutual fund listed in the table above, complete the following schedule:

No[X]

1

Name of Mutual Fund
(from the above table)

Name of Significant Holding
of the Mutual Fund

3

Amount of Mutual
Fund's Book/Adjusted
Carrying Value
Attributable to Holding

Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value o

r statement value for fair value.

1 2

Statement
(Admitted)
Value

Fair

Value

3
Excess of Statement
over Fair Value (),
or Fair Value over
Statement (+)

28.1 Bonds

6,814,583,288

..... 6,768,498,862

28.2 Preferred stocks..

28.3

TOtalS. ..o

284

Describe the sources or methods utilized in determining the fair values:

The Company utilizes fair value as determined by the NAIC's Securities Valuation Office (SVO). In the event the SVO has not determined the fair value of a security,

fair value is determined by using independent market sources, when available, and appropriate valuation methodologies when market quotes are not available.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians

used as a pricing source?

If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
The reporting entity may rely on a quote from a single broker where prices are not available from independent pricing vendors. Generally, the broker utilized by the reporting entity are

Yes [ X]

Yes[ |

No[ ]

No[X]

active market participants for the instrument being valued. Broker valuations are reviewed monthly for reasonableness by the valuation oversight team and challenged where applicable.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Yes[X]

15.2
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OTHER

31.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S 7,203
31.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Association of Financial Guaranty Insurers 5,000

32.1  Amount of payments for legal expenses, if any? B 14,512,830
32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Dewey & LeBoeuf LLP 4,392,319

33.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
33.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earmned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test:

1
Current Year

2

Prior Year

2.1 Premium Numerator

2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2).....ccceeverererrerreierinnnnns

2.4 Reserve NUMErator..........ccoovevevivrreieissienennns

2.5 Reserve Denominator..........ccoeueeererennesnnnnns

2.6 Reserve Ratio (2.4/12.5)........ccccoeververreriersrrnennns

.............................. 0.0
S, 08 i)
S, 08 i)
.............................. 00 i, 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes |
Yes |

]
]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
Not applicable

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that

probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:

The Company's maximum amount of loss is equal to its net insured exposure, consisting of both principal and interest on insured obligations,

net of reinsurance and collateral. At December 31, 2009, the Company's had net non-affiliated insured exposure of $609.9 billion,

of which 72% related to municipal exposures and 28% related to non-municipal exposures. Please refer to footnote 10.e

for detailed disclosure of affiliated exposures.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable maximum property insurance loss?

The Company does not insure loss to property. The Company employs categorical per risk dollar limits to potential claims or losses resulting

from all forms of risk that could impair an insured obligors' ability to make timely payment on their insured debt obligation.

In addition, reinsurance agreements mitigate residual risks resulting from concentrations by bond type or geographic

location.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

The Company does not insure loss to property. The Company employs categorical per risk dollar limits to potential claims or losses resulting

from all forms of risk that could impair an insured obligors' ability to make timely payment on their insured debt obligation.
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes [ X] No[ ]
If yes, give full information:

During 2009, Ambac terminated all reinsurance agreements with Financial Guarantee Insurance Company (“FGIC”), RAM Reinsurance Company Ltd. (‘Ram Re”),

Swiss Reinsurance Company ("Swiss Re"), Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc., “AGMC”), and all but one reinsurance contracts

ith Radian Asset Assurance Inc ("Radian") and MBIA Insurance Corporation ("MBIA"). The terminations reflect a net recapture of approximately

$22.3 billion of par outstanding. The economic result was net settiement payments to Ambac of $541 million. In connection with the terminations

Ambac recorded pre-tax income of approximately $316.7 million in the Statement of Income during the year ended December 31, 2009.

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [ X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ | No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): S 2,406,235,000
13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 3
14.1 s the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]

14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financial premium accounts? Yes[ 1] No [X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home

16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ..........c......

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5 s
17.12 Unfunded portion of Interrogatory 17.11 s
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 s
17.14 Casereserves portion of Interrogatory 17.11 s
17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5 s
17.19 Unfunded portion of Interrogatory 17.18 s
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 s
17.21 Casereserves portion of Interrogatory 17.18 s
17.22 Incurred but not reported portion of Interrogatory 17.18
17.23 Unearned premium portion of Interrogatory 17.18
17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account? Yes[ ] No[X]
18.2 Ifyes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]

18.4 Ifyes, please provide the balance of the funds administered as of the reportingdate.

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2009 2008 2007 2006 2005
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c... oo [ e | e e | oo esienes
2. Property lines (LINES 1, 2,9, 12, 21 & 26)......ccurrurrerrrrireireieeinrireieessineessssessessssssesseessssessssssesss | ensesesssssssssessessesssnsns | seenssssssnsssssssssssssssnes | snssnssssssessnssssssnssenes | sessessssssssesssssssssessns | sesessssssssssssessessnnsnnes
3. Property and liability combined lines (LiNeS 3, 4, 5, 8, 22 & 27).....c.oveverrnrrrrrenrreirninsnninees | crrersennnsissessesnssnnes | coreseennsssnensesssnsnsens | eennseneesssssssnsensesssens | onsnsensssssssnssssssnses | seessssessnsessssessnssnnens
4. Allother lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)........ovvevreerrmrererinrrenrnnineins | cviens 357,025,181 | ....... 558,160,054 | ....1,057,315,247 | ....1,017,917,119 | ....1,110,400,629
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvrurrrrerruneneineieeseenseseeeseesenneeens | erssesssssssssssssssssssssnes | eosessessmsenssssssssesssness | sessssssssssasssnssssssssans | eosssansssssssssssssssnssnses | sessssenssssssssessansssesns
B.  TOtAl (LINE 35)...oiiierieeieei sttt sntens | enieas 357,025,181 | ....... 558,160,054 | ....1,057,315,247 | ...1,017,917,119 | ....1,110,400,629
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
8. Property lines (LiNes 1,2,9, 12,21 & 26).......corveieiereieieesee et
9. Property and liability combined lines (LiNes 3, 4, 5, 8, 22 & 27)........cveerenrnrerrenereireeenneinees | conrereeneinsiseessesnsinees | crreseesssineenesnsnesnnens | seneeneesessssnsensssssnes [ onssneenssessssnsssssnnes | seesssseeensesssesssssnnens
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......coccovrcvvrcrmrrnrrnererrnisnerenns | ...461,399,091 | .......502,331,970 | .......778,282,215 | .......913,016,783 | .... 1,009,370,029
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvvurirrereurerrineireireieeneineeeensiseenees | eerseessessessesssssssssenes | eossesssssssssssssssssessases | oosssssssssssssssnsssssnss | cessmsssessssssssnsssssnssens | eosssesssssssessssasssseeees
12, TOtal (LINE 35)..euieeiiecieieiieeeeeiteiteetesssessessessssssssssssesssssssssssssssssssenesesssnsnnnnnenns | e 861,399,091 | .......502,331,970 | .......778,282,215 | .......913,016,783 | .... 1,009,370,029
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8)........ovvuuivrierriinieneieeieeiesiee et ssesssssssssnss | eneens (477,209,956)] ...... (689,488,074)] ....... 650,543,746 | ....... 572,837,394 | ....... 594,424,751
14, Netinvestment gain (108S) (LINE 1)ttt .(2,559,417,023)] ...(3,939,945,880)| ...... (279,681,602)] ....... 537,365,448 | ....... 376,692,104
15, Total other iNCOME (LINE 15).......cuiiriiieiieieeeseese ettt | ereseees 73,494,090 | ...... (295,331,033) ] ...oovene 5,637,657 | ..oveenee 8,534,458 | ........... 6,196,039
16.  Dividends to POCYNOIAETS (LINE 17).....uiuiiuerriiieieiieiieiesieietetssss et sesse s ssssssessessssessenss | eeviessssessessessssssesens | sovesiesssssssessesssssssesss | sresessesssssssesssssssesses | essessessesssssssessessssens | sesssssssesisssssessessssenss
17.  Federal and foreign income taxes incurred (LiNe 19).........coovureurinrinrineiinsieneinseesseesssessinnes [eneees (483,521,179)| ...... (890,099,393)] ....... 322,535,819 | ....... 329,748,339 | ....... 269,911,371
18, NEtinCOME (LINE 20)......iuuieuieiieiieiiciieiieiieeteeteet ettt ..(2,479,611,710)] ...(4,034,665,594)] ......... 53,963,982 | ....... 788,988,961 | ....... 707,401,523
Balance Sheet Lines (Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3).................. ....8,533,511,430 | ..10,781,055,521 |..10,791,563,779 |..10,014,555,633 | ....8,994,397,899
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of collection (LINE 13.1)......cuueeririeineneneeieseesseesseessesssessesssessessesses | eevesesseneens 400,640 | ..ooovvrnnnee 290,141 | oo 533,433 | v 1,019,620 | ......... 11,494,836
20.2 Deferred and not yet due (Line 13.2)........... .29,981,495 27,350,865 38,861,574 34,589,191 30,883,207
20.3 Accrued retrospective premiums (LINE 13.3).......c.ciiiieeieiiceesssieiesesissssesiessssseses | eosesiessesssssesessssssess | cesssesessesssssisssesssssns | sovsssssssessssesssssiessens | oessesssssessssssssesioses | sessessesssssssssesssssinsns
21.  Total liabilities excluding protected cell business (Page 3, Line 24).........cccccoeeverrrrerverennnnn. ...1,731,642,745 | ...9,226,607,110 | ....7,475,421,128 | ....6,317,679,209 | ....5,666,913,598
22, LOSSES (PAGE 3, LINE 1)..uuiuiieieiiiieii ittt ....1,104,542,208 | ....1,126,726,586 | ....... 109,692,688 | ......... 41,387,378 | ......... 41,422,524
23.  Loss adjustment expenses (Page 3, LN 3).......cccvuvireirererseieiessseessssessssiesssssessessens | eevenes 32,441,773 | ......... 33,576,452 | .............. 111,896 | . ..6,740,054 | .. ....533,332
24.  Unearned premiums (Page 3, LINE 9)......ccuviuiurieiineiieeierie st sisssssss s sssssseees ....2,364,518,832 | ....2,699,491,644 | ....3,275,382,016 | ....3,327,604,343 | ....3,164,660,614
25.  Capital paid up (Page 3, LiNeS 28 & 29)........cccovuuiuneineineineiineeieiisiseesesssessssssssessssssssens | svenees 108,411,000 | ....... 110,000,000 | ......... 82,000,000 | ......... 82,000,000 | ......... 82,000,000
26.  Surplus as regards policyholders (Page 3, LiNe 35)........cccvevrvereeerieieeesiereeeesiesesssssessesennas | coniens 801,868,685 | ....1,554,448,411 | ....3,316,142,651 | ....3,696,876,424 | ....3,327,484,301
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......c.coveverererseieiiesssesssesises st ssessessees ..(1,606,490,225)] ...(1,423,924,074)] ....... 960,977,645 | ....1,058,584,804 | ....... 952,761,716
Risk-Based Capital Analysis
28.  Total adiusted CaPItal..........ccccvvvuiveiricerce et sessnaens | ererenesesssesereserenies | sresreresiseesssreressnens | srerereseesnseresesesens | vereeeresis e reneresenes | srrereres e naens
29.  Authorized control level risk-Dased CaPItal............ccocvvveveiievieeeerese e sssssssnees | seesssessssssssssssesesees | ceresessssssseseesissesens | eessesisssssessesissesenes | sessesesiessssessesessesses | essessesessessesssssesens
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
30, BONAS (LINE 1).cuverrirerirrieiesieeiesisiessse sttt sb b ssssesssssnsens | sesssesssessasssens TTA | e 75.0 | oo 94.9 | v 96.2 | .o 93.8
31, StOCKS (LINES 2.1 & 2.2)....uvueiveeieciieiiesissisesiesississsssssssssssssss s sssssssssssssnnes | oessessssssssssnsens 43 ] s 2.3 [ e 25 [ s 15| s 1.2
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).....vicuirrrrieinrseieensissiseenssssessesssssssssssessens | sonresssessnssssssssssssnes | snssseesnssesssssssssessnsens | sesmsssssessssssnsssssnssens | oesssssssssessnsssnsnssnnes | sessessesssssnssessansnsss
33, Realestate (LINES 4.1, 4.2 & 4.3) ...t ssessssssssessssssssssssesssssssssessassssssess | ssnssssssassssssssnssssssnes | snsssesessesssssssssessnnsss | sesmssssessssessansnssessans | oesssssssssessasssnsnssnses | sessessessssssnssessansnsns
34.  Cash, cash equivalents and short-term investments (LINE 5)..........couvrurenrrrirnrneennsninensnnes | coveerreneensnninnes T8 | oo 11.3 | e 2.5 | e 2 T 3.8
35, CONTACEI0BNS (LINE B)....cuveurerierirerrireeneiseeseessssseessise e ssesessessssesssssssssssssssssessessesssssessessnsns | ssssessssassnsssssnssssssnes | sesssesessessssssssessnnens | sesmesssesessassenssssessans | oessessnsssessssssssnssnnss | sesessesssssssssessassnenns
36.  Otherinvested @SSEtS (LINE 7)......cuerrerrererrireeniresiseireissesssesesesssssssesessesssssessessssssssessssssessenes | stsesssssessessnssnnes (01 [OOSR TR 0.0 | oo, 0.0 [ oo 1.2
37.  Receivable for SECUNHIES (LINE 8).......vvurveierrerririecireireiecsctreeressesse st ssessssssssssssesssssnns | stseessssessessnssnnes 0.0 | v (015 I O (VI (VX0 0.0
38.  Aggregate write-ins for invested assets (LiNE 9).........ccvrrireenrneinenensieeseeseesseeesssesesseesens |_ssssrssssssessssnes 104 | o 113 [ e | e
39. Cash, cash equivalents and invested assets (LINE 10).......cccvuerrrerrinenrermernensnseeensnsesnenes | seereesnnesseeens 100.0 | cooverrrrrins 100.0 | v 100.0 | oo 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
40. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)
41.  Affiliated preferred stocks (Sch. D, Summary, Line 18, COl. 1).....ovirrnrrrinrrrirrenenninreneies [ e e [ v | vevesessenssnssssssess | cereensenssnsesssnssnsenes
42.  Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).....ccoccoeemimirneeneresinsirnseenneenns | cvenees 341,474,654 | ....... 238,760,248 | ....... 263,908,520 | ....... 141,565,486 | ....... 100,374,364
43.  Affiliated short-term investments (Schedule DA, Verification, Col. 5, Ling 10).........ccceeevveeens [ eoereerrersieieiereiieens [ e | e | v e
44. Affiliated mortgage loans on real estate. .
45, All other affiliated............oveieeeeeeeec et | sersesssenees 242,965 | .o | i 61,966 [ ..o, 108,430 | ....... 103,337,383
46.  Total 0f aboVE INES 40 10 45..........oieeieeeee st ensssis | ceeees 341,717,619 | ....... 238,760,248 | ....... 263,970,486 | ....... 141,673,916 | ....... 203,711,747
47. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 X 100.0)...c.cccccec| voveviviirininans LA (Y 8.0 oo, KRR 6.1
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2009 2008 2007 2006 2005

Capital and Surplus Accounts (Page 4)
48.  Net unrealized capital gains (0SSES) (LINE 24)........ccvviveerrererierseieieiserse e ssssssssssens | ceeriennns (2,695,389)] ...... (269,428,086)| ........ (63,894,234 ......... 25,013,463 | ........... 9,095,783
49.  Dividends to Stockholders (LINE 35)........c.ovvmreereeireieiiseisesisesisssises s sssssssssssssses | svvnnes (12,509,301 ...... (218,539,800)| ...... (190,200,000)( ...... (136,000,000)] ...... (353,400,000)
50. Change in surplus as regards policyholders for the year (Ling 38)..........cccoeveimrersessrrersrnns | e (752,579,726)| ...(1,761,694,240)| ...... (380,733,773)] ....... 369,392,123 | ....... 128,785,569

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
51. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... | sevvrrrrrrerrmrrnrienns [ e [ e | e [ ceresssssssssssesesssensens
52.  Property ines (LINES 1,2, 9, 12, 21 & 26).......c.cceveuereereriiesesiseiiesiesisssssessssssssssssssessssssssens | srsssissssssssssssssssssssnss | sosssesssssessssssssessnssns | sovsssssssssessssssssiessens | soessesssssessessssssssieses | sesiessesssssisssesssssssss
53.  Property and liability combined lines (LiNeS 3,4, 5, 8, 22 & 27).....c.ovevreerrrernenrreireinrnninees | evrersenensissessesssenees | cereseenssinsensenesnsnnens | eeneeseesssssssnssnsesssens | onssnsensssssnssnsssssnses | seessssessnsessssessnssnnens
54.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).... 6,310,176 ...96,151,767
55.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......covrurreneereuneneineeeeseineeneeessesssesseens | erseessmssssssssssssssssssses | onessessmsenssssssssesssness | sesmesssssssssssssssssssens | eonmsssssssssssssesssssssnses | sessssssssssssssesssssssesas
56, TOLAI (LINE 35).....euuierrireireiseiei ittt ..1,561,711,515 | .......620,156,498 | ........... 6,310,176 96,151,767

Net Losses Paid (Page 9, Part 2, Col. 4)
57. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).......| srorrrreimrrnminnrnnes [ [ e | e [ e
58.  Property INeS (LINES 1, 2,9, 12, 21 & 26)....c.cviveeererieseeieiesereseesesesssessesssss s ssssssssssessnsas | svvesisssssesssssssssssieses | svesesiessssessssessssssses | cesesessissessessssssssssens | seressessssesssssssssssssnnes | sressessssssssssssesnssnnes
59. Property and liability combined lines (LINES 3,4, 5, 8, 22 & 27).....coeuveuereiierreeieiereesierieiseins | crerieissiesieisissesiens | sssesisssssessssssssssses | conesessssesesiesssssssens | vevesesssssesssssessssnnes | sessesessssssssesesnnnes
60.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.cocvverrrrrrrncrinrirerereeinnens ....1,420,295,371 | ....... 567,246,523 | ........... 5,980,689 | ......... 24,955,634 | ......... 73,918,939
61.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......ceveieuririeiiiiisieieiseieseisssessssenies | ererssssssesssessssesesss | sossesissossessesssssssesses | onsesssssssessessessssonsens | oersssessessessnsassessssnes | crossesssssesessessessesnses
B2, TOtAl (LINE 35).....ouuieriiiiciiiei sttt ss sttt ....1,420,295,371 | ....... 567,246,523 | ........... 5,980,689 | ......... 24,955,634 | ......... 73,918,939

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
63.  Premiums amMed (LINE 1) ssessssisssssssssssesssssssssssessesssssssssessssssnssns | svsessssssnssesens 0[O0 [ 100.0 [ .oorvrrrrirns 100.0 | .ovvrrverrenns 100.0 | v 100.0
B4.  L0SSES INCUITEA (LINE 2)....uccveiveieiieeicieieeeies ettt sses s sssssssssssssans | sevessasssessnses 1756 | oo 146.9 | oo, 8.9 | o 33 | e 5.1
65.  L0SS €Xpenses iNCUITEA (LINE 3).....cvrrererurrernrerrisrisnsessessessssesssssesssssssssessssssssssssessesssssesssssesses | sssessssssssessanes 13.9 | e KIGCTN I ((0X:)] [— 0 0.7
66. Other underwriting expenses INCUITEd (LINE 4)........ccccveiereereierneieiessssesse s sesssssssssens | cvresssssssssessnnns 142 | e, 134 | e, 135 | s 18.3 | s 16.3
67.  Net underwriting gain (I0SS) (LINE 8).......c.vueererrurrinirnrirrieiiesinsissiseesessssssesessessssssssssssssssssssssesss | sesssssssssnssesens (GI) | (R ((CEX) | [— 78.3 | oo 764 [ oo, 78.0

Other Percentages
68. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)........ccourrurrrrrrrnrineiireiineiesesssssissssssssssens | soesesesssenssenees [(C151°)] E— 87.5 | v 137 [ s 141 | s 1.7
69. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......cc.covvurrrermrermrermrrnrrneerneeseissesseeinns | o 1894 | oo 1506 | v, 81| i 53| o 5.8
70.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 35, Col. 1 X 100.0)......cceeurrerrerrirnreneereeeeneeneeseeeeennes | eereeereeseenesnees 575 | oo 323 | 235 | v 287 | o 30.3

One Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccvevieeereeeiieresieesenis | e 93,689 | .ccvvrne. 113,243 | oo (6,866)] .....ocvuve. (10,725) wovevrererean 9,923
72.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100).......ccccerverrrreesrerveins | corrrerrerererrernns 6.0 [ oo 34 | ({0173 [ [(02) ] I 0.3

Two Year Loss Development (000 omitted)
73.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccooveveevvrveree | crvvrreriiennns 80,489 | .coovrre. (9,328)] .ooevverrree (15,883) ..ocveverree (1,412)] e (15,135)
74.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccouuenniiininnienniinninsississninsiees | seressnessnessnesnens 24 | i, (V1) ] IR [(05) ] I [(00)] IR (0.6)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:

18




Annual Statement for the year 2009 of the AMbac Assurance Corporation

EXHIEIT OF PRENIUMS AND LOSSES (Statutory Page 14 Data) N

6l

NAIC Group Code.....1248  NAIC Company Code....18708 BUSINESS IN GRAND TOTAL DURING THE YEAR
Gross Premiums, Including Policy and 3 4 5 6 7 8 9 10 1 12
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
1 2 Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,

Direct Premiums Direct Premiums Policyholders on Direct Unearned Paid Direct Losses Direct Losses Containment Containment Containment and Brokerage Licenses and

Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Incurred Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

1

2.1 Allied lines.........
2.2 Multiple peril crop..
2.3 Federal flood.................
3. Farmowners multiple peril.
4. Homeowners multiple peril...........ccccovveunnee.
5.1 Commercial multiple peril (non-liability portion).
5.2 Commercial multiple peril (liability portion)....
6. Mortgage gUaranty..........c.ecueeereeeeereeemeneiseeeeiseee s
8. Ocean marine
9. Inland marine....
10. Financial guaranty.....
11. Medical professional liability..
12. Earthquake
13. Group accident and health (b)
14. Credit A & H (group and individual)...
15.1 Collectively renewable A&H (b).....
15.2 Non-cancelable A & H (b).........
15.3 Guaranteed renewable A & H (b)..............
15.4 Non-renewable for stated reasons only (b)...
15.5 Other accident ONlY.........ccocvreeereereeereeneeneinenenns
15.6 Medicare Title XVIII exempt from state taxes or fees
15.7 All other A& H (b)
15.8 Federal employees health benefits program premium (b)...............
16. Workers' compensation...........c.ccocvereene.
17.1 Other liability-occurrence..
17.2 Other liability-claims-made....
17.3 Excess workers' compensation
18. Products liability
19.1 Private passenger auto no-fault (personal injury protection).
19.2 Other private passenger auto liability................c.cccevernnen.
19.3 Commercial auto no-fault (personal injury protection)...
19.4 Other commercial auto liability..............
21.1 Private passenger auto physical damage.
21.2 Commercial auto physical damage.......
. Aircraft (all perils)..........cccceuven.

325,118,609

1,561,713.593 |...

112,161,898 |...

26. Burglary and theft............ccceeieiiiceiccecee s | e e —————— .
27. Boiler and machinery

30: Warranty...
34. Aggregate write-ins for other lines of bUSINESS.........ccocvverrvrivine | veveriinreneiniieieennd0 s
35, TOTALS (8)...eeuverieiieiieiieieecteeeeeeeeee e eesseesieesiesssenneas | ceseieees 325,197,729 |........... 718,278,906 |......cccoovvrvrrrrcrenn0 | 2,338,371,524 |........ 1,561,713,593

DETAILS OF WRITE-INS

3498. Summary of remaining write-ins for Line 34 from overflow page....
3499. TOTALS (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........

(@) Finance and service charges not included in Lines 1t0 35 §.............. 0.
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.
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SCHEDULE F - PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

Federal NAIC
ID Company
Number Code

Name of Reinsured

7

Domiciliary
Jurisdiction

5

Assumed
Premium

6

Paid Losses and
Loss Adjustment
Expenses

Reinsurance On
7

Known Case
Losses
and LAE

Contingent
Commissions
Payable

10

Assumed
Premiums
Receivable

1

Unearned
Premium

12

Funds Held by
or Deposited
With Reinsured
Companies

13

Letters of
Credit
Posted

14
Amount of Assets
Pledged or
Compensating
Balances to Secure
Letters of Credit

15
Amount of
Assets
Pledged or
Collateral
Held in Trust

Affiliated - U.S. Non-Pool:

39-1092844..

24961......| Everspan Financial GUarante Comp..............ccourrcrsseeeesseeresseeenssseesmsnseeesssseesssssceesens [ Wl..

0299999.

Affiliated = U.S. NON-POOL. ... iviiiteietctit etttk ses st b et s b s s es b es bbb nens

Affiliated - Other (Non-U. S.):

AA-1124103..

................ [AMDAC ASSUFANCE UK LHG......vvoooeovceoeeeeeeeeeceseeesseeeensseeensseseeensseeenssseeensseeenseneeenee

0399999. | Affiliated - Other (Non-U. S.).

0499999.

TRl ATFIIEES. ..v. vttt ettt s s st es st E s bt sttt n s

Other U. S. Unaffiliated Insurers:

52-1533088..
13-3250292..
13-2710717..
43-0899449..
22-2712977..

MBIA Insurance Corporation
Radian Asset Assurance Inc

ASSUred GUATANTY COMP.......vvvericeieeieietes ettt a st seseaes
Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc.).......
Financial Guaranty Insurance Company

0599999.

Other U. S. Unaffiliated INSUIETS.........oiiiiiieiiiiiiis it sss s sss st sess bbb ss s ..............

Other Non-U. S. Insurers:

AA-1320009..

................ [MBIA ASSUIGNCE S Ao eeeecesssesssssecssseeessssesssssensssseessssssessssseesssssessssseesssseese | sseecF Reseeeseas

0999999. | Other Non-U. S. Insurers

9999999.

TOHAIS......cvoeeeee ettt ettt s et es et n st nensanea
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.. Ram Reinsurance Limited......

..01/15/1997....

SCHEDULE F - PART 2
Premium Portfolio Reinsurance Effected or (Canceled) during Current Year
1 2 3 4 5 6
Federal NAIC
D Company
Number Code Name of Company Date of Contract Original Premium Reinsurance Premium
Reinsurance Ceded:
13-3250292.......... 18287............ Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc.)..... | .co.coe.... 10/22/1984......
13-2710717.......... .. | Financial Guaranty InSurance COMPaNY............euererurerrnsenmesrernssnsessessesessenenes ..04/28/2006...... | covoorerrrrerrrrenns
43-0899449.......... .. |MBIA Insurance Corporation.. .11/01/1995....
22-2712977. . |Radian Asset Assurance Inc.. ..10/01/1984....

AA-3610026 . ) .
AA-1460146 Swiss Reinsurance Company. ..09/01/1999.... ....88,626,587 | ..

0199999. | Total Reinsurance Ceded by Portfolio..... ..750,408,439
Reinsurance Assumed:
13-3250292.......... 18287............. Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc.)..... | ........... 10/2211984...... | oo 38,649,546 30,987,325
43-0899449.......... 12041............ MBIA Insurance Corporation .11/01/1995...... ....93,248,330 | .. ..32,867,302

0299999. | Total Reinsurance Assumed by Portfolio

.................. 131,897,876

63,854,627

21




[44

Annual Statement for the year 2009 of the AMmbac Assurance Co rporation

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
Reinsurance 7 8 9 10 12 13 14 15 16 17

Contracts Net Amount | Funds Held
Ceding 75% or Known Known Other Recoverable | By Company

Federal NAIC More of Direct | Reinsurance Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary|  Premiums Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 thru 14 Balances Due to Reinsurers | Reinsurance

Number Code Name of Reinsurer Jurisdiction Written Ceded Losses LAE Reserves | Reserves | Reserves | Reserves | Premiums |Commissions|  Totals Payable |Reinsurers| Col. 15-[16+17][ Treaties

Authorized

Other U.S. Unaffiliated Insurers

52-1533088. [ 30180.... [ Assured GUAranty COmP.........ceoviurireierriieierciesseiesessssessessssesses s ssssssessesssssssenses
13-2710717.112815.... | Financial Guaranty Insurance Company....
13-3250292. 1 18287.... | Assured Guaranty Municipal Corp. (formerly Financial Security Assurance Inc.)..... | .....NY.....
43-0899449. [ 12041....|MBIA Insurance Corporation............cc.ceeveueerrersnrsessesessessesesssssessessssssssssssssessnseens | e NY oo,
22-2712977. [36250.... | Radian Asset ASSUraNCE INC........oueiuiiiiisiiiisi s | sneas
0599999. | Total Authorized Other U.S. Unaffiliated Insurers...
0999999, | TOtal AUNOMIZEM. .......cvuivieeeeicteeeee sttt sttt s st s s sess s sns st st es et nbensesssssnssnsessssnsensesesansensesanes | oeseses
Unauthorized

Affiliates-Other (Non-U.S.)

98-0550554. | oovrrcce Y T e ST S G212 IS (S PR [ N P—— P 6,713
1299999 | Total Unauthorized ARiates - Other (NON-U.S.)errserrreererrereerrerererere e e erreereerererzee | e 7971 | 0] e o [ 0 o 0| 6,713
7399999 | Total UnaUtNONzed ARTIATES woeerreezerreereerrererrerereseeserrereeree e reeerrreerersersereerrererse | e 7971 [ 0] e O O 0 [0 0] o 6,713

Other Non-U.S. Insurers

AA-3190809 Assured Guaranty Reinsurance International, Ltd.............cccccoveevverveecenceccsesiceeens [ oo BMucc [
AA-3190686 | ... ... | Partner Reinsurance Co. Ltd.........ccccovevvevieieeneneseieeseeseesessenesssssensessssenses | eeeee BMuciii e
AA-3610026 | ... ... |Ram Reinsurance LIMited...........cccoevrrrrieieireinieenssiesessesessssensesssssssensesssssnens. | eoeee BMuciiie | one
AA-1580110 |... .. | SOompo Japan INSUrance, INC.........c.cceveveverereereesrensesesseeseesessessenssssssssssssessnsnes | eoeeed P | oo
AA-1460146 Swiss Reinsurance ComMPaNY........cooeriiererissesssesssssssssesssssssssssessessssensessessssnsss | eeeresOHuuns
1799999. [ Total Unauthorized Other Non-U.S. Insurers.
1899999. [ Total Unauthorized..........cccoovvrsrssrcsienenns
1999999. [ Total Authorized and Unauthorized
LT e
Note A: Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract
with ceded premium in excess of $50,000.
1 2 3
Commission Ceded
Name of Reinsurer Rate Premium
Note B: Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 9999999,
Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.
1 2 3 4
Total Ceded
Name of Reinsurer Recoverables | Premiums Affiliated
(1) Assured Guaranty Reinsurance International, Ltd Yes No [ X
(2) Sompo Japan Insurance, Inc Yes No [ X
(3) ASSUIEd GUAIANLY COTP......ovuivieereciiieiesiecisesseesecsessesessessessssessssssssssessssssessesnsensssssssssnsensessneas Yes No [ X
(4) Ambac (BErmuda) LIMItEa. ........coviiirieeiesiciiese et sssesesess s s essnsesssssssesses e ssssneans Yes[X] NoJ
(5) Financial Guaranty InSUrance COMPANY........ruerrireresrssmssresesssnsssssssessssssssssnsssssssssssessssssnssens Yes[ ] No[X
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Aging of Ceded Reinsurance as of December 31, Current Year (000 Omitted)

SCHEDULE F - PART 4

1 2 3 4 Reinsurance Recoverable on Paid Losses and Paid Loss Adjustment Expenses 12 13
5 Overdue 1 Percentage
6 7 8 9 10 More Than
Federal NAIC Total Percentage 120 Days
ID Company Domiciliary Total Overdue Due Overdue Overdue
Number Code Name of Reinsurer Jurisdiction Current 1t0 29 Days 30 to 90 Days 91 to 120 Days Over 120 Days Cols.6+7+8+9 Cols. 5+10 Col.10/Col. 11 | Col.9/Col. 11
Authorized
Other U.S. Unaffiliated Insurers
52-1533088.. [30180..... [Assured Guaranty Corp
0599999. | Total Authorized - Other U.S. Unaffiliated Insurers..
0999999. | Total Authorized
Unauthorized

Other U.S. Unaffiliated Insurers

AA-3190809.
AA-1580110.

. | Assured Guaranty Reinsurance International, Ltd.

Sompo Japan Insurance, Inc..............c.........

1499999.

Total Unauthorized - Other U.S. Unaffiliated Insurers..

1899999.

Total Unauthorized.........cccooovivinnninnens

1999999.

Total Authorized and Unauthorized.

9999999.

Totals
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SCHEDULE F - PART 5

Provision for Unauthorized Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
Smaller of Total
Reinsurance Sum of Recoverable Col. 11 Provision for
Recoverable | Funds Held Cols. Paid Losses & or20% of | Unauthorized
all ltems By Company Other 6 through 10 LAE Expenses Amountin | Reinsurance
Federal NAIC Schedule F, Under Letters Ceded Allowed but not in Subtotal Over 90 Days 20% Smaller of Dispute Smaller of
ID Company Domiciliary Part 3, Reinsurance of Balances | Miscellaneous Offset Excess Col. 5minus | PastDuenot | of Amount Col. 11 or Included | Col. 5 or Cols.
Number Code Name of Reinsurer Jurisdiction Col. 15 Treaties Credit Payable Balances ltems of Col. 5 Col. 11 in Dispute in Col. 13 Col. 14 in Col. 5 12+15+16
Affiliates-Other Non-U.S. Insurers
98-0550554.. | ..cocvvenennne [Ambac (Bermuda) Limited
0399999. | Total Affiliates - Other Non-U.S. Insurers.

0499999. | Total Affiliates
Other Non-U.S. Insurers
AA-3190809. | ...ccovreneen. Assured Guaranty Reinsurance International, Ltd
AA-3190686. .. | Partner Reinsurance Co. Ltd
AA-1580110. | ...ccovrneves Sompo Japan Insurance, Inc

0899999. | Total Other Non-U.S. Insurers

0999999. | Total Affiliates and Others....

9999999. | Totals

1. Amounts in dispute totaling §.......... 0 are included in Column 5.
2. Amounts in dispute totaling §.......... 0 are excluded from Column 13.
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SCHEDULE F - PART 6

Provision for Overdue Authorized Reinsurance as of December 31, Current Year

1 2 3 4 5 6 7 8 9 10 11
Reinsurance Amounts in Dispute Amount
Recoverable on Total Reinsurance Amounts Amountsin Col. 4 | Excluded from Col. 4 Reported in
Federal NAIC Paid Losses and LAE Recoverable on Received Col. 4 for Companies for Companies 20% of Col. 8
ID Company More Than 90 Days Paid Losses and Prior divided by Reporting less than | Reporting less than Amount in x 20%
Number Code Name of Reinsurer Overdue (a) Paid LAE (b) 90 Days (Cols. 5 +6) 20% in Col. 7 20% in Col. 7 Col.9 +Col. 10

14

(a) From Schedule F-Part 4 Columns 8 + 9, total authorized, less §.......... 0 in dispute.
(b) From Schedule F-Part 3 Columns 7 + 8, total authorized, less §.......... 0 in dispute.

NONE
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SCHEDULE F - PART 7

Provision for Overdue Reinsurance as of December 31, Current Year

1 2 3 4 5 6 7 8 9 10 11 12
Funds Held Sum of Cols. 5
Federal NAIC Reinsurance by Company Letters Ceded Other Other through 9 but Col. 4 Greater of Col. 11 or
ID Company Recoverable Under Reinsurance of Balances Miscellaneous Allowed Offset not in Excess Minus Schedule F - Part 4
Number Code Name of Reinsurer All ltems Treaties Credit Payable Balances Items of Col. 4 Col. 10 Cols.8+9
L TOAL et b sttt nrenes | detisseteneretessnaetennnetens 0
2. LINE T X 2010ttt ettt bbbttt b e saens | sniesierstsnaenses st antes e 0
3. Schedule F = Part 6 COL 1.ttt sbenies | ersssessesssssssesesssssssansenses
4. Provision for Overdue Authorized Reinsurance (LINES 2 + 3)........cueveuirerieieicinisieiessienies | cversississssesssssssesienad 0
5. Provision for Unauthorized Reinsurance (Schedule F- Part 5 Col. 17 x 1000).........cccocvreries | corrrrsiannnnns 4,364,000
6. Provision for Reinsurance (sum Lines 4 + 5) (Enter this amount on Page 3, Line 16).......... | ccccocevenncn.n 4,364,000
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SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2 3
As Reported Restatement Restated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 10).........ccceerrueieieercieieesee e sses e ssesssssessesens | sesssssisssesssssesss 8,009,256,148 |......ooeveereereeieiereereiieiesseieenins | v 8,009,256,148
2. Premiums and considerations (LINE 13).........cccoeueiueeicieinciieieeeese e sesssssessessenses | sresssesisssessssssssessnes 30,382,135 | oot | e 30,382,135
3. Reinsurance recoverable on loss and loss adjustment expense payments (Line 14.1)........| coooevverrevervcreeinennne. 2,663,451 | oo (2,663,451) [ oo 0
4. Funds held by or deposited with reinsured companies (LINE 14.2)........cc.couvreeereiieinrieeiins | cerveriesiseiieiesssss et sessesses | sotnsssssssesssssssssessssssessessssssssssens | ssssssssssessesssssssessssssssesssssassan 0
B OHNET ASSES....uurveeecriiseritee sttt st | eresi st 491,209,696 | ..ovvvvvrnerirnerireeeine (VIR | 491,188,973
6. Netamount recoverable from FBINSUIETS..........cccuiveievecvieeieeiseie et ssssssessessssens | sressesessssese s sesse s sssssssessssssessens | cressesesessessesesnsns 168,697,189 | ..ooovvevrrircrnn 168,697,189
7. Protected Cell @SSELS (LINE 25)........ccvviviierieerieeieiectesesie s essssssesssssssesssssssessssessessssssssssnss | sosssesissssissssssssssssssssssssessessnsonsens | seesessessesnsonssssesnssssessnssssessesnsonss | tossssnsinsossessssssessesessensasassansans 0
8. TOAIS (LINE 26).....ouceeeerereeeeeeireeiiseeieeeeeessesseses st sesss st ssesssssssssesssesssnsnes | sossessssessssssnsens 8,533,511,430 | ..eovvvvvvvrrerrrrcnenne 166,013,015 [ .o 8,699,524,445
LIABILITIES (Page 3)
9. Losses and loss adjustment expenses (Lines 1 through 3)..........ccocueeeiecevieeeicsieeeieens | e 1,136,983,981 | .oocvereeieccee 16,358,209 | ...occvvvvercrna 1,153,342,190
10.  Taxes, expenses, and other obligations (Lines 4 through 8).........c.ccceeueveereerrerreereeserseieenens | v 34,495,940 | ..o | e 34,495,940
11, Unearned premiums (LINE 9).......cc.crvrmreemerimrrmmeeeseesseeessesisesssesssesssssssssesssssssssssssesssness | sevessesssnsssssssssnes 2,364,518,832 | ..oovvverircrienenne 153,755,638 | ...ooovvverirircennne 2,518,274,470
12. Advance premiums (LINE 10)........ccoeuiieieiireieieieesie et ssesssssssesssssssessessssens | svesssssssesessssessessssones 1,393,654 | ..eovevveceeeeeceeseee et | e 1,393,654
13.  Dividends declared and unpaid (LiNE 11.1 @NA 11.2)....c.oiuiicieieiciciieeeeteetce e issieens [ eeriesiee et sssss st ssessssas | estessiessessessesssesses b sessesbesssssaesaas | sestesssessessesssssesssssessasssessessanses 0
14.  Ceded reinsurance premiums payable (net of ceding commissions) (LIN€ 12)........ccceeevevees | coververveeverieiieiseiiennns 1,462,356 | ...ccovvverreierereins (1,462,356) [ ...oovcveerercrerereeree e 0
15.  Funds held by company under reinsurance treaties (LINE 13)........cueeieiieieieiecieieiieiiees [ oeriesiseieiesssiesess st sessesseses | cestesssiessss s sesssssssessessesssessesses | sestesssessesssssssesssssssssssessessnses 0
16.  Amounts withheld or retained by company for account of others (Line 14).........ccoeevvveccve | coververeeverieiesseiiennns 1,540,025 [ ..o | v 1,540,025
17. Provision for reiNSUraNCe (LINE 16)........cuuiuiueieiieeieieieeissiese sttt ssessssssssesssssnsss | sressessessssssssessssssssans 4,364,000 | ...cooerrrererererreins (4,364,000) [ ..oovocverreieeeee e 0
18, OHhEr ADIHES. ..vv.verveererescereeeis ettt sest st sesssssnenes | s sssnens 4,186,883,957 | ..oooovienseiii 1,725524 | .o 4,188,609,481
19. Total liabilities excluding protected cell busingss (LIN€ 24)...........c.ocueveeveeervcreerniereenesieneens L s 7,731,642,745 | oo 166,013,015 [ ..o 7,897,655,760
20.  Protected Cell lADIlIIES (LINE 25)..........oeveiereieiereeises e sesssssess s sesssss s sssssssssssssssesnss | sevesssssessssssesssssessssssessssssssssssses | svessesssssessssssessssssessssssesssssssssans | stessesssssssesssessesssssssssssssesnssnenn 0
21, Surplus as regards policynolders (LINE 35)........cruureerierrurieereereiieeieeeseeeeseesseeseessessesseesessees | sesssesssssssssssssssssses 801,868,685 [......cocovennnnee. 0.0, SO [T 801,868,685
22, TOHAIS (LINE BB)......verrereeeerereeiecieeneiseeeieess et seess st ssesssssssnsssessssssssns | oneeessseesseeesesenns 8,533,511,430 | ..ovvvvvvrvrrerrircnenne 166,013,015 [ oo 8,699,524,445
NOTE: s the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?..Yes[ ] No[ X ]

If yes, give full explanation:
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Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. | e, XXX....... e XXX A3 e | e | D4 | XXX.......
2. 2000........ | coeenen. 318,39 | ..........44913 | ... 273483 | oo | e | crnenieeneeenB3 [ erieniseinniees | seeereesensninees | s | seeeeesesessnnes | e 39| oeees XXX.......
3. 2007 | e 414927 | ........... 64,959 | ......... 349,968 | .32 | o135 | 2977 | 679 | e T3 | | v 840 | 2,268 XXX.......
4, 525,782 | ... 75,055 450,727 | .....32,115 | 3,749 | 1,843 | 282 | 388 [ | 116,542 ] 030,315 XXX.......
5. 702,565 | ......... 108,095 | ......... 594,470 | .. 11,971 | e | w2125 | 25 | 321 | | 235,953 | 14,392 | L XXX.......
6. 758,578 | ......... 100,930 | ......... 657,648 | .......78,833 | .......21,566 | .......1,982 | ..ccce B3 | i T2 | | v 454 | 58,858 | XXX.......
7. 855,810 | ........... 93,527 | ......... 762,283 | .o | e 1,312 00002,923 | 148 | e 170 | | 205,271 | 1,633 XXX.......
8. 840,131 | oo 90,058 | ......... 750,073 | ..een22,219 | 11,635 | i TA3T | 18 | 214 | | 00l 15,756 | 27,917 XXX.....
9. 930,137 | oo 99,632 | ......... 830,505 328 | ........235474 | ...... XXX.......
10. 2008........| ... 1,334,201 | ......... 255,979 | ...... 1,078,222 | ..1,401,723 | .....154,944 | ... 17,335 | ... 1,224 | 335 | | i 46,730 | ...... 1,263,225 | ...... XXX.......
11. 20090 | covrnenee 899,153 | .oovenve. 97,871 | ......... 801,282 | ...... 539,446 \ 231 | 510 | 206 [ | s 16,834 | ......... 617,587 | ...... XXX.......
12. Totals....... | ccoconeee XXXevvie | v .0, S XXX ...2,336,853 | ... 222,120 | ...... 138,547 | .......... 3,638 | .o 2115 | s 0. 151,707 | ...... 2,251,757 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o POt [ e DT | [ [ | et | crreesissssnienes | cosssssssssnnssns | sessnssinsssnsssnes | eonneesesssessnnnss | conessssssssssnsenns | seevsesssesensnnes | sonevnnnenneenn 911 | i XXX.......
2. 2000..... [ croereerirrienes | v | e [ erieeiesissiinnes | eesseesssssnssn | sessessessesssens | srreessenssessesss | sresssesssenssensis | sesssnsssnssinssens | sesnssnssnnsensss | sesssssssssssssssins | svsssssnsssssinnens0 | onees XXX.......
30 2007 e [ e e | e [ eeneieeneinees | e | ceeeseinesnssiees | erreestessessnses | eessessiessiessis | sesseesseesssssens | sesnessnesesseenss | soessnesnssnssnns | conssnsnsssnnnens0 | e XXX.......
4. 20020 | e | e [ e | eesressnssenens | sessenssessienssens | serssssessessnses | soensensensnnsis | sessiessiesssnsens | esnessensssnssnnsss | sonsssssssssnssns | sesenssenssnssenss | sonsssnsssnssnsiensQ | aevens XXX.......
5. 2003..... [ coereeeineieens | | e [ eeseienineieees | e | cessseinesnssies | errestesssssnses | eesseesessinesis | nesseessesssssens | sesnssnesnssnenss | seessnessnsssssnns | sonssnssinssnnnens0 | e XXX.......
8. 2004..... | oo | e | erereernennninees | eneeeesninnennns | seennerensssinsens | creesessenssnenses | eesesssssesssssesss | sessessessnssessens | ressessenssssesses | eesessessnsssesenss | sessessesssessnssens | sesessensseesessensQ | corens XXX.......
T 2005..... [ cooeereineiiens [ e | e [ eenneiesenssinees | eeesessnesinsn | oesssssnssnsenes | evnensensessenses | eesssssnssnnsis | nesnensnenssensiens | snseesnennennenns | ooen 204487 | 0 | XXX.......
8. 2008..... | oo 154 | e | e e | e | et | cereennienenesenns | serseesesinssessens | reesessenesssents | sesessensnnssesenss | sessessesssessessens | sevesenenenns 194 | i XXX.......
9. 2007....| ...... (93,223) ........ (2,705) | .cveevencerneinns e | eeereee2y280 |89 [ [ e | e e | s 269,332 | .......... (88,347) | ...... XXX.......
10. 2008.....|...... 828,767 ..1,552,355 | ......... 816,628 |...... XXX...o...
11. 2009.....1...1,280,791 | ... 10,676 | .o oo Lo 17,109 {192 | Lo [ | oo | e 546,317 | ...... 1,287,032 |...... XXX.ooe.
12. Totals... |...2,017,400 ..2,572491 | ... 2,016,378 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... ) .0, SR T )., SO XXX v [ e Y 0,0, SO I ) 0.0, SO I XXX ovvvoee | w80 | | e XXX
2. 2000.
3. 2001.
4. 2002.
5. 2003.
6. 2004.
7. 2005.
8. 2006.
9. 2007. | c0eeeern 163,773 | i 16,646 | oo AT 127 | 176 | e 1687 | et 7T | 1564 | | | v (92,082) | ..oovvvrnvne. 2,171
10. 2008. | .......2,261,650 | ..........181,797 | ......2,079,853 | ...c0cc.c....169.5 | o710 | 1929 | 884,224 | o | e | e 119,051 | cooveeee 13,353
11.2009. 318 | 2377 | 208,783 [ | | e 1,061,332 | ..ccoouee. 16,917
12. Totals| ........ )., S XXXoovvrne | e XXX [ e XXX v | o 0,0, S 0.0, S 879,397 | oo 0] ) ., S 1,104,540 | ........... 32,441

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Year Year
1. Prior... ... 25,387 |.......... 25,562 |......... 26,085 |.......... 36,235 |.......... 33,257 |.......... 33,131 |.......... 32,884 |.......... 33,135 |.......... 31,576 |.......... 31524 |... (7)) — (1,611)
2. 2000.... |ccomreereereerienens | eereeneeereneens P2 KX KX KX I 33 | 33 | KX KX KX I (01 IR 0
3. 2001.... | D00 I I 3,188 | ............ 3,528 |........ 2,183 | .o 2,201 | .o 2,195 | .. 2195 |............ 2,195 |........... 2,195 | ... 2,195 | oo (01 IR 0
4. 2002.... |.... XXX oo | e ) 0.0 S I 43,054 |......... 41,853 |.......... 38,716 |.......... 33,926 |.......... 29,927 |.......... 29,927 |.......... 29,927 |.......... 29,927 | .o (01 IR 0
5. 2003... |....... XXX oo | e XXX oo | e ) 0.0 S I 24,951 |.......... 24,995 | ... 20,835 |.......... 14,171 | ... 14,071 |.......... 14,071 |......... 14,071 | oo (01 IR 0
6. 2004.... |..... XXX e e XXX oo | e XXX oo [ e ) 0.0 S I 40,210 |.......... 59,215 |.......... 58,788 |.......... 58,786 |.......... 58,786 |.......... 58,786 | ..ooovvrerrennn (01 IR 0
7. 2005.... |........ XXX oo | e XXX oo | e XXX oo | o XXX oo [ o XXX oo e 7,466 | ... 8,077 | ... 2,770 |............ 2,774 |...... 1,463 |........ (R ) I (1,307)
8. 2006.... |....... XXX oo | o XXX oo | e XXX oo | o XXX oo [ o D00 G B XXX oo [ e 33,564 |.......... 31,856 |.......... 30,949 |.......... 27,857 |.......... (3,092) |.......... (3,999)
9. 2007.... |........ XXX oo XXX oo | e XXX oo [ e XXX oooeoe [ o XXX oo | o XXX oo | XXX oo [ e 59,398 |........ 175,103 |........ 146,804 |........ (28,299) |.......... 87,406
10. 2008.... |........ XXX oo | e XXX oo | e XXX oo [ o XXX oo [ o XXX oo | o XXX oo | e XXX oo | e ) 0.0 N I 1,953,075 |..... 2,079,518 |........ 126,443 |........ XXX.......
11, 2009.... |........ XXX o e XXX oo e XXX oo | e XXX oo [ e XXX oo | e XXX oo e XXX oo e XXX oo | e XXX.oooore | . 1,904,413 |........ XXX oo e XXX.......
12. Totals...... | .......... 93,689 |.......... 80,489
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Payment Payment
1. Prior.... ... 000 | crrerrrerennad YA 3431 |.......c...d 6,904 |.......... 23911 |.......... 26,948 |.......... 27,063 |.......... 27,361 |.......... 30,572 |.......... 30,613 |........ XXX oo | e XXX.......
2. 2000.... |ccomrerreereereerens | eereenreerneens 28 | KX KX 33 | 33 | 33 [ K KX 33 [ XXX coovves | e XXX.......
3. 2001.... |.eeee XXX oo e 38 | 460 | e 2,183 | .o 2,201 |, 2,195 | .. 2,195 |......cc.... 2,195 |......c.... 2,195 |..oenee 2,195 |........ XXX oo | e XXX.......
4. 2002.... |..... XXX oovvs e D00 I I 5,359 |.......... 23,950 |.......... 21,297 |......... 29,500 |......... 29,927 |.......... 29,927 |.......... 29,927 |.......... 29,927 |....... ) 0.9 I I XXX.......
5. 2003.... [...... XXX oo | i XXX v | e ) 0.9 G IO 9,416 |......... 10,946 |.......... 16,438 |.......... 14,071 |.......... 14,071 |......... 14,071 |......... 14,071 |........ XXX oo e XXX.......
6. 2004.... |........ XXX oovvs | e D 0.9 G B XXX oo [ o ) 0.0 S I ATV 59,215 |.......... 58,788 |.......... 58,786 |......... 58,786 |.......... 58,786 |....... XXX coovvs | e XXX.......
7. 2005.... | XXX i i XXX oo | XXX oov [ o XXX oo [ o XXX oo i 2,667 |...coo.... 6,879 |...occeo.e. 2,770 | ..o 2,774 | ... 1,463 |....... XXX oo | e XXX.......
8. 2006.... |........ XXX o | e XXX oo | e XXX oo | o XXX oooeoe [ o XXX oooewe [ o XXX oo [ e 31,636 |.......... 27,751 |.......... 27,705 |.......... 27,703 |........ XXX coovvos | e XXX.......
9. 2007.... |.uwnee XXX oo e XXX oo | e XXX oo [ o XXX oovewn [ o XXX oo | o XXX e | i )09 R IO 13,095 |........ 142,946 |........ 235151 |....... XXX oo | i XXX.......
10. 2008.... |........ XXX v | e XXX oo | o XXX oo | o XXX oo [ e XXX oo | o XXX v | e XXX v | o XXX oo [ o 439,545 |..... 1,262,890 |........ XXX oo | e XXX.......
11..2009.... |........ XXX oo e XXX o | e XXX oo [ e XXX [ e XXX oo [ v XXX e e XXX o e XXX o | e XXX v [ v 617,381 |........ XXX oo | XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1o PHOM et [ eiveeiereeeiieens [ ereriieeiieieiiies | erveeresiseiesisssenes | oeveresesessneesssess | seseresssesessssssesens | svevsseesssissessseses | sesesesessssesssissesens | eressesessssssesesseens | sreesesisesssessesenies | sresisesesisssessnenes
2. 20000 oo [ e | ereeresiees e sesseniens | sreseessessessssensess | cesseeseesessensesseses | erseesiessessissessenas | sreessessessesssssensens | sressensiessessensissens | cersesssesssssissesienss | eeseessessensesseesseneas
3. 2001 | XXXirrvvers [ rorrveerensisssesiissinss | ervessesessssssinssnnes | eevessssssssisssssssnsns | svsssessessssssssssssens | sersisssssssssosssnssnns | onssesssssonsnssessonss | sesssssessssssesssnsinses | evsessesssesssssonssnsens | soessemsssssossnsssssns
4, 2002...... | ) .0, SO DU XXX orvein [ errvereneeiesieniens | eeveevssieneessiseesses Lisieriensesiiessesierie Losissiessessessinsessens | oesessesssssssssssenss | sevsessessisssesssssieses | esseesisssesssssissnsens | srossisssesssssessessns
5. 2003...... |.eene. )., S D HO.0 R D ¢ O GU ) | B IR B D N B TS O BRSNS USRI
6. 2004.... | ) .0, S DU XXX oo [ ereeiee XXX s [ e e XXX s [ everticiiessesiesiiesins | evenssssessssssssessnns | oesessessssssssssenss | sevsessesssssesssssieses | evsessisssesssssiesssens | srossissssssssssssessans
7. 2005...... |.ceoee. ) .0, S D D 0.0 G D 0.0 I ) 0.0 G D XXXirrvere [ corrreeeersieseseeiiees | eeveeseeesessesssessenses | eeversiesiesssssessensees | coessessssssessosssssens | erssssessessessessennes
8. 2006....... |.cooenne. ) .0, S DO D 0.0 N IR ) ,0 S DI ) 0,0 S D ) .0 S DO XXX orviei | evrreieeiisrssieeieeis | ereeiieiesssisieses | evesssssssesesssssens | eevessesssssesessnns
9. 2007....... |.oeeerrnne ) .0, S DR D 0.0 SR D 0.0 R I D 0.0 S D ) 0.0 S D XXX oo | e XXX rvoeve [ erreereereeeeieesienes | eeveeresesseeseesesees | eoeereesesssessesseesas
10.  2008....... [.ceone. ) .0, SR DU ) 0.0 N IO ) 0,0 S IO ) .0 SO DO ) .. SN DRSO ) .9 SR D ) .0 N IO XXX oivein [ e | e
11. 2009....... |........ )., S D XXXooor | e XXXoovorr e .0 S D .0, S D XXXoooov | v XXXooor | e XXXoovvorr e ). S D
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Sch. P-Pt. 1A
NONE

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

Sch. P-Pt. 1E
NONE

Sch. P-Pt. 1F-Sn. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE

Sch. P-Pt. 1G
NONE

Sch. P-Pt. 1H-Sn. 1
NONE

Sch. P-Pt. 1H-Sn. 2
NONE

Sch. P-Pt. 11
NONE

Sch. P-Pt. 1J
NONE

33, 34, 35, 36, 37, 38, 39, 40, 41, 42, 43, 44
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SCHEDULE P - PART 1K - FIDELITY/SURETY
(3000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior [ XXX e e XXX i [t XXX i | et e | enrseseissssiennnns | sovsessessssesssnnes [ sreessssssessssnsens | seessssesessssssenns | sessesessssnsesessns | sonsssessnseesenseneQ | cevens XXX.......
2. 2008...... |ccoeeereenh B850 | e [ e e BB0 | e e | e | s | ey | s | sressessesesensens | sereesessssensienss0 | veveas XXX.......
3.2009.c. [eooreeeeen 910 | Lo 910 [ [ | cerississsissnrenns | oensiessisssissisnes | senessssssssenses | evssssssssssnssinnens |ersssenssenssnsees | ssenssssssssssessnsd | oonees XXX.......
4. Totals..... [ XXKueveviee L erreee XXX v [ XK | e | v | i [0 | 0 |0 | [0 [ XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....
2. 2008..
3. 2009..
4. Totals...|.
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | eereee e XXX [ XXX
2. 2008 | e (01 ST I TSN 0
3. 2009 | oo {01 IS | I [PSTOORN 0
4. Totals|........ 0.0 S IR ¢.0 R IS XXX...o.n.
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Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1IN
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-Sn. 1
NONE

Sch. P-Pt. 1R-Sn. 2
NONE
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SCHEDULE P - PART 1S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior....... ... D00 R D 0.0 S I ) 0.0 S 94,154 |.......... 549 |......... 2477 | 202 | (5 RS PR 3614 |............ 90,984 |...... XXX.......
2. 2008...... |... 1,334,201 |.......... 255,979 |....... 1,078,222 |..1,401,723 |...... 154,944 | ... 17,335 |.......... 1224 ... 335 | s [ 46,730 |....... 1,263,225 |...... XXX.......
3. 2009...... | 899,153 |..coen. 97,871 | ... 801,282 |...... 539,446 |........ 19,786 |........ 98,231 | .o, 510 [iin. {0 [ I Y PO 16,834 |.......... 617,587 |...... XXX.......
4. Totals..... | ........ XXX oo | e XXX e | e XXX .2,035,323 | ...... 180,226 | ...... 118,043 | .......... 1,936 | oo [ 0].... 67,178 |....... 1,971,79 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | ...... (92,158) |........ (2,705) .2, eereeresesseesens | eevessesseesiesies | eeesiesiessessenes | eevesaessessessens | eeres 473,819 | ..........(87,282) | ....
2. 2008.. |.... 828,767 ..1,552,355 | .......... 816,628
3. 2009... ]..1,280,791 |...... 10,676 [.ooocverereeens L eereneercenienes Loeeeee 17,109 {192 [ | e [ erveesiesissiesins | cvvsreesisssesnnes | cevaas 546,317 | ....... 1,287,032
4. Totals...|...2,017,400 ..2,572,491 2,016,378 |....
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ )..0 G I ) .0 R D ) 0.0 G D ). 0 S D00 S I D.0.9 G I (13,610) | .ecvereereerereerieens [ e )00 SO IS (75,843) | ..oucvaee. 2,171
2. 2008 | .. 2,261,650 | .......... 181,797 | ....... 2,079,853 |...ccoovrrnns 169.5 | vvereirns 710 | 1929 |........ 684,224 | ..o | e | s 119,051
3..2009 | .. 1,935,783 | ............ 31,164 | ... 1,904,619 |.............. 215.3 | 38 | 2377 ... 208,783 | ..ooeereeeereerieiies | eererieeiesrssisnienns | e 1,061,332
4. Totals|........ XXX oo | .0 S . XXX vovees [ ). S ). S XXX......... 879,397 | o0 |, .0 S 1,104,540
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Sch. P-Pt. 1T
NONE

Sch. P-Pt. 2A
NONE

Sch. P-Pt. 2B
NONE

Sch. P-Pt. 2C
NONE

Sch. P-Pt. 2D
NONE

Sch. P-Pt. 2E
NONE

Sch. P-Pt. 2F-Sn. 1
NONE

Sch. P-Pt. 2F-Sn. 2
NONE

Sch. P-Pt. 2G
NONE

Sch. P-Pt. 2H-Sn. 1
NONE

Sch. P-Pt. 2H-Sn. 2
NONE

Sch. P-Pt. 2I
NONE

Sch. P-Pt. 2J
NONE

Sch. P-Pt. 2K
NONE

Sch. P-Pt. 2L
NONE

Sch. P-Pt. 2M
NONE

Sch. P-Pt. 2N
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P

NONE
54, 55, 56, 57, 58
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SCHEDULE P - PART 2R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development

Years in
Which
Losses Were One Two

Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Year Year

1o PHIOT et | e [ e [ | eereensnseisinnens | ceeverssseenesnsseees | vesssseeseenssessesns | snssesssensseseenees | sesesssessssssessesnns | sessessesessessssnnses | nessesssesessnsenss | eeneeesessesnesens (01 0
2. 2000....
3. 2001....
4. 2002....
5. 2003...
6. 2004....
7. 2005....
8. 2006....
9. 2007....
10. 2008....
11.2009....

12. Totals  |.ccooererennee. (] I 0

SCHEDULE P - PART 2R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

10. 2008....
11.2009....

12. Totals |, [ I 0

SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior.... |....... ). 9,9, S DO )9, S PO XXX e ), 9,9, R B XXX o] oo )99, SO D )9, PO 56,182 |........ 169,425 |....... 136,671 |........ (32,754) |.......... 80,489
2. 2008.... |...... )99, S D )9, S PR XXX e XXX oo o XXX oo o )99, SO D )9, S P ) 9,9, P 1,953,075 |....2,079,518 |....... 126,443 |....... XXXovone
3. 2009.... |...... ), 9.9, S P ), 9.9, S XXXeoerie | o D9, S D99, S P )99, S P )99, S P XXX.oerie | s D9, S 1,904,413 |....... DS, S P XXX.ovonee

4.Totals  [......... 93,689 |.......... 80,489

SCHEDULE P - PART 2T - WARRANTY

1. Prior..... .. ) .0, SO P XXX | e ). 0,9, GO P XXX rneee XK e XX XK e XXX i s [ e | ceerienieneenens [0 O 0
2. 2008.... |..... ) 0.9, G I ) 0.9 G P D99 G B )99, NSNS IR0, ¢ NS VN0, . GOSN ISTND 0, ¢, CHSNUIRN INRTIND ¢.9, GO FUSTNRRRRY DRSSP ST 0| XXX
3. 2009.... |....... XXX | e )., S XXXovree | o XXX [ e XK Lo XXX L XX e e XK e e XXX i | i | e )., SO XXX

4. Totals | ()] 0
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Sch. P-Pt. 3A
NONE

Sch. P-Pt. 3B
NONE

Sch. P-Pt. 3C
NONE

Sch. P-Pt. 3D
NONE

Sch. P-Pt. 3E
NONE

Sch. P-Pt. 3F-Sn. 1
NONE

Sch. P-Pt. 3F-Sn. 2
NONE

Sch. P-Pt. 3G
NONE

Sch. P-Pt. 3H-Sn. 1
NONE

Sch. P-Pt. 3H-Sn. 2
NONE

Sch. P-Pt. 3l
NONE

Sch. P-Pt. 3J
NONE

Sch. P-Pt. 3K
NONE

Sch. P-Pt. 3L
NONE

Sch. P-Pt. 3M
NONE

Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE
60, 61, 62, 63
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SCHEDULE P - PART 3R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed
Losses Were With Loss | Without Loss
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Payment Payment
1. Prior.....

2. 2000....
3. 2001....
4. 2002....
5. 2003....
6. 2004....
7. 2005....
8. 2006....
9. 2007....
10. 2008....
11.2009....

SCHEDULE P - PART 3R-SECTION 2 - PRODUCTS LIABILITY- CLAIMS-MADE

10. 2008....
11.2009....

SCHEDULE P - PART 3S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior.... |....... )99, S P )99, SR P ) 9,9, R P ), 9,9, P )99, B )9, 9, DR )99, S PR 000........ | cerveee. 133,020 |........ 223,953 |....... )99, S D XXX

2. 2008.... |....... )99, S IR )99, SR P ) 9,9, P ), 9,9, B )9 9, B )99, PR )9, S P ) 9,9, N PR 439,545 |..... 1,262,890 |....... )9, 9, B XXX

3. 2009.... [...c.. ), 9,9, S P D, 9.9, S P D9, S P XXXoooere | o DS, S P )99, S P ), 9.9, S P D99, SO P XXX.ooiere | oo 617,381 |....... )99, S P XXX
SCHEDULE P - PART 3T - WARRANTY

1. Prior..... |....... )9, %, R IR )90, S PR )99, S P XXX..ovoee.

2. 2008.... |...... )99, S D )99, ST P ) 9,9, T P XXX........

3. 2009.... |...... D9, S P D99, S P XXX.ooiirre | e XXX..ooone.
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Sch. P-Pt. 4A
NONE

Sch. P-Pt. 4B
NONE

Sch. P-Pt. 4C
NONE

Sch. P-Pt. 4D
NONE

Sch. P-Pt. 4E
NONE

Sch. P-Pt. 4F-Sn. 1
NONE

Sch. P-Pt. 4F-Sn. 2
NONE

Sch. P-Pt. 4G
NONE

Sch. P-Pt. 4H-Sn. 1
NONE

Sch. P-Pt. 4H-Sn. 2
NONE

Sch. P-Pt. 4l
NONE

Sch. P-Pt. 4J
NONE

Sch. P-Pt. 4K
NONE

Sch. P-Pt. 4L
NONE

Sch. P-Pt. 4M
NONE

Sch. P-Pt. 4N
NONE

Sch. P-Pt. 40
NONE

Sch. P-Pt. 4P
NONE
65, 66, 67, 68
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Sch. P-Pt. 4R-Sn.
NONE

Sch. P-Pt. 4R-Sn.
NONE

Sch. P-Pt. 4S
NONE

Sch. P-Pt. 4T
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

69,70,71,72,73,74
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Sch. P-Pt. 5F-Sn. 1A
NONE

Sch. P-Pt. 5F-Sn. 2A
NONE

Sch. P-Pt. 5F-Sn. 3A
NONE

Sch. P-Pt. 5F-Sn. 1B
NONE

Sch. P-Pt. 5F-Sn. 2B
NONE

Sch. P-Pt. 5F-Sn. 3B
NONE

Sch. P-Pt. 5H-Sn. 1A
NONE

Sch. P-Pt. 5H-Sn. 2A
NONE

Sch. P-Pt. 5H-Sn. 3A
NONE

Sch. P-Pt. 5H-Sn. 1B
NONE

Sch. P-Pt. 5H-Sn. 2B
NONE

Sch. P-Pt. 5H-Sn. 3B
NONE

Sch. P-Pt. 5R-Sn. 1A
NONE

Sch. P-Pt. 5R-Sn. 2A
NONE

Sch. P-Pt. 5R-Sn. 3A
NONE

Sch. P-Pt. 5R-Sn. 1B
NONE

Sch. P-Pt. 5R-Sn. 2B
NONE

Sch. P-Pt. 5R-Sn. 3B
NONE

75,76,77,78,79, 80
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Sch. P-Pt. 5T-Sn. 1
NONE

Sch. P-Pt. 5T-Sn. 2
NONE

Sch. P-Pt. 5T-Sn. 3
NONE

Sch. P-Pt. 6C-Sn. 1
NONE

Sch. P-Pt. 6C-Sn. 2
NONE

Sch. P-Pt. 6D-Sn. 1
NONE

Sch. P-Pt. 6D-Sn. 2
NONE

Sch. P-Pt. 6E-Sn. 1
NONE

Sch. P-Pt. 6E-Sn. 2
NONE

Sch. P-Pt. 6H-Sn. 1A
NONE

Sch. P-Pt. 6H-Sn. 2A
NONE

Sch. P-Pt. 6H-Sn. 1B
NONE

Sch. P-Pt. 6H-Sn. 2B
NONE

Sch. P-Pt. 6M-Sn. 1
NONE

Sch. P-Pt. 6M-Sn. 2
NONE

Sch. P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2

NONE
81, 82, 83, 84, 85
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SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 11
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Earned

© © N o oW~

S o =
N o=~ o

-
w

. Earned Prems.(P-Pt 1).

SECTION 2A

Years in Which Premiums
Were Earned and Losses
Were Incurred

Cumulative Premiums Earned Ceded at Year End ($000 omitted)

1

Current Year
Premiums
Earned

© © NS Ok wDN =

_
- o

12.
13. Earned Prems.(P-Pt 1).

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 2000 Earned

© © NS Ok WD~

JEF
S

. Earned Prems.(P-Pt 1).

SECTION 2B

Years in Which Premiums
Were Earned and Losses
Were Incurred

Cumulative Premiums Earned Ceded at Year End ($000 omitted)

1

Current Year
Premiums
Earned

© © NS Ok WD~

N
M =~ o

—_
w

. Earned Prems.(P-Pt 1).

...... XXX oo [ ceren XK K
...... XXX oo [ e XK
...... XXX oo [ ceren XK K
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

($000 Omitted)

Schedule P - Part 1

Total Net
Losses and
Expenses
Unpaid

SECTION 1
2

Net Losses
and
Expenses
Unpaid on
Loss
Sensitive
Contracts

Loss
Sensitive
as
Percentage
of Total

Total Net
Premiums
Written

5

Net
Premiums
Written on

Loss
Sensitive
Contracts

Loss
Sensitive
as
Percentage
of Total

©W 0 N O O B~ WO DN -

-
-

. Homeowners/farmowners
. Private passenger auto liability/medical.
. Commercial auto/truck liability/medical
. Workers' compensation
. Commercial multiple peril..
. Medical professional liability - occurrence
. Medical professional liability - claims-made...........c.cccccovvviuenenne
. SpeCial I@bility...........overeereeeereires e
. Other liability - OCCUITENCE.......ccevvivrireireieirieesriee s
. Other liability - claims-made..........ccccoerremenenrirrnenrereeeeneens
. SPECial PrOPEIMY.......ccivericreriercre et
. Auto physical damage.........c.cceirieieieieie e
. Fidelity/SUMBtY......coeevreevecicreeece et

L INEEMELONAL. ...
. Reinsurance - nonproportional assumed property.....................
. Reinsurance - nonproportional assumed liability.......................
. Reinsurance - nonproportional assumed financial lines............
. Products liability - OCCUITENCE..........cvvreererreieirieesesene
. Products liability - claims-made..........c..cccoevrververiinieesieienns
. Financial guaranty/mortgage guaranty.
. Warranty....

L TOAIS. .t

.............. 2,016,378

SECTION 2

Years in Which 1 2 3

Policies Were

Issued

Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
6 7

—_
- o

© ®©® N o g D=

SECTION 3

Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End ($000 omitted)

Years in Which 1 2 3

Policies Were

Issued

8

2007

- o
- o

© o N o ok w2
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Net Earned Premiums Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
1.
SECTION 5
Net Reserve for Premium Adjustments and Accrued Retrospective Premiums at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
1.
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

($000 Omitted)
SECTION 1
1 2 3 4 5 6
Net Losses
and Net
Expenses Loss Premiums Loss

Total Net Unpaid on Sensitive Written on Sensitive

Losses and Loss as Total Net Loss as

Expenses Sensitive Percentage Premiums Sensitive Percentage

Schedule P - Part 1 Unpaid Contracts of Total Written Contracts of Total

1. HOMEOWNETS/TAIMOWNETS. ..ot isisssessessssessens | sressessssssssesesssssssenns | sessessssessesssssssesessessns | sessessssessessessssenses 0.0 [ oo | e | e 0.0
2. Private passenger auto liability/MediCal..........covrierrrrirrincnns | orrirrireirninninesinenes | veeeenensisessssseneenees | seeeesssenseessessnsens 0.0 [ oo | e seiens | ereeressse s 0.0
3. Commercial auto/truck liability/MEdICal............cccovrieieiririieiiens | cerieieisesieeissenens | ersiessesesessssesseseees | sresessssessesssssssenns 0.0 [ oo | e | e 0.0
4. Workers' compensation
5. Commercial multiple peril..
6. Medical professional liability - occurrence...........ccceceveeveivinees
7. Medical professional liability - ClAIMS-MATE............ccceerriieeiriies | cerereirieiereeiieeiies | erveeiseeesseesiseses | eerieiesesesesessens 0.0 | oo e | e 0.0
8. SPECIAl lIADIIIY........cocvvveeieieciciecee e einies | ceteniesessissessresienens | sesssense et | seses s aenaenas 0.0 [ oo | e seneins | ereresese s 0.0
9. Other liability = OCCUITEBNCE. .........cviveiiereictereeee ey | cereresisiesessssesesssesesins | erssessssssesessssesessseses | sevesissssesessesesssens 0.0 | oo v | e 0.0
10. Other liability - ClAIMS-MAAE...........ceviveirereiereieieeeee s e | eresessesse s ssssssesesns | evesisssssesesissenees 0.0 [ oo | e seseiens | e 0.0
11. Special property
12. Auto physical damage
13, Fidelity/SUELY......ovovereeiecicre e
14, OHNEI ..ot
15, International............cccveiieeriieiecee e
16. Reinsurance - nonproportional assumed property...................
17. Reinsurance - nonproportional assumed liability..........c............

18. Reinsurance - nonproportional assumed financial lines....

19. Products liability - 0CCUITENCE........oevvrrreeireereiceeerceenes
20. Products liability - claims-made...........cccoeveviernerininreninnenne
21. Financial guaranty/mortgage guaranty........c.cccoeeeeerrerreneenes
22, WaITANEY. ...
23. Totals 2,016,378 | ..o (O 0.0 |, 461,399 |, [ I 0.0
SECTION 2
Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1o PIIOT. e [ eovrireenrinsininnens | ereneeessessnnennenens | sevsessssesssssssnssnnes | vsssesssssssssessnssens | sonsssesssssnsssnsssssns | sesessnssssssessesssnens | sessessssssssssssessanes | sesssessessessassnssess | soessesssssssssessansns | sessssessesssssessesens
2. 2000.....cueieniinriineins | cererireeinsinsisnins | e | s | seieeisisisinnes | et | oessessssssssnssins | sesiesiesiesiessns | sesesississtssinnes | sressnsssssnssnnses | oeseesiessessessens
3. 2007 s [ e XXX
4, 2002......iineinns | XXXoovonee
5. 2003.....ieireiieireins | i XXX.oone.
B. 2004........cocmmirrirnins | e XXX
7. 2005......iiiieins | e XXX
8. 2006........ocerrrireirs | errerenen XXX
9. 2007...coveerreirrireins | e XXX.oone
10. 2008........ocvvvrirvriiinn [ v XXX
11
SECTION 3
Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End (3000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Net Earned Premiums Reported At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

SECTION 5
Net Reserve For Premium Adjustments And Accrued Retrospective Premiums At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

SECTION 6
Incurred Adjustable Commissions Reported At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

—_

2.
3.
4,
5.
6.
7.
8.
9.
10.
11
SECTION 7
Reserves For Commission Adjustments At Year End ($000 Omitted
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
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12
1.3
14
1.5

71

72

SCHEDULE P INTERROGATORIES

The following questions relate to yet-to-be-issued Extended Reporting Endorsements (EREs) arising from Death, Disability, or Retirement (DDR)

provisions in Medical Professional Liability Claims-Made insurance policies. EREs provided for reasons other than DDR are not be included.

Does the company issue Medical Professional Liability Claims-Made insurance policies that provide tail (also known as an extended reporting endorsement,
or "ERE") benefits in the event of Death, Disability, or Retirement (DDR) at a reduced charge or at no additional cost? Yes[ ] No[X]
If the answer to question 1.1 is "no", leave the following questions blank. If the answer to question 1.1 is "yes", please answer the following questions.
What is the total amount of the reserve for that provision (DDR reserve) as reported, explicitly or not, elsewhere in this statement (in dollars)?

Does the company report any DDR reserve as Unearned Premium Reserve per SSAP #65? Yes[ 1] No[ ]
Does the company report any DDR reserve as loss or loss adjustment expense reserve? Yes[ ] No[ ]
If the company reports DDR reserve as Unearned Premium Reserve, does that amount match the figure on the Underwriting and Investment

Exhibit, Part 1A - Recapitulation of all Premiums (Page 7) Column 2, Lines 11.1 plus 11.2? Yes[ 1] No[ ] N/A[ ]

If the company reports DDR reserve as loss or loss adjustment expense reserve, please complete the following table corresponding to where
these reserves are reported in Schedule P:

Years in Which DDR Reserve Included in Schedule P, Part 1F, Medical Professional

Premiums Were Liability Column 24: Total Net Losses and Expenses Unpaid
Earned and Losses 1 2

Were Incurred Section 1: Occurrence Section 2: Claims-Made

1.601
1.602
1.603
1.603
1.605
1.606
1.607
1.608
1.609
1.610
1.611

The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed effective
January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as "Defense and Cost
Containment" and "Adjusting and Other") reported in compliance with these definitions in this statement? Yes [X] No[ ]

The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on the number of

claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense between companies in a group or a pool, the

Adjusting and Other expense should be allocated in the same percentage used for the loss amounts and the claim counts. For reinsurers, Adjusting

and Other expense assumed should be reported according to the reinsurance contract. For Adjusting and Other expense incurred by reinsurers, or in

those situations where suitable claim count information is not available, Adjusting and Other expense should be allocated by a reasonable method

determined by the company and described in Interrogatory 7, below. Are they so reported in this statement? Yes [X] No[ ]

Do any lines in Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are reported net
of such discounts on Page 10? Yes [X] No[ ]

If yes, proper disclosure must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must be reported in
Schedule P - Part 1, Columns 32 and 33.

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for examination upon request.

Discounting is allowed only if expressly permitted by the state insurance department to which this Annual Statement is being filed.

What were the net premiums in force at the end of the year for:  (in thousands of dollars)
5.1 Fidelity
5.2 Surety

Claim count information is reported per claim or per claimant. (Indicate which). PER CLAIM

If not the same in all years, explain in Interrogatory 7.

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves, among
other things. Are there any especially significant events, coverage, retention or accounting changes that have occurred that must be considered
when making such analyses? Yes [X] No[ ]
An extended statement may be attached.
Paragraph 7 of Statement of Statutory Accounting Principles No. 60 "Financial Guaranty Insurance" ("SSAP 60") allows for a deductionfrom loss reserves for the
time value of money by application of a discount rate equal to the average rate of return on the admitted assets of the financial guaranty insurer as of the date of the
computation of the reserve. At December 31, 2009, Ambac's average rate of return on its admitted assets was 6.74%. The Wisconsin Insurance Commissioner
directed the Company to utilize a prescribed discount rate of 5.10% for the purpose of discounting its loss reserves. At December 31, 2008 the rate utilized for the
purpose of discounting loss reserves was 4.50%, which represents the approximate the average rate of return on admitted assets for the year ended December 31, 2009
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories
1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama........ccccooveeveeveee AL | ol [ 267,763 |..oveerenen 4,689,239 | ..oooeoeveeereerieriens | eeveneesessissienienes | ereevtesssssissessnnsens | eeveesssssessissessnnsns | eessessessissessessens | sressesssessessssnsesnens
2. AASKA.....oeceerereeeeeeeene AR L [ | s 359,639 | ..ooeeeieeeeeeieieriens | eeeereeiesesiensieiens | eereesieseesssssissnsens | ceeveesesesssensesssenes | srersessssssnsinsiesans | seseesessesssessassesseeseas
3. Arizona......eeeeeeeeeeeen AZ | L | 1,204,868 |............... 9,178,021
4.  Arkansas... . 3,337,352 |... ....6,031,002 |. . e |
5. California........cccoeeeveeereeee. CA | oL | e 17,267,629 |....oceeee. 67,811,933 268,100,083 |....295,347,139 | ....334,328,863
6. Colorado.......ccoevrrrrenene CO oo L e 3,480,828 |............. 11,797,839 | oooeeeeeeeeeeeiens [ eoeereveeeieeseesssanes | eevesesessssesssssesaes | ervesssssssssssesssnes | sveessssssssnssssnssns | sesesssessssssssosssssessens
7. Connecticut........cccoevereereeee. CT | oL | e 7,933,261 |............. 16,061,633 veee | e | e
8. Delaware.........cccoeeereevenee DE [ L [l 9,203,086 |............. 22,283,559 |....occovvemrreerrennens | ......89,796,179 | ....108,969,170 | ...... 19,172,991 | oo | e
9. District of Columbia.. . ....3,619,125 |. .
10. Florida.......ccooveeveeeveeeeeee FL | L | 1,082,169 |............. 21,107,138 | .o [ e 6,106,754 |.......... (602,686)| ....... (6,709,440) | ..voeveeeeeerrerens | e
11, Georgia.....cccvererverreriereenel GA | oo L e 475,768 |....ovvvnee 8,227,075
12, Hawaii.....cccorevereerersneeneee H s L [ 2,048,103 |...ccvvrvnnns 4,183,743
13, 1daho...c.ccccccereeseeeeenndD L e 376 | 2,059,706 | ...ovveereierierieiies [ evereniesiisiessniens | eeressssesesessenis | e
14, MNOIS.....coveveererrerreriersneen L [ L [ 16,906,316 |... ..25,376,695 |. 17,091,271
15, Indiana.......cooevveerrerersecneeened N [ L [ 1,872,937 |... 12,278,551 |.
16, 1oWa..ceeeeeeeeresseeeeen A L L [ .2,511,405 | ... .. 1,481,482 |.
17, Kansas......cocceevereerreeeeen KS oo Lo [ 511,406 |.....ccc.... 2,685,368
18, Kentucky......ooovevrerrervrennens 705,187 |..ovverrnae 2,137,696
19. Louisiana.. 992,826 |... 7,648,908 |.
20. Maine... 310,544 |... ...986,953 e |
21. Maryland....... 1,775,991 | ... 0 3,345171 | | 0....9,089,688 | ......60,794,581 | ...... 84,790,686
22. Massachusetts.........ccooeeed MA| ol | o 12,192,647 |..cvoeveee. 16,901,455 | ...ccooovvrrverivrnnnns | ....20,965,809 |.....(26,243,103) | ...... 78,386,864
23. Michigan........coooveeeremrvcveecee M| oL e 2,176,710 | .cvvrerennn 8,707,840 | .ovevveeeeeereerereeens | errrerieeenn3,925 | 3,925 |
24.  Minnesota.........cccoevrrecee MN L | o 14,262,818 |... 17,047,716 |. ...165,725,643 |.
25, MisSISSIPPI.....oveerererereeree MS | oL [ 402,251 |... ....2,426,628 |.
26. Missouri.... MO L [ .1,988,122 | ... ...6,162,011 |.
27. Montana........coeeeeeremveneeene MT | el s 464,235 |............... 1,420,677
28.  Nebraska........ccoouveeveverered NE [ ool [ | e 611,195 | oo | e | e | e
29. Nevada......... 511,497 |... 6,872,343 |. 447760 |.
30. New Hampshire...............NH [ Lo [ 267,452 |... 17,200 [ e | e
31.  New Jersey....... I 730,137 |... .10,902,684 |.
32, New MeXico.......cooeveveeeet NM | ol [ 464,319 |..covevren. 1,498,307
33, New YOrKe..oooooeeeeeeeeen NY |l e 173,727,917 |........... 233,139,966 ....195,919,32
34.  North Carolina..........ccc..... NC| ...l [ 2,758,471 ....7,169,430 |.
35.  North Dakota........coceveeeee ND | oL | 7,201 |... ...1,241,262 |.
36.  Ohi0....ovrerereeernerernen OH [ L | e 1,703,844 | ... ..10,178,632 |.
37. Oklahoma.........ccccoereereeee . OK | ol | 1,400,000 |............... 9,487,193
38, 0regon......ccoeveeeveveieneene . OR | il {0000 22,673 | 7,310,034 | oooeeeeeeeeiens [ eevereeeeeeeinssniees | eevesesssessesssssenis | ervesaessssssseesenees
39. ..24,868,449 |. (24,262,988) | .
40. ...1,845,076 |.
41. 9,407,098 |.
42, South Dakota..........cccceeeeeeeSD [ ol [ oo [ e 250,283
43, Tennessel.......ocomveeeeeeeen IN [l [ 13,976 | .o 4,017,535
44, ..3,337,725 | ... ..22,222,662 |.
45, Utah..eeccececceeeen bl UT L | 476,704 |... ....1,973,606
46. . ..2,053,505 | ... ....2,685,238 |.
47, Virginia......ocoeeeeeeeeeeeeeeel VA [l | 611,217 | ..o 3,166,715
48.  Washington..........ccoeoee . WA | L | o 776,514 |......oocc 8,552,058
49.  West Virginia........coooceee . WV | L [ 234,845 |...
50.  Wisconsin.........ccooeeveerveee W L [ e
51. Wyoming......ccoooeveerrereeee . WY | L [
52.  American Samoa..........c..... AS | .. Nevovii [
53, GUAM...coiiieeeere e
54. Puerto Rico....... .
55.  US Virgin Islands.. .
56. Northern Mariana Islands..
57. Canada.........cccoeovrerrerrnennes
58. Aggregate Other Alien........ oT |...... XXX e 28,612,449 |............. 41,813,669 | ..ocooverererinan 0 |0 [ i [0 [ 0
59. TotalS....ccoveeereererrireeieeiiae (a)....54 | .. 325,197,729 |........... 718,278,906 | ....covvvvvrrnnan, 0 1.1,561,713,593 |.1,393,916,991 |....864,890,979 | ....ccccevvvereerec0 | oo 0
DETAILS OF WRITE-INS
5801. Australia ........cccovveeervveinnnes XXX 3,737,004 | 13,748,290 | e | e | crvsernnseensennns | e | s | s
5802. Bermuda .......cccovveverevrerennnns XXX 822,970 [ 000 i822,970 | e | e | e | e | s | e
5803. Cayman Islands .................... XXX e 20,977,387 |............. 24,007,199 | 1.oooevereereeeeierieens | erereeiesesiseiensees | eerteesesssssessessnnes | sreesesssessessensesaens | erseesesssssessenssenes | sevseeseesaesssssessaesenees
5898. Summary of remaining
write-ins for Line 58 from
overflow page XXX s 3,075,088 3,237,210 0 [ 0 | 0. 0 (0 R 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX 28,612,449 | .............. 41,813,669 | ....cccovvrirennns (O] P (L 0. 0 {0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

Explanation of Basis of Allocation of Premiums by States, etc.
Ambac Assurance Corporation allocates premiums based on the location of risk or policyholder.
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SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only

1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

© o N o gk~ W=

ol Ol gl gl g1 U1l Gl Ul B AR A R A R A DR DA W oW W W W W W WWRNRNRNDNIDRINDNDRNRNDRRN S s s s s s
© ® NS o Rk WO 2O 0 0 NSO R 0D =20 0 0N OR OS2 O 00N ORE WD =2 O 0O N R WSO

KENLUCKY... oot
Louisiana.

MAIYIANG. ..o s

MaSSACHUSELES...........cvvceciriireissee s MA
Michigan
Minnesota
MISSISSIDPI. ..vervocvevereireie sttt MS
MISSOUN. .ot MO

New Hampshire..........ccceviciceiccsicccsce e NH
NEW JBISEY...cvveiiiiiriiiscie sttt snne NJ
NEW MEXICO.......ovvrreerrieieirieeine et NM
INEW YOTK....veieeiriieieie et NY
NOMh CaroliNg........c.eevuivriiiiriieineiseieiseei e seeseeseeees NC
NOMH DAKOTA. ...t ND
ORlI0. ittt OH
OKIZNOMA.......ooiei bbb OK
OFBUON. ...ttt sttt s s bnen OR
PENNSYIVANIA. ..ot nees PA
RhOdE ISIANG........coreee s RI
SOUth CaroliNa.........ceevererreeirrrenriseiees et eees
South Dakota...

Tennessee

TOXAS . vvurerrerrereereetssese s tsse sttt
UM
Vermont...
VITGINIB. c1voveereeireeereseese sttt ssensnens
WaShINGLON......couererirecreie et WA
WESE VIFGINIA.....eorevevcerieiiecincre st WV
Wisconsin....
WYOMING. ..ottt ssnen
AMETICAN SAMOA.......oveerererrereeeeeeseeeeee e sseesess st ssessenens AS
GUAM. ..ottt GU
PUEHO RICO......oueriieiiscreie et PR
US Virgin ISIands..........ccrueiniencinieneneseinese e sseceseieeessseeeeeees Vi
Northern Mariana ISIands..............cocerenenninineineeenseseieenns MP
CANAAA. ...t
Aggregate Other Alien

TOAIS. .ottt
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

AmbacFinandal Group, Inc.
13-3621674

100% 100% 100
Ambac (Bermuds) Lid.
25-05305 32 ;
EangeMark Financal Servieez, Inc. Ambac Azsurance Co rporation

See of Domicie: WI
FEIN:39-1135174
WAIC Company Cade= 18708

264202217

Ambac Finandal

L Lo Services, LLC o
EangeMark Credit EangeMark Solutions, 08-1393608
Mlans zement Inc. Inc.
270877505 27-0877631
100w € onnie Lee Holdings, 100w ———
Ambac Credit  Imc AE?:;:E:E?:]
Froducts, LLC 13-32581 06-1413630
1010 oSl 180 13-30811% 100 |
- | . Everzpan Financia]l Guarantes Corp.
Fangehark Ambac Conduit EangeMark Ambac Credit +F T of Domicil: WI ® Ambac Capital
Capital Markets, Funding , LLC Investment Prod Limited WAIC CompanyCode 249461 Lo “Fundinz ?]
Inc. 13-£081697 Managzement Inc. ro ,1_]5'{115, E?S“ T FEIN-GU-100784d .:'Inﬁ lfnf-:;,_:]]lf'
13-391042%2 27-0163475 il e AE Global s T
Holdings LLC —
— . 344448228
Ambac Assurance UK Limited _— v Ambac Aszet
UE Fegistration Nomber: 32486 74 : ;
Contngent Capital St s ) Tin Fundinz
Company, LIC NAIC Alisn IT: AA-1 124103 Carpo r:tcm
20-1146537 13-38475 72
Ambac Priva ] AF Clobal Azset oo
100% Hﬂld{ng‘s,}_&c Funding, LLC
5F Note Investor I, e Alentisn % smbac] c 13-anml2 382228034
Invest ts, LLC AmbacJapanto, 10 e
20-1415088 _— 34101380 P : Ambaclovestments,
= - AE Glabal 1207 | 05-1443004
Investments, LLC
Ambac Capital - 36-4448032 100w
Bervices, LLC
Junesu -~
. 03040040
fEn Tnvestments, 1% 03-040024 . AME Holdings, | AmCI::lri;;AH
I JLLC EF Aircraft Hodm s, LLC - 13-3070§ %0
132081850 LLC 132034851
20-23301493
AME
Azzet Fun.d.ing_, LLC
Aircraft Owner [, — 134032834
20-2330259
AME
Alrera t_l_h_}'rl_}er L Investments, LLC
20-2330318 134034856
Afrcraft Owner -

20-2330342
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SCHEDULE Y
PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
4 5 6 7 8

1 2 3 9 10 11 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
39-1135174.............. Ambac Assurance COrporation..............ccccueeeeeueeveneneeeereerens | eveereereessesssseessessenseesennes | eevensenrennennnn 10,115,405 | ocrvencan (439,404,164) ..(2,845,988,012) | ................ 483,521,180 |........... (630,277,658) | ....... | oovvrerennn. 378,682,091 |............ (3,043,351,158) | ............... (426,096,686)
. | AA-1124103.. .. | Ambac Assurance UK Limited... . et | s 432,810,177

...629,826,242 |..... 630,258,493 | ...

.......... ...52,976,186 | ...
......................... . ..2,933,954,921 | ...
494,492,633) | ...
....(107,916,081)| ...

... |Ambac Capital Services, LLC....
o.. |AMbaAc Credit ProduCts, LLC.........ceieiirieieisieieeissieiies | ereinsissieieisssesesssssssesens | sevsessssessesssssssessesssssssessess | sressessssassesssssssessessssessenes | +
... | Ambac Financial Group, Inc...... (11,250,433) [ .o e | e
.. |Ambac Financial Services, LLC. SRRSO EOTRRTTS 19,919 |....

... | 03-0409967 ...
... | 13-3981170...
... | 13-3621676...

. |06-1393606...

107,936,000) | ...

... |06-1443904... ... | Ambac Investments, Inc............. et | e v 399, 912,149 [ | e (358,013,000)| ... ..37,899,149 |...
.. [13-4091427... .. | Ambac Private Holdings, LLC.... (9,501,313) | e ettt nes | et eevertere s s | eveens | e s ...(9,501,313) ... .
.139-1092844... ... | Everspan Financial Guarantee Corp. SO PSTTI POV RS R STV DOVIRRRTRRPRRI DOV .(278,980) | .. (128,000)| ...... 2(406,980) | ...
98-0550554.............. Ambac (Bermuda) Limited 579,416 579,416 | ..o (6,713,491)
9999999, | CONTOl TOLAIS. ......c..cveiviiiciiiiei ettt esssssseseesesssnessssssssensesssssnsesses | sesseessssensessnssnessessnsnsssd | cveereersnreseesssesseseesensenea | eoeerssisseeseersssenseseerensens0 | orveeisneereessssseeseerssrereesd | eveevesisneereeisseneessssnrerss | eoreeesissessissseseessnnad 0 IXXX ] o0 | e {01 O 0
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your domiciliary
state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING Responses
1. Will an actuarial opinion be filed by March 1? YES
2. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1? YES
3. Will the confidential Risk-Based Capital Report be filed with the NAIC by March 1? NO
4. Wil the confidential Risk-Based Capital Report be filed with the state of domicile, if required, by March 1? NO
APRIL FILING
5. Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 1? YES
6.  Will the Management's Discussion and Analysis be filed by April 1? YES
7. Will the Supplemental Investment Risks Interrogatories be filed by April 1? YES
MAY FILING
8. Will this company be included in a combined annual statement that is filed with the NAIC by May 1? YES
JUNE FILING
9. Will an audited financial report be filed by June 1? YES
10.  Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 1? YES
The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.
MARCH FILING
11. Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1? NO
12. Will the Financial Guaranty Insurance Exhibit be filed by March 1? YES
13.  Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1? NO
14.  Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed by March 1? NO
15, Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC by March 1? NO
16.  Will the Premiums Attributed to Protected Cells Exhibit be filed by March 1? NO
17.  Will the Reinsurance Summary Supplemental Filing for General Interrogatory 9 be filed with the state of domicile and the NAIC by March 1? NO
18.  Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1? NO
19. Wil the confidential Actuarial Opinion Summary be filed with the state of domicile, if required, by March 15 (or the date otherwise specified)? YES
20. Wil the Reinsurance Attestation Supplement be filed with the state of domicile and the NAIC by March 1? YES
21.  Will the Exceptions to the Reinsurance Attestation Supplement be filed with the state of domicile by March 1? NO
22. Wil the Bail Bond Supplement be filed with the state of domicile and the NAIC by March 1? NO
APRIL FILING
23. Wil the Credit Insurance Experience Exhibit be filed with state of domicile and the NAIC by April 1? NO
24. Wil the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1? NO
25. Wil the Accident and Health Policy Experience Exhibit be filed by April 1? NO

EXPLANATIONS:

1.

2.

3.

20.

21.

22.

23.

24.

25.
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BAR CODE:

0000 0 O 0
* 1 8 7 08 2 00 93 900000 0 =«

* 1 8 7 08 2 00 94200000 0 =

0000 RO O A
* 1 8 7 0 8 2 0 0 9 3 6 0 0 0 0 0 0 =*
0000 A 0O A
* 1 8 7 0 8 2 0 0 9 4 5 5 0 0 0 0 0 =*
0000 A I A
* 1 8 7 0 8 2 0 0 9.4 9 0 0 0 0 0 0 =*
00000 A 0O A
* 1 8 7 0 8 2 0 0 9 3 8 5 0 0 0 0 0 =*
0000 A O A
* 1 8 7 0 8 2 0 0 94 0.1 0 0 0 0 0 =*
000000 A O A
* 1 8 7 08 2 00 9 3 650000 0 =

000 0 0 e
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Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1
Current Year

2
Prior Year

2304. Unapplied premium liability

202,768

141,796

2397. Summary of remaining write-ins for Line 23 202,768 ....141,796
Additional Write-ins for Statement of Income:
1 2
Current Year Prior Year
3704. Cumulative effect of prior period error in correction of the liability for estimated losses in subsidiary guarantees (35,100,000)
3797. Summary of remaining write-ins for Line 37 ....(35,100,000)] .
Additional Write-ins for Schedule T:
1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
5804. Chile ...cooveeeeeereereeeceeeeeerens | e XXX | o 2,990,539 |..ccceerene 2,982,748 | ooeeeeeeeeeerereeens | eveeeeeeieeeieeeens | eeveeeeeeseeeeerenies | eereereees e | e | e
5805. New Zealand ..........cccccovvvreers | cone 9,9, G IS 84,549 | ..coever 254,482 | ..o [ | e | ceeresessssiesesiniens | e seins | eresessessse e
5897. Summary of remaining
write-ins for Line 58.................. XXX e, 3,075,088 | .cocvvvre. 3,237,210 | covveeeeeeeeriec0 | e (L P 0. 0 (O 0

97P




1.6

Annual Statement for the year 2009 of the AMmbac Assurance Co rporation

Overflow Page for Write-Ins
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS ArBASUNY SECUMLIES.......vuivriveieictctete ettt sttt s st s ssssenaens | eevnenns 155,703,612 | ..cvvvvreeee 19 | 155,703,612 | ccovvvcrrernnne 19
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEINMENT AGENCIES. ........vvuvererieiierireieiseeinseseeesessssesessesssssssssssssssssssssessessssssessessssssessnsss | seessnssnssnsssssssssnsnses | sesssesessesens 0.0 [ [ e 0.0
1.22 Issued by U.S. government SpONSOred @QENCIES. .........c.cvuervereriernereiesssssesessessessessessssssssesssssssssssessessns | cosveeseens 75,560,023 | ..oocvvvveee. 0.9 [ 75,560,023 | ...coevennnad 0.9
1.3 Non-U.S. government (including Canada, excluding mortgage-backed SECUNES)...........ceevevevrireerererreerrerernins [ e 51,653,183 | ..ccvvvviree 0.6 [ 51,653,183 | .covvevrnnnnnd 0.6
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............cccceveririeeseeiieeeeeee e | e 217,322,021 | .o 27 | 217,322,021 | cocvevveee 2.7
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ......... 746,892,976 | .....cccooee. 9.3 | 746,892,976 | .....ccovuee. 9.3
1.43 Revenue and assessment 0blIGAtioNS............cccveviuiveieicieiee e senens | crnee 1,995,547,625 | .............. 249 |.... 1,995,547,625 | .....oocc... 24.9
1.44 Industrial development and similar obligations
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed DY GNMA ...t snnas | cressessesas 4,927,544 | ................ 0.1 [ 4927544 | ... 0.1
1.512 Issued or guaranteed by FNMA and FHLMC...........ccccoviiereieceeeese e seissesessvesesessessesssssssssses | onvinnns 146,279,926 | ................ 18 | 146,279,926 | .....ccoevvnee. 1.8
1513 Al OTNET ...ttt sttt | ersbinnenisnensstnnsnisnns | rensernnenes 0.0 [ oo [ eernreerirneend 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0 VA.........ccoooviimereeeennnneressesesssessssssssssnsneees | eerseeesnns 3,809,729 | ..oovvvveennnn. (X0 [ 3,809,729 | ..oovrrer 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in Line 1.521..........covvnrrnnrnnnninnnnesnniinees | cevnsnsissesssnsnenneens | coveneeessenens (00 [N IS 0.0
1,523 Al Ot ...ttt bbbt sssns s | sereens 932,119,021 [ .ccvvvv 1.6 [ 932,119,021 [ ..ocovvvreee 11.6
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and hybrid securities)...........cccovveecreveieeseresiienns [ e 1,565,167,719 | .............. 195 |...... 1,565,167,719 | ocvvernene 19.5
2.2 Unaffiliated non-U.S. securities (including Canada).............cccocueveveveieieieeisie s essssseseesssseseens | onvennns 300,499,382 |...cccovvucee. 38 . 300,499,382 | ....coevuue. 3.8
2.3 AFFiIAEEA SECUMHIES. .....vvrevveerirserirrei ittt ssssse s nsssssssens | sresiesssessienssnennssnees | cevsseressneeens 0.0 v [ e 0.0
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........ccuiririciier s sess st esssesssssssssssnsesssenns | sressesssnssissssessssnees | cevseesssneeens 0.0 [ [ e 0.0
3.2 Preferred stocks:
3.21 Affiliated
3.22 UNGFIlIALEG. ... oottt [ erteeennent s nennnnnes | e (001 TR SRR 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
33T AFFIIBLEA. v veveeeer ettt es sttt | rineest st st nenes | seeeesssnneeens (00 ST TN 0.0
3.32 UNAFIAIEM. .....cveeereeeerirericeieric sttt esssnens | sresiesss et | cersenseeeeens 0.0 | [ e 0.0
3.4 Other equity securities:
BT ATTIIBEE. . vveooeversriieri ittt | sneneseenens s | o 0.0 [coveereerrrrircrerrees [ i 0.0
342 UNGFITBLEA. .. cvvevoeeeceeieieet ettt et | riseest s sesntnenes | seeeessneneenns 0.0 [ oo [ i 0.0
3.5 Other equity interests including tangible personal property under lease:
35T AFFIBLEA. vttt bRttt | eneeeens 341,474,654 | ..o 43 | 341,318,196 [ ..ccoovvcreens 43
3,52 UNQFfIIALEG. ... eoovevocereii ettt ettt enstnnnnas | wnsenssnsstsnsssannsnnnnses | seereennnnenans (00 TN ST 0.0
4. Mortgage loans:
4.1 Construction and land deVEIOPMENL.........cccvurrnrrinineirriresene e essssssssessssssssssssesssssssssssesssnsssssessssssssses | sessnsssssssssnssesnsssessens | sesnessessnnssi0:0 [ ronmrrerssnnesnerssnsennens
4.2 AGHCUIRUIAL.....coiveieeictei ittt b sttt s s sn s ssessessnsensessssntensessnsensessessnnns | sensensensnssnsensensnsensene | svernerenrernens0:0) [ ovvierieseeseseisienns
4.3 Single family residential PrOPEItIES. ..ot ssssssssssssessssssssssssessensssssessesssssses | sesssssnssssssssessssssnssnes | sesneenesrnnsni0:0 [ evrirrinensinsrsiesennens
4.4 Multifamily residential ProOPEHES..........cc.cvveeucieieeiicieieesee s ssesssssssssessssesssssssssessnnss | sevessessssssesiesssssseseess | vesvssreereesssd020 [ v
45 COMMENCIAl I0ANS........courircrirerierirerierieeieniestesiesrss sttt nientestenteensnensnenssensensensensensensenes | cnensnennennensnenssennenns | vosenesenenenend0:00 | o
46 Mezzanine real state [0ans...........cccoririniniiiinisrrrr s | e | 0000 |,
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY........ccoiveiirieeiietcicteetee sttt ssessssesesss s s s sssessssesessssesesssesens | sesversssesessssnsesssneenens | seeversnnererss0:0 | roveeeieeiice s
5.2 Property held for production of income (including $.......... 0 of property acquired in satisfaction of debt)...........c.. | ceoveverenrvnnecneinns | eerirrreennn0.0 [
5.3 Property held for sale (including §......... 0 property acquired in satisfaction of debt)..........ccccoevvveveveereeveeeienees | e [ eeeierieeenen0.0 | e
8. CONACLIOANS.......oouvieririiiii e siesiesieniessessensennns [ eresernnnnsnnnnnsnnnnnns | ceerneenennnns 0.0 [
7. RECEIVADIES fOr SEOUMHES.........vvvuerirceiiiieeiiesi ittt snt s | onereseneons 2,249,882 2,249,882
8.  Cash, cash equivalents and short-term iINVESIMENLS..........cccveviiiieieiecse et bssesenes | erieseens 625,356,082 | .....cccoee0er. 7.8 [ oo 625,356,082
9. Other iNVESEA @SSEIS...........ueeererirreiiiererieres sttt nenees | nerinas 846,970,459 | ............10.6 | ........ 844,849,227 | .............. 10.5
10, TOTAl INVESIEA BSSEES. ... rrverserresserressseess s eess sttt | crtaas 8,011,533,838 | ....ccooeees 1000 |...... 8,009,256,148 | ........... 100.0
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 Of PO YEAI.........cc.ciuiiveiiciieiieiesise ettt bbbttt et b s bbb s bbb aen b
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)...........ccceiueieiriiieeiessee ettt snes

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........cccceieinireieisiee e

3. Current year change in encumbrances:
3.1 Totals, Part 1, COMUMN 13 ...ttt bbbt
3.2 Totals, Part 3, COMUMN 1. ...ttt bbbt

4. Total gain (10ss) on diSPOSalS, Part 3, COIUMN 18..........coiieiieieeiiseie ettt et b s s bbb bbbt bbb een

5. Deduct amounts received on disposals, Part 3, Column 15..........cccoceeee... I .. 0 IR B
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15.........ouiieeecieieisc ettt sttt b s
6.2 Totals, Part 3, COIUMN 13......oieiceesss ettt s bbbttt

7. Deduct current year's other than temporary impairment recognized:
7.1 Totals, Part 1, COUMN 2. ...ttt bbb bbbt
7.2 Totals, Part 3, COIUMN 0. ..o iesssss st ssssss et s st s sttt

8. Deduct current year's depreciation:
8.1 Totals, Part 1, COIUMN 1.ttt sttt
8.2 Totals, Part 3, COIUMN ...ttt s sttt

9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-T-8).......c.ceevurireereieiiieeeie ettt sae sttt bbbt e b senee
10.  Deduct total NONAAMIEEA AMOUNLS...........c.eviveieicteees ettt sttt ettt a bbb e sa bbb e sttt s b b ae s b et b st b bt es e bes b s saeses st nse st

11.  Statement value at end of current period (LiN 9 MINUS LINE 10)........cvuiurrieririririirsississinsissiessessssssessesssssss s ssess s ssessssss sttt sssssssessessssssessassansssssessessssssessessanes

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECemDEr 31 O PHIOF VAT ..ottt
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........curuirirerireireieeinee ettt ettt snes

2.2 Additional investment made after acquisition (Part 2, COIUMN 8)...........ccovviiriiiiireieeeeee e

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 2.ttt bbb bbbt bbbt naa
3.2 Totals, Part 3, COIUMN ..ottt bbbttt bbbt s st

4. ACCIUAI OF QISCOUNL.......oveiititet sttt ettt bbb bbb s a4 e84 4 d b s bR b2 b b R34 s bbb bbb s s Rt b s bbb bbb s b s st st
5. Unrealized valuation increase (decrease):
5.1 Totals, Part 1, COIUMN O.....cvieeceiecte ettt sttt st st a st

5.2 Totals, Part 3, COIUMN 8........coueiiieieicieie ettt sttt s bbb bbb st

Total gain (10ss) 0N disPoSals, Part 3, COIUMN 18...........ccuuiiieiieieieisce ettt bbbt bbb bbbt e bbb bbbt bbb bbb en st

Deduct amounts received on disposals, Part 3, Column 15..........cccoocvvree - BB - -

Deduct amortization of premium and mortgage interest points and commit g o A B e

© ®©® N o

Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, COIUMN 13-ttt
9.2 Totals, Part 3, COUMN 13, ...ttt

10. Deduct current year's other than temporary impairment recognized:
10,1 Totals, Part 1, COIUMN 1. ettt bbbt
10.2  Totals, Part 3, COIUMN 0. ...ttt bbb

11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..........c.ccvrrrerrrireerinreisieiseseees s sseeneans
12, TOtAl VAIUGHON GIIOWANCE.........oouviveirireirerisseesese st
13, SUDLOLAI (LINE 11 PIUS LINE 12)...e.vicviieeieeicteeetete sttt sttt a st s ettt es s st s st e s s st n s ettt e s s bR s s e st et e sttt st s s b s e ss st n ettt nen
14, Deduct total NONAAMIEET @MOUNES............rvverriirrieseeisresisesesee i esess s RS R R RREEbn

15. Statement value at end of current period (LINE 13 MINUS LINE 14)........cioiiieiiereieireese ettt st et b bbb s et st n e
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

1. Book/adjusted carrying value, DECEMDEE 31 OF PHOT YBAI..........ciiiieieiieictee ettt bbb s bbb s bbb bbbt 87,346,288
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8).........c.ccuuiueieiiieieiesss et snes 8,707,902

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........c.ccceieiriieieiseee et 157,286,867 165,994,769
3. Capitalized deferred interest and other:

3.1 T0talS, Part 1, COIUMN 16........cvumieirieierirceieesieceseess ettt

3.2 T0tals, Part 3, COIUMN 12........oiiiiriiirireissieces sttt 0
4. ACCIUAI OF QISCOUNL.......eooevrrisceeiieeis ettt

5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN 13 ...ttt bbb a bbb bt es s e s s ettt s st n st benes (85,684,869)
5.2 Totals, Part 3, COIUMN ...ttt sttt e s bttt st st s st s et et n e s bt enen (85,684,869)
6. Total gain (105S) 0N diSPOSAIS, Part 3, COIUMN 19.........coeiiriieieiesietes ettt sttt bbbt s e b s st s bbb st b ettt s st s b e bbb s s sae s st s et e 97,849
7. Deduct amounts received on diSposals, Part 3, COIUMN 16...........ccoueicuieieeiiese ettt sttt bbbt s st s s bbb s e s st s et bnen 156,701,487
8. Deduct amortization of premium @Nd AEPIECIALION...........cceveicvieeieiciree ettt ettt bbb st s et b s bbb s b et s s s e bbb es st s s s et st nntenas
9. Total foreign exchange change in book/adjusted carrying value:
9.1 Totals, Part 1, COIUMN 17t
9.2 Totals, Part 3, COIUMN 14.........oeeirereseees st 0
10. Deduct current year's other than temporary impairment recognized:
101 Totals, Part 1, COIUMN 15.........ouiiriieeieerieeeseseisesisesss sttt
10.2  Totals, Part 3, COIUMN 11 ...ttt sttt bbbttt s st a e senenes 0
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccurrrrurrumirrinriirineinsseiesssissssesssssss st ssssssssssesssessessessssssessessssssnssns 11,052,550
12, Deduct total NONAAMIEEA AMOUNLS...........cciviveieicteeie ettt sttt ettt bbb et sa bbb s bbb s b es s b ettt b bbb bes b s saeses s st nse st 2,121,232
13.  Statement value at end of current period (LiNE 11 MINUS LINE 12).......c.oiuiurirririrriniinsissieeessss e sssssssessssesssssessesssssssssesssssssssessessessssssessasssssessassssssssessesssssessessnes 8,931,318
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value, DECEMDET 31 OF PHIOM YBAI.........cuuriuieererrireieiieie ettt esees bbb bbb E bbb bbb s bbb 8,031,425,062
2. Cost of bonds and stocks acquIred, Part 3, COIUMN 7............c.cuiueiiiiieieiciesie ettt bbbt bbbt s s bbbttt 1,795,515,626
3. ACCIUAL OF GISCOUNL. ...ttt et bbb s a4t b 4 s s b 4 s bbb s s bbb s e b s s bbb bbb bbb s bttt b e 218,817,390
4. Unrealized valuation increase (decrease):
41 PAMET, COIUMN 121 ittt (9,535,589)
4.2 Part2, SECHON 1, COIUMN 5.ttt s
4.3 Part2, SECHON 2, COIUMN 3.t 83,807,646
44 Partd, COIUMN T oottt 8,145,504 82,417,561
5. Total gain (Ioss) on disposals, Part 4, COIUMN 19...........ciriiiiieiiteeie ettt bbb bbb bbb s bbbt s bbb bbbt bbb st 88,262,547
6. Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........c.cuiiiieieicicie sttt bbb 2,385,258,294
7. Deduct amOrtization Of PIEMIUM............cc.ciiiieieieiei ettt bbb bbb s bbb R bRt bR bbb Attt bbb n bt beer e 33,803,153
8. Total foreign exchange change in book/adjusted carrying value:
8.1 PArt 1, COIUMN 15ttt 4,665,090
8.2 Part2, SECHON 1, COIUMN 19. ...ttt b bbb
8.3 Part 2, SECHON 2, COIUMN 16.........uiuumirmreimirieisiess sttt 18,474,509
8.4 Part 4, COIUMN 15......ouuiiiieireiieeeiiesis st (360,363) 22,779,236
9. Deduct current year's other than temporary impairment recognized:
9.1 P, COIUMN T4ttt 914,812,690
9.2 Part2, SECHON 1, COIUMN 17 ...ttt
9.3 Part2, SECHON 2, COIUMN 4.ttt
9.4 Pt 4, COIUMN 13ttt 368,385,870 1,283,198,560
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9).........ccceruerrrrieiseeiesnse ettt 6,536,957,415
11, Deduct total NONAAMILIEA @MOUNTS............cuiiiiiiiii bbb bbb 156,458
12. Statement value at end of current period (LINE 10 MINUS LINE 11) ...ttt ettt sttt bbb s e sae s e s st ensn e 6,536,800,957
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States.. ...236,191,179 241,648,646 ...240,198,434 232,159,030
Governments (Including all obligations 2. CANAGA. ..o | et | ettt ents | seesestene sttt ettt enns | setsestent sttt
guaranteed by governments) 3. Other Countries......ccooveveee | cvvsieieiiiiines 51,653,183 | oovoveicie 52,628,022 | ..o 48,682,976 | ....cocvvvnnne. 50,982,863
4. Totals....coovensirisiinirininns | o 287,844,362 | ..o, 294,276,668 | .....cccoooereeene. 288,881,410 | ..o, 283,141,893
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TotalS....ocrserensrinnsrinssinsniens | i, 217,322,021 | .o, 226,006,265 | ..o 219,931,528 | ..o, 213,690,000
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 6. Totals....coierirninrerininiines | s 746,892,976 [ ...coovveenne. 780,716,229 [ ..o 749,680,896 | ..o 757,795,000
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. TotalS...oooocennserissrrinnssiininns | e 2,145,637,280 | ..........co.... 2,201,144,233 | ................ 2,121,985,400 | .....cc..ooeee.. 2,311,459,503
Industrial and Miscellaneous, Credit Tenant 8. United States.......ccoevevevvees | covierirenas 2,496,109,132 | ..cocvevnee 2,376,782,224 | ................ 2491947074 | ................ 4,223,004,053
Loans and Hybrid Securities (Unaffiliated) 9. Canada........ccccoeeveveereeeeies | v, 7775219 | oo 8,029,425 | ..cveveves 7,784,250 | oo 7,500,000
10._Other Countries....ooucevessceees | covvenssiieinnes 293,901,771 | oo 262,443,291 | oo, 294,901,482 | ..oocovviinenns 419,208,143
11. Totals.. 2,797,786,122 ..2,647,254,940 2,794,632,806 .4,649,712,196
Parent, Subsidiaries and Affiliates 12. Totals. ..o [ | e L | s
13. Total Bonds......cooooseuessseesss | coviciiinnnnca 6,195,482,761 | ..o 6,149,398,335 | ....cccocuunen: 6,175,112,040 | .....cccoooeee.. 8,215,798,592
PREFERRED STOCKS 14, UNted SEALES......cveervererrenns [ e [ s | s
Industrial and Miscellaneous (Unaffiliated) 15, CANAUA......coerereeiiereieeinens [t | et senes | ceresb st ee
16._Other Countries........ccoocevsee | eveniiinsiiensiinsinscicsiiinsie [ [
17, Totals...ooveeiiccicciciicniei [, (O O 0 i 0
Parent, Subsidiaries and Affiliates 18. Totals.....ocoevevereiiesiiisiieniie e Lo [
19. Total Preferred Stocks...... | .ocoviiviiviiiciiciicinen (O R 0 i 0
COMMON STOCKS 20. UNited StAtES......cvvvrrrivirieens [ rrrereiieerieriiinseesiesseiees | conseesisesisssssssessssesssses | e sssenas
Industrial and Miscellaneous (Unaffiliated) 21, €aANAAA........coceiereiceins [ e | s | s
22. Other COUNMiES. ....ccvvecrenss | eovieisiinsiinisisiscisciinens | v | e
23, TotalS...ocieeiieiisiiiens | e 0 [ 0 i 0
Parent, Subsidiaries and Affiliates 24, Totals....oovoeiieiieiieiieiisiins | e 341,474,654 | ....cooocvvenene 341,474,654 | ..., 198,502,055
25. Total Common StockS....... | oo, 341,474,654 | ..coocooen. 341,474,654 | ..coocovonne 198,502,055
26. Total Stocks ..341,474,654 | ..coocoven. 341,474,654 ...198,502,055
27. Total Bonds and Stocks.... | ................ 6,536,957,415 6,490,872,989 | .....ccooceveent 6,373,614,095
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SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 1
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)

U.S. Governments

............................ 4.3
............................ 0.0
............................ 0.0

63,241,209

59,788,420

1,071,431,20

Totals

U.S. States, Territories and Possessions, etc., Guaranteed

3.1 ClasS T esss s sessssssssessesssssennss | senreeriesennnennn 280,000 [ ol 93,596,657 | ...ccocvae 98,052,577 | ..ccvvrennes 10,079,114 | oo | e 202,008,348 |....ccoovvveerereririrnns 3.0 [ 301,761,085 [...oeoverrerrerererines 34 | 202,008,348
3.2 ClASS 2u.ouvuvcreereeieiesestse ettt ss s stensas | sessensssessasses e ssessenseses | ressesssnsesessensesessensnns | aees 1,497,914 .13,815,759 .15,313,673 |. ...1,497,703 ..15,313,673
3.3 ClASS 3urnririeiierrsrieieies sttt ss s stennas | sessestesessentensnssessensnses | ressesssnsesessenssnsessessanes | sreesessesssnsessessasssessessans | srssessessessensesessessessesss | sesssesessessensesessensnsenss | srsessessesessensnsessenens 0 [ oovrrerrrrrreireeed0.0 [ |00 |,
34 ClASS 4o issies sttt ss s estensas | sessessesessestensnsssessensnses | ressessnsesessensnssessensnnss | srsessessenssnsessessesssnssessans | srssessessestensesessessnssesss | sesssesessessensnsessensnsenss | srsessessesestensnsessesens 0 [oovrrrrrrinrireiieeennd0.0 [ L0000 |,
3.5 ClaSS B....oceeeecetee ettt ssanas | eevesseseesssesse s estesaesestas | ceressesesessesse s ssssssesaesas | eesessessesessessesessestessesnaas | eebersesessssssessesessessesnsas | eetestesesessessessssssssesennas | seesesesessenseseesnaesaenas 0 |00 | | eeeeesieeeeeieneeend0.0 | e | e
3.8 ClaSS B......ouvvevevreieie ettt s e sesse s sssenes | errssisseessssssesesessensesnses | eeresseseesssensessesnssnsessess | eersssessesinsensesessonsensesnses | eeresesesessnsennesensensesnss | eeressesesinsensesesssansensess | tesresessessenesesessansesas 0 10,0 |
3.7 TOtAIS .ottt senansnsaens | essesaensessasnaans 280,000 | ............... 93,596,657 | ... 99,550,491 [..ccoovnnves 23,894,873 | oo 0. 217,322,021 [ 32 ... 303,258,788 | o34 [ 217,322,021 [ e 0
U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed
A1 ClAaSS 1ottt es st stes s sas | srtessiessstes et es s saenans | ereesseniens 173,605,908 | ............. 339,070,577 | ..o 215,505,369 | ..coovverrnces 9,904,123 | .............738,085,977 | ....ccceovvvvvrrneen 10.8 [ 1,225486,199 | ..ocvvvvireirerernnns 137 [ 738,085,977 | ..o
4.2 ClaSS 2....ocveeerierseiieiesssse s siessssssssssssssss s ssessss s sesssssns | sresssssessssssssssssssessessins | nesesssssssiessssessesessessas | sesseesessesssssssiesssssesenss | sresseesesessessesessesssssens | sesiesessesiens 8,806,999 | .....c00ee0e8,806,999 | ..o 01 [ 9,295,680 | ..occvvrrerrerirererinen, 0.1 [ 8,806,999 |...covivereririeieirieinn
4.3 ClaSS 3...oeveeerierieiesesse e ses sttt esssssaes | sstessissesiesssssesessessnses | sestessne st sessssssnas | eesessessiesessssessesessenns | seesiessessssesesssessesssssens | seveessesesssssessessssssessesss | svesseiesiesssseesiessessensQ [ o000 e | censseseneesenenn0.0 0 [
44 ClaSS 4. ssessssss st sessassns | sriessnssissesssssssssssesssssies | nesessssssesessensesessensns | sesssesessssssesesesssssesenss | sresssessesessssssesessssssssens | srssssssssessessenssessessesssnsies | eessssesssessessessssssessensQ. [ veenverreninnnnssennnnen 0000 [ 0.0 |
4.5 ClaSS B....ovveererierireieiesissississssssssssssesssssssesssssssssssssssssssssesessassens | ssiessnsssssesssssssssssesssssies | nesessssssssessssesssssessessns | sosssesesssssesssesssssesenss | srssssessesessssssssessesssssiens | srsssssessessessnssessessesssnsses | eessesesssessesessssssessensQ. [ eeevesrennnnnsrennennen 0.0 [ e 0.0 |
4.7 TOtAlS....oeveeirecsiss e ssesssssessssnsnsssesssensnsessssnsanssnsnnes | enssesssnsesssssssnsnssnseenssd | senneeneennes 173,009,908 | .............339,070,577 | .............215,505,369 | ...............18,711,122 | ............746,892.976 | .......cceseverene. 1.0 [oninnnns 1,234,781,87, 138 [, 746,892,9

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

5.1 Class 1. | s 56,810,076 |............. 546,119,013 | ............ 682,211,407 | ............ 485,584,212 | ............. 170,165,242 | .......... 1,940,889,950 | ....ccoovvivriirnriinnnen 28.5 |...... 2,707,208,562 |......cccoovenrivennnnns 30.2 | 1,940,889,950
5.2 ...30,257,149 7,516,899 .61,041,218 103,847,273 202,662,539 |. ...165,122,144 |. ....202,662,539
5.3 Class 3. | s | s | s | s | s | s 0 |00 | feiiciiriinnn0.00 |,
5.4 Class ... | s | s | s | s | s | s——————— 0 |00 | [ enrciinniinnn0.00 | [
5.5 Class 5. | s s | e 645,836 | ..oovoririrninnieniinns | s [ e 645,836 | ...ccovvierriinriinnn0.0 [ i, 1,133,770 |00 | e 645,836 | .covvvrinrirriieniiniis
5.6 Class B........cccouuimmriunnrrirniiinninsissssssss s L | s | s | e, 753180 | oo 685,775 | .o, 1,438,955 | .00 i, O o, 1,438,955 [,
5.7 TORAIS....ocei i | e, 87,067,225 |............ 553,635,912 | ............. 743,898,461 |............ 590,184,665 | ............. 170,851,017 | .......... 2,145,637,280 2,863,464,476 | ....ccooooovevrene, 319 . 2,145,637,280 | ..ooovvoveiierciiin, 0
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SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the 1 Y1ear Over? Year Over 53 Years Over 1‘(1) Years Ove5r 20 T:tal Colum; 6asa Total frori Column % fron? Col. 7 Tl(t)al Tl:al
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
Industrial and Miscellaneous (unaffiliated)

B.1 ClaSS 1ottt ss st ssssssaenns | ersseniiens 759,602,547 | ............. 654,791,332 | ............. 612,070,318 | .cocvvvnnee 518,869,354 | ............. 269,371,560 |.......... 2,814,705 111 | o3 | 2,906,283,869 | ...coovervrrrerirnnn. 324 (... 2,064,974,897 | .....cco..... 749,730,214
B.2 ClaSS 2u..oueeeieeieeiieiiseiie sttt st snsanns | eiseesseesseesi i 18,937 | oo 75,955,293 | ............ 126,278,916 | ............. 184,853,725 | ...coooevvene 76,669,731 | ............ 463,776,602 [ ...ocovvvrrvrirriernn68 | i 397,026,108 | ...ooovvrvrrvrrrrennedd | 162,126,748 | ............. 301,649,854
8.3 ClaSS 3.....ovvrrierrieiessises st ssssssssnns | oesssesssnsssians 224,160 | ....ccovvvenee 28,969,215 | ....coevvvnnen. 9,335,597 | ..ovvrvrrrinnn. 9,976,291 [ ..ovvoorreeerieerirenriennins | e, 48,505,263 |.......ccoovevrriienenn0.7 | i, 97,486,196 | ...oovvverrrrrrrienee 1T s | e 48,505,263
B4 ClASS 4...ooovvoereieesssss s ss s snsssenss | sessssessssessssssssessssensssns | sesssessssnsssessssensssnssss | sesssinsssnsssessssessssssssnns | reessssesssessss st sssssnsses | sesssensssensssnsssesssensssenns | erssesssesst st ennees 0 | oirrrniiiniinnnnn0.0 | o 51,121,557 [ .oovvvcveriiierriienene08 | [
B.5 ClAaSS B....ovuvvvverirreisiee et sssssssss st sssssessssssssenss | sessssnsssinnes 1,260,034 | ..cooovvvrrirnns 649,781 | oo 1,719,353 oo | ceeesisssssssisssssssssssssses | ceveressinnsons 3,629,168 | ...oovvrrrerrrerrirnnn 01 [ s 3,059,400 | ..ovoevrierrrirrirnenn0.0 [ i 2,451,560 | oo 1,177,608
B.8 ClASS B....oovvvvvevrerrerrrireesesesiesss s sssssesssssnssessssnsssensssnsssenss | sssssassssssssssssssssssssssssens | ssssssssssssenes 6,682,337 | .oovvirsrirnnns 2,088,230 | ..coovresriennes 3,341,169 [ ..o, 15,452,906 | .......c....... 27,564,642 [.oovoiiviiiniinennn04 | [ecsssiennnn0.0 | [ 27,564,642
6.7 Totals... 767,047,958 | ............751,492,414 717,040,539 361,494,197 | ..........3,358,180,786 |. .3,454,977,130 |. .1,128,627,581

Credit Tenant Loans
71
7.2
73
74
75
7.6
7.7 TOtalS. ..o

Hybrid Securities
Class 1
Class 2

8.1
8.2
8.3
8.4 Class 4
8.5 Class 5
8.6 Class6

8.7 Totals

Parent, Subsidiaries and Affiliates
Class 1
Class 2

9.1
9.2
9.3
9.4 Class 4
9.5 Class 5
9.6 Class 6

9.7 Totals
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)

10. Total Bonds Current Year

10.1 Class 1 900,645,533 | .......... 1,653,560,000 |.......... 1,805,750,371 | .......... 1,231,196,332 | ............. 451,087,375 | .......... 6,042,239,611 | cooovvereeieeeeeeenB8.T7 et XXX s | e e XK X e | 5,292,509,397 | ............. 749,730,214

10.2 ClasS 2.....ccvvvererrererierssiseseessssesesssssssssessssssssssesssssssssessessesens | () oenveenns 30,276,086 | ....ccoveree 83,472,192 | ............ 188,818,048 | ............. 302,516,757 | ..cccovvrvenns 85,476,730 | ............. 690,559,813 [ .oeverveveriereeeea 10 [ e XXX | e e XK X e | s 388,909,959 | ............. 301,649,854

10.3 Class 3 ..224160 | .... ..28,969,215 | .... 9,335,597 | .... .. ..48,505,263

104 Class 4.......cocveverveierinriseieisssssesssssssssssssssssssssssssssesssssesesssssees | (Q)eeverisnineisnienineneen0 | vvneisesineieennn0 [ e, 0

10.5 Class 5.....ccvvereeerereieeeeieeisesessssesesssssssssssssssssssessssssssessssssssens | () overeennnnnn 1,260,034 | oo 849,781 | e 2,365,189 | .oeevverereeieierieeeenn0 | eeeeeeceeeceeeeeeen0 [ (€) 4,275,004 | 01 e b XXX e e XXX s [ 3,097,396 | .cooeverrnne 1,177,608

10.6 Class B.......ccovvvververreerenienresisssssssssssssssssssssssssssssssssesssesssssssesss | (@)eeresienssenenensd | iiiiininnnnnnn8,682,337 [ oo, 2,088,230 | .... ..29,003,597 ....1,438,955 ..27,564,642

10.7 Totals......ccocverrererennn. .2,008,357,435 |.... 6,814,583,288 5,685,955,707 |..... .1,128,627,581

10.8 Line 10.7.25@ % Of COL B...uucverveeieeeieiesseecseesiseessssiesiseisnies | eeeseenreesessesssenseeses 1900 | cvvereenreniessenneneeeenn@0.0 [ cooiiieiiiieiiccieninn 29.5 [ a2 7 [ 8 | 1000 e XXX e [ XXX e [ b XX | 834 [ i 16.6
11. Total Bonds Prior Year

T4 ClASS 1ottt sttt saesaens | enseesans 1,291,265,384 | .......... 1,830,856,935 | .......... 2,703,380,897 | .......... 1,620,901,756 | ............. 802,162,648 |.............. .0, 9, SN IR ) 0.0 G U 8,248,567,620 | ...cooevvrrerrerinns 92.0 |.erne. 7,574,383,002 | ............. 674,184,618

11.2 Class 2 ..24,914.909 |.... 149,418,283 | .... ..60,579,021 | .... 92,257,243 | .... 235,772,179 |. ....562,941,635 | .... . ...428,580,345 |. ....134,361,290

11,3 ClaSS ..ot | oevesiesienas 13,779,660 | ............... 32,824 475 | o 9,857,849 | ..o 22,156,612 | ..coovvrree 18,867,600 |...coooeeeee. XXX e | eerereeee e XXX e [ 00000000 97,486,196 | el 1 | 97,486,196 | ....ccvvvererrrereiererine

T14 ClASS Ao sessss s ssssss s s ssssssssns | svsesssssisssssssssessisssssssnsns | cosvessssssensans 2,055,167 | covvvvrrnen 9,904,561 | ..covvenve. 13,560,119 | coovvrevee. 25,601,710 [ .ooevreee e XXX [ e XK e | e 1121557 | 06 [ 51,121,557

11.5 Class 5 1,574,430 | ... 1,185,610 . .

T1.8 ClASS B..oveviccviieieee ettt sesses s sssenss | srsssessessssssssnsessessnsenseses | crossessessesssassessesesansanae

11.7 TotalS......ccvvvererrernen.
11.8 Line 11.7.258 % 0f COL 8.....uoviiiieiiiieeisisei s | eeessssssssssssessenseees 14.9 | i, 22.5
12. Total Publicly Traded Bonds
121 ClaSS 1.ttt ssessss s ssessesssssens | essssssssens 865,840,899 |.......... 1,397,901,303 | .......... 1,685,527,211 | .......... 1,074,996,942 | ............. 268,243,042 | .......... 5,292,509,397 [ coovvevrerrrreierins 777 | 7,574,383,002
12.2 ClASS 2. sessesss s sasssens | eevessessesas 30,257,149 | ............... 62,248,786 | ............. 169,933,995 | ............. 117,663,031 | oo 8,806,998 |............. 388,909,959 | ..ccoereerreereieri. 5.7 | 428,580,345
12.3 ClASS 3.ttt ssssssessesssssssssessenaes | cnsresissessesesessessssesesens | cessessesesssssesessessessesiesens | sesesesesssssssesesssssessesens | sresresesessesssssssesssssssesens | siesssessessssessesessessssssees | sevesreseesenessssessensnnsens0 | eeeeieeieseeseeienreneerend0.0 | e, 97,486,196
12.4 Class 4 . 51,121,557 | ...
12.5 ClaSS 5....ooeeveeeeeeeeereeseereeesesseseessesssssessssssssesssssssssssssssssesssssons | svesvserssesensinrsnn 20420 | vovrvererrinrinreen 849,781 [ oiii00.2,365,189 | oo | e | v, 3,097,396 I VIR I 3,097,396
12,8 ClaSS B....oovvvrririreiseiiesisesesesssssessssessssssssessssssessessssssesssssessesssssses | assssssssessessssssessessssssesses | sossessssssossensssssessessanssesss | sessensonssessessanssnssessansnss | srsessosssessassanes 753,180 | .ivooviieeeernn 885,775 [ i, 1,438,955 . L0 [ 1,438,955
12.7 Totals.....ccooveerrererenn. e 1,193,413,153 | ... 5,685,955,707 .5,685,955,707
12.8 Line 12.7 asa % of Col. 6.......ceervrererrrrernns

12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10
13. Total Privately Placed Bonds

131 ClaSS 1ot ssess st ssssessens | sesessessenns 34,804,634 |............. 255,658,697 |.....ccoo.... 120,223,160 | ......c...... 156,199,390
184,853,726

749,730,214
....301,649,854

749,730,214 | oo O 674,184,618
301,649,854 134,361,290

13.2 Class 2 ...21,223,406 | .... ..18,884,053 | .... . 4. .
13.3 ClaSs 3....ovveeierieeieeeesssesessesssesssssssessssesssssssssssssssssssssenssenses | evenssenssensenssn 228,160 | ovviriiinnn. 28,969,215 | ....oovevveee. 9,335,597 | covvverierinn 9,976,291 | ..o | erreeiniens 48,505,263 . O [ e XXX | s 48,505,263
1314 ClASS 4.ttt ssse s ssssenses | srsssesisssssesesisssssesessssens | cessesesssssssesessssesessssens | sresesissessessesesssssssessssens | sressesessssesessesessessessesens | svessessesssssessessssensessesens | ssvessensssiesssssenseneensQ | eevesvenesensssenenened 000 | e 0 | 0.0 |l XXX | 0
13.5 ClasS 5....cvvverrinrereeeenrneiseensinsissssssssssssssssssssssssssssssssessssssssesssnses | sesesnsssennes [y TT1008 | ovevieisessssissssiien [ s 1,177,608
1318 ClaSS B....ceovvereerreeieieiisii sttt seb bt | ebsens st 2,088,230 ..27,564,642
13.7 Totals......coovverrrirniinnes ...36,225,339 | .... 150,531,040 .1,128,627,581
13.8 Line 13.7.85@ % Of COL B.....ouvvurrerreiiinecineiineciseciseeinecisesiesineees | e 32 | 2T | e 133 [ o314 | 284 | i 100.0 [ e XXX i | XXX [ XK | e XXX i [ e 100.0
13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10.......ccccccvveveiviees | covvivrieieiiiieniennenen05 | o8 | i 22 {52 b0 i 166 [ XXX e el XXX el XX e el XXX e [ 16.6
(@) Includes $.....1,033,315,305 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b)  Includes $.....240,965,287 current year, $.......... 0 prior year of bonds with Z designations and $.....913,367,659 current year, §......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the

Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
(¢) IncludesS$.......... 0 current year, $.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
(d)  Includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation: NAIC 1$.....619,085,445; NAIC 2§.......... 0; NAIC3S.... 0; NAIC4S..... 0; NAIC5S....... 0; NAIC6S.......... 0.
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SCHEDULE D - PART 1A - SECTION 2
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments
1.1 Issuer Obligations.........ccccvevevereveiereeesce et essessssens | ceereniennnnn81,735,882 | ............. 168,825,362 | ............... 59,408,254 | ....oevereeerereeriesieeens | s | e 289,969,498 | ..o 4.3
1.2 Single Class Mortgage-Backed/Asset-Backed Securities ...380,166 .. 1,646,450 ...4,927,544 ..0.1
1.7 TOtAIS . coeoveee sttt seenssssesssssssenssssensnsens | eeneenennensn08,241,209 | ............. 169,062,680 | ............... 59,788,420 1,646,450 |........... 294,897,042 [ coooovoiean. 4.3
. All Other Governments
2.1 Issuer OblIgations..........cc.coceverveeivereieeseeeesseeeescessessesesssessssssssssenns | ennieneennenni20, 711,701 | ... 16,384,410 | ... 14,557,072 [ oo | e | cevveiesienns 51,653,183 [ c.cvveeeeeercieiand 0.8
2.2 Single Class Mortgage-Backed/Asset-Backed SECUMHES...........ccouevvewe [ covreerreiieieieieiesieiieiens e ssssssssssens | cevesisssssesisssssessssssesssns | seesessissssssssesssssssesssssnss | seesessessssssessssssssessssenss | sressesesssssssesessssesseses (018 I 0.0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
2.3 DEAINE.....ooeeeeecee et sesess st saessessssssesssnsns | erviessessessnsssssssssssssassans | sersessessssssesssesssssessissseses | sressessiesssssessensessessensnss | svessessenssessesssnsssssesssnes | svsessesseessssssssenssssessanes | sevsessesseesaessesseseesanes (O [ 0.0
2.4 OHNBI ...ttt essss s ssns | sesessesissses st estessas | seesesiessessesesssste e ssenes [ sresseesessessessesestessesens | sressessesessesssessstessanes | sstessissessessessesessensenns | sestessieseses s esinns (0 RN 0.0

0,711,701

6,384,410

4,557,072

6,396,698

653.183 | ..

U.S. States, Territories and Possessions, Guaranteed
ISSUET ODlIGALIONS......cvvvvrercirciieriseieiesissie et
Single Class Mortgage-Backed/Asset-Backed Securities...............c......
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
DEFINEM. ...t

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined....
Other...
Totals...

............... 93,596,657

............... 99,550,491

217,322,021

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

ISSUET ODIIGAtIONS........cvuivieeiecictece et
Single Class Mortgage-Backed/Asset-Backed Securities..........cc..cc....
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

..1.034781.879

. 746,892.976 | .

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

1SSUET ODIIGAtIONS......oocveceieeiecicteee et
Single Class Mortgage-Backed/Asset-Backed Securities...............c......
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
5.5 Defined....
5.6 Other...
5.7 TOHaIS ...t

............... 55,152,075
............... 29,469,691

............. 490,189,073
............... 62,840,379

............. 701,372,769
............... 42,159,006

.......... 1,995,547,625
............. 146,279,926

.......... 2,724,162,825
............. 134,438,264

.......... 1,995,547,625
............. 146,279,926

............... 87,067,225

........... 590,184,665

.......... 2,145,637,280

..0.863464.476

2.145.637.280 | ..
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SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

9.7

TOHAIS .ot

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
. Industrial and Miscellaneous (unaffiliated)
6.1 Issuer Obligations.........c...coevvevemrverreerresissiennens 576,495,725 | .... .191,652,917 413,195,108 ...138,920,093 | .. 8,443,262 |. .1,328,707,105 195 . 492,088,277 ...1,046,916,499 | ...........281,790,606
6.2 Single Class Mortgage-Backed/Asset-Backed SECUMLIES........co.vuveriins | vererrerieieriesiseiieissiess [ e [ s | s | sresissssesssssssssesssess | sossssnssssesssesesnns (VN R 0.0 | oo | e 0.0 [ [,
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
8.3 DEfiNEA......ceririeiesrsrsss st sessensens | sersseissenens 3,858,153 | covovrvreennne 3,100,486 | ..oovvvvrrrenn 3,118,930 | oovevreerne 1,126,490 | ............. 13,792,767 | oovvvrerene. 24,996,826 | ..oovrerreieienininn 04 |........ 1,136,862,802 | ..ovvvverrerrrinnns 12.7 | oo 16,430,971 | .coovvrenee. 8,565,855
B.4 OHNEI ...ttt sttt | sueereesnees 153,053,197 | ..o 301,807,483 | ....cco...... 204,653,641 |........... 182,360,250 | ............. 65,247,624 | ............. 907,122,195 | ..oocooerercererenne 13.3 | 972,216,401 | oo 10.8 | .o 843,152,767 | ............. 63,969,428
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
8.5 DEAINE......oeeececieeeeec ettt saesses s ssesaensns | eeviessessessesssssssssssesaesans | certeesiessessessesssssessesseenes [ sresteesessessessenssssessensnss | sressessssessessessessessenes | srsessessesssessestensessestenes | sevtessessesaesses s sesanes (O [ 0.0 | oo | e 0.0 | oo [ e,
8.6 Other.....oveciciecsree et ssenssnsessensnns | srsssessenssees 27,698,603 |............. 270,487,072 [ ...co..e.e. 130,524,730 |......o.e. 394,633,709 | .......... 274,010,546 | .......... 1,097,354,660 | ..ooooierinriieians 16.1 | 853,809,650 [ ..ooviriiiiiiriennad 9.5 |, 323,052,968 | ........... 774,301,692
B.7 TOtAlS ...ttt nnes | srassensanes 761,105,678 | ............. 767,047,958 | ............. 751,492,409 | ........... 717,040,542 | .......... 361,494,199 | ......... 3,358,180,786 [ ..ooovverciinnn 49.3 |.......... 3454977130 [ oo 385 [ 2,229,5653,205 | ........ 1,128,627,581
. Credit Tenant Loans
7.1 1SSUET OBlIGAtIONS........cvvervecvicierieieese et nbes
7.2 Single Class Mortgage-Backed Securities...
T7 TOHAIS. .
. Hybrid Securities
8.1 Issuer Obligations
8.2 Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
8.3 DEIINEA......cveririce ettt ssestss s ssessnnsns | sesessessnsssesesssssssessensas | sersessessessesessesssnsessenes | sesssessessessesssesessenssnsnns | sressesssesessesssessssensenss | srsessnssessessesssnsessesssnss | sessessissesess s (VN R 0.0 | oo | coereerneesennin 0.0 | oo [ e
B4 OHNBI ..ottt stesses s ssesans | eesesiesseeses st s s stestas | eesesiessessesessestes e ssenes [ srenseesessestessssestensnsens | sriessessesestesseesessessenes | artessessessessessssestestnns | sestessessesiess s esaees (O TR 0.0 | oo | e 0.0 | oo [ e,
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
8.5 DEFINEA.......oieieeiccee ettt ssssens | ceesessessssiessssssessesessessens | seresessessessses s ssssstens | sesesessessesessessesesssessens | seseesesssssesesestessessessnss | seesestessesesessess s s estenes | ereseesesss st esaenas 0
8.8 OHNEI ...ttt ns e ess st enssnssessensens | sesessesssssesasssnssessessenss | seesensensenssesensanssnssessenss | srensessessenssnssnsensenssnsons | ersensensesonsensenssastensonss | ansensensessensansnsensensanes | tessessissessensesssssessanes 0
8.7 TOtAIS... ..ottt b ettt enasaen st | sressssesssessstanssstantan {01 O (O (O [0 PO (O (O 0.0 | oo (01 PO 0.0 | oo [0 0
. Parent, Subsidiaries and Affiliates
9.1 ISSUET ODlIGAtIONS........coviveciciericcicieies ettt sessessenes | cevessessisssesssssssessssessns | ceesessessssssesesssssssessesss [ sesssssessessssssesessesssssess | srsessssssessesssssssssssesssnss | sssessesssssesssssssssssesssnss | sessessssssssesssssessessnes (VN R 0.0 | oo | e 0.0 | oo [ e,
9.2 Single Class Mortgage-Backed/Asset-Backed SECUMLIES..........vvrurrrree | reveerneeneirieiineinrineineens [ e s | cenrineieesssnssssssessnees | serneenssesssssssssssssessnees | sesenesssesssessnsssssessnnes (U R 0.0 [ | e 0.0 [ [ e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
9.3 DEIINE......couiictcieeeec ettt siesssntns | eeviessessessssessessessesaesias | eetesiessessssessestes e ssenes [ sressessiesssssessessstessnsaens | sriestessessestestessestessenss | srtessessessessestssessestnss | sestestssesiesses e sesaees (0 [ 0.0 | oo | e 0.0 | oo [ e,
0.4 OHNBI ..ottt es s sssssss s s ssesssssssssnsanns | ervessessessessssssssenssssassaas | serseeseesssssenssesssssssesseses | sressessnsssssessensessensansnss | svressessenssessessenssssesssnes | svsessesseessesssssensessessanes | sevsessessesaessessesaesanes (0 [ 0.0 | eooeeeeeeeeeeeeeeeeereesees | eveereeeeieeseneei 0.0 | oo [ e,
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
9.5 DEFINEA......cviiirieie ettt ssessnnsns | sesessessnssesesssssesessensns | sersessessessesessesssesessenes [ sresssesessessesssesestensnsens | srsessessesessesssessstessanss | srtenssssessessnssesessesssnss | sessessesesens s (VN R 0.0 | oo | e 0.0 | oo [ e,
9.6 Other...
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SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
10. Total Bonds Current Year
10.1 ISSUET OBlIGALIONS.......cveeeeeceeeeeeeeerce et essssssss e seesseses | ersnseneens 714,375,383 | .......... 1,134,254,327 | .......... 1,627,154,271 | ........... 958,588,784 |........... 195,719,643 | .......... 4,630,092,408 | ..ovvrerrrrrererns (YA I ) .0 S D 0.0, G PR 4,348,301,802 | ........... 281,790,606
10.2 Single Class Mortgage-Backed/Asset-Backed Securities.........cocvvvveen | corerverinen. 30,975,018 | .....coueeen 63,077,697 | ..ccovvvnnn 42,539,172 | ..o 10,718,705 | ..o 3,896,878 | ... 151,207,470 | oo 2.2 | XXX oo | v )0, 9, S N 151,207,470 | ooveeveereercres 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
10.3 DEfINEA.....viierccreesree sttt ssensnns | erssssessesinnss 6,303,612 | .cvvverrernes 3,706,946 | ...ccovvrrnen 3,485,616 | .covveenne 1,482,284 | ............. 13,828,097 | ..ccvvernnee. 28,806,555 | ..ovovverieieierininn 04 |, ). 9, SN R )00, SO 20,240,700 | .oovoerrerrnes 8,565,855
104 OBl ettt ettt astnes | eebesenenns 153,053,197 | ..o 301,807,483 | ............. 204,653,641 |........... 182,360,250 | ............. 65,247,624 | ............. 907,122,195 | ..ooeooereeceeerenae 13.3 |, )90, SN IR D0, 9, S IR 843,152,767 | ............. 63,969,428
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
10.5 DEfINEA.....oeeeeeeeeeeeeee ettt s sssssssssessessssssnssens | evversissessssssesseesasssnes (01 (01N (0 (01 (01N 0 [ cooreeeeererreeeeeeee0.0 [ XXX | e e XXX e | s 0
10,8 Otheluiiiccecerre et es st stenes | essessessesas 27,698,603 |............ 270,487,072 {............. 130,524,730 | ........... 394,633,709 |........... 274,010,546 | .......... 1,097,354,660 | ..ooooveerieiiieieneenn 161 e XXX [ e XK | i 323,052,968
10.7 Totals.....ccoovevrrerereen. e 932,405,813 |..........1,773,333,525 | ..........2,008,357,430 1,547,783,732 | .. 552,702,788 6,814,583,288 ...5,685,955,707 |...
10.8 Line 10.7.25 @ % Of COl. B...ruivireiririiiiississsississsessssessssesssssssssessensssssessens | sressssssessssssssssseses 13.7 | s, 26.0 | oo 295 [ i 22 () 8.1 | e 1000 [ b XXX [ e XX | s XXX s | e 83.4
11. Total Bonds Prior Year
1 Issuer Obligations 1,217,183,418 1,542,931,496 1,713,076,396 |........ 1,040,027,863 348,900,501 5,862,119,674 5,822,813,375
2 Single Class Mortgage-Backed/Asset-Backed Securities............ccceuerns | covrvrrecnnne 21,138,025 | ..o 45,165,608 | ........c...... 49,926,599 | ............. 14,498,685 | ............... 3,709,347 | .ooovveeee e XKX e | eerereeee e XXX s [ v 134,438,264 | ..covvvvererveeennn 15 | 134,438,264
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
1.3 DEfiNEA....uieicrcere st ssstensens | seresiesienes 26,175,508 | ....covvereee 78,178,911 | .oovenee 770,276,660 |........... 180,024,147 | ............. 87,070,963 |............. )99, SN IS ) 0.9, G IS 1,141,726,189 | coovveveevererin. 12.7 | 1,141,726,189 | oo
T OBttt stenes | eeresiessenes 53,242,233 | ............. 181,666,272 | ............. 102,555,026 |........... 170,445,083 |........... 464,307,787 |.............. D0, 9, SN IR ) .0 S DR 972,216,401 | oo 10.8 | .o 666,492,520 |........... 305,723,881
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
115 DEAINEA ...ttt sae s sesseses | oeverssssessessssessesessessesseses | eevessessssaesessssessessnsesseses | sesessessessssssessessssssssssenes | sereessssessessessssesssensenees | eerenenessessssenessnsensesens | eeverensenres XK rernrerien | errerrereeres XXX rresiiens | et 0
11.6 Other... ...13,795,199 | ... 168,398,183 148,703,729 178,445,125 |. ....853,809,650 ..390,293,922 |...
11.7 Totals.....cooeverrerereen. e 1,331,534,383 | .........2,016,340,470 | ..........2,784,538,410 .1,082,433,723 |. .8,964,310,178 ...8,155,764,270 | ...
11.8 Line 11.7.252 % Of COl. 8. snsesssensssssesiens | sressssssesssssssssesenes 14.9 | i, 22.5 | e 311
12. Total Publicly Traded Bonds
12.1 1SSUET OBlIGAtIONS........oeoeeeceeceeeecece s seensenes | erveesenenns 703,063,108 |.......... 1,059,525,500 |.......... 1,527,720,942 | ........... 870,257,540 | ..........187,734,712 | .......... 4,348,301,802 | ceovvoevereerererns 63.8 |.......... 5,822,813,375 | coooeveereeenn, 65.0 |.......... 4,348,301,802 | .............. XXX
12.2 Single Class Mortgage-Backed/Asset-Backed Securities..........cocovvvees | corervevenne. 30,975,018 | ............... 63,077,697 | ...ccoevnnvnn 42,539,172 | .o 10,718,705 | ...............3,896,878 | ............. 151,207,470 | oo 2.2 |, 134,438,264 | ..oovvvererene. 15 [ 151,207,470 |..ooevneee. XXX oo
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
12.3 DEfINEA.....oiiereicrrsee et sses st ssss s ssenssnns | erssesessessnnes 6,303,612 | .cvvverernns 3,706,946 | ...ccovvvrenn 3,485,616 | .covvreenne 1,482,284 | ............. 5,262,242 | ..covverene. 20,240,700 | covvevrerreieieriennnnd 0.3 .. 1,141,726,189 | oo 12.7 | oo, 20,240,700 |..ovvrene. ) 0.9 G
124 OBl ettt sssssssnes | ertessaneans 145,278,678 | ............. 268,440,361 | ............. 198,963,119 | ........... 177,459,841 | ............. 53,010,768 | ............. 843,152,767 | oo 124 | . 666,492,520 | ...oooovvrrrrrrrnne T4 |, 843,152,767 |.............. XXX oo
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
12.5 DEAINEA. ...ttt s sssasnns | eeversessesesessessesssssssseses | eevesesssssesesessessesessessenas | oeressessessesessssssessssssesas | sevesessessesesessessessesnas | sereesestesesessestesesesenaes | serresesessesse s esaenes 0 coeereeeeeieeieeene0.0 | o0 | 0.0 | 0
12,8 Otheluiiiiccecere et es st estenes | nsssssssseses 10,560,063 | ......coevvev. 66,049,366 [ ......c.cco.... 85,117,541 {......... 133,494,783 | ............ 27,831,215 | ............ 323,052,968 [ ..ooovovoreiiicieiennh 7 | 0.390,293922 | b | 323,052,968
12.7 Totals.....ccoovevrererennn. .896,180,479 |..........1,460,799,870 | ..........1,857,826,390 5,685,955,707 <rennD,685,955,707 | ...
12.8 Line 12.7 asa % of Col. 6......cceervrverrrrerernnns
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10
13. Total Privately Placed Bonds
13.1 Issuer Obligations...........ccceverrerrerieressciesessese e sessesssssessesesssenns | cevvsninnnenn 11,312,275 | o 74,728,827 | ..............99,433,329 | .............88,331,244 | ...............7,984,931 | ............281,790,606 | ..ccevovevrrvervrrrierenh T | 000 39,306,299 | o044 [ XXX
13.2 Single Class Mortgage-Backed/Asset-Backed SECUMLIES........ocuviierees | cerreerririniiniineisiecincines | rerreeineieisessinsesssessneens [ corieensneessseessissseees [ consiesnssnssseessssssessssenss | eonessnssnesnesessssssnssesseses | sevseesmsssessssssssessnensesnsQ | orermenesneenssssinennend 0000 | o0 [ 0.0 [ XXX
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
13.3 DEfINEA.....oeeeceecece ettt sesssssensens | ersesssssessssessessssssessessns | eevessesseesiessessesssessessensas | cestessessessessessessessessesss | sesseesiessessssssessessensenses | erveereereensnn8y 909,859 | riviiiiiennnnnn8,565,855 | v 01 | 0 [ 0.0 [ XX XK | 8,565,855
13.4 Other.... ..12,236,856 ..63,969,428
MULTI-CLASS COMMERCIAL MORTGAGE-
ASSET-BACKED SECURITIES:
13.5 DEAINEA.....ociiericiciersesses sttt sssssssessssessnns | eriessssssssisssessessssssessssses | seseessssssssiessessesssssesassns | sesssesessessssssesessssssssenss | sressssssessessesssssessesssnsss | srnsssessesessssssesessesssnsss | ssssssessessssssessessesensnsd | ennesiessssssssessennnen000 | e 0 [ covrerrrrerierreneeen0.0 | e XXX | e 0
13.6 Other... 204,437,706 | ..............45407,189 | ...........261,138,926 | ..........246,179,331 | ............ 774,301,692 | ccoccoeeverennee 114 | o 463,515,728 e 114,301,692
13.7 Totals.....ccovverrerrrenen. .312,533,655 | .............150,531,040 | ...........354,370,579 | ...........274,966,973 | ..... A, ...808,545,908 | ....ooovvevieriireerenn 9.0 [ XX | e 1,128,627,581
13.8 Line 13.7.@58 % Of COL B....occvurrrrrceiereeeeseessetee e sesesssesens | evvvesesessssssesiesiesnne2. | coveriesiesssssesessnns 277 | oo 133 | 314 [ 244 [0 100.0 [ XXX | XXX
13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10.......cccocceveeriseeieinies | orivrierieeniiiieennenn05 | oo 46 22 5.2 |0 | i 166 | b XXX | XXX
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SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Short-term Investments in
Mortgage Investment Parent, Subsidiaries

Total Bonds Loans Assets (a) and Affiliates
1. Book/adjusted carrying value December 31 Of PrIOr YEAI.........ccovrurieriireiirireieire st sttt ssessssssssessssssns | sonessessssssssessessessnsssesssssnes 1,163,645,364 | .....oovvverereeeeiees 1L163,645,304 | ..ooeueeieeeeiieeineireieeseeseeeesteeesessessessseass | creessesseesess st st ess st ss sttt sse st ees | sesteee bRt b et
2. Cost of short-term iNVEStMENS ACQUITEM............ccevveveeicveeieie ettt b st saesaess | rssessesssestes st sessesessnans 10,404,435,600 |....ccocovvvererererererernnns 10,404,435,800 [ ...ocvivereeicrieieieeirieieeeseseessstesesesessens | ettt saenas | ertess sttt ettt nas
3. ACCTUAI OF BISCOUNL.......ooocveveiireeerisesieres st | stsisees et 254138 | oo 254,138 | oo | s | s
4. Unrealized valuation INCrEASE (ABCIEASE).........eiueiueireiiieieieieessiseeisstesse ettt s st ss bbbt s b b s s sse st nsessesns || stestessesssessesse s st ass e s st en s s ben s s bt ensns 0 [ ettt | vttt ettt s s bensens | Sbestesae bt st s st et s b e bbb s s s s bt n s st en s s | entetseb st sttt ettt an
5. Total gain (I0SS) ON QISPOSAIS.......c.euurerrerireeecirreseesseteee st et eeess e essess st essss st ees et e st st enssessessestnssessessessansssssessas | seesessesssssessessassssssessesssssnssastass 1,501,908 | oo 1,501,908 [ ooceueeeeeceeeeiieeineireieesseteeeesseteseseesessenses | seeseesssesses st ssesestessss e ssessssssssessesssssessenes | cesesteseneesesteee et e et sttt ettt nerenna
6. Deduct consideration reCEIVEd 0N QISPOSAIS............ccuveeievireieeieieiseee ettt se s sse s ssnans | essessessssessesessssessesessnees 10,951,581,190 | ...cvovvvereeeceeeceees 10,951,581,190 [ ..ruiviieieiceeeeicecreeeeeeeeseeeteseseisiens | ettt ssenas | ertere sttt
7. Deduct amortization Of PIEMIUM............c.cciiieieietecesce ettt sttt es st ssesssssssnsssessesans | ovesssssssssesssesses e s sen s s sessnssanes 11,663 [ oo TA1,063 [ ottt sssses | eeveraesses s sesses st ss s s sae st ae s s s tessesaens | sheseessesn ettt s et s et een et
8. Total foreign exchange change in book/adjusted CarryiNg VAIUE.............ccccveieriiieieie et siesssssesaes | erssessesss e ss s s s s ssessneas 956,370 | cvveverreeiereiere e 056,370 | cvvvreeeierreieiseseieissse et tessessesnss | resessessesee sttt st s st nsenses | sebestee et ettt aen
9. Deduct current year's other than temporary impairment reCOGNIZEM............ocuiureirnrerririnereieeseeneiseeseeseesesessseeseeseens | ererssse s iessns s ses st sss s 0 ettt nsrsses | eereetestesi st esses s bt es e sesssssesses st entensesntanaess | Shsiessstistonsessctestens et et st s sesset st essessessnsentetas | estetietstesses et et en e s eh st es sttt en bt neen s
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)........ccoerrrrrrmrnrirrerninninnnsiinsnssnninns | seneeseesssiesensessessssnsssessseses 619,100,527 [ .ooovvrrveererrirerrerrreieensenneeennd 619,100,527 [ coooveeeeeeerrireereeeeesese e L0 TS 0 [ oot 0

11. Deduct total nonadmitted amounts

12. Statement value at end of current period (Ling 10 MINUS LINE 11).......oiiiiiiiiiiieecissisesisiesssssssessssessssesssesssnssnsens | eesessssessssssnsesnssssessssssansasanss 619,100,527 | .ooovoeeieeieeeeise s 619,100,527 | oo 0 ] oot 0 | oo 0
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Sch. DB-Pt. A-Verification
NONE

Sch. DB-Pt. B-Verification
NONE

Sch. DB-Pt. C-Verification
NONE

Sch. DB-Pt. D-Verification
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

SI12, SI13, SI14, SI15
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SCHEDULE E- VERIFICATION BETWEEN YEARS

Cash Equivalents

1 2 3
Total Bonds Other (a)
1. Book/adjusted carrying value, December 31 0f Prior YEaI.........c.cocueveevercreiieeesese e sessssesenies | sveviessiesesessesess 8,000,000 | oovveverrrrrrrereinens 8,000,000 | ..ovverrerirrereieiereieeseeieieeas
2. Cost of cash equIValENts ACQUITED............cccucviiiveieicicee e ssssesenas | sevesssssessssssesaesas 40,001,003 | oooovvereriiiean 40,001,003 | .o
3. ACCTUAI OF BISCOUNL......voveveerirceiriesi sttt ssssens | eebsesssenssseeneseseenes 726,643 | oo 726,643 | oo

4. Unrealized valuation increase (decrease)

.............................. 466,684 | .....covvevirnriiennnn 486,684 [
......................... 49,194,330 [ .covovvviierireee49,194,330 | oo
.......................................... 0 | [ s
.......................................... 0 [ [
.......................................... 0 i [
.......................................... O PO | I OO |
.......................................... 0 | L
.......................................... 010 i 0

5. Total gain (I0SS) ON AISPOSAIS.......c..cvurviierieririeireiesesiei sttt s st ssenas
6. Deduct consideration received 0N dISPOSAIS............cuwerurerienieeieieneese ettt ssessnes
7. Deduct amortization Of PrEMIUM...........cccviiercieeeiese ettt
8. Total foreign exchange change in book/adjusted carrying Value...........cccuueieneunceneineensenseineeneeneeeneens
9. Deduct current year's other than temporary impairment recognized.............cceveeveerevsvereseeresserenenns
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........c.cccooeveerrrrnnee
11. Deduct total nonadmitted @MOUNIS............cveirierririireeee e
12. Statement value at end of current period (Ling 10 MiNUS LiNE 11).......coivoviiirinniiriieieiceesceesesisienians
(a) Indicate the category of such investments, for example, joint ventures, transportation equipment......

SI16
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Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. B-Pt. 3
NONE

EO1, E02, EO3, E04, E05, E06
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SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets OWNED December 31 of Current Year
1 2 3 Location 6 7 8 9 10 11 12 Change in Book/Adjusted Carrying Value 18 19 20
4 5 13 14 15 16 17
Current Year's|Current Year's Total
Book/Adjusted | Unrealized |(Depreciation)| Other Than | Capitalized Foreign Commitment
NAIC Date Type Carrying Value Valuation or Temporary Deferred Exchange for Percentage
CusIP Name of Vendor Desig-| Originally and Actual Fair Less Increase  |(Amortization)| Impairment Interest Changein | Investment | Additional of
Identification Name or Description Code City State or General Partner nation| Acquired | Strategy Cost Value Encumbrances | (Decrease) | /Accretion | Recognized | and Other B./A.CV. Income | Investment | Ownership

Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated

Aleutian Investments, LLC...........ccccovveerns [ corn. New York............ i 03/16/2000 | .....ccovve | corrrrinrinrrennna10 1000 .81,869 | oo......81,869 | ... 81,869

Ambac Capital Services, LLC.......ccocveer | evenee New York... .. |03/05/2002 ... (10,184,172)

Ambac Credit Products, LLC...........ccccecees | cvrvee New York... 11212201997 | e | eeee05,000,000 [ oo [ e | e .

Ambac Financial Services, LLC............... | ... New York... .. | 04/06/1994 | ... .(66,093,281) | ...

Ambac Private Holdings, LLC.........ccccoce | conne. New York... . [12/14/1999 | ... .(9,632,964) | ...

Juneau Investments, LLC..........cccocoeeveies | o New York... . 106/14/1999 | ...

SP Aircraft Holdings, LLC.......cccoeveevecees | ceveee New York............ o | DIMBCE. e | i 02/11/2005 | .....ocevree | o 1,876,911 | ....1,604,626 .
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated...........coooiiiiiieiciiieiiesceieeesssesesssiesesssiesienns | ceenee 280,264,503 | ....2,364,197 | .......... 2,364,197
Non-Collateral Loans - Unaffiliated

| Exchequer Partnership Finance.......... o [London............... [V D [ [09/30/2009].....cccceees [ corrrrrens 8,591,810 | ....8,688,354 8,688,354
2599999. Total - Non-Collateral Loans - Unaffiliated.. ettt et ettt es et iete | eietsessesetestes et esEes et et et es ettt en etk en bt tes | ekessesiesesantenset st entenas ....8,591,810 | ....8,688,354 .8,688,354
3999999. Subtotal - Unaffiliated.. ....8,591,810 | ....8,688,354 .8,688,354
4099999. Subtotal - Affiliated.. ....280,264,503 | ....2,364,197 2,364,197 | .(85,684,869) ] ...
4199999, TOAIS.......vvveereererersreeesessessssesessessssessssessessessssssessessssssnssessessssssessessassssssessassanssessess  S4sessessonssnssessessasssessessassnsessessens e st s R ettt n R st n st n st s ntens | Sreen 288,856,313 | ..11,052,551 11,052,551 | .(85,684,869)
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SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE December 31 of Current Year

1 2 Location 5 6 7 8 9 10 1
3 4 Date Type Actual Cost Additional Percentage
CusIP Name of Vendor Originally and at Time of Investment Made Amount of of
Identification Name or Description City State or General Partner Acquired Strategy Acquisition After Acquisition Encumbrances Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
Ambac Financial Services, LLC.........cccocveveeververeeseieieissveene NEW YOrK.....cvvevveveierieeieie e NY........ 04/06/1994
Ambac Private Holdings, LLC.... ..|New York... NY......... 11211411999 | ...
Ambac Capital Services, LLC.........covvovveiiiiiicsieseee s New YorK......coooovvnnnnes .103/05/2002....

2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated

Non-Collateral Loans - Unaffiliated

| Exchequer Partnership Finance

[ London

[09/30/2009 |

.................................................................................................... 8,707,902 | .o wor.r.100.0
2599999. Total - Non-Collateral Loans - Unaffliated............ouiiiieieiei ettt sttt saeeas . 8,707,902 | 0 XXX
3999999. SUDLOtAl = UNGMMIAIE. . ... .o eeeeisei ettt ettt b bbbttt bbbttt snbens 8,707,902 | .o 0 XXX
4099999, SUDTOAL = AFfIIAIEH. ... ...ttt ettt et s st es s st seeeses s s s sessees e ss st ee sk see et et esessees e s st eesee s s sesseesoes e sseessns  oeksesdessissssssesssstasssessassosssessossassosssstsassonsonssessoesoetecesee s oA s s s ee At st ee s et et essent et e stentensansasssessantensans | entertiestessssasseensastansenssantan 0]. ...157,286,867 XXX
A199999. TOAIS.........cvooeveeiveiveerieeeettee ettt ettt e sttt bseesseebseebeeebe s ss st s e st s e st et ee R et seeRsee R ee R s e R e R s e R s eess et s e sseesseessens | ebtiestiessaeetseesseeeseessee R eets e R ee R ee R s e R s ARt s e st et b s s b s s s s eesseessesssesssenssesssesssenses | corvessiissiiesiiesiees 8,707,902 | ..o, 157,286,867 XXX,
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Showing Other Long -Term Invested Assets DISPOSED Transferred or Repaid During the Current Year

SCHEDULE BA - PART 3

1 2 Location Change in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year'sCurrent Year's Total Book/Adjusted
Carrying Value| Unrealized |(Depreciation)| Other Than | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal [Encumbrances,| Increase [(Amortization)] Impairment Interest BJ/A.C.V. Change in |Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year | (Decrease) | Accretion | Recognized | and Other |(9+10-11+12) B.A.C.V on Disposal | Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
Ambac Private Holdings, LLC New York NY... | Direct 12/14/1999 | 01/27/2009 | .... (V] (USSR ISR ISR 400,000
Ambac Private Holdings, LLC New York. . INY... | Direct 12/14/1999 | 08/12/2009 | .... (U1 [OOSR USSR 297,117
Ambac Private Holdings, LLC New York. . |NY... | Direct. 12/14/1999 | 09/30/2009 | .... (V] [SRTRRRIRRORY IO IOV 8,870,782
Ambac Capital Services, LLC New York. . INY... | Direct 03/05/2002 | 08/12/2009 | .... 0 [ | e | s 8,881,523
Ambac Capital Services, LLC New York. NY... | Direct 03/05/2002 | 09/14/2009 | .... 0 e | e ..138,046,533
Ambac Capital Services, LLC New York NY...  Direct 03/05/2002 | 12/30/2009 | .... (V] SN IS ..T74.872
Ambac Financial Services, LLC...........ccccovuinens New York. NY... | Direct 04/06/1994 |12/31/2009 { ... 0 . ...13,263
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other = Affiliated ..........c.cocoviviiiviieeeeeee et sessnnsenss | crensssssssesnsnes 0 0 0 0 0 0 (L] I 0 | ..156,584,090
Non-Collateral Loans - Unaffiliated
Exchequer Partnership Finance [ London [UK... | Direct [09/30/2009 [12/31/2009 | ... [N I P 117,397
2599999. Total - Non-Collateral Loans - Unaffiliated 0 0 0 0 117,397
3999999. Subtotal - Unaffiliated. 0 0 0 0 o 117,397
4099999. Subtotal - AffilIAET. .. .oee.rreesiee e 0 0 0 0 ..156,584,090
4199999. Totals 0 0 0 0 ..156,701,487
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U.S. Government - Issuer Obligations

2,287 29,400 1 04/03/2009 | 12/03/2012

31331V FM 3| Federal Farm Credit Bank Agency Debenture... 655,384 | ...... 108.531 651,186 600,000 | ..oovvovevn 644,510 [ .ooovvvveiieerrrii

0L3

31331V PY 6| Federal Farm Credit Bank Agency Debenture 426,39 |...... 109.031] ..... ....1,417,403 ....1,300,000 1,408,598 . 04/03/2009 | 04/02/2014
3133X1 BV 8| Federal Home Loan Bank Debentures .16,453,093 |...... 107.969] . ..17,598,947 ..16,300,000 | ........... 16,366,260 [ ......ovvvvrrrrrrrnnens . 03/02/2004 | 09/16/2013
3134A4 SA 3| Freddie Mac Agency Debentures 27,339,544 | ...... 107.406] . 29,214,432 | . ..27,200,000 27,294,521 04/03/2009{01/15/2013
3134A4 UX 0| Freddie Mac Agency Debentures 25,492,250 |...... 107.469] ........... 26,867,250 | ........... 25,000,000 25,384,673 05/13/2008| 01/15/2015
31359M 7X 5] Fannie Mae Agency Debentures ..4,502,400 |...... 108.625] ....vvvvve 4,345,000 | ..ooovvernne 4,000,000 4,461,461 04/03/2009 | 05/11/2017
912827 6J 6|US Treasury Notes 500,000 | ..oooveeven 505,003 03/08/2005 | 08/15/2010
912827 6J 6] US Treasury NOES...........c..coommrrveeirenerrreisseeessesssnessisssssnssssseneesssnssneesses | S0t | oo | evvvviiens | e[ i 2,672,613 |......103.332] ...........2,557,467 | ............. 2,475,000 2,499,766 03/08/2005 | 08/15/2010
912827 6J 6|US Treasury Notes ...25,000 25,250 03/08/2005 | 08/15/2010
912828 EX 4| US Treasury NOES.............ccooerrvvecrinnerrrisssneesessneessesssnnessssssesssssssneessens | LSuic | oo [ eovvvvenns | T inenes...53,996,004 | ......104.379] ...........52,189,500 | ........... 50,000,000 51,588,587 03/13/2008 | 02/28/2011
912828 GK 0|US Treasury Notes 21, 882 813 .21 436 000 ..20,000,000 21,045,752 03/13/2008 | 02/29/2012
912828 HT 0| US Treasury Notes .50,734,375 ..51,515,500 50,477,134 03/13/2008 | 02/28/2013
912828 KQ 2[US Treasury Notes I . 29,545,313 ..28,410,900 29,562,120 09/17/2009 | 05/15/2019
0199999. U.S. Government - ISSUET OblIGAHONS. ........ovueuiieeiiiis it 235,267,191 | .. XXXoooos | e 236,746,078 | ........227,400,000 | ......... 231,263,635 | .o 0 0 0 | XXX | XXX [ XXX .. 3,075,692 1 .......8,512,330 | ..... XXX | e XXX.....
U.S. Government - Single Class Mortgage-Backed/Asset-Backed Securities

36213C YP 9| GNMA H550718........ocoeocveeereeeeneeeeneeieneresnesesnesissessssesssssnsssssnssssnnssen | evvvies || covnereen2 | oo | oo 384,667 383,552 [ coovrerrn 371,042 | i 384,336 .(331) 04/03/2009 | 11/15/2035
36241K VWV 7| GNMAHTB2428...........oooeeveereceeercesnecseereeseneessneessnsesssssssssssssssisnns | coneeee | oo | coeennn2 | ceee 1] i 1,703,311 1,692,825 1,702,068 (1,243) 04/03/2009 | 10/15/2038
36241K YZ 5| GNMA #782528 ...1,388,441 1,379,753 1,387,440 (1,001) 04/03/2009 | 01/15/2039
36297A 3U_ 5[ GNMA #706511 . 1,446,438 1,453,700 (1,123) 04/03/2009 | 02/15/2039
0299999. U.S. Government - Single Class Mortgage-Backed/Asset-Backed Securities XXX ....4,902,568 4,927,544 0 (3,698) 0 0 | XXX L XXX [ XXX 19,830 .. 158,634 | . XXX | e XXX.....
0399999. Total - U.S. Government XK K | 241,648,646 | ........232,159,030 | ......... 236191179 | oo 0. (2,168,230) 0 0 | XXX L XXX [ XXX 3,095,522 1 ......8,670,973 | ... XXX | e XXX.....
All Other Governments - Issuer Obligations

ED9767 80 4|BTAN-2YR Issue ...9,415,701 ...9,317,126 9,306,732 | .ooooevverrrreernne | s AT/ [T 171,595 . . 110,408 | ...........227,995 | 07/28/2005 | 07/12/2010
ED7799 64 3| Australian Government 6,556,641 6,558,218 (3,142) 1,513,351 |. 5. . 130,019 285,503 |07/26/2005] 08/15/2010
EG8497 27 3]Bundesobligation 151 6,443,151 6,434,476 2,528 L7159 . 4. . .. ..60,769 282,354 {10/17/2007 | 10/12/2012
EC2595 99 8[Australian Government 9,790,053 9,949,934 | ..o | i (RIRCT: 2 TN I 2,299,733 |. 6. . . 600,330 {01/08/2007 | 05/15/2013
EC5752 49 7| Australian Government 5,049,375 (8,964) 351,562 . . sereeen. 156,682 1 08/11/2009 | 04/15/2015
ED6903 47 7|TSY 4.75% 2010 Government Agencies. 4,846,751 05/12/2006 | 06/07/2010
EF2962 77 9| TSY 4% 2016 Government Agencies.... 9,507,697 08/11/2009 | 09/07/2016
0499999. All Other Governments - Issuer Obligations. . 51,653,183 0. (48672 o0 ] 4,665,090 | XXX [ XXX XXX el 582,244 | L.1,970,098 ] ... XXX..oo. | oo XXX.....
1099999. Total - All Other Governments... 48,682,976 | .... ..50 982,863 51,653,183 0 (4867 o0 ...4,665,090 | XXX | XXX | XXX oee..n 582,244 ] .......1,970,098 | ..... XXXeowo | XXX.....
U.S. States, Territories & Pc ions (Direct and Guaranteed) - Issuer Obligations

130628 VT 4] California State Ref.........ccoc.ormrvererriinreiinnrirsnriisneissessnssissnsessnsesnnss | evvvees [ | covnned 1| 2FE | il 9,097,247 ....9,905,000 9,113,531 | oo | e 24,690 393,474 07/13/1999 02/01/2025

13063A HW 7] California St Various Purp ..4,694,171 5,045,000 78,567 06/23/2009 | 11/01/2023
419780 4N 8|Hawaii State Ser Di 17,360,075 ..16,425,000 03/13/2006 | 03/01/2016
419780 4Q 1|Hawaii State Ser DI 18,839,777 ..17,825,000 03/09/2006 | 03/01/2016
419780 ZV 6 |Hawaii State Ser DA . .13,648,545 . ..12,580,000 | . . 02/03/2006 | 09/01/2013
452150 Z3 2| Illinois State First SEMEs............ovmrvvrerrirmnreinnerisnseiisnsisessissssssssssssssnnses | cvenees | oo | cvcvene T[AFE | o 13,623,975 | .....103.166] ...........14,020,259 | ........... 13,590,000 | ........... 13,596,951 12/06/2002 | 08/01/2011
452151 BC 6| 1llinois State First SEMES.........oovcoeveecveeeecreeeeceseeecereeeesseeesneeeerseneeseeeeesenn | conenee | oo | coveeee T AFE | o 28,717,209 |......102.249] ...........29,463,049 | .......... 28,815,000 28,690,318 01/14/2003 | 07/01/2012
452151 HB 2| lllinois State lllinois First Mbia-lbc .10,050,000 ..10,000,000 | ........... 10,016,915 12/12/2002| 12/01/2012
452220 HQ 2[llinois St Ctfs Partn Ser A ...1,495,545 1,500,000 1,497,914 05/07/1996 | 07/01/2017
594610 WB 9| Michigan State Ref. .10,093,590 9,000,000 9,654,915 02/02/2006 | 12/01/2014
641458 RJ 5[Nevada State G.0.......cccomwrrmrrrnnerrnnerrnnenrnesrnensinesssnsssssssssnssssnees | evneene | oo [roneeninne [ o] i, 280,000 280,000 | ..ovvvrnirernee 280,000 04/03/199108/01/2010
641460 U6 5|Nevada St Unref Bal Mun BD BK PJ 66-67-A.... . ...2,389,073 |.....100.168 .............2,544,267 | ............ 2,540,000 2,391,395 81,215 06/07/2005 | 05/15/2028
658256 LD 2| North Carolina St Pub Impt Series A........cccccovevverinerrnvennensninnsiesiinens [ eevveee | oo | cornee 1 AFE | i 11,666,200 |......107.216] ...........12,061,800 | ........... 11,250,000 | ........... 11,403,292 04/09/2003 | 03/01/2013
677520 BZ 0 Ohio St Common Schs-Ser C........ccccnmeevrmrrensrenmenesnmeesnsessssssesmsessssnne | evneeee | oo | cecvnne T[AFE | i 11,732,318 . ,040,581 | .ooovvenne 11,230,000 | ...coveees 11,630,501 05/15/2008 | 06/15/2015
68607L XL 6| Oregon St Taxable-Pension ..1,698,202 |...... 106.115] . ...1,703,146 ....1,605,000 1,676,998 04/03/2009 | 06/01/2012
882721 MA 8| Texas St Transn Commn-Mobility FD. . 10,601,424 |...... 106.259] . ..10,886,235 | . ..10,245,000 | ........... 10,492,186 08/01/2006 | 04/01/2016
882721 NV 1| Texas St Transn Commn-Mobility FD-Ser A..........ccoocermmeeermmmeermmeeemmeeens [ cvneeee | oo [ cocrnnc T AFE | i 25,873,500 | ...... 107.067] ....c.c... 26,766,750 | ........... 25,000,000 25,825,612 350,277 10/05/2006 | 04/01/2017
93974B GF 3| Washington St Ser A........cccovvvvimermnerinnernnnensensnsessnsessnssssnssssssseses | eoneene | oo [ e T[AFE | i 14,822,604 |...... 107.790] ..cvvvvnee 15,166,053 | ....ovvce. 14,070,000 | ........... 14,552,238 03/10/2006 | 07/01/2015
977056 3Y 4| Wisconsin St Series G 13,248,073 | ...... 104.594] . ..13,372,343 ..12,785,000 ..13,108,159 05/22/2008 | 05/01/2013
1199999. U.S. States, Territories & Possessions - Issuer Obligations .. 19,931,528 | ... XXX....... . 226,006,265 | . 213,690,000 | . 217,322,021 903,533 0. XXX..... . XXX...| XXX...] ........3,315,675 | ......10,657,118 | ..... XXX..... | ..... XXX.....
1799999. Total - U.S. States, Territories & Possessions (Direct and Guaranteed)............ocuoveeveveveereveveereeereieeeeees | v 219,931,528 | ... XXX...... | ......... 226,006,265 | ........ 213,690,000 | ......... 217,322,021 ....903,533 0 .. XXX..... | . XXX....[ XXX...] ........3,315,675 | ......10,657,118 | ..... XXX..... | ..... XXX.....
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U.S. Political Subdivisions of States, Territories & Pc ions (Direct and Guaranteed) - Issuer Obligations

011415 KR 6| Alamo Tex Cmnty College Dist . 1FE 8,807,170 8,835,000 8,807,873 161,932 | oo | e 4500 4.276 ...397,575 | 03/14/2007 | 08/15/2023
011415 KS 4|Alamo Tex Cmnty College Dist FE ...9,164,629 9,235,000 9,166,259 197,942 4.296 415,575 {03/14/2007 | 08/15/2024
014393 KM 3| Aldine Tex Indpt Sch Dist Ref. 1FE ...5,378,573 5,320,000 5,364,532 4.361 239,400 {03/30/2007 | 02/15/2017
033161 UE 8| Anchorage Alaska--Series B Ref-Schs-Ser B 1FE ...5,036,800 . 5,000,000 5,028,324 4.411 225,000 {04/19/2007 | 09/01/2017
088275 2X 9|Bexar Cnty Tex CTFS Oblig-Comb Flood Ctl Tax.. AFE 10,787,324 | .......... 10,035,000 | ........... 10,282,179 | oo | verereeene(31,993) | oo | e [ e 5,250 i 4.801 ...526,838 | 08/21/2007 | 06/15/2016
088275 2Y 7|Bexar Cnty Tex CTFS Oblig-Comb Flood Ctl TaX.......c.ccreerrreermereenneees AFE ....5,407,750 ....5,000,000 5,098,155 | covooevveeerreverrieens | everenreena(12,685) | oo | oo | e0000000.5.250 | . 4.891 ...262,500 |08/21/2007 | 06/15/2016
09088R ET 9|Birmingham AL 4.75 01/01/2029 1FE 7,907,900 7,900,000 7,572,312 | oo | v 10,044 | e | e | e 4750 e 5.093 ...375,250 {02/17/1999]01/01/2029
167501 R6 4] Chicago Il Brd Ed Unrefunded Balance FE 1,603,114 | . 1,575,000 1,515,558 5.901 86,625 | 07/01/2004 | 12/01/2023
167501 VH 5] Chicago Il Brd Ed Cap Apprec-Sch Reform B1...........ccoovvennrvennrceencnenns FE ..4,864,950 | ........... 15,000,000 3,965,782 841,345 5.510 05/24/1999 | 12/01/2030
167501 WL 5] Chicago Il Brd Ed Cap Apprec-Sch Reform Ser A, .| .1FE ....1,450,530 1,500,000 1,397,687 [ oo | erreeennn D059 [ [ [ | s 3.720 07/01/2003 | 12/01/2011
167501 XA 8] Chicago Il Brd Ed Cap Apprec-Sch Reform Ser A 1FE 2,286,850 5,000,000 2,001,694 . 180,252 | covvereeeeenerenereens | e | e 5.280 02/11/1999 | 12/01/2025
167501 XB 6 Chicago Il Brd Ed Cap Apprec-Sch Reform Ser A FE 2,145,000 5,000,000 1,818,608 248,818 5.290 02/11/1999 12/01/2026
167610 Z6 4] Chicago lllinois Park District Series D... AFE 8,807,415 8,655,000 8,655,000 5.000 01/23/2003 | 01/01/2029
170016 SZ 3| Chippewa Valley Michigan School District AFE 5,264,950 5,000,000 5,074,781 | oo | eieerreenia(20,435) [ o | oo | c00..5.000 ] .o 4.510 03/03/2003 | 05/01/2013
172252 VX 3] Cincinnati Ohio City Sch Dist Sch Impt AFE | .. ...6,168,563 |...... . ....6,160,285 5,670,000 5,897,936 3.780 01/20/2006 | 12/01/2012
181059 KB 1] Clark Cnty Nev Sch Dist Ref-Ser A AFE | v 10,109,000 |...... 107.933] ..cooonee. 10,793,300 | ..cvvvneee. 10,000,000 | ...cvvenee 10,105,168 543,425 | ..o | 1000 5.000 ... 4.249 09/25/2007 | 06/15/2020
181288 KK 6] Clark Cnty Wash SCh Dist...........cccccorurvvernmereieneieneissssisssssssssisssssssnns | evvves [ | v AFE | oo 5,196,281 SATIAA | s | e 9556) | e | e | e 4500 e 4.230 03/28/2007 | 12/01/2017
213185 AB 7| Cook Cnty Il Unrefunded Bal-Ser A 1FE . 9,013,906 4.960 03/09/2006 | 05/15/2011
232760 WE 4| Cypress-Fairbanks Tex Indpt Ref. AFE| ...........16,637,337 | ......108.010] ...........17,076,381 | ...........15,810,000 | ........... 16,363,906 4.341 03/16/2006 | 02/15/2016
232760 XT 0| Cypress-Fairbanks Tex Indpt Ref 1FE 7,080,000 | cvveovreeemreerreeenns | eerernreeinnreiinneeenns | oo | oo | e 4.250] e 4.250 01/19/2007 | 02/15/2020
232760 XU 7| Cypress-Fairbanks Tex Indpt Ref. AFE 9,139,551 2,758 | .ooveveeereeverienens | eerreeeineierseisenienns | e 4.250] 4.300 01/19/2007 | 02/15/2021
232760 XV 5| Cypress-Fairbanks Tex Indpt Ref. 1FE .11,406,528 12,118,464 | ...........11,520,000 | ........... 11,422,895 5,947 4.340 01/19/2007 | 02/15/2022
232760 XW 3| Cypress-Fairbanks Tex Indpt Ref. AFE .20,097,060 20,137,052 | .ooovvevvrereriinne | e 14,513 4.380 01/19/2007 | 02/15/2023
248775 XK 9|Denton Cnty TX Unrefunded Bal-Ref-Perm Impt. AFE .178,390 . 180,000 B4 | oo | e | e 5125 5.197 10/11/2006 | 07/15/2026
249174 HK 2| Denver Colo City&Cnty Sch Dist Ref-Ser A... 1FE .25,873,406 |...... 117.446] ........... 27,000,835 | ........... 22,990,000 25,782,368 | ...ovverrerererrerrnnee | e (184,395) 121,746 06/29/2005 | 12/01/2021
249174 HL 0| Denver Colo City&Cnty Sch Dist Ref-Ser A... AFE 111,803,889 . ..10,285,000 | ........... 11,760,741 [ oo | v (88,651) 104,621 06/29/2005 | 12/01/2022
251129 R8 7| Detroit Michigan City Sch Dist Sch Bldg & Site Ser B AFE [ oo 8,839,200 |........93.282f .............9,328,200 | ........... 10,000,000 8,856,149 | ..ooovvvverrrrerrcrnne | 8,341 | 1,250,285 04/24/2003 | 05/01/2028
251129 T5 1|Detroit Michigan City Sch Dist Sch Bldg & Site Ser B.........ccooeeecvmveecrneees [ cvvee [ oo | coviines AFE | oo 5,823,960 |......100.448( .............6,026,880 | ............. 6,000,000 5,831,840 282,333 06/23/2004 | 05/01/2018
259597 DY 5| Douglas Cnty Wis Ref. AFE 110,919,232 |......102.886 ...........11,687,850 | ........... 11,360,000 | ........... 11,038,953 05/16/2002 | 02/01/2022
269695 3E 0] Eagle Mountain & Saginaw Texas Unref Cap Appr SerA..........cccoovene.. AFE ..306,201 312,449 295,000 | coovverrerenen 301,709 03/15/2007 | 08/15/2013
270083 YW 2| Eanes Tex Indpt Sch Dist AFE 042,250 ....5,187,863 ....5,035,000 5,040,506 04/19/2007 | 08/01/2016
346766 GT 9| Fort Bend Cnty Tex Sub Lien Toll ROA.........cc.crreermreeerrreerereernereerneeens 1FE 5,182,150 5,247,850 5,000,000 5,075,311 05/13/2003 | 09/01/2013
346766 LJ 5|FortBend Cnty Tex 1FE 6,748,886 6,931,515 6,490,000 6,734,475 26,823 10/18/2007 | 03/01/2017
358802 ST 4|Frisco Tex Indpt Sch Dist Series A. 1FE ,906,500 6,354,938 6,250,000 5,955,841 05/09/2002 | 08/15/2030
388640 YV 0| Grapevine-Colleyville Ind Sch Cap Appr Ref. AFE 774,720 1,549,020 3,000,000 1,355,583 12/08/1998 | 08/15/2025
389582 EE 3| Grays Harbor County Washington School Dist 64. 1FE ,352,812 6,490,524 6,040,000 6,162,584 04/16/2003 | 06/01/2013
431621 LK 5[Hilliard Ohio Sch Dist Ser A AFE | .. ...5,306,729 ....5,474,839 5,130,000 5,256,007 06/22/2006 | 12/01/2016
438670 NE 7|Honolulu Hawaii City & Cnty Ser E AFE ] v 19,658,651 |......108.206{ ............ 20,077,623 | ...oevenn 18,555,000 | ........... 19,259,573 03/06/2006 | 07/01/2015
438670 NF  4|Honolulu Hawaii City & Cnty Ser E AFE | oo 15,137,815 |.....107.842] .......... 15442974 | ........... 14,320,000 | ........... 14,842,413 03/06/2006 | 07/01/2015
442331 KB 9|Houston Tex Ref-Pub Impt-Ser D AFE 13,437,913 ..13,830,102 ..12,935,000 | . .13,314,175 07/24/2007 | 03/01/2016
442331 KC 7|Houston Tex Ref-Pub Impt-Ser D 1FE .14,088,299 ..14,496,650 ..13,580,000 | ........... 13,963,301 07/24/2007 | 03/01/2016
442403 BT 7|Houston Tex Indpt Sch Dist Ref-Ltd Tax Ser B...... AFE .51,908,556 ..54,401,802 ..51,620,000 51,835,696 03/02/2007 | 02/15/2017
463813 MP 7| Irving Tex Indpt Sch Dist Unrefunded Bal Ref-Ser A.. AFE [ s 56,495 ...61,285 ...60,000 56,712 03/06/2007 | 02/15/2031
481304 3N 1|Judson Tex Indpt Sch Dist Ref-Sch Bldg AFE | .. .13,205,808 13,569,822 | ........... 12,600,000 | ........... 13,171,512 9,214 10/23/2007 | 02/01/2017
486063 BL 3| Katy Tex Indpt Sch Dist Ref-Ser B AFE ] v 10,142,100 |......105.854{ ........... 10,585,400 | ........... 10,000,000 | ........... 10,108,519 03/22/2007 | 02/15/2017
486063 BM 1| Katy Tex Indpt Sch Dist Ref-Ser B I =3 - 15,730,849 |.....105.148] ........... 17,018,204 | ........... 16,185,000 | ........... 15,778,212 06/26/2007 | 02/15/2024
495044 PJ 2|King Cnty Wash School Dist 401 AFE ...7,868,467 ....8,506,675 ....7,680,000 7,734,147 05/01/2002 | 06/01/2012
495080 QH 9| King Cnty Washington Sch Dist No 403 Renton AFE | .. .13,825,680 ..14,353,812 ..13,200,000 | ........... 13,650,157 08/10/2006 | 12/01/2016
495224 J8 1|King Cnty Wash Sch Dist No 411 15 =3 — 25,000,000 |......103.939] ........... 25,984,750 | ........... 25,000,000 25,000,000 05/10/2007 | 12/01/2023
508772 EL 0fLake Cnty lll Sch Dist No 079 Ser B AFE [ v 6,100,183 6,336,716 5,955,000 6,058,766 06/28/2006 | 12/01/2016
516228 LH 4[Lanse Creuse Mich. Pub Schs Ref - Bldg & Site.... AFE ...7,086,120 7,212,982 6,850,000 6,939,748 . 02/27/2003 | 05/01/2013
516228 LJ 0fLanse Creuse Mich. Pub Schs Ref - Bldg & Site.... AFE | o 6,701,109 ....6,867,610 ....6,550,000 6,607,602 02/27/2003 | 05/01/2013
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517840 B5 2|Las Vegas Vy Nev Wtr Dist Wtr Impt-Ser A AFE ....5,685,000 5,857,489 | ..o | irreieend(22,788) [ e [ e 10000, 5.000 ] o 4.451 ...284,250 | 06/14/2006 | 06/01/2016
517840 WA 8[Las Vegas Vy Nev Wir Dist Ref & Wtr Impt Ser A. 1FE 6,235,000 6,256,362 4.871 311,750 | 12/19/2002 | 12/01/2012
517840 WB 6| Las Vegas Vy Nev Wir Dist Ref & Wtr Impt Ser A. . FE 6,245,000 6,261,336 4.901 312,250 | 12/19/2002|12/01/2012
517840 WE 0fLas Vegas Vy Nev Wtr Dist Ref & Wtr Ser A.......... . 1FE ..21,660,000 21,822,899 4.719 ,083,000 |02/22/2008 | 12/01/2012
528828 SF 4| Lewisville Tex Indept Sch Dist Ref. . . 1FE 5,000,000 5,044,356 4.361 225,000 {03/30/2007 | 08/15/2017
540261 FW 9| Lodi California Unified SChool DiStriCt............coevuvrvvreereirniieiiesirerireens . AFE . ...8,000,000 7,955,171 72,511 ...400,000 | 01/28/2003 | 08/01/2026
542433 FA 0| Long Beach Calif Uni Sch Dist Election 99 SerE... N I AFE | oo 11,267,621 |...... 101.853] .ovvvevnne 11 438 092 | oo 11 230,000 | .ovvevnnee 11,261,822 90,387 ...561,500 |05/06/2003 | 08/01/2012
544646 LF 7|Los Angeles Calif Uni Sch Dist Election 04 Ser H.. 21,192,360 |...... 105.355] . ..22,066,605 ..20,945,000 21,179,507 619,287 1,047,250 |08/01/2007 | 07/01/2017
549118 CZ 8| Lubbock County Texas Ref. reernnnn 8,248,722 | ... 104.893] ............6,482,387 | .............6,180,000 6,232,331 278,100 |02/09/2007 | 02/15/2017
564385 H4 7|Mansfield Texas Indpt Sch Dist Ref. . AFE | e 16,813,002 | ...... 102.712] oo 17,733,227 | oo 17,265,000 | ........... 16,896,114 ...863,250 |07/31/2002 ] 02/15/2027
64184P DN 5| New Albany Plain Loc Sch Dist Unrefunded Bal 06..............cooeeereervenees [ o I AFE | oo 2,855,144 2,979,684 2,915,000 2,861,205 01/10/2007 | 12/01/2025
647639 AW 3| New Orleans LA Home Mtg OB........cc.cocvvvveimreeireinsssisessiesseseseninns | e . ....2,997,664 ....2,855,000 2,855,000 09/17/1992|01/15/2011
649668 YX 2|New York N Y Unrefunded Bal-E-Fsa-Ctfs Elig............ccccevvvvvivrrerrverrerns | vonee 205,414 205,000 205,000 04/21/1998 | 05/15/2012
64966E PD 3| New York N'Y Unrefunded Bal-Ser A FSA-CR.. 749,031 735,000 ...737,498 07/08/2005 | 05/15/2012
659154 6P 8| North East Indpt Sch Dist Tex Sch Bldg Ser A... ....7,610,260 ....7,000,000 7,268,031 06/05/2008 | 08/01/2017
659154 6R 4North East Indpt Sch Dist Tex Sch Bldg Ser . . 8,103,748 | . 7,525,000 7,764,416 07/26/2007 | 08/01/2017
659154 6S 2| North East Indpt Sch Dist Tex Sch Bldg Ser A... I . AFE | ...........13,965,000 |...... 107.215] oovvveenne 14,474,025 | ........... 13,500,000 | ........... 13,913,649 85,309 10/18/2007 | 08/01/2017
667027 SR 8| Northside Tex Indpt Sch Dist Sch Bldg Rmkt 6/15/04...........cccovvevvrmevens [ o I 1[AFE | ...........10,467,912 | ...... 104.741] ..ooeenne 10,893,064 | ........... 10,400,000 | ........... 10,451,024 03/10/2008 | 06/15/2014
720390 UY 7| Pierce Cnty Wash Sch Dist No 0 Puyallup ...6,253,080 6,361,560 6,000,000 6,191,437 05/08/2008 | 06/01/2014
720475 PQ 9| Pierce Cnty Wash Scho Dist No University PI... ...6,432,640 . ...6,602,879 | . ....6,195,000 6,358,607 04/27/2006 | 06/01/2016
720611 NV 0fPierce Cnty Wash Sch Dist No 403 Bethel...........cccconsvermmreernmneernneeeinsene [ conveee | oo | v 1| AFE | ..ev. 11,205,810 | ......104.815] ........... 11,529,650 | ..o 11,000,000 | ........... 11,132,716 03/05/2008 | 12/01/2012
742327 CD 9| Princeton Ohio City Sch Dist Ref-Sch Impt ...9,520,960 ....8,000,000 8,806,999 458,637 12/19/2006 | 12/01/2030
771537 SN 8| Rochester Michigan Cmnty School District Ref. 6,054,300 5,425,000 5,687,155 01/30/2004 | 05/01/2013
776219 ML 8| Romulus Michigan Community School Dist... 5,244,050 5,000,000 5,057,808 03/06/2003 | 05/01/2013
799017 BZ 0| San Mateo California Cap-Apprec Elec 2000 B. 3,475,890 5,165,000 3,475,890 90,825 05/19/2003 | 09/01/2018
829596 LC 7| Sioux Falls S D Sch Dist No 49 Ltd Tax CTFS.. 5,837,466 5,485,000 5,610,637 . 137,125 05/10/2006 | 01/01/2016
833221 QQ 0| Snohomish Cnty Wash Sch Dist No 201 rnn12,720,120 | ........... 12,000,000 | ........... 12,283,200 97,320 creeernn . ..50,000 06/14/2006 | 06/01/2016
844215 QF 3| Southfield Mich Pub Schs Ref...........cooevvnieeermnreenseerrnneeinseeenserenseeensens [ conveee | oo | e T[AFE | neii 19,748,881 | .......99.939] ........... 20,067,751 | .covvvvnee 20,080,000 | ...coovnee 19,779,402 05/24/2007 | 05/01/2025
844725 KP 5| Southside Texas Ind. Sch. Dis. ....5,877,820 ....5,715,000 5,626,390 08/29/2002 | 08/15/2029
848712 LL 7|Spokane County Washington School Dist 81 Spokane.. 9,320,588 8,750,000 8,837,278 04/17/2003 | 06/01/2013
849476 HB 5[ Spring Branch Tex Indpt Sch Ref-Ltd TaX......cc..cceevnnvee. ....5,706,662 ....5,465,000 5,490,512 02/12/2007 | 02/01/2016
1899999. U.S. Political Subdivisions of States, Territories & Possessions - Issuer Obligation . 780,716,229 | . 757,795,000 | ......... 746,892,976 5,483,012 0 .. XXX [ XXX [ XXX el 9,372,447 .....35,020,546 ) ... XXX..... | ..... XXX.....
2499999. Total - U.S. Political Subdivisions of States, Territories & POSSESSIONS..........ccoceeveevevveveeveeeeeereeeceneeenees | eeeeeene 149,680,896 | ... XXX....... | ......... 780,716,229 | ......... 757,795,000 | ......... 746,892,976 5,483,012 0 .. XXX....... | .. XXX....| XXX...] ........9,372.447 | ......35,029,546 | ..... XXX..... | ..... XXX.....
U.S. Special Revenue & Special A 1t Obligations and all Non-Guaranteed Obligations of Agencies and Authorltles of Governments and Their U.S. Political Subdivisions - Issuer Obligations
010608 XX 0Alabama St Pub Sch & College Series B . 1FE ....9,643,466 9,475,000 9,484,766 12/12/2002| 12/01/2012
010869 BZ 7|Alameda Corridor Transn Auth Taxable-Sr Lien Ser C.. AFE 3,201,445 3,250,000 3,519,062 02/06/2008 | 10/01/2019
013493 CG 4| Albuquerque Bernalillo Cnty Wt Ser A 1FE 5,257,500 5,000,000 4,952,802 03/20/2008 | 07/01/2033
017286 EP 6| Allegheny Cnty Pa Arpt Rev Ref-Amt-Pitt Intl Arprt A 2FE 2,619,275 2,500,000 2,515,875 28,731 08/11/1997|01/01/2014
040688 GL 1| Arizona Wir Infrastructure Fin Wtr Qual Ser A 1FE ....8,971,654 ....8,175,000 8,550,499 03/15/2006 | 10/01/2016
040688 GM 9| Arizona Wir Infrastructure Fin Wtr Qual Ser A AFE ....5,465,150 ....5,000,000 5,223,683 03/15/2006 | 10/01/2016
07201T ZH 4|Bay Area Govt Assn Calif Rev Taxable Alloc Ser B Az 4,002,058 4,025,000 4,020,384 11/30/2007 | 09/01/2012
07201T ZP 6|Bay Area Govt Assn Calif Rev Taxable Alloc Ser LAZ 8,892,507 ..10,190,000 | .....cc... 10,118,250 11/30/2007 | 09/01/2018
084538 EH 6Berks Co.Pa Muni Auth U of Pa Health Cr Pool PJ AFE 8,055,635 8,050,000 7,486,026 377,675 09/10/1998 | 03/01/2028
088563 RL 7|Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr.. @ |. AFE ...846,089 2,010,000 46,775 08/07/2006 | 05/01/2026
088563 RM 5| Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr.. @ |- 1FE 33,489 2,385,000 65,507 08/07/2006 | 05/01/2027
088563 RN 3| Bexar Tex Met Wtr Dist Sys Rev Unref Cap Appr. @ . AFE ...874,866 ....2,385,000 75,164 08/07/2006 | 05/01/2028
088563 RP  8|Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr. @ . FE ...814,560 2,390,000 92,819 08/07/2006 | 05/01/2029
088563 RQ 6 |Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr.. @..|. FE ...7155,234 2,385,000 99,685 08/07/2006 | 05/01/2030
088563 RR 4|Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr.. @ |. 1FE 646,959 2,180,000 103,290 08/07/2006 | 05/01/2031
088563 RT 0|Bexar Tex Met Wir Dist Sys Rev Unref Cap Appr @ |- AFE 667,226 ....2,595,000 133,239 08/08/2006 | 05/01/2033
091086 AL 2| Birmingham AL Wir & SWr WIS - Ser A.........coueeveerrennerenneeeiseesinessinens [ coneees I TAFE | oo 19,043,270 |........ 95.307 oovvvvee 19,356,852 | ...oovece. 20,310,000 | ...covvvnee ,091, S 226,996 ...964,725 |05/06/1999 01/01/2029
115065 PX 6]Broward Cnty Fla Sch Brd Ctfs Ser A..... rereeenenen 4,981,200 5,091,100 5,000,000 4,981,478 125,223 ...250,000 {10/02/2007 | 07/01/2029
130039 AA 8| California St Admin Svcs Auth Var Sacramento Uni Sch Dist.........cccooe. | v || et 2L AFE | i 4,035,000 ....4,035,000 ....4,035,000 4,035,000 61,085 | 11/17/2008 | 01/01/2017
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13068H LA 0] California St Pub Wks Ref-Dept of Correction B...........cc..cooevvereverieneirss | cov 2FE | i 9,602,400 |........ 98.219 ..o 9,821,900 | .ooovvevee 10,000,000 9,614,108 165,354 | ..o | e0000. 5,000 e 5.260 ...500,000 |06/02/1999]09/01/2021
13077C BG 8| California St Univ Rev Systemwide Series A 1FE 26,372,429 |...... 101.859] . ..27,802,414 ..27,295,000 26,388,956 [ ....vvveevecerrcennn | 2,282 | 1,042,134 4871 1,364,750 |01/10/2003 | 11/01/2026
13077C BJ 2| California St Univ Rev Systemwide Series A. FE 44,994 531 | ...... 100.539] . .48,364,286 | . .48,105,000 | ........... 45,033,598 3,929,300 4514 2,405,250 | 11/30/2006 | 11/01/2030
13077C RD 8| California St Univ Rev Systemwide-Ser A 1FE ..7,502,051 |...... 101.901] . ...7,805,617 | . ....7,660,000 7,504,118 157,949 5.000 383,000 |03/20/2008 | 11/01/2030
13077C RE 6| California St Univ Rev Systemwide-Ser A . 1FE .10,865,855 |...... 100.466 . ..11,428,008 | . 11,375,000 | ..o 10,871,072 429,233 5.050 568,750 |03/20/2008 | 11/01/2033
143277 CG 4| Carmel Ind 2002 Sch Bldg COrp REf.........ccovvvveiiereesieeeeieeseiessieeies | e . AFE| ..........21,194,346 | ...... 102.627 | oo 21,962,178 | ........... 21,400,000 21,225,562 | ...ovevverrrereriereees | e 11410 | e | e [ 4250 4.340 ...909,500 | 01/12/2007 | 07/15/2021
162393 DQ 2| Chattanooga Tenn Elec Rev Ser A AFE ....6,339,099 ....5,730,000 6,014,916 | ..o | eeerreeeie(@8,837) | e oo | 110e.5.000 ] o 4272 ...286,500 |04/23/200803/01/2018
162393 DR 0] Chattanooga Tenn Elec Rev Ser A 1FE 6,821,191 6,195,000 6,468,314 | ..oovevvverrrvecrinns | evireneeend27,373) | i | e | 100000.5.000 | 4.351 04/23/2008 | 03/01/2018
163123 MU 3| Chelan Cnty Wash Pub Util Cap Appr Ref A 1FE 2,431,050 5,000,000 2,206,769 58,208 5.570 04/28/1998 | 06/01/2024
163123 MZ 2| Chelan Cnty Wash Pub Util Cap Appr ref A .| 1FE ....1,728,500 ....5,000,000 1,520,553 285,929 5.310 02/10/1999 | 06/01/2029
16557H BT 1| Chester Cnty PA Health & Edu Jefferson Hith Sys Ser B... 1FE 22,106,168 | ........... 22,055,000 21,747,578 151,475 01/14/1999 | 05/15/2027
18085P DR 2| Clark Cnty NV Arpt Rev Amt-Sub Lien-Ser A-1.............. . 1FE 5,105,050 ....5,293,450 5,000,000 5,088,500 44,081 131,250 07/29/2004 | 07/01/2012
20775N AS 9] Connecticut St Res Recov Auth Amern Ref Fuel Co Ser A..........cooeveies | oo . AFE A.A2,362,687 2,652,306 2,650,000 2,510,107 [ cooovreeveeeeieee | e 19,180 | e | [ 000005125 16210 | MNLL e 17,354 01/14/2000 11/15/2015
228485 BG 2| Crown Point IN Multi-Sch Bldg Comp Int 1st Mtg... e | @ |- 2FE ..2,745,368 | .. 5,554,923 ....6,010,000 5,001,024 01/24/2000{01/15/2013
243360 CT 9| Decatur Twp Cnty MUlti-SCh SEr A.........oorveeeieeeeeseessesisseeeseseiens [ reneee . FE 18,713,857 19,234,381 ..18,005,000 | ........... 18,673,652 332,674 12/14/2006 | 01/15/2017
249181 7K 8| Denver Colo City & Cnty Arpt Amt Sys Sub A1. 1FE .10,273,500 ..10,864,600 | . ..10,000, . ..10,250,626 48,285 04/11/2008 | 11/15/2014
251255 K3 8| Detroit Michigan Water Supply Sr Lien -Ser A... FE 15,863,112 | ..cooeeeen. 15,900,000 | ........... 14,979,172 981,456 01/24/2003 | 07/01/2027
25457V AB 2| Director NV Bus--Las Vegas Monorail PJ 1€t Tier..........ccocovvremrivniivere | cevinee 6FE 2,500,000 (24,227) 1,427 10/23/2009 01/01/2034
25457V AU 0| Director NV Bus--Las Vegas Cap Apprec-Monorail 6FE 6,000,000 10/23/2009 | 01/01/2022
254840 AF 8| District Columbia Tax Cap Appr Mandarin Oreintal AFE| .. v 99, . . ....4,000,000 3 899 584 04/02/2002| 07/01/2010
26822L AV 6|E-470 Pub Hwy Auth Colo Rev Cap Appr Sr Ser B.... @ || | 2FE 739, . ,054,225 | ........... 27,500,000 26,757,149 07/31/2002|09/01/2010
287468 EG 3| Elkhart Cnty Ind Hosp Auth Rev Hosp Elkhart Gen Hosp..........ccccooveeviee f s I [ 1| .1FE 8,568,276 284,095 12/04/1998 | 08/15/2028
291195 EK 7|Emeryville CA Pub Fing Auth Rv Taxable Red Ser C.........cocccomuevverveeens [ e . 2FE 2,111,487 12/02/2000 09/01/2019
34073M LG 5| Florida Housing Fin Corp - CAB AFE 1,635,471 36,762 02/23/1999] 07/01/2030
349250 MA 5| Fort Wayne IN Hosp Auth Hosp Unref Bal Parkview Hith AFE 1,263,822 183,698 09/08/2005 | 11/15/2028
373541 F9 7|Georgia Mun Elec Auth Pwr Rev PreRef Ser Z MBIA.... 1FE 05/26/2005|01/01/2020
373541 G9 6| Georgia Mun Elec Auth Pwr Rev PreRef Y 2005 MBIA IB AFE 06/21/200501/01/2017
373541 H2 0| Georgia Mun Elec Auth Pwr Rev Unref Y 2005 MBIA IBC.........cocccoonueeee | e 1FE 06/21/2005|01/01/2017
373541 TL 5| Georgia Mun Elec Auth Pwr Rev Ref Ser Y MBIA IBC BNY.......ccccoovvves [ conve | oo | o2 1 03/14/2001] 01/01/2017
373541 TN 1| Georgia Mun Elec Auth Pwr Rev Escrowed to Mat Ser W. AFE 03/12/2001101/01/2018
373541 TP 6| Georgia Mun Elec Auth Pwr Rev Unref Ser W....... 1FE 6,261, 155 355 03/12/2001{01/01/2018
392274 VR 4| Greater Orlando FL Aviation Au Ref Amt Ser A AFE| ..........13,667,378 |.....100.502] ...........14,341,635 | ...........14,270,000 | ........... 13,687,031 i (932)] 1,017,938 07/27/2007 | 10/01/2020
407288 NB 1|Hamilton County Ohio Sewer Sys Impt -Met Swr Dis 1FE 7,344,356 80,448) 06/25/2003 | 12/01/2013
408395 MK 4|Hammond Ind Multi-Sch Bldg Cor Ref-First Mtg.... . AFE| .. 6,848,980 ...(23,456) 109,512 08/24/2006 | 01/15/2019
41315R AY 0] Harris Cnty TX Health Facs Sch Health Ser B...........c.coooevonnerennerrnncenns | oo [ [T | IOV 1| . , 4,812,852 5,861 143,750 04/08/1997 | 07/01/2027
413893 AV 0| Harris Cnty-Houston Sportsauth Cap Appr Jr Lien Ser B... ..11,955,000 5,810,967 382,831 | ........... 1,213,467 08/14/1998| 11/15/2019
413893 AW 8| Harris Cnty-Houston Sportsauth Cap Appr Jr Lien Ser B... 3,497,690 7,735,000 3,497,690 233,838 834,550 09/14/1998 | 11/15/2020
413893 AX 6| Harris Cnty-Houston Sportsauth Cap Appr Jr Lien Ser B... 5,459,989 5,459,989 373,260 | ...ccone.. 1,416,403 08/14/1998 | 11/15/2021
413893 AY 4|Harris Cnty-Houston Sportsauth Cap Appr Jr Lien Ser B ....1,926,050 1,926,050 563,805 08/14/1998 | 11/15/2022
41981T AY 9| Hawaii St Hbr Sys Rev Ser A ...4,184,744 3,908,006 5.750 118,881 05/26/2000{07/01/2029
438689 EY 3|Honolulu Hawaii City & Cnty Br Series A ...9,701,427 9,307,463 | oo | (38T | e | e | s 5.000 225,250 06/07/2006 | 07/01/2016
438689 EZ 0|Honolulu Hawaii City & Cnty Br Series A 10,157,143 9,771,814 | oo | evrneeennd(39,267) | i | e | v 06/07/2006 | 07/01/2016
438701 AR 5| Honolulu HI Cty/Cnty Wstwtr Re Cap Appr 2nd Bd Res Jr. 1,667,843 1,521,984 03/26/1999] 07/01/2013
447163 BX 3| Huntsville Solid Waste RF- AL Pollution 3,532,900 3,478,451 06/30/2000 10/01/2013
451296 BK 2[lIdaho Housing Agency -SFMR ....10,000 10,000 11/25/19911 07/01/2010
45200K H3 5| lllinois Health Facs Auth Rev Childrens Mem Hosp. 1,596,529 1,453,515 02/21/1996 | 08/15/2013
452252 BA 6/ lllinois St Toll Hwy Auth Toll Sr Prioriy Ser A.........ccooceonmeeenmeeenseeeenmeeeens [ cvneeee | oo [ e TLAFE | i 34 991,100 36,054,960 | ............ 34,000,000 34,918,116 303,190 03/07/2006 | 07/01/2015
452252 CY 3|lllinois St Toll Hwy Auth Toll Sr Prioriy Ser A1... ...5,181,750 ....5,280,200 5,000,000 5,170,520 27,884 04/22/2008 | 07/01/2016
45470R AX 4]Indiana Fin Auth Hwy Rev Ref-Ser A . ...7,507,291 ..7,672,532 | . 7,450,000 7,494,676 05/21/2007 | 12/01/2016
45470R BA 3]Indiana Fin Auth Hwy Rev Ref-Ser A.........cccccoovvenrreonmmreinneeennecennnneennns | evveens [ | coveeeed T AFE | i 43,643,376 44545538 | ........... 43,510,000 | ........... 43,626,489 104,797 05/21/2007 | 12/01/2016
45470R BB 1]Indiana Fin Auth Hwy Rev Ref-Ser A.........ccccovvevnmnrnmnerneennreeninsennnnes | evvves [ | o T]AFE | e 20,024,200 20,379,600 | ........... 20,000,000 20,022,767 1,686 04/20/2007 | 12/01/2016
454898 ME 4/ Indiana Municipal Power Agency . .31,664,192 32,725,200 | ..cvveeeae 31,785,000 31,672,568 112,533 12/17/2002] 01/01/2028
455063 EX 1|Indiana Office Building COMM.........ccccveiurnriieirimiineiiesiresieeiseissssisies ..762,916 791,137 770,000 [ coovvvvernenns 769,102 12/06/1990 07/01/2011
46246N EA 0] lowa Fin Auth Hosp Fac Rev Trinity Regl Hosp Proj ,092,357 ..1,170,341 1,050,000 1,059,642 05/16/1997 | 07/01/2012




y'olL3

Annual Statement for the year 2009 of the AMbac Assurance Corporation

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 141 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Rate Current

r Used Year's Total

e to Unrealized Current Other Than Foreign Admitted Amount

i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received

CUSsIP g| Bond |Desig Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Due and During
Identification Description Code| n| CHAR |nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Accrued Year Acquired | Maturity

46263R GD 1| IPS Multi-Sch Bldg Corp Ind. Ref-First Mtg..........ccccevvrererernreeieererreienns | v 2FE ..40,666,232 | ...........42,525,000 | ........... 40,666,232 | ....ccovvrirnirrrinns | verreeennn9,278 | i 1,052,146 | ..o 01/26/2007 | 07/15/2023
472682 NX 7| Jefferson Cnty Ala SWIREV.......c.crverreeiereseerneeesseeesssessssessssnsssns | e SBFE | .o 1,124,714 | ... 37.224] ...............045,836 | ............. 1,735,000 | ..ocooovrrnnnc 645,836 495,973 09/19/2003 | 02/01/2019
48542K HZ 5| Kansas St Dev Fin Auth Rev Dept Adm Comp PgA...... AFE 6,267,792 03/16/2006 | 11/01/2016
48542K JB 6| Kansas St Dev Fin Auth Rev Dept Adm Comp Pg A.. 1FE 12,003,141 |.....107.704{ ..........12,197,478 | ..........11,325,000 | ........... 11,796,296 03/16/2006 | 11/01/2016
49118N BE 4|Kentucky Asset/ Liability Proj Nts-Fed Hwy Tr 1st Ser.. AFE | .. .12 293, 447 v 11,612,854 05/26/2005|09/01/2012
520354 LW 9| Lawrence Twp Ind Sch Bldg Corp First Mtg..........coccvvvneirrnrirnerncenseinns v 2FE | 17,396,054 |......100.575] ...........18,319,736 | ...........18,215,000 | ........... 17,414,292 433,734 05/03/2007 | 01/15/2025
523470 BW 1[Lee Cnty Fla Arpt Rev AmE-Ser A.......ooceerveenreenmeeenneeemseeesssnesnnessssnne | vneeee | oo | cevrnees AFE | oo 6,304,654 6,043,597 06/28/2000 10/01/2011
534272 ZE 2|Lincoln Neb Elec Sys Rev Ref - Ser B AFE .28,994,514 ..28,930,000 28,977,950 05/02/2007 | 09/01/2017
542424 KJ 4|Long Beach Ca Harbor Rev Amt Ref Ser A AFE | .............8,207,607 . P ! . 8,005,000 8,183,227 190,104 02/20/2004 | 05/15/2013
542424 MG 8| Long Beach Ca Harbor Rev Ref-Amt-Ser A... AFE ] 10,871,593 | ...... 105.806] ........... 11 141372 | o 10,530,000 | ........... 10,814,671 71,532 02/10/2005 | 05/15/2012
542424 MH 6 Long Beach Ca Harbor Rev Ref-Amt-Ser A AFE | e 11,334,802 | ...... 107.334] ..ccooovnne 11,865,774 | ... 11,055,000 | ........... 11,301,134 254,263 02/10/2005 | 05/15/2013
544652 L7 3|Los Angeles Calif Waste Wtr Refunding Ser A.. ..4,731,254 ....4,837,681 4,705,000 4,726,976 1,458 10/15/2002 06/01/2012
54810C EA 4] Lower Colorado River Auth Tex Refunding..........c.c.coeevversevemnreeieneiesnnins | cenee ...5,025,800 5,130,100 5,000,000 5,022,698 46,024 09/26/2002 | 05/15/2013
553751 DN 5[ MSR CA Pub Pwr Agy San Juan Pr..........ccooeemreemmeennmeesnmeesneeeseneeens [ e ,092,700 ...1,342,215 1,115,000 1,102,111 12/15/1989 07/01/2020
575577 JH 5| Massachusetts Bay Transn Auth Unref Assmt 2007 A..........ccoovvvevnvinnnes | e ..394,917 . 417,789 415,000 | ..ooveriennn 396,109 06/12/2007 | 07/01/2030
575579 LJ 4|Massachusetts Bay Transn Auth Sf-Ser A.........c.coovevemrrenmmerinmneeennennss [ e reeenn10,829,900 | ... 115917 oo 11,591,700 | ..o 10,000,000 | ...........10,817,046 463,696 02/16/2006 | 07/01/2029
575579 LK 1|Massachusetts Bay Transn Auth Sr-Ser A.........ccccovvrneeinennnennennerineees | e AFE | v 13,092,383 |...... 115.230| .cvvvnee. 13,988,922 | ........... 12,140,000 | ....ooonc.. 13,078,778 678,755 02/24/2006 | 07/01/2030
575579 LL 9|Massachusetts Bay Transn Auth SR Series A..........cccovveeemmerenneerenennens [ o AFE [ v 6,406,560 |...... 114.919] v 6,895,140 6,401,222 444,828 02/24/2006 | 07/01/2031
575579 LP 0|Massachusetts Bay Transn Auth Sr-Ser A 1FE 17,726,580 |...... 112.501 19,125,170 | ...........17,000,000 | ........... 17,719,073 2,372,293 12/13/2006 | 07/01/2034
576018 AV 7|Massachusetts St Tpk Sub-Ser B 10,895,925 |...... 101.691 13,321,521 | ..........13,100,000 | ........... 10,910,982 | ....covvvvvvrvevvrae | v 17,763 | 1,866,890 | ..ovvvviirirrieis 05/22/1998| 01/01/2037
576049 XP 0|Massachusetts St Wir Res Auth Gen Series B.........coovceveveernnceeinseeinncee [ conveee | oo | cecenn T[AFE | <e......9,069,300 | ... 103.842] ..ovvevnve 9,345,780 9,027,313 11/25/2002 08/01/2013
57604P L9 3|Massachusetts St Wir Pollution Unref Mwra Pg A.........ccccoovvvnvenvinnerinns [ cvvvees | oo | w1 AFE | ... 7,351,006 | ...... 103.181] covverenee 7,614,758 7,353,256 01/30/2007 | 08/01/2027
57604P LC 6| Massachusetts St Wir Pollution Pool Prog Ser 8... 11,607,863 ,000 | oo 11,254,456 11/15/2002 | 08/01/2012
57604P VR 2|Massachusetts St Wtr Pollution Unref Pool Ser 8.. 139,753 130,000 | .ovverrrrs 131,404 09/22/2004 | 08/01/2012
586111 EL 6| Memphis-Shelby Cnty TN Aprt Re Ref-Ser A 1,005,000 1,000,000 1,000,501 12/05/1996 | 02/15/2010
59189V AD 2| Metropolitan Football Stadium Cap Appr Ser A. 3,500,000 | . 3,500,000 3,500,000 07/22/1999101/01/2010
592247 H6 0] Metro Pier & Exposition Au Il McCormick Pl EXp A.......coovvvevveecrerenes | v ..26,369,803 | ........... 25,750,000 24,833,047 1,287,500 | 06/27/2002 | 12/15/2028
592247 LB  4|Metro Pier & Exposition Au lll Unref Bal..........cocccnvevenmreennnneennecenseeenns [ rnneee . . ...85,000 80,506 5,525 |10/30/1996 | 06/15/2027
592597 X4 5| Metropolitan Transit AUth N Y ......cccrrrernriernneennneenneensneeesneeessseeinnees [ vneeee | oo | cevrnnes [ AFE | e 21,617, 640 ..... 104.732] ............ 23,041, 040 ........... 22,000,000 21,718,510 1,100,000 |06/05/2002 | 07/01/2022
592598 Z2 5|Metropolitan Transit Auth N.Y. Ser B AFE 14,226,623 |...... 100.218 ..15,228,125 15,195,000 | ........c.. 14,459,838 721,763 | 04/28/1999|07/01/2026
59259R BD 5| Metropolitan Transn Auth NY Refunding Ser A.........cccocconrrveinneiinneeenns 1FE .24,508,400 |...... 103.987 ..25,996,750 25,000,000 24,611,077 272 10/15/2002| 11/15/2012
594381 FH 3|Michigan City Ind Sch Bldg First Mtg 2FE 119,929,979 19,927,903 435,515 06/14/2007 | 07/15/2017
59455R Y7 5] Michigan Mun BD Auth Rev Loc Govt In Prog Ser C. 1FE .10,987,000 ..10,298,856 09/19/2003 | 05/01/2012
594653 2F 3| Michigan State Hsng Dev Auth Var Amt Ser E.. AFE .15,000,000 ..15,000,000 12/11/2009 | 12/01/2038
596232 BG 2|Middlebury Ind Schs Bldg Corp First Mtg Ser A 1FE 111,948,917 11,938,353 77,066 07/26/2006 | 07/15/2016
602248 AQ 9| Milwaukee Cnty Wis Arpt Rev Ser A 1,503,611 06/22/2000 12/01/2010
602248 AR 7|Milwaukee Cnty Wis Arpt Rev Ser A 1,001,790 06/22/2000 12/01/2010
602248 AS 5| Milwaukee Cnty Wis Arpt Rev Ser A 2,077,796 06/22/2000 12/01/2010
64468T JW 8| New Hampshire St Hsg Fin Auth Amt-Mtg Acq SerB..........ccocoveirnirunn 1,040,000 05/29/199707/01/2016
64468T JY 4| New Hampshire St Hsg Fin Auth Amt-Mtg Acq SerB.......cccoovcensvecrncee | o [ oo | oo 1] IFE | ... 306,906 | ......100.367] ................306,119 | ................305,000 | ..ocovvvrrrnnve 305,000 ..(109) 06/05/1997 | 07/01/2028
645913 AS 3| New Jersey Econ Dev Auth 8,347,180 357,925 02/06/2008 | 02/15/2014
645913 AU 8| New Jersey Econ Dev Auth 0% 2/15/16... . . . \ 20,441,387 956,354 02/06/2008 | 02/15/2016
645913 AV 6] New Jersey Econ Dev Auth 0% 2/15/17 FE 31, 890 000 . 32,034,000 50,000,000 35,054,094 | ..oovvvrerrrcrrnnene | e 1,705,018 02/06/2008 | 02/15/2017
645913 AW 4| New Jersey Econ Dev Auth 0% 2/15/18... AFE .15,081,500 |.. .14,904,750 25,000,000 | ...covvveee 16,596,132 816,389 02/06/2008 | 02/15/2018
645913 AX 2|New Jersey Econ Dev Auth 0% 2/15/2019 AFE | ..........48,236,385 | .. 47,433,948 | ...........85,094,000 53,188,644 | ...oovvovrvrrrcrrnecne | e 2,670,525 02/06/2008 | 02/15/2019
645913 AY 0| New Jersey Econ Dev Auth 0% 2/15/20........cccccouvemnrrsrvmernmreinenrssensees | @eee | oo [ covvivees | AFE | i 16,365,966 | ........52.283] ...........16,079,637 | ........... 30,755,000 | ...ocvvenee 18,079,540 924,445 02/06/2008 | 02/15/2020
645913 BA 1|New Jersey Econ Dev Auth 2/15/22..........ooovvveeeecceieemnennererveeeressessnennnens | @eoe | oo | covvevvee [ AFE | ... 4,694,200 | .......45.777] .......... 4 577,700 | ........... 10,000,000 5,200,061 273,078 02/06/2008 | 02/15/2022
646135 2Y 8|New Jersey St Transn Tr Fd Transn Sys Ser A .12,300,000 | ........... 12,882,726 | oo | s (183,921) 02/23/2005 | 12/15/2012
64970M XT 5] New York NY City Hsg Dev Corp Taxable Ser A... . R~ ! . P , rireeerr-36,105,000 36,105,000 04/25/2006 | 11/01/2027
649716 7L 5|New York NY City Trans Fin Fut Tax Secd B FGIC Tcrs.......oouvvemmeeerns [ cvmeeee | oo | cevinene [AFE | oo 17,160,255 | ...... 102.851] oovvveenne 17 998,925 | .coovvven 17,500,000 | ........... 17,218,032 9,367 12/02/2002 | 11/01/2027
649716 HA 8| New York NY City Trans Fin Adj Future Tax Secd Ser At......cccovueeens | v AFE | e 25,000,000 |...... 100.000] ............ 25,000,000 | ........... 25,000,000 25,000,000 12/07/2009 | 11/15/2028
649716 JR 9| New York NY City Trans Fin Future Tax Secd Ser B..... ..980,290 1,046,095 1,035,000 | ovveorneennad 996,350 1,877 03/15/1999| 11/01/2023
64983R EE 3| New York St Dorm Auth Rev Mental Hith Svc Fac Impt D. ....8,255,700 ....7,500,000 7,840,943 | ..o | i (101,810) 02/04/2005 | 02/15/2013
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64983T XG 3| New York St Dorm Auth Revs Hosp Insd Mtg Ser A.. AFE | v 6,789,510 |...... 106.029] ............ 6,891,885 | ............ 6,500,000 6,649,372 [ ..o | cereeeennd(28,385) | oo | e | 0000, 5,250 4.690 ...341,250 | 06/18/2004 | 08/15/2014
64983W 8Q 2|New York State Dorm Auth Revs Series B............. 1FE .27,906,250 |...... 108.801] . ..27,200,250 ..25,000,000 25,814,037 3.800 1,312,500 |09/12/2002 ] 05/15/2012
64985W N3 4| New York St Environmental Facs Revolving Fund AFE 23,175,559 | ...... 104.426| . ..23,819,571 ..22,810,000 22,953,601 4.799 1,140,500 | 04/22/2003 | 06/15/2013
64986A BE 0|New York St Environmental Facs Revolving Fd Pool D. 1FE ..3,890,824 |...... 108.860] . ....4,065,921 3,735,000 3,815,096 4.480 186,750 | 06/25/2004 | 08/15/2014
64986A RH 6| New York St Environmental Facs Revolving Fd Pool C. AFE | .. ...5,157,100 |...... 107.846 5,392,300 5,000,000 5,111,714 4612 250,000 {06/29/2006 | 10/15/2016
649886 UC 0 New York ST Mtg Agy Rev Amt-Homeowner Mtg Ser 69.. AFE | oo 2,098,533 |...... 100.012 ....2,250,270 ....2,250,000 2,126,037 [ .ovoreeveeeieieee | e 3,503 | e e | e, 5,500 5.992 ...123,750 | 10/06/1999 | 10/01/2028
649903 TH 4|New York St Dorm Auth Rev Non FHA-NY &Presb Hosp.........ccoveeermeeees [ coneeee | oo [ wocinec T AFE | i 10,156,000 |...... 104.268] ........... 10,426,800 | .....c.... 10,000,000 | ........... 10,142,368 22,107 | coooeeerceeeerceeerrcenens | e 5.250 4852 ...525,000 |08/23/2007 | 08/15/2014
650009 TL 7|New York State Twy Auth Gen Ser H .10,363,700 |...... 106.708] . ..10,670,800 | ...........10,000,000 | ........... 10,345,886 202,130 4.201 500,000 | 10/03/2007|01/01/2018
650034 RT 0fNew York St Urban Dev Corp Rev ref PJ MBIA IBC.. ...3,056,967 |...... 105.198] . ....3,103,341 2,982,435 | ..o | erireniieeen(9,768) | e | e | 00000005500 5.100 162,250 |08/17/2000 01/01/2013
658196 PJ 3|North Carolina Eastn Muni Pwr Series A...........ccoovvnmeeennmereinseenmnneeinnnees [ evnneee oo [ e T o] 7,223,986 |...... 122.134 ....7,731,082 6,949,113 5.220 ...405,120 {12/18/2001]01/01/2021
658203 PM 0| North Carolina Muni Pwr Agy Refunding...........cccc.ovevvereervevenerisecsevener [ coneens | oo | cvceeec T AFE | i 10,486,000 |...... 113428 ..o 11,115,944 | .............9,800,000 | ........... 10,022,215 | covoovvverveernnneenee | v BTATO) | e | e | o000 5500 o 4681 ...539,000 {12/10/2001]01/01/2013
658546 KT 2|North Central Texas Health Fac. 1,327,190 |...... 105.071] . ....1,455,233 1,377,645 7.019 191,756 109/10/1991 06/01/2011
658546 QN 9| North Central Texas Health Fac Hosp Presb A...........cccococovevveennveiveneicns [vvne [ oo | v 1] oeeeee.9,096,650 | ... . . ..10,397,759 9,050,785 5.358 499,675 |07/24/2007 | 06/01/2026
662858 BY 4North Texas Twy Auth Dallas North Twy Sys Rev. 7,457,013 7,224,830 5.097 05/11/1999|01/01/2022
662858 CA 5North Texas Twy Auth Dallas North Twy Sys Rev. 5,956,688 5,956,687 48,384 5.074 01/27/1999(01/01/2029
674758 GN 1| Ocean Cnty NJ Utils Auth Wastewater Rev Ref. . . 1,287,238 | . , 1,223,808 2,566 5.325|JJ.. 01/29/1999(01/01/2018
67756Q HJ 9| Ohio St Hsg Fin Agy Residential Mtg-Bk Prog SerD........cccoccovuevevnveens | e . . ...9,931,600 | ...ccoeenc 10,000,000 9,661,329 | oo | e 17,729 356,400 | ...oocoorvvrrrrrrrncies [ e 8700 4700(MS..co. | v 156 667 06/09/2008 | 09/01/2017
678864 U3 1| Oklahoma Hsg Fin Agy Amt-Mtg-Homeown Ln Pg Ser A2..........ccouevens [ covee [ oo | v 1| .1FE 241,637 PZIORVA[V [ 240,000 6.350| MS..... 5,080 05/22/2000 | 09/01/2027
681793 US 2| Omaha Pub Pwr Dist NE EIEC REV..........oovverrrreernreenrreeenneeemnneernsneenneee [ vneeee | oo [ ovmeeernne [ e 1| .. ...2,169,322 ....2,025,000 2,017,593 3,068 | covvveerveeereieenereens | oo | e 7625 7.813 07/02/1986 | 02/01/2012
708681 AU 5| Pennsylvania Conv Ctr AU FGIC........cccccoovenminnirnnrinrneinneisneissssensinens | eevvee | oo fvnriveeies | e 1]. ...2,082,881 | . ....1,785,000 1,771,521 1,524 12/22/1989 09/01/2016
708793 EF 7|Pennsylvania Hsg Fin Agy Var Amt Single Family Mtg............cccooccrneeees 12,225,000 | ..o 12,225,000 | ...convee. 12,225,000 12/01/2009 | 04/01/2018
708793 EG 5| Pennsylvania Hsg Fin Agy Var Amt Single Family Mtg 84D................... ....1,775,000 ....7,775,000 7,775,000 12/01/2009 | 10/01/2034
717817 GC 8| Philadelphia PA Airport Rev. 2,367,202 2,350,000 2,337,338 08/23/2000 | 06/15/2015
71781E AM 7| Philadelphia Pa Auth Indl Aprt PJ Ser A 9,060,210 9,000,000 9,008,777 08/22/2000{07/01/2010
71781E CM 5| Philadelphia Pa Auth Indl Aprt PJ Ser A 5,111,550 5,000,000 5,022,475 07/02/2001{07/01/2010
71781L AW 9| Philadelphia DEV-B-ZE-PA 04/15/18 @ 0. 5,211,000 ..10,000,000 5,658,011 11/18/2008 | 04/15/2018
71781L AX 7| Philadelphia DEV-B-ZE-PA 04/15/19 @ 0 4,722,900 | . ..10,000,000 5,272,868 11/18/2008 | 04/15/2019
71781L AZ 2| Philadelphia DEV-B-ZE-PA 04/15/21 @ 0. ...3,864,000 | ..cooeenne 10,000,000 4,441,438 11/18/2008 | 04/15/2021
71781L BA 6| Philadelphia DEV-B-ZE-PA 04/15/22 @ 0. ...3,489,200 | .ocooveene 10,000,000 4,123,636 11/18/2008 | 04/15/2022
71781L BB 4| Philadelphia DEV-B-ZE-PA 04/15/23 @ 0 3,149,600 ..10,000,000 3,916,367 11/18/2008 | 04/15/2023
71781L BC 2| Philadelphia DEV-B-ZE-PA 04/25/25 @ 0. 1,290,450 5,000,000 1,700,497 11/18/2008 | 04/15/2025
71782U AW 8] Philadelphia Pa Hsg Auth Cap Series A.... 5,189,900 5,000,000 4,955,145 06/24/2002 | 12/01/2021
71883M FK 5] Phoenix Ariz Civic Impt Corp Ref-Sr Lien Ser ...5,038,416 5,177,520 4,800,000 4,952,369 05/30/2008 | 07/01/2012
71883M FL 3| Phoenix Ariz Civic Impt Corp Arpt REV........cccvevvieneeirneinneiseinnrirenenns | ceens . . . ...1,584,870 ...1,632,585 1,500,000 1,560,880 05/30/2008 | 07/01/2013
71883R GV 9] Phoenix Ariz Civic Impt Corp W Jr Lien SO . . . 27 572,967 ..27 466,004 ..26,025,000 27,012,080 03/06/2006 | 07/01/2015
71884A LV 9| Phoenix Ariz Civic Impt Corp Sub-Civic Plaza Exp PJ A... . . ...8,546,877 8,515,773 8,100,000 8,385,666 03/10/2006 | 07/01/2015
724795 AB 5[ Pittsburgh & Allegheny Cnty PA Facs . e | e . .13,042,539 12,577,229 13,730,000 | .......cc.. 13,048,964 09/13/2009 | 07/01/2030
736679 KX 8| Portland Ore Taxable-Pension Oblig-Ser C... .138,247 138,913 120,000 | .oovvveereens 137,555 04/03/2009 | 06/01/2022
745268 6H 0| Puerto Rico Elec Power Auth Ref Series K...........covvvvvmerveneeeennceiieneions [ o . . ...1,026,800 |......108.614{ .............1,086,140 | ............. 1,025,180 35,761 06/13/2002 | 07/01/2016
751073 FK 8| Raleigh Durham N C Arpt Auth A Amt.......oooereerreeennreenneeenneeenseeeeinns [ oneeee . AFE [ oo 4,453,880 293,860 05/16/2007 | 05/01/2021
751073 FL 6| Raleigh Durham N C Arpt Auth A AMt..........oovvmvvmmrrecereeeeeiessreesrenines | e 4,633,586 346,850 05/16/2007 | 05/01/2022
751073 FP  7|Raleigh Durham N C Arpt Auth A AMt........ccoonivermreennerensernnensnsenenns [ e 2,795,441 332,548 05/16/2007 | 05/01/2025
759911 PM 6 Regional Transn AUt ll..........c.ooevueveeeceerrienrieeiesieseeeesessiesssessesiens | eees AFE ] ..........11,858,785 | .....120.642] ...........12,046,104 | .............9,985,000 | ........... 11,790,570 1,888 01/13/2004 | 07/01/2020
79061A AC 1| St Joseph Cnty Ind Ed Fac Univ Notre Dame Du Lac Proj. AFE | .. 1 118,170 1,087,093 08/22/1996 | 03/01/2026
796253 NS 7| San Antonio Tex Elec & Gas Prerefunded - Ser 2000............ccoevvermeeenes [ cvmeeee | oo | ot f i 1| . 1,757,191 1,737,930 12/21/2000 02/01/2011
797494 BR 1| San Dieguito Calif Pub Facs Au Ref Sub Ser C........c.cooevvevinernncinciianns [ o . AFE 1,084,800 1,085,032 45,200 05/09/2008 | 08/01/2038
79765A XL 5| San Francisco California Refunding 2nd Ser 28B..........ccconvvvensveenseeees o I 1| .1FE 5,830,524 5,838,299 498,745 10/16/2002 | 05/01/2027
810489 JT 2| Scottsdale Ariz Mun Ppty Corp Ref. 7,675,473 7,669,553 615,403 12/06/2006 | 07/01/2030
810489 JU 9| Scottsdale Ariz Mun Ppty Corp Ref . ...9,350,973 . . . , 9,349,239 | .oooovvvvrnrrnnerenne | v (17,697) | oo 1,218,552 11/29/2006 | 07/01/2034
812631 FK 0 Seattle Wash Drain & Wastewate...........cooccovueeeenerennmeermeneeneneernseeesnnee [ coneeee | oo [ cocvnece T[AFE | o 15,681,050 159 .......... 16,194,486 | ........... 15,400,000 | ........... 15,665,382 387,847 10/18/2006 | 02/01/2017
812633 DQ 5| Seattle Wash Drain & Waste Wtr 11/01/27 5........c.ccooevvverrrmmeernneninnenns | evvvene oo [ v TLAFE | i 1,940,440 2,003,420 2,000,000 1,953,715 01/06/1999 | 11/01/2027
83557K AN 8| Sonoma Cnty Calif Sales Tax Re Ser A . ...5,556,556 5,767,755 5,480,000 5,552,652 215,221 10/31/2007 | 09/01/2017
83557K AP 3| Sonoma Cnty Calif Sales Tax Re Ser A.........cocceevveervereeeiveresreseisesienes | cveviee | | cvveree TLAFE | 5,809,536 ....6,031,699 ....5,760,000 5,807,011 244979 10/31/2007 | 09/01/2017
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83557K AQ 1| Sonoma Cnty Calif Sales Tax Re Ser A........ccccoveirmermrinneenneessiiinsinenes [ covene . AFE | v 6,094,902 |...... 104.585 ....6,332,622 ....6,055,000 6,092,866 256,899 | ......cocooviveverinine [ 005,000 o 4.282 ...302,750 | 10/31/2007 | 09/01/2017
83557K AR 9| Sonoma Cnty Calif Sales Tax Re Ser A . AFE| ............6,368,819 | ...... 104.121 6,627,302 6,365,000 6,368,605 294,773 4.312 318,250 | 10/31/2007 | 09/01/2017
83557K AS 7| Sonoma Cnty Calif Sales Tax Re Ser A FE ...6,629,456 |...... 103.660] . 6,940,037 6,695,000 6,630,479 365,512 4.342 334,750 | 10/31/2007 | 09/01/2028
837147 E8 6| South Carolina St Pub Svc Auth Ref-Ser A.... 1FE 11,108,964 |...... 109.433] ...........11,140,279 ..10,180,000 | ........... 10,788,252 4.116 534,450 |02/09/2006|01/01/2016
837147 G4 3| South Carolina St Pub Svc Auth Ref-Ser B.... AFE| .............5,331,200 | ...... 107.813] .............5,390,650 | .............5,000,000 5,218,282 4170 250,000 {03/02/2006]01/01/2016
837147 P4 3| South Carolina St Pub Svc Auth Txble Santee Cooper SerB. AFE ] v 16,620,210 |...... 103.912] oo 17,405,260 | ........... 16,750,000 | ........... 16,667,995 ...837,500 | 05/17/2007 | 01/01/2014
83755G WU 7] South Dakota Hsg Dev Auth Multi Purp Ser A... AFE| .............6,025,000 [......100.932] ............. 6,081,153 | .cooevnv.. 6,025,000 6,025,000 ...310,288 | 02/28/2002 | 11/01/2020
87354T AP 0| Tacoma Washington Regl Water Supply Sys.... AFE . ..14,076,699 | . ..13,650,000 | ........... 13,615,729 682,500 |12/11/2002| 12/01/2028
876443 CJ 9| Tarrant Regl Wtr Dist Tex Wtr Wtr Clt & Impt Dist. AFE | ............. 7,146,440 | .....105.681] ............. 7,397,670 | oo 7,000,000 7,136,911 130,294 350,000 |03/21/2006|03/01/2016
880459 HE 5| Tennessee Housing Dev Agy Amt Homeowner PG 2A. AFE 990,000 | ..ovvvrreenn 969,298 08/11/1999 07/01/2025
880459 HX 3| Tennessee Housing Dev Agy Amt Homeowner Prog 3...........ccceveeuenne. AFE 785,000 | vooovvvrrrinne 780,079 10/12/1999 01/01/2020
882278 AC 8| Texas City TX IDC Arco NCL AFE| ............4,970,180 | .....123.582] ............6,179,100 | ............. 5,000,000 4,981,430 10/19/1990 | 10/01/2020
882555 UZ 6] Texas Municipal Pwr Agency Rev POWER... AFE ...90,000 68,787 04/04/2005 09/01/2015
882555 VL 6| Texas Municipal Pwr Agency Rev Unref Bal.. AFE ....9,800,000 7,490,152 01/15/2003 | 09/01/2015
88283L BE 5| Texas St Transn Commn First Tier. FE . . . ..20,000,000 20,592,250 | ..ooovveercenrrieniiiene | crrirenneenn(80,723) | oo | e [ 00000005000 . 4451 A | e 250,000 06/08/2006 | 04/01/2016
896029 8W 8| Triborough Brdg & Tunl Auth NY Refunding Gen Ser B..... AFE | .............5,135,500 |...... 102.752] .............5,137,600 | . 5,000,000 5,044,971 ..31,944 09/26/2002 | 11/15/2012
89602N BF 0] Triborough Brdg & Tunl Auth Refunding AFE | oo 25,612,828 | ...... 102.943] ........... 26,343,114 | ........... 25,590,000 25,579,861 .000] ...... 4981 [MN..... | oo 163,492 | .... 11/25/2002 | 11/15/2026
897825 EN 1| Truckee Meadows Nev Wir Auth Ref AFE | v 14,490,796 |...... 100.509] .....ovvne 14,820,052 | ...ooveee. 14,745,000 | ........... 14,499,878 201,920 [ .ovveerveeerieenins [ s 250 e b 291 [ I | s rereennen 026, 01/18/2007 | 07/01/2020
897825 EP 6| Truckee Meadows Nev Wir Auth Ref 1FE 114,692,388 cereeennn 14,702,526 191,281 01/18/2007 | 07/01/2021
897825 EQ 4| Truckee Meadows Nev Wir Auth Ref . AFE| ..........15,539,075 | .......99.616] ...........16,023,234 | ...........16,085,000 | ........... 15,554,650 323,609 01/18/2007 | 07/01/2022
899647 FF 3| Tulsa OK Arpts Impt Tr Gen Rev Tulsa Intl Arprt Ser A..........ccoovvennveeen. [ =) [— 1,380,124 1,370,392 06/06/2000| 06/01/2010
899647 FG 1| Tulsa OK Arpts Impt Tr Gen Rev Tulsa Intl Arprt Ser A. AFE | v 1,235,625 . 1,240,382 06/06/2000 | 06/01/2020
91412F D8 7] University Calif Revs Unrefunded Multi Purp Pj Q 1FE 44,462,444 | ...... 101.493] . 46,103,195 .45,425,000 | ........... 44,476,227 | ..o | v (64,996) | e 1,690,274 02/15/2007 | 09/01/2029
91417K JX 0| Unversity Colo Enterprise Sysr Ref-Ser A AFE ..5,227,000 |...... 113.755] . 5,000,000 5,222,493 324,009 01/10/2007 | 06/01/2026
914455 FY 1| University Michigan Univ Revs Refunding Hosp . AFE 12,128,031 |...... 103.030] . .12,035,000 | ... 12,066,853 11/06/2002 | 12/01/2012
915115 Y4 5| University Tex Perm Univ FD Ref-Ser B................ . 1FE .38,763,106 |...... 1M31412] e rerrrn.36,560,000 38,741,498 3,705,069 12/21/2006 | 07/01/2035
91755C KY 4| Utah St Mun Fin Corp Loc Govt Cap Appr Pool Salt Lake.. 1FE ..2,633,488 |........ . . . 6,277,180 07/12/1995] 03/01/2012
917565 ET 6|Utah Tran Auth Sale Tax Rev Ref-Ser C 8,407,977 443,977 12/12/2006 | 06/15/2029
921444 AA 3| Vance Cnty NC Hsg Dev Corp Mtg Ref-Fha N Henderson...........cccocccoees | v I [ 1..2Z] ............1,004,860 |........90.483] ............1,063,175 | ............. 1,175,000 1,008,861 170,140 05/27/1997 ] 03/01/2022
929836 AP 9| Waco Tex Health Facs Dev Corp Txble Hillcrest Hith Ser B...........ccooee. | e . 2]. . ! . ..21,755,000 21,755,000 12/15/2006 | 02/01/2016
93638R BA 2| Warsaw Ind Multi-Sch Bldg Corp Ref-First Mtg............ccooveemrreenmecermnnee | cenee . 2FE .10,568,556 |........ .11,205,000 | ........... 10,583,095 616,958 05/17/2007 | 07/15/2024
946303 QK 3| Wayne St Univ Mich Univ Revs Ref-Gen...........ccoucvumerrenerreneerineerrinenns [ o . AFE .30,983,459 |...... ..30,620,000 30,967,832 910,873 03/12/2008 | 11/15/2018
95662M PQ 7| West Virginia St Hsg Dev Fd HSG Fin-SerB..........ccooveenrreermmreennreeinnnees | ceeee . 1FE ...2,495,000 |...... ....2,495,000 2,495,000 05/24/2002 | 05/01/2024
977092 AU 9| Wisconsin Clean Wir ReV NC...........cooovvenrreennriennreiinseissesessesisnsseonnns [ e . 1FE 4,872,335 |...... 4,890,000 4,887,537 1,423 10/22/1991] 06/01/2011
97710N ZN 9] Wisconsin St Health & Edl Facs Marquette Univ................ 1FE 14,761,529 |...... ..16,185,000 | ........... 15,055,635 [ ...vvouerererernceens | e 35,304 05/18/1999 | 06/01/2028
97710V_FK 9] Wisconsin St Health & Edl Facs FHA Insd Hudson Mem... AFE] .. ..5,000,000 |...... . 5,000,000 5,000,000 04/24/2002] 07/15/2022
2599999. U.S. Special Revenue & Assessment Obligations - Issuer Obligations...........ccoooovvecesiiicccnissiiiccssniiciecein | s 1,971,521,561 | .... ,045,840,445 | ...... 2,163,059,000 | ...... 1,995547,625 | .......... (163,579)] ...... 10,359,685 38,436,039 | ..o | XXX o XXX | XXX 27,031,858  ......83,873,864 | ... XXX | e XXX.....
U.S. Special Revenue & Special Assessment Obligations and all Non-Guaranteed Oblig: ies and Authorities of Governments and Their U.S. Political Subdivisions - Single Class Mortgage-Backed/Asset-Backed Securities
31283H 5A 9| Freddie Mac Pool # GOT741.......cccocveveeniiieceiissesisseisssssssssssessinns | ovviens o 2] 1] i 357,572 | 108.000 366,858 339,683 .(414) 04/03/2009 | 10/01/2034
31283H N2 7|Freddie Mac Pool # G01309.........cvweerreerreerreessneresneessnseesssessssnneesnee | ceveens 2] ] 5,238 | 110.095 5,444 4,945 (8) 04/03/2009 | 08/01/2031
3128H7 H3 9| Freddie Mac FGCI# E99250............ccomvvvemrenmeermneeeneisnsesssssssssseeines | eeeee . . 114,205 | ...... 107.091 116,434 108,724 (456) 04/03/2009{09/01/2018
3128KF BD 1| Freddie Mac POOI # A52736............ccooevvemvvererrseesiessissssissssssssssisenens | covee . . .584,582 |...... 106.313 596,594 561,171 (505) 04/03/2009 | 09/01/2036
3128NC 5Z 3| Freddie Mac FHARM #1G08B4............ccoovommreeerrreineernneeesneeesseseessnesees | oo . . ..266,049 | ...... 104.268 278,054 266,674 08/15/2005 | 08/01/2035
31292H VU 5] Freddie Mac COT527........coccuvurriiriierrierisessssssssssssssssssssssssssssns | veeee . . 728,728 |...... 105.229 746,765 709,656 (149) 05/06/2003 | 04/01/2033
31295W D7 O FGLMC ADT026...........eoocveeeeeeeeeeeseeeeeeeeeseeeeseeeeeeeeeseeeeseeseeeeeseseesesee | conee . . 8,269 |...... 111.092 8,831 7,949 (15) 10/05/1994 | 05/01/2020
31295W GF 9 FGLMC ADT098.........ooirvirrrrirsesieesisessssssssssssssssssssssssssssssssssnsssss | crnnees . ..10,653 (19) 10/05/1994 | 09/01/2020
31295W PP 7{FGLMC AD1330.....ccurerrrermeeermeessneesseesssesssssesssssesssessssssssssssssnnsens | onnees . 12,928 (30) 10/05/1994 | 09/01/2016
312962 5K 5| Freddie Mac FG #B10850.............comvveemrremmneemnmreseessnnnssssnnsssssssssnnnees | evnneee | oo | cvivenn2 | o] 1,283,641 | ...... 104,136 .............1,297,803 | ..ooccenee 1,246,253 (3,141) 04/03/2009| 11/01/2018
31296P EM 0 Freddie Mac FG #A14640............c.onuervrenerrinnseesssinsesssssssssssssseses | e 476,738 .(408) 04/03/2009 | 10/01/2033
312971 H9 8| Freddie Mac FG #B18356 ST I 369,338 ..(960) 04/03/2009 | 05/01/2020
31297M H2 7] Freddie Mac Pool #A32049...........ccouucvnrvinnerrnnneriinsnnnnssninsessnsensnseens | eovves [ | o2 o1 eeeenrn25,725,659 |......105.135] ...........26,132,153 | ........... 24,855,709 | ... 25,714,241 [ oo | e (11,418) 08/10/2009 | 04/01/2035
31297T 6K 4|FGLMC FGA38074 ..311,389 302,366 .(222) 04/03/2009 | 10/01/2035
31362T GE 7|FNMA #070367 30,635 ...32,482 47 12/13/198907/01/2019
313650 JV 8| FNCL #124576........covveeeeeeeeeeceseeeceseeecesseecessneessnneessnseessssseesssecesssscessnn | oo [ oo | v o] s ..5,553 5,459 (5) 10/05/1994 | 09/01/2022
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31371 6T 6]|FNMA 15YR 507,062 1,103 [ oo [ e [ 00,5500 i 6.163| MON.. 07/27/2001] 08/01/2016
31371K EJ 6| FNCI #254037 491,191 164 6.001| MON.. 08/28/2001 | 10/01/2016
31371L A6 6| Fannie Mae FN 254829 ....4,555,490 200 10,899 | oo | e | e 5.500 | s 5.678 | MON.. 07/30/2003 [ 08/01/2033
31384W BA 7|FNCI# 535633 355,244 281 6.062| MON.. 08/28/2001 | 12/01/2014
31385) CH 9|FNCI#545572 643,952 (269) ] v | e | 200.6.000 | e 5.883| MON.. 03/12/2002|01/01/2017
31387K V5 9| FNMA 15 YR 586636 ..37,192 6.238 | MON.. 05/23/2001 [ 06/01/2016
31387K V8 3| FNMA #586639 117,252 6.225| MON.. 05/23/2001|06/01/2016
31387N YL 5|FNMA 589415 w3821 | e T2,673 [ e | 38 | | e [ e, 8.500 i 6.328 | MON.. 08/09/2001] 07/01/2016
31389H HL 5]Fannie Mae # 625835 212,575 5.831| MON.. 03/08/2002|01/01/2017
31401H PU 0] Fannie Mae FN #708835 306,154 | coovvvereeeeen 317,430 [ e | e (1,081) [ s [ i [ 00002..5.000 | ..o 4,079 MON.. 04/03/2009 | 06/01/2018
31401H SE 3]Fannie Mae 708917 666,052 | ...oeerrerer689,392 | oo | ereeenenn(39,653) | e | e | 00000.6.000 ] 4.313[ MON.. 06/06/2003 | 06/01/2033
31401 ND 6| Fannie Mae FN 709688............cccoccommreernmmreimmmeermmeeenneessmneesmneeesnnssnseeees | eevvnee | oo | veveenni2| ] 6,104,994 1 .....105.104 ............6,414,403 | ........... 6,102,901 5.307| MON.. 08/20/2003 | 06/01/2033
31401W GV 5[ Fannie Mae 720312 . 11,831,552 11,828,296 4.503 01/28/2004 | 06/01/2018
31401W KH 1| Fannie Mae FN 720396 11,738,446 |...... . 11,561,412 ..11,683,598 09/22/2003 | 07/01/2018
31402C 4H 2|FNCL 725424 14,231,294 | ...... 105.104 14,876,329 ..14,153,890 14,191,277 08/03/2005 | 04/01/2034
31402C XE 7|FNCL 725277 9,711,027 |...... 104.230 10,027,804 | .............9,620,832 9,666,675 02/27/2004 | 03/01/2019
31402 SW 8| FNCL 730533......ccurrerrreinneeinneesnneesnnnessssnssssnesssssssssnsssssssssssnssssnnssss. | evovnee | oo | ververnni | e e 19,035,194 | ...... 103.036] ........... 19,520,721 | oo 18,945,450 | ........... 18,993,284 03/31/2004 | 08/01/2033
31403N UF 2] Fannie Mae 753982 ...5,604,331 |......105.104{ .............5,689,476 | ............ 5413178 5,600,272 08/10/2009 | 12/01/2033
31403U MG 3| Fannie Mae FN #758259 ...86,472 ...82,761 86,375 04/03/2009 | 12/01/2033
31404F JZ T7|Fannie Mae 767180 28,829,447 |.....104.230] ...........29,769,873 | ........... 28,561,681 28,718,208 02/27/2004 | 02/01/2019
31404K SG 8| Fannie Mae FN #771019 745,867 04/03/2009 | 04/01/2034
31405A KB 8| Fannie Mae FN #783390 ...31,081 04/03/2009 | 09/01/2034
31407M MT 9| FNCL FN #834770 244, 232,883 04/03/2009 | 07/01/2035
31409W W8 0 Fannie Mae FN #880971 .129,314 . 124,303 | . ...128,997 ...4,558 | 04/03/2009 | 10/01/2021
2699999. U.S. Special Revenue - Single Class Mtg.-Backed/Asset-Backed Securities 46,635,214 .. XXX.ooooo | cornees 151,313,865 | ......... 144,684,104 | ........ 146,279,926 0 0 | XXX [ XXX XXX .. 608,343 ] 6,104,375 | ..... XXX..... | ..... XXX.....
U.S. Special Revenue & Special Assessment Obligations and all Non-Guaranteed Oblig d Authorities of Governments and Their U.S. Political Subdivisions - Defined Multi-Class Residential Mortgage-Backed Securities
3133TD JS 6| FHLMC 2050 PE 2,212,389 04/29/1999 | 04/15/2013
3133TG U4 9| FHLMC Series 2091 Class ZC.......ovvervveeerreeerseeeereeeeeseneeesseseseesessssesesnne | e [ oo | o2 oot ei..338,968 | ......107.257 oo .351,687 | v 327,890 | oo 338,579 ..(388) 04/03/2009 | 11/15/2028
3133TS BS 1|Freddie Mac FHR 2293 WE....... 1,208,719 (7,140) 06/10/2003 | 03/15/2031
31392) AD 1|Fannie Mae Series 2003-W2 Class 1A3.... 27,147 27,125 (22) 04/03/2009 | 07/25/2042
31392 YH 6] Fannie Mae Series 2003-W3 Class 1A3.... . ...22,936 22,917 (19) 04/03/2009 | 08/25/2042
2799999. U.S. Special Revenue - Defined Multi-Class Residential Mtg.-Backed Securities 828,625 |.... 3,809,729 0 (7,569) 0 0 .. XXX [ XXX XXX 20,033 f 232,663 XXX..... | ..... XXX.....
3199999. Total - U.S. Special Revenue & Special Assessment Obligations ,121,985,400 |... XXX....... | ......2,201,144,233 | .....2,311,459,503 | ...... 2,145,637,280 | .......... (163,579)] ...... 10,117,814 38,436,039 0 | XXX | XXX [ XXX -.....27,660,234 | ......90,210,902 | ..... XXX..oo. | e XXX.....
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
00077T AA 2| ABN-AMRO BK-NY. .| .1FE 5,871,000 5,800,558 | .vvvevrrnrrreriinenns | cvvrninnnn (38,202) 02/06/2008 | 05/15/2023
00206R AR 3|AT &T Inc Telephone-Integrated AFE ...5,235,000 5,226,075 (8,925) 07/10/2009| 02/15/2019
02209S AG 8| Altria Group Inc Tobacco 2FE ...2,282,720 2,276,917 (5,803) 11/23/2009 | 02/06/2014
02209S AJ 2|Altria Group Inc Tobacco 2FE ...9,345,544 9,305,988 | ...oorverrrererrens | e (39,556) 08/07/2009 | 08/06/2019
025816 AX 7|American Express Credit Corp Fin Credit Card 1,587,480 1,586,629 ..(851) 11/23/2009 | 08/28/2017
02581F YH 6| American Express Centurion Commer Banks Eastern US..........ccoovves | covenee 3,205,680 3,194,307 | cooveeeeeeeeene | e (11,373) 10/27/2009] 10/17/2012
0258M0 CY 3| Amer Express Credit Co Finance-Credit Card Ser C. ...1,697,455 1,587,546 (9,909) 07/13/2009 08/20/2013
032511 AX 5| Anadarko Petroleum Corp Oil Comp-Exlor & Prod..... . ...3,251,130 3,247,517 (3,613) 11/17/2009 09/15/2016
03523T AD 0| Anheuser-Busch Brewery. 2FE ...5,117,600 5,108,564 (9,036) 07/09/2009 | 11/15/2014
039483 AM 4| Archer Daniels Midland Food Flour & Grain............c..oceereneeeeneenenes AFE ...9,183,600 9,117,235 | oo | v (35,739) 02/06/2008 | 03/15/2027
053332 AK 8| Autozone Inc Auto Parts 2FE | .............1,530,930 1,528,798 (2,132) 07/17/2009|01/15/2015
05522N AA 5| BA Covered Bond Issuer Special Purpose Entity...........cccccoeeveniiviiinens | evvs JAFE | 3,140,910 3,126,579 | ooveeeeeieniieni | i (14,331) 09/10/2009 | 06/14/2012
05531F AC 7|BB&T Corporation Commer Banks-Southern US...........ccccoomvvernmmrerneeens | cvveens FE ...4,998,050 4,998,201 151 07/22/2009|07/27/2012
05564C AA 8| Florida CapCo DIR ....37,566 37,566 04/13/1999(03/01/2010
060505 AQ 7|Bank Of America Corp Senior Debt . .825,722 |......107.132] ............... 942,762 | ................880,000 | ..cooorrrrernad XYHCYE N I IR 11,953 04/03/2009 | 04/15/2012
06051G EA 3| Bank Of America Corp Diversified Banking Inst...........cccccccouveermrrernncens | e AFE ...8,977,410 8,977,900 490 07/23/2009 | 08/01/2016
09247X AD 3| Blackrock Inc Invest Mgmnt AdVis Serv.........cccccneerrmervneeveneerenseesnnens | coveeee | oo fvvvvvenae [AFE | i 1,672,571 1,672,571 12/07/2009 | 12/10/2014
09247X AE  1|Blackrock Inc Invest Mgmnt Advis Serv. 1,321,396 | . 1,321,370 (26) 12/07/2009| 12/10/2019
097014 AK 0] Boeing Capital COM......cc.crmrvermreernmereinreernneeessesessssessssesssssssssssssssssnssss | evnneee | oo evvnvvcrnne [ AFE | o 2,010,400 2,010,321 (79) 12/15/2009] 10/27/2014
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097023 AY 1|Boeing Co Aerospace/Defense .| 1FE ....5,000,000 4,960,679 2829 | oo | e | 003500 e 3.669 07/23/2009 | 02/15/2015
097023 AZ 8|Boeing Co Aerospace/Defense 1FE 2,000,000 1,979,726 566 5.003| FA. . 07/23/2009 | 02/15/2020
126650 BH 2| CVS Caremark Corp Retail-Drug Store... 2FE 5,000,000 5,095,419 5433 . 07/09/2009| 06/01/2017
14040H AM 7| Capital One Financial Super-Regional Banks US.. 2FE 3,000,000 3,155,305 4414 JD...... , 11/18/2009 | 06/01/2015
140420 MV 9] Capital One Bank USA NA Finance-Credit Card.... 2FE 5,000,000 5,211,936 8.151]JJ.. 07/23/2009|07/15/2019
14170T AA 9| Carefusion Corp Medical Products .| .2FE ....3,000,000 3,040,214 07/27/2009 | 08/01/2019
14170T AE 1| Carefusion Corp Medical Products .| .2FE ....2,500,000 2,539,330 07/29/2009 | 08/01/2014
14912L 4E 8| Caterpillar Financial SE Fin Comm 1FE 2,000,000 2,189,611 07/13/2009] 02/15/2019
172967 DQ 1] Citigroup Inc. Finance 1FE ..20,000,000 | ....ccc.. 19,990,139 07/27/2006 | 08/02/2016
172967 EZ 0| Citigroup Inc. Diversified Banking Inst .| 1FE 1,791,157 09/17/2009| 10/15/2014
19864H AN 7| Columbia University .| .1FE 3,309,242 02/06/2008 | 12/15/2020
19864H AP 2| Columbia University 6.53 Due 1 1FE 3,125,674 02/06/2008 | 12/15/2015
19864H AQ 0| Columbia University 1FE 1,188,699 02/06/2008 | 10/17/2016
20030N AJ 0] Comcast Corp Cable/Satellite TV 2FE 2,736,633 11/23/2009 | 11/15/2015
20030N AL 5] Comcast Corp Cable/Satellite TV 2FE 5,212,838 07/13/2009| 11/15/2016
202795 HH 6| Commonwith Edis EXC Electric Integrated 2FE 5,206,720 09/14/2009 | 04/15/2015
205887 BD 3 Conagra Inc Food-Misc/Diversified | | 2FE 2,594,891 10/27/2009 | 06/15/2017
209615 BN 2| Consolidated Natural Gas Dominion ReS INC........c...urveeerrererrenrriinnenns . 2FE 5,346,867 07/21/2009 | 12/01/2013
22082P AA 7| Corts Il GS Capital | 2FE ...3,866,454 | .. J— 3,793,115 11/11/2008 | 02/15/2034
22082R AA 3] Corts Il Verizon Global FE ...4,294,030 |.. cervenenn4,330,000 | ..........25,000,000 4,191,816 11/11/2008 | 12/01/2030
233048 AC 1|DBS Bank Ltd Money Center Banks AFE | ...........25,000,000 |........87.250] ........... 21,812,500 | ........... 25,000,000 25,000,000 11/11/2008 | 07/15/2021
233835 AP 2| Daimlerchrysler Auto-Cars/Light Trucks. .| .2FE ...2,110,412 ....1,985,000 2,053,677 07/23/2009101/18/2011
24422E QV 4| John Deere Capital Corp Finance-Consumer Loans AFE 2,168,620 2,000,000 2,124,962 07/13/2009 | 09/10/2018
250847 EE 6 Detroit Edison Company Electric Dist AFE 2,209,240 2,000,000 2,216,286 09/11/2009 10/01/2013
260543 BW 2| Dow Chemical Chemicals-Diversified . 2FE 3,413,670 3,000,000 3,390,026 .| 11/17/2009 05/15/2014
263534 BZ 1|Dupont E | De Nemours & CO Chem DIVETS...........cccereernreererennreennns . 1FE 5,159,330 5,270,000 5,248,072 .| 11/04/20091 01/15/2020
29379V AA 1| Enterprise Products Oper Pipeline 2FE 3,229,560 3,000,000 3,283,304 12/03/2009 | 09/15/2017
29379V AD 5| Enterprise Products Oper Pipeline ....3,580,440 3,000,000 3,521,113 07/23/2009|01/31/2014
302182 AD 2| Express Scripts Pharmacy Services ....2,182,260 ....2,000,000 2,151,509 07/23/2009| 06/15/2014
316773 CJ 7|Fifth Third Bankcorp Super-Regional Banks US...........cccccconmmrrnnneens ...2,095, . . 2,059,240 2,000,000 2,093,323 11/25/2009 05/01/2013
33766J AB 9| Firstenergy Solutions Co ...3,000,000 |...... 102.069] .............3,062,070 3,000,000 3,000,000 12/23/2009 02/15/2015
35242M AA 3] Franklin Av-Redm Private Placement .18,510,000 |...... 100.000] ...........18,510,000 ..18,510,000 | ........... 18,510,000 03/20/2008 | 01/01/2023
36962G W7 5| General Electric Capital Corp Divers Fin Serv..........c.coveeeenrceeinneeenns .25,000,000 |........ 84.39% ........... 21,099,000 25,000,000 25,000,000 07/07/2009 | 05/05/2026
36962G XZ 2| General Electric Capital Corp Series A .154,065 |...... 101.956 193,716 190,000 | vovvovveevinne 154,434 04/03/2009 | 03/15/2032
38141G FM 1| Goldman Sachs Group Inc Diversified Banking Inst ..7,539,225 | ...... 107.050 ..ovvvvree 8,028,750 | ..cvvvernee 7,500,000 7,537,579 07/14/2009 | 04/01/2018
39121 AA 8| Great River Energy 22,709,930 |...... 108.813] ..........24,711,357 | ...........22,709,930 22,709,930 06/22/2007 | 07/01/2017
40428E JQ 3|HSBC Bank USA Commer Banks-Eastern US ...3,036,300 3,000,000 3,033,449 08/05/2009 | 04/01/2014
40429C FN 7|HSBC Finance Corp Finance-Consumer Loans . ...3,671,738 3,750,000 3,675,953 07/23/2009101/19/2016
437076 AR  3|Home Depot Inc Retail-Building Products.............cccccoeeevereveersnenersneisnns | cvenene | oo [ vvnvriias [ 2FE | i 2,088,060 ....2,000,000 2,080,244 07/23/2009 | 12/16/2013
46625H AX 8] JP Morgan Chase & CO.......ccoc.ooevvveereeemerrvenereesneeesnessesnessssnsssssssssssnsses | evvvees | o | corvievenne | AFE | o 3,148,250 ....3,500,000 3,183,363 04/03/2009 | 05/01/2015
48121C VZ 6| JP Morgan Chase Bank NA Regional Bank . ...6,090,196 5,630,000 6,089,009 12/17/2009 | 07/05/2017
49326E EB 5| Keycorp Super-Regional Banks-US...........cc.ouueueremerinneeennsrennneis ...2,099,300 2,000,000 2,097,008 11/25/2009 | 05/14/2013
494550 AY 2|Kinder Morgan Ener Part Pipelines. ...2,534,300 2,500,000 2,532,846 07/22/2009] 02/15/2018
501044 CL 3|Kroger Co/The Food-Retail. ..1,197,840 1,050,000 1,185,569 08/04/2009|01/15/2014
501044 CM 1| Kroger Co/The Food-Retail. revennn.8,243,063 6,250,000 6,243,025 09/24/2009 | 10/01/2015
565849 AG 1|Marathon Oil Corp Oil Comp-Integrated............cccc.coeevermerrermnreersnmeeerenness | cveneee | oo [ vvreriias [ 2FE | e 2,186,040 ....2,000,000 2,168,859 07/10/2009 | 02/15/2014
574754 AA 5] Mashantucket PequUOt THDE............cccoorvvveeereecerrecrereeeveeeeneeveessennessssssnenses | evvveee | oo | coreerii2 | AFE [ i 6,965,052 6,700,000 6,875,104 06/12/2008 | 09/01/2012
574754 AB 3| Mashantucket Pequot Tribe 98 A. ...8,608,266 | .. 9,300,000 8,663,382 08/11/2009] 09/01/2013
59018Y N5 6| Merrill Lynch & Co Finance-Invest Bnkr reveenenn5,063,050 5,000,000 5,047,115 07/09/2009 | 04/25/2013
59018Y VV O Merrill Lynch & CO Series C......ovvveurreerrreennrrenneeenneeesneessssesssssesssssnsssns | cvneeee | oo [ vvmevinee [AFE | i 4,543,900 ....5,000,000 4,788,787 04/03/2009 | 08/04/2010
59156R AT 5] Metlife InC MUIti-ling INSUTANCE. .......vvverrerrereeerreeeeereeeereesecesseseensesssssesees | eeveees [ | eeveerene | AFE | v 2,757,200 2,500,000 2,748,345 07/21/2009 | 02/15/2019
59156R AU 2| Metlife Inc Multi--line Insurance. reveeeneennD,278,550 5,000,000 5,263,204 07/10/2009 | 06/01/2016
59217E BZ 6] Met Life Glob Funding | Multi-Line InS.........cc.covveneenneenernerrnneneeenseirsnees [ everens | oo Levveiines | AFE | s 5,165,237 ....5,180,000 5,166,468 09/10/2009] 09/17/2012
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607059 BR 2| Mobil Oil Credit 5.94% 1/15/19 AAFE | 7,164,516 |...... 106.264] ............ 6,769,208 | ............. 6,370,158 7,052,788 | oo | e (60,050) | .voovveverrrrinrinnins | e [ e 5.940] e 4.485 ...378,387 | 02/06/2008 | 01/15/2019
61167H BK 8] Monsanto Company 6.47 2/26/2018 1FE .23,510,800 |...... 109.098 ..21,819,600 ..20,000,000 /R SY( A N (297,147) 4.300 02/06/2008 | 02/26/2018
61747Y CE 3|Morgan Stanley Diversified Banking Inst FE ..3,241,260 | ...... 106.522 ....3,195,660 3,000,000 3,237,090 (4,170) 11/19/2009 | 04/28/2015
61747Y CF 0| Morgan Stanley Diversified Banking Inst 1FE ..5,214,750 |...... 107.520 5,376,000 5,000,000 5,196,393 | .oooovvverrrrrrncrrnne | v (18,357) 07/10/2009 | 05/13/2014
61747Y CJ 2|Morgan Stanley Diversified Banking Inst 1FE ...2,987,550 |...... 100.731 3,021,930 3,000,000 2,987,512 (38) 09/16/2009 | 09/23/2019
61747Y CK 9| Morgan Stanley Diversified Banking Inst.............coevevvvvvmeeerecinerinrenins | v .| 1FE 2,369,052 |...... 100.070 ...2,371,659 ....2,370,000 2,368,980 (72) 11/17/2009 | 11/20/2014
628862 J# 2|NCR Corp Medium Term Note NCL..........ccoovveervveeeererenereeeeeeeeeeeeensieens | eeeees AFE 1,014,446 | ...... 101.500] ...ovevnne 11,165,000 | ... 11,000,000 | ........... 11,006,860 | .oveoovverrreerrreenne | cevrreeenns (26,805) 12/03/2008 | 03/30/2010
63534P AG 2| National City Cleveland Commer Bnks Central US.... ...5,999,340 6,000,000 6,063,533 (1,087) 10/22/2009 | 06/07/2017
637432 LT 0fNational Rural Util Coop Finance-Other Svcs 1,459,005 1,450,000 1,448,011 172 09/09/2009 | 09/16/2012
641423 BY 3| Nevada Power Co Electric-Integrated ....3,349,320 ....3,000,000 3,284,785 | oo | e (10,145) 07/21/2009 03/15/2019
64977# AE 1[NY Capco A3 4/14/10 8.87% 140,450 129,174 \ 04/11/2000 | 04/14/2010
64977# AF 8|NY Capco B3 4/14/10 10.96% 153,680 138,676 ...138,676 04/11/2000 | 04/14/2010
651639 AL 0| Newmont Mining Corp Gold Mining ....1,750,823 ....1,750,000 1,741,334 49 09/15/2009{ 10/01/2019
693476 BG 7|PNC Funding Corp. ....3,060,300 ....3,000,000 3,109,781 .(769) 12/10/2009 09/21/2015
705322 AJ 4| Pedernales Electric Corp Electric Dist..........ccoocvovsreersreerscersnnersneeisnnes [ cvvneee | oo | v [ AFE | ..........25,532,000 | ...... ..25,120,750 ..25,000,000 25,518,479 | ..o | o (13,521) 09/13/2009 | 11/15/2022
72650R AJ 1] Plains All Amer Pipeling PIipelines...........cccoccvveevveimsvrrinenresensrisssssssneses | evviees [ | coviiinans | 2FE | ... 1,051,247 | ... . ....1,008,870 1,000,000 1,050,749 ..(498) 12/07/2009 | 06/15/2015
72650R AV 4] Plains All Amer Pipeling Pipelines............ccouveermreeermneeermneeeinnesesneeesnneees | evveens [ | vovvcvrnee | 2FE | 3,797,466 | ...... 103.198 ...3,926,684 ....3,805,000 3,798,345 879 07/20/2009|09/01/2012
74251V AB 8| Principal Financial Grou Life Health Ins..............ccccocovcconeevvveeeeescrcvisennens | evvve | oo | evvvveenns | AFE | ...........3,376,440 | ...... 110.369 3,311,070 3,000,000 3,371,872 (4,568) 12/07/2009 | 05/15/2014
74254P VP  4/|Principal Life Inc Fdg Life/Health Ins 5,302,800 ....5,000,000 5,107,230 | coveorrvverreeernerennne | ceerreeenns (14,270) 07/22/2009 | 12/14/2012
742718 CB 3| Procter & Gamble Co . ...53,401 . ...57,750 ...55,000 53,425 24 04/03/2009 | 02/01/2034
74438G AA 9| Prudential HoIdINGS 12/17........covvveenrvennreernnreenneersneeensenessnessseesssnnsees | evvvnee | oo | veveeenn2 | AFE | i 57,864,888 |........ 82.153 52,018,458 | ........... 63,319,000 58,261,391 301,919 [ oo [ e [ e 1129 09/13/2009 | 12/18/2017
74438G AC 5| Prudential Holdings Series FSA AFE | oo 35,593,381 |...... 101.310] ovvveennn 34,678,413 | .coevevee 34,230,000 35,579,952 | ..oovverrrernereinnne | i (13,429) | covvvvevvernrreinneinens | e | coneenn 7,245 i 1 09/13/2009 | 12/18/2023
760761 AA  4|Republic Services Inc Non-Hazardous Watse Disp. 2FE ..2,978,550 |...... 101.545 ....3,046,350 3,000,000 2,978,790 240 08/31/2009 | 09/15/2019
761713 AU 0] Reynolds American INC Tobacco 2FE ..5,201,036 |...... 103.561 5,178,050 5,000,000 5,199,307 (1,729) 11/30/2009 | 06/15/2017
775371 AV 9| Rohm & Haas Co 2FE 124,920 |...... 103.193 3,095,790 3,000,000 3,124,599 .(321) .[12/17/20091 09/15/2017
790849 AE 3| StJude Medical Inc Medical INStruments............ccccovveeenreeenreernneeeenneeens 1FE ...1,996,980 |...... 101.079 2,021,580 2,000,000 1,997,174 194 .1 07/23/20091 07/15/2014
855030 AJ 1] Staples Inc Retail-Office Supplies . ..2,320,000 |...... ....2,436,900 | . 2,000,000 2,292,827 | oo | e, (27,173) 07/23/200901/15/2014
86679E AA 6| Sun Life Financial GLB Life/Health INS..........cccouvreenireinnerenreeennreineeens 23,429,750 | ........... 25,000,000 25,000,000 07/07/2009 | 10/06/2013
86787G AG 7| SUNtrUSt BANK........oooeovveereeeereeeeseeeeeeeeeseneesensesenssssnsssssnssesnnsssssnssssnnnss | wvveeee | oo | coveveeries | 2FE | evinn.3,156,487 |........96.917 .............3,115,882 | ............. 3,156,696 12/18/2009 09/01/2015
870836 AC 7| Swiss Bank Corp 07/25@ 7.5 04/03/2009 | 07/15/2025
872540 AN 9 TUX COS INC.vrrvoveeverereeeereeceseeseeeeeeiseesisensisensissnsssssnsssssnssesenssssnnesnn | connene | oo [ coveerienee [ AFE | 2,116,060 | ......104.622] ............2,092,440 | ............. 12/21/2009 08/15/2015
881685 BB 6| Texaco Capital Inc 04/03/2009 | 08/01/2032
887317 AC 9| Time Warner Inc. 12/01/2009| 11/15/2016
88732J AK 4| Time Warner Cable Inc Cable/Satellite TV.........coccovvvvrrenneinniereiirnninenns 8,698,067 07/13/2009] 07/01/2013
907818 DC 9| Union Pacific Corp Transport-Rail 3,125,423 08/05/2009 | 02/15/2014
911312 AG 1| United Parcel Service Transport-Services..... 3,179,564 08/26/2009] 01/15/2013
92343V AG 9| Verizon Communications Teleph Intgtd 7,833,478 11/20/2009 | 04/01/2017
92344G AQ 9| Verizon CoMMUNICALIONS...........coovveoervveenereeneeeeneieseneseienesesenssesensssssneses | evvenne | oo | coerenries | AFE | 136,973 ... 110.712] ... 143,926 | .............. 130,000 | oo 135,454 04/03/2009 | 06/15/2012
92344S AL 4| Cellco Part/Veri Wireless Cellular Telecom............ccc.cecveverevereevereerinens | eoviee | oo | cvvvvives [ AFE | eee..4,344,680 | ......108.528] ............4,341,120 | ............. 4,331,350 10/22/2009 | 02/01/2014
92553P AD 4| Viacom Inc Multimedia 2,382,189 08/19/2009 | 09/15/2019
92553P AE 2| Viacom Inc Multimedia 2,264,709 08/19/2009 | 09/15/2014
94980V AE 8| Wells Fargo Bank NA Basic ..28,000,000 27,821,175 05/31/2006 | 05/16/2016
970648 AD 3| Willis North America Inc Insurance Brokers 3,000,000 2,957,793 11/19/2009 | 03/28/2017
984121 BP 7| Xerox Corporation Office Automation & Equip 2,500,000 2,680,270 .1 12/01/2009 | 03/15/2016
984121 BY 8| Xerox Corporation Office Automation & Equip 3,000,000 3,461,416 .1 11/18/2009 | 05/15/2014
00254E JE 3| Swedish Export Credit Export/Import Bank. ....8,000,000 7,992,781 09/09/2009 | 09/16/2014
00279V CA 1|Abbey Natl Treasury Serv Mortgage Banks 5,525,000 5,523,553 11/04/2009| 11/10/2014
007924 AH 6Aegon NV Multi-line Insurance. ....5,000,000 4,948,062 11/24/2009 | 12/01/2015
06739F FS 5]Barclays Bank PLC Commer Banks Non-US 3,030,000 3,267,787 08/04/2009 | 05/22/2019
06739F GF 2|Barclays Bank PLC Commer Banks Non-US ....1,965,000 1,962,398 09/17/2009 | 09/22/2016
136385 AK 7| Canadian Natl Resources Oil Comp-Explor & Prod 5,234,621 09/15/2009 | 05/15/2017
26835P AC 4|EDP Finance BV Electric-Integrated 1,242,065 09/22/2009{ 10/01/2019
27636P AF 6| Eastern Energy Electric Distribution 4,087,750 09/25/2008 | 12/01/2016
292688 AB 7| Enel Finance Internation Electric Intergrated 3,144,845 07/14/2009 | 09/15/2017
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29268B AD 3| Enel Finance Internation Electric Intergrated............coeververnrrvrvvnninens | oviene Ff......|.1FE 1,024,156 ..(184) 3.322|AOQ...... 9,042 12/14/2009| 10/07/2014
40411E AA 6| Bank Of Scotland Series 0019/06.............ccceerrerreemmmeeerserenmeresseesssnees | crneeee F 1FE 1,390,635 [ ..oveveeerrerenneeens | v 1,098 [ v [ o [ 00005000 e 5.774 04/03/2009 | 11/21/2011
44841A AA 6| Hutchinson What Int Diversified Operations................cooevvenmeeermneeermeeerns [ crneeee F FE 1,024,732 4132 12/14/2009 09/11/2015
71644E AH 5| Petro-Canada Oil Comp-Integrated 2FE 2,540,598 5.801 07/22/2009 | 05/15/2018
767201 AH 9[Rio Tinto Fin USA Ltd Diversified Minerals..............c.ccoovvomseeeenrrrennreeennns 2FE 2,911,405 6.607 07/21/2009 | 05/01/2019
81013T AB 7| Scottish Power Electric-Integrated .| AFE 6,191,614 07/23/2009] 03/15/2015
822582 AJ 1| Shell International Fin Oil Comp Intergrated .| .1FE 6,975,916 09/15/2009 | 09/22/2019
86722T AA 0| Suncor Energy Inc Oil Comp-Integrated 2FE 3,038,964 07/27/2009] 06/01/2018
87927V AL 2| Telecom lItalia Capital Telephone Intergrated 2FE 1,975,739 07/16/2009| 09/30/2014
87927V AU 2| Telecom lItalia Capital Telephone Intergrated .| .2FE 5,551,291 11/24/2009 | 06/04/2018
902118 AY 4| Tyco Intl. Group Diversified Manufact Op .| .2FE 1,036,709 07/10/2009 | 02/15/2011
902118 BM 9| Tyco Intl. Group Diversified Manufact Op...... 2FE 1,689,279 09/30/2009 | 10/15/2014
902133 AF 4| Tyco Electronics Group S Diversified Manufact Op... 2FE 5,276,786 ) 11/18/2009 | 10/01/2017
92857TW AT 7| Vodafone Group PLC Cellular Telecom AFE 5,006,116 ) 07/09/2009 | 06/10/2014
961214 BK 8] Wespack Banking Corp Commer Banks Non-US.........cccccoiniiniiinii v | IFE 4,996,220 ..(230) 11/16/2009] 11/19/2019
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations.............cccoeevevveeeieveieeeieeeeeeeceeeeseeenees | e 169,430,381 | .. XXX....... | .........757,748,746 | ........859,080,351 | ......... 768,312,441 | ..o 0f........ (785,248) 0 0. XXX...... | . XXX....[ XXX...] ........8,720,180 | ......19,458,344 | ..... XXX..... | ..... XXX.....
Industrial & Miscellaneous (Unaffiliated) - Defined Multi-Class Residential Mortgage-Backed Securities
026935 AR 7|American Home Mortgage Assets Ser 2007-3 Cl 3AT........ccoocvvvververneeens [ o . AZF| e 11,204,060 |........65.884] ............7,381,720 | ........... 11,204,060 | ... 7,381,720 | ....... (3,822,340) 11/25/2008 | 09/25/2027
05531Y AC 6|BCAP LLC Trust Series 2009-RR6 Class 2A1... Az ...8,564,329 | .. . 9,015,083 8,565,855 1,526 10/05/2009 | 08/26/2035
466247 QH 9] JP Morgan Series 2005-A3 Class BAT........coooviiiiisiiisiissinsnsssssisenss | e . AZ . ...9,047 427 . 9,586,678 9,049,251 1,824 10/15/2009 | 06/25/2035
3499999. Industrial & Miscellaneous - Defined Multi-Class Residential Mortgage-Backed Securities...........cccouurieiiies | v, 28,815,816 | .. XXX | v 24,636,392 | ........... 29,805,821 | .......... 24,996,826 | ....... (3,822,340) 3,350 0 0 | XXX e XXX [ XXX e 79,846 | ..........238,335 | ... XXX..oo. | e XXX.....
Industrial & Miscellaneous (Unaffiliated) - Other Multi-Class Residential Mortgage-Backed Securities
000759 CF 5|ABFS Mortgage Loan Trust Series 2002-1 CL A5...... o 2 AZE ] 2,451,084 ....2,686,183 4,806,046 3,045,117 594,034 06/11/2009 | 12/15/2032
007036 SE 7| Adjustable Rate Mortgage Trust Ser 2005-9 CL 5A1. ,385,410 | .. 4,402,404 6,932,134 3,377,688 (7,723) 02/09/2009 | 11/25/2035
007036 TM 8| Adjustable Rate Mortgage Trust Ser 2005-10 CL 5A1 ,349,959 | .. .10,374,234 .17,928,220 8,403,153 238,694 751,652 02/09/2009 | 01/25/2036
007036 UQ 7| Adjustable Rate Mortgage Trust Ser 2005-11 CL 5A1 ..4,388,736 |.. 4,862,131 9,682,763 4,422,238 | oo | e 186,683 139,977 02/09/2009 | 02/25/2036
02660T FV 0 American Home Mortgage Investm Ser 2005 Cl 1A1. 1,994,924 | . 3,380,617 3,380,617 02/09/2009 | 09/25/2035
07386H XN 6]Bear Sterns Alt- A Trust Series 2005-9 Cl 1A1 ..6,775,460 | ........... 13,414,461 8,775,461 | oo | v (14,676) 6,624,325 02/12/2009 | 11/25/2035
07401W AA 7|Bear Sterns Second Lien Trust Ser 2007-1 CL 1A, ...9,365,381 | ........... 23,896,284 | .......... 11,543,283 [ oo | s (1,160,517) 12/15/2009 | 01/25/2037
07401W AP  4|Bear Sterns Second Lien Trust Ser 2007-1 CL 2A. 14,175,643 | . 4,392,163 11/18/2008 | 08/25/2037
07401W BA 6 Bear Stens Second Lien Trust Ser 2007 1 CL 3A..... ..510,132 12/09/2009 | 08/25/2037
12666T AC 0| Countrywide Asset-Backed Certi Ser 2006-11 CL 1AF3 ..16,042,973 8,103,823 08/27/2009 | 09/25/2046
12666T AD 8| Countrywide Asset-Backed Certi Ser 2006-11 CL 1AF4 9,421,827 3,266,123 11/23/2009 | 09/25/2046
12666T AF 3| Countrywide Asset-Backed Certi Ser 2006-11 CL 1AF6 9,573,558 4,488,808 12/03/2009 | 09/25/2046
126670 NY 0] Countrywide Asset-Backed Certi Ser 2005-16 CL2AF3. 7,845,000 3,166,370 07/02/2009 | 05/25/2036
126673 TP 7| Countrywide Home Equity Loan T Ser 2004-T CL2A. 762,390 08/18/2009| 01/15/2030
126684 AB 5| Countrywide Asset-Backed Certi Ser 2006-*S6 CL A2.........ccccoovveomvcercrae | vvvves [ | o] 125 | ec.oe.9,281,609 | ........ 70497 ............ 9,164,207 | ........... 12,999,637 9,766,525 12/08/2009 | 03/25/2034
126684 AC 3| Countrywide Asset-Backed Certi Ser 2006-S6 CL A3 6,096,709 12/07/2009 | 03/25/2034
126684 AD 1| Countrywide Asset-Backed Certi Ser 2006-S6 Ad..........ccccccormvecrevvmsmerens | wovees [ oo | v [ AZH ] 760,148 ] .......29.378] ................847,303 | .............2,203,328 | ...ooorrrrr 736,316 11/19/2009 | 03/25/2034
126684 AE 9| Countrywide Asset-Backed Certi Ser 2006-S6 CL A5.... 8,316,523 07/02/2009 | 03/25/2034
126684 AF 6] Countrywide Asset-Backed Certi Ser 2006-S6 CL A6 9,315,252 12/08/2009 | 03/25/2034
126685 AK 2| Countrywide Home Equity Loan T SeR 2005-F CL 2A........cccconvevmmeinse | oo [ | o] 125 | eeeeee.802,246 | ....... 36596 ................754,185 | ............2,060,838 | .......... 822,731 12/15/2009 | 12/15/2035
126685 CS 3| Countrywide Home Equity Loan T Series 2006-B Cl 2A. 1,384,265 12/17/2009 | 05/15/2036
126685 CZ 7| Countrywide Asset-Backed Certi Ser 2006-S1 CL A2.........cconvvvvmevvrcnnes | v [ | o] 125 | .o 17,654,276 | .......80.267] ........... 17,113,033 | ..........21,320,170 | ........... 17,719,488 12/04/2009 | 08/25/2021
126685 DA 1| Countrywide Asset-Backed Certi Ser 2006-S1 CL A3 . ..450,862 | ........... 1,427,592 | ...ccooooeonnc 566,845 11/30/2009 | 08/25/2021
126685 DC 7| Countrywide Asset-Backed Certi Ser 2006-S1 CL A5.... ...5,355,371 ...4,528,751 ...9,197,415 5414234 | ..o | 00000 58,864 | | e | 200005597 |27 114 MON.L. | ... 42,898 | ........... 170,400 | 12/07/2009 | 08/25/2021
126685 DJ 2| Countrywide Home Equity Loan T Ser 2006-C CL 2A.........cccouvvvvmmeeerns | v [ | o2 AZ5 | i 19,899,210 14,728,604 | ........... 39,282,247 20,089,072 [ .ooevveverrcverrivenis | 00000000ei285,122 | v | e | e 0413 23.825( MON ...226,840 |12/09/2009 | 05/15/2036
12668A SY 2| Countrywide Alternative Loan T Ser 2005-J12 CL 2A1.. 11423417 |.. 12,161,611 24,427,033 | ........... 11,518,395 [ oovvovevvveviiecin | e 94,978 | e 13,003,616 | ..ooooovvverrrrrrrenirss | e 0501 18.805| MON 11/11/2008 | 08/25/2035
12668B RC 9| Countrywide Alternative Loan T Ser 2006-OC2 CL 1A1. 111,596,209 |.. 13,236,239 | ...........34,266,734 | ........... 11,312,706 | ..........675,871 | ..........144,565 | ........... 1,775,512 25.335( MON 11/25/2008 | 02/25/2036
12668R AC 2| Countrywide Alternative Loan T Ser 2006-OA19 CLA3A........coovvvconve| oo | oo | o2 L AZH | e 2,470,056 | ... 17749 ...............958,277 | .ccoccconne. 5,399,029 2,901,826 | .ooovevverrreierrenne | oo n31TT0 | e | e | 0. 0423] 59.442| MON 08/21/2009 | 02/20/2047
16165Y AA 0] Chaseflex Trust Series 2007-M1 Class 1AT........ccouuvvvmmrrmmerinncerinnenns | evvves [ | o] 125 | e.......10,545,680 | ......48.075] ............9,984,886 | ........... 20,769,242 9,984,886 | .....covvvvrervrrinne | 47,281 | 10,380,945 | .covoorrerrrirnninns 11/25/2008 | 08/25/2037
21075W DR 3| Contimortgage Home Equity Ln 1996-4 A9... reeeenn 1,279,028 | . reeeennen 1,279,028 1,279,028 11/18/2008 | 01/15/2028
23242E AC 3] Countrywide Asset-Backed Certi Ser 2006-13 CL 1AF3......cc.ccommvveinens | evvve | oo | veveen2 | LAZ5 | s 8,233,295 |........55.496 .............9,249,563 | ........... 16,667,000 8,735,283 501,988 11/30/2009 | 01/25/2037
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23242Y AH 8| Countrywide Home Equity Loan T Ser 2006-Res Cl 4K 1B.... 3] i 1,854,576 | .......57.302] .............9,837,822 | ........... 17,168,473 7,896,649 [ ..ooovvvvinverenns | erreeeeand2,072 [ i e e 0.533] ........ 8.190| MON.. ...7,451 112/01/2009 | 02/15/2034
23243N AD 0] Coutrywide Asset-Backed Certif Ser CW2006S4 CL A1 Az 7,544,205 6,745,587 06/26/2009 | 07/25/2034
23243N AF 5| Coutrywide Asset-Backed Certif Ser 2006-S4 CL A3. Az¢ 2,464,031 1,046,001 01/13/2009 | 07/25/2034
23243N AG 3] Coutrywide Asset-Backed Certif Ser 2006-S4 CL A4. AZ* ..33,389,511 | ...ccceeen. 11,598,445 12/15/2009 | 07/25/2034
23243N AH 1] Coutrywide Asset-Backed Certif Ser 2006-S4 CL A5. Az rreennn 24,429,705 9,960,856 10/22/2008 | 07/25/2034
25150R AE 5| Deutsche Alt-A Securities Inc Ser 2006-AR6 CL A5 Az ........8,353,073 | ..........8.709] ............9,156,945 | ......... 105,139,000 8,759,570 | ..ooovvvvvrerrrrerrnae | cveeenr.858,844 | Lo 93,884,340 11/11/2008 | 02/25/2037
25151A AG 6 Deutsche Alt-A Securities Inc Ser 2006-AR3 CL A6 Az 2,320,977 | .. 15,385 ... 3,191,695 | 20,746,000 | ...oooonnvn 2,599,516 | ..........609,625 | .........377,749 | .......... 1,686,178 11/25/2008 | 08/25/2036
32029H AB 8| First Franklin Mtg Loan Asset Ser 2007FFC CL A2A. VAl ...6,387,718 2,773,849 11/23/2009 | 06/25/2027
361856 EH 6| GMAC Mortgage Corp Ln Ser 2005 HE3 CL A2.... AZ| ! . ..33,816,410 | .....ccc... 13,082,335 01/20/2009 | 02/25/2036
361856 EK 9| GMAC Mortgage Corp Ln Ser 2005 HE3 CL A1VN AZF| 30,158,520 29,834,476 07/01/2009 | 02/25/2036
362256 AC 3| GSAA Home Equity Trust Series 2006-16 CL A3A.... AZF| 16,037,650 |.......40.487] ...........19,433,986 | ...........48,000,000 | ........... 17,775,794 30,935,150 12/03/2008 | 10/25/2036
3622EA AE 0| GSAA Home Equity Trust Series 2007-3 CL A4A.. Az 15,994,978 | .. 26,948,837 134,605,382 11/25/2008 | 03/25/2037
3622EC AC 0] GSAA Home Equity Trust Series 2007-5 CL 2A2A, Az ...6,900,611 |.. . 8,740,439 26,135,890 12/04/2008 | 04/25/2047
3622EQ AE 5| GSAA Home Equity Trust Series 2007-1 CL A4A.. Az .23,683,809 |.. ..28 346,155 26,415,224 ..47,264,847 |. 12/04/2008 | 02/25/2037
362334 GT 5| GSAA Home Equity Trust Series 2006-5 CL 2A3.. Az .20,047,585 |.. ..54,495,360 26,370,603 .115,533,079 12/03/2008 | 03/25/2036
362351 AE 8| GSAA Home Equity Trust Series 2006-20 CL A4A. AZ | ......50,978,940 | .. reernn80,995,850 | . , 56,766,229 . , coeeer. 94,491,060 12/03/2008 | 12/25/2046
362381 AC 9| GSAA Home Equity Trust Series 2006-12 CL A3A.... AZF| 32,493,040 A1) I 42,215,030 | ......... 100,000,000 36,223,414 | oo | v 3,730,374 | ......... 63,976,960 01/07/2009 | 08/25/2036
36249B AD 2| GSAA Home Equity Trust Series 2007-7 CL A4 AZF | 6,683,150 |........ 40.781] oo 8,156,260 | ............ 20,000,000 7,205,466 522,316 | ......... 13,316,850 12/10/2008 | 07/25/2037
36298Y AC 4| GSAA Home Equity Trust Series 2006-14 CL A3A. Az .16,974,960 | .. ..20,447,655 ..50,000,000 | ........... 19,216,418 2,241,458 29,545,040 12/03/2008 | 09/25/2036
39538W CZ 9| Greenpoint Mortgage Funding Tr Ser 2005 HE3 CL A... AZ* ..2,320,935 | .. ....5,802,338 2,392,988 ...12,053 06/26/2009 | 09/15/2030
39538W EF 1| Greenpoint Mortgage Funding Tr Ser 2005 AR5 CL 2A2... [OOSR IO (P 21 AZF | e 1,298,325 ....2,609,699 1,370,231 08/17/2009 | 11/25/2046
43709R AA  2]Indymac Seconds Asset Backed T Ser 2006-3 CL A........ccccovvvveermmrecrens | evveers [ | v 21 AZ4 ] e 1,623,012 ....2,762,573 1,878,647 10/07/2008 | 02/25/2037
45254N MA 2] Impac CMB Trust Series 2004-11 CL 1A2 AZ* 2,608,022 , 6,557,102 | ..ovvvvrnnes 2,503,243 498,110 11/25/2008 | 03/25/2035
45254N PU 5] Impac CMB Trust Series 2005-5 Class A1.... Az 12,845,749 14,521,971 ..26,836,858 12,882,843 | oo | e 37,077 | 13,991,093 03/10/2009 | 08/25/2035
45254N QG 5] Impac CMB Trust Series 2005-6 Class 1A1.. AZF 11,340,192 | .. 11,205,703 08/17/2009 | 10/25/2035
45254T TF 1|Impac Secured Assets Corp. Ser 2005-2 A1W.. Az ..7,864,544 | .. 7,731,681 09/03/2009 | 03/25/2036
45257B AD 2|Impac Secured Assets Corp Series 2006-4 A2S Az ..6,772,956 |........16.259] ............7,251,590 | ...........44,600,000 | ............. 7,251,590 | coooveene 999,040 | ........ 4,165,700 3,687,066 11/25/2008 | 01/25/2037
45257E AC 8| Impac Secured Assets Corp. Series 2006-5 1A1C AZF| 35,123,300 |........35.485] ..........35,415,978 | ........... 35,415,978 3,334,483 | ......... 66,825,160 11/11/2008 | 10/25/2036
45661A AC 6| Indymac Home Equity Loan Asset Series 2004 A...........coooveenmrverrmerernens [ e B2 3,470,202 |.......49.099 .............2,451,560 | ............4,993,096 | ............. 2,451,560 | ....... (1,032,594)| ...cvveennn 13,952 12/02/2009 | 09/28/2036
45670E AA 1|Indymac IMSC Mortgage Loan Tru Ser 2007 AR2 A1 AZ* 32,258,778 |.. ..27,672,858 10,270,193 | ...........236,623 | ......... 15,845,291 11/25/2008 | 03/25/2047
45670E AB 9| Indymac IMSC Mortgage Loan Tru Ser 2007 AR2 A2 Az 113,916,200 |.. ..15,307,820 6,262,290 ...11,073,088 11/25/2008 | 03/25/2047
45670E AC 7|Indymac IMSC Mortgage Loan Tru Ser 2007 AR2 A3 AZF ...6,604,200 |.. ...5,723,640 3,081,960 ..12,019,482 |. 11/25/2008 | 03/25/2047
464125 AC 7| Irwin Home Equity Series 2006-3 Class 2A2. Az ...8,280,000 |.. 9,303,873 06/08/2009 | 09/25/2037
464126 CG 4| Irwin Home Equity Series 2004-1 CL 1A1.. Az 1,387,441 | .. 1,415,036 07/02/2009 | 12/25/2024
46412A AE 2| Irwin Home Equity Series 2006-P1 CL 2A4 Az ...5,944 579 |.. 6,700,963 01/05/2009 | 06/25/2037
46412R AB 1] Irwin Home Equity Series 2007-1 CL 2A1.. Az ..9,154,639 |.. 9,144,467 12/31/2009 | 08/25/2037
466275 AA  2|JP Morgan Alternative Loan Tr Ser 2007-S1 A1.... AZ* 31,263,242 | .. 31,445,402 335, 690 9,123,293 02/04/2009 | 04/25/2047
52523Y AC 8|Lehman XS Trust Series 2006-19 Class A3.........ccooveemeeeenmeeemmmersneeenns | e Az 3,440,640 | .......21.223] ............4,244,654 | ...........20,000,000 | ............ 3,713,084 | ........... 550,024 272,444 476,278 11/25/2008 | 12/25/2036
52524P AG 7|Lehman XS Trust Series 2007-6 Class 3AT......c.ccovvnmrrmmirmeiinnrensernnins | evve AZ ] 4,465,397 RKTNCY A ORI 69,282 08/21/2009 | 05/25/2037
52524P AH 5|Lehman XS Trust Series 2007-6 Class 3A2.........cccocemreernmreermmeermreeenns [ crneeee AZ| 3,900,750 4,129,923 229173 06/23/2009 | 05/25/2037
52525L AS 9 Lehman XS Trust Series 2007-14H Class A22 Az 40,585,964 |.. 51,026,758 8,677,885 06/23/2009 | 07/25/2047
55265D AH 8] Mastr ABS Nim Trust Series 2005-OPT1 Class Note .5Z* ..1,518,461 |.......45.000{ ............. 1,177,607 | ............2,616,905 | ..cc00ouunuee 1,177,608 | ....... (1,030,285) ... 652,388 01/12/2009 | 05/26/2010
61915R AK 2| Mortgageit Trust Series 2005-3 Class Al........ccouvenrermmeererrnerneeereeensens | ceens VAl 21,172,486 | .. 21,172,486 02/09/2009 | 08/25/2035
65535V MJ 4| Nomura Asset Acceptance Corpor Ser 2005 Az 25,671,307 | ........52.350] ........... 13,433,113 | ...........25,660,318 | ........... 13,432913 | ..... (12,237,970) .(387) 11/25/2008 | 07/25/2035
65535V NL 8| Nomura Asset Acceptance Corpor Ser 2005 AR4 CL 5A3 Az 8,682,908 226,849 9,205,119 11/25/2008 | 08/25/2035
65535V RK 6 Nomura Asset Acceptance Corpor Ser 2005 AR6 CL 4A1 AZF 353| .o 3,697,026 | ... 3,697,026 | ...ccoovvrverererennes | e 619,991 466,969 11/25/2008 | 12/25/2035
65535V PV 4| Nomura Asset Acceptance Corpor Ser 2005 AR 3AT.........oovveemmeeenmmeeens [ e AZF| 11142378 60.951 .......cc.. 10 885,991 | .covvvvnee 17 860, 219 ........... 10,885,991 02/09/2009 | 10/25/2035
65538N AA 1| Nomura Asset Acceptance Corpor Ser 2007-1 2A1... AZF ....8,529,684 8,529,683 11/25/2008 | 04/25/2037
65538N AB 9] Nomura Asset Acceptance Corpor Ser 2007-1 2A: Az 7,342,888 7,342,889 11/25/2008 | 04/25/2037
65538N AC 7| Nomura Asset Acceptance Corpor Ser 2007 2A3 Az ....6,687,205 ....6,687,204 901,389 11/25/2008 | 04/25/2037
68402V AE 2| Option One Mortgage Loan Trust Ser 2007 FXD1 3A3 N Vad 2,564,430 2,670,084 I . . 08/18/2009 | 01/25/2037
68402V AG 7| Option One Mortgage Loan Trust Ser 2007 FXD1 3A5.. Az 3,215,471 59571 ...... 21.367 | MON.. 11/06/2008 | 01/25/2037
69121Y AA 2| Ownit Mortgage Trust Asset-Bac Ser 2006 OT1 A2 AZ ] 11,469,525 | ... 1.249) .l TAT 27T 59,808,000 ) e 12,042,926 | ...ooovvvvrnnrrncnne | e 75,790 | s | L 0471] ....... 6.999 | MON.. 12/17/2008 | 10/25/2037
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76110W XW 1[Residential Asset Series 2004-KS4 CL A2B3 1z . 1,657,738 [ oo | 2,907 [ [ [ 000991 e 16.683| MON 08/11/2009 | 05/25/2034
785778 PF 2| Saco | Trust Series 2006-2 Class 1A AZF| 714,905 | 18159 247,282 | 1,361,724 | 858,849 | | e (B3,557) | e | e | e 0431 40.095| MON 11/19/2008 | 06/25/2036
785778 PG 0| Saco | Trust Series 2006-2 Class 2A. AZF | 1,673,933 | ... 24307 o 775,024 | 3,188,444 | 1,614,351 | | eeeeend(92,207) | e | e | e 0431 41.156| MON 11/19/2008 | 07/25/2036
785813 AA 4[Saco | Trust Series 2006-8 Class A AZF| 1,398,793 | ... 35.005] 917,935 | 2,622,308 | 1,357,103 | | e (81,690) | e | e | el 0371 28.429| MON 08/25/2009 | 06/25/2036
881561 2U 7| Terwin Mortgage Trust Ser 2006-6 CL 1A2 AZ4| 2,485,000 | ... 104491 ........... 1,483,764 | ...........14,200,000 | ....c..ee.2,691,970 | oo | o0 208,970 | i | e | e 4750 45598 | MON 06/26/2009 | 07/25/2037
881561 W9 1| Terwin Mortgage Trust Series 2006-4SL A1.......c.ccocuevrrmrirerenneirneiieins AZ ] 460,167 ... 18103 360,794 | 1,992,967 | oo B42,4T2 | e | e (17,808) [ e [ e [ 4500 | e 48.372 MON 05/15/2009 | 05/25/2037
92976Y AA 0| Wachovia Asset Securitization Ser 2007 HE1 A.... Az ...n.3,538,661 | ........38.338] .............3,269,025 | .............8,526,895 | ...cccee. 4,138,995 | oo | 800,334 | e | e | el 0371 36.726 | MON 07/01/2009 | 07/25/2037
92978L AA 6| Wachovia Asset Securitization Ser 2007 HE2A A.. VAl 11,328,163 | ........36.574] ...........10,064,436 | ...........27,517,805 | .......... 13,121,476 | eovoevevervvvrnccas | e 1,793,313 | e [ [ 0000.0.361 ] 33.111| MON 07/02/2009 | 07/25/2037
93935Y AD 2| Wmalt Mortgage Pass-Through Cert Ser 2006 AR10 A3A. .. AZH .14,481,340 . . ..15,810,068 | . o] 1,328,728 | . 24,738,260 |....oooovvviviiiinnnn | oo 0461 Lo 19.323| MON.. 11/11/2008 | 12/25/2036
3599999. Industrial & Miscellaneous - Other Multi-Class Residential Mortgage-Backed Secunnes .............. 883,592,732 |.. XXX....... | .........943,497,856 | ...... 2, 498 307, 602 ......... 907,122,195 | ...... 12,149,341 | ......68,141,278 | ....... 869,990,106 | ..oovveveirnnnd 0].. XXX XXX...| ........1,600,295 | .....19,252,805 | ..... XXX | oo XXX.....
Industrial & Miscellaneous (Unaffiliated) - Other Multi-Class Commercial Mortgage-B: ckedIAsset Backed Securities
05522R CG 1]Bank Of America Credit Card Tr Ser 2008-A9 Cl A9.. . AFE | e 10,118,750 10,040,700 | ...........10,000,000 | ........... 10,041,498 [ IO (77,252) 10/06/2009 | 07/16/2012
058521 AB 1|Ballantyne Re Plc Series 2006-1A Cl A2A..... . . BFE .16,063,250 | .. ..18,501,000 | ...........88,100,000 | ........... 17,356,642 B 1,293,392 06/16/2009 | 05/02/2036
058521 AC 9|Ballantyne Re Plc Series 2006-1A Cl A2B. AFE .25,000,000 |.. 25,000,000 07/07/2009 | 05/02/2036
058521 AF 2|Ballantyne Re Plc Series 20061A Class A3, 6FE 06/09/2009 | 05/02/2036
058521 AG 0|Ballantyne Re Plc Series 2006-1A Class A3B BFE . ..34,400, 06/09/2009 | 05/02/2036
058521 AH 8| Ballantyne Re Plc Series 2006-1A Class A3C... BFE | .............1,620,000 |........16.000] ............1,728,000 | ........... 10,800,000 06/09/2009 | 05/02/2036
058521 AJ 4[Ballantyne Re Plc Series 2006-1A Class A3D... BFE | .............2,055,000 |........16.000] .............2,192,000 | ........... 13,700,000 , 06/09/2009 | 05/02/2036
009325 AD 3|Aircraft Certificate Owner Tru Ser 2003 1A D.... 3FE . <.rrr(1,066,384) ..(225) 11/25/2008 | 09/20/2022
125093 BL 7| Constant Recovery Diversified 2004-1A1 Syntheti JFE | ...........25,072,085 | ........66.250] ...........16,562,500 | ...........25,000,000 | ........... 16,562,500 | ....... (8,495,542)| ........... (12,961) 11/11/2008 | 07/07/2014
14069E AB 4| Capmark Military Housing Trust Ser 2007 ACC CI A2A, 1FE 9,000,000 06/23/2009|07/10/2010
14069E AC 2| Capmark Military Housing Trust Ser 2007 ACC CI A2B. . AFE | e 25,000,000 25,000,000 25,000,000 07/29/2009 | 06/10/2014
161571 BU 7] Chase Issuance Trust Series 2007-A4 CI A4..... . 1FE 31,926,791 | .. ..31,959,369 31,927,657 866 12/09/2009 | 04/16/2012
17284L AB 0] CIT Educational Loan Trust Series 2007-1 B. AFE .60,000,000 | .. 44,786,334 | ...........60,000,000 | ........... 60,000,000 11/25/2008 | 06/25/2042
19458L BD 1] Collegiate Funding Services Ed Ser 2005-A AFE .18,000,000 |.. ..13,053,960 18,000,000 11/11/2008 | 12/28/2037
19458L BJ 8] Collegiate Funding Services Ed Ser 2005-B B... 1FE ...9,500,000 |.. ...7,821,789 9,500,000 11/25/2008 | 03/28/2035
25466K EQ 8| Discover Card Master Trust Series 2003-3 CI A.... . AFE| .. 19,974,219 | .. ..19,991,800 | . ..20,000,000 | ........... 19,975,901 1,682 10/19/2009 | 09/15/2012
36185T AA  5|Fort Lewis Comm 04/37 @ 7.12000.........cccemrvemreeermmeermeesrneeeseeesneeeens . I =3 72,429,504 70,164,205 | ........... 73,049,666 | ........... 72,449,522 | ..o | v 13,070 11/18/2008 | 04/10/2037
36186E AA 7| GMAC Commercial Mtg Asset Ser 2003 Pres CL A.......cccoveevvermmevernns [ evveee | oo | 2] 00022 i 62,972,925 60,810,000 | ........... 75,000,000 | ........... 63,242,549 248,240 11/17/2008 | 10/10/2041
36186T AA 4| GMAC Commercial Mtg Asset Ser 2003 Stew CL A.. .20,610,050 |.. ..25,000,000 20,725,088 | ...ovvvverrrncrrirnees | e 101,760 11/17/2008 | 11/10/2040
36186T AB 2| GMAC Commercial Mtg Asset Ser 2003 Stew CL B 20,595,125 | .. ..25,000,000 20,626,416 . ...28,028 11/17/2008 | 11/10/2043
378665 AC 7| Gleneagles Fund Ltd High Yield .19,892,000 |.. ..20,000,000 | ... 19,924,861 29,924 11/25/2008 | 06/17/2012
38011N AA 4| GMAC Commercial Mtg Asset Ser 2002 WPAB CL A 161,864,660 |.. .62,477,231 61,885,304 92,393 06/12/2008 | 08/10/2036
38011W AA 4| Fort Meade - GMAC 2002-Mead A 91,198,294 | .. ..97,366,390 91,313,881 109,150 02/18/2009 | 05/10/2037
38021A AE 2| Goal Capital Funding Trust Series 2005-2 B.. .25,000,000 |.. ..25,000,000 25,000,000 11/11/2008 | 11/25/2044
422777 AJ 1|Hedged Mutual Fund Fee Trust Ser 2004 2A. ..2,381,317 | .. 2,381,317 2,381,317 11/10/2008 | 07/02/2012
422777 AL 6|Hedged Mutual Fund Fee Trust Ser 2004 4A. ..4,338,023 | .. 4,338,023 4,338,023 11/11/2008 | 01/04/2013
422777 AP 7|Hedged Mutual Fund Fee Trust Ser 2005 3A. 11,403,625 I LT1752,184 | (3,651,441) 11/11/2008 | 08/05/2013
422777 AQ 5| Hedged Mutual Fund Fee Trust Ser 2006 1A...........cccooevvmvvinermmernninnns [ eveiere | oo | vveenn2| SFE | ol 6,455,096 4360417 | 6,455,096 ..4,360,417 | ....... (2,094,679) 11/11/2008 | 12/04/2013
458049 AA 1| Insurance Note Capital Term Ser 2006 1R3..........c..ccoovvveerrevemreesenerenees | coneene | oo | coceeee 2| AFE | o 15,000,000 .000{ .............6,300,000 | ........... 15,000,000 | ........... 15,000,000 11/11/2008 | 02/28/2036
462592 AD 8| lowa Student Loan Liquidity Co Ser 2005-1 B .25,000,000 |.. 18,831,730 ..25,000,000 25,000,000 11/25/2008 | 09/25/2037
493268 BJ 4|Keycorp Student Loan Trust 2002-A 2A2...... .27,966,020 |.. 22,681,883 ..27,966,020 27,966,020 11/18/2008 | 08/27/2031
493268 BW 5| Keycorp Student Loan Trust Ser KS 2004 A 1B.......coconvvermeenernmerncenns [ e ...5,949,239 | .. 4,785,316 5,949,239 5,949,239 11/25/2008 | 01/27/2043
63543P AX 4[National Collegiate Student Lo Ser 2004 2A4.... .38,004,078 |.. ..14,140,940 ..38,000,000 38,003,811 ..(246) 12/03/2008 | 11/25/2028
63543P BG 0| National Collegiate Student Lo Ser 2005-1 A4... . . . 51,687,121 21,598,272 | . ..51,720,000 51,688,845 1,574 11/25/2008 | 11/27/2028
71531P  AA 1| Pershing ROA..........cccoeivririeiiieiesee s ssssssssssssessssessessesaes | eveens . 2FE | . 90,482,381 78,602,044 | ........... 90,482,381 90,482,381 11/18/2008 | 09/01/2026
841238 AB 4| Southbridge Assoc MA 02/022 @ 7.59 N . . 2FE | oo 33,671,700 32,438,700 | ...coeevee 30,000,000 33,612,695 | ..oovverrrrerrreineee | i (59,005) 09/13/2009 | 02/01/2022
86800N AE 0] Suntrust Student Loan Trust Ser 2006-1A B.. . 122,995,400 |.. 22,995,678 258 11/25/2008 | 10/28/2037
000000 00 O SIAIOM-CCC NOLE........cooveeeeeeeeeeeseee s ssnssens | ceeeeee . . . .84,000,000 |.. 84,000,000 11/18/2008 | 12/31/2014
051156 AA 5| Augusta Fndg VIl Other Services - SyNthetic..........cooveeerreerreeeeneeeneeree o 2FE | oo 8,256,618 . 8,256,615 35 11/18/2008 | 08/15/2013
05330A AA 5[ AUtOPISta MaIDO...........cvverecririeiisesieeisssiss s sssssnns | enees 2FE | e 20,691,893 . 673,888 | .....ceen. 19,621,084 20,430,823 | ..oovvvrvrrreerrirnens | i (40,121) 11/07/2001 06/15/2022
19035R AL 3| Coast Investment Grade Ser 2002-1Al A Mix - Synthetic... . . . . 15473472 |.. 9,263,121 | . .15,438,536 | ........... 15,463,280 (9,554) 11/25/2008 | 07/30/2017
497089 AC 6] Kinney Hill Credit Opportuniti Ser 2007 1A B High Yield.... SFE] v 9,000,000 ...6,750,000 | ............. 9,000,000 | ............ 6,750,000 | ....... (2,250,000) 11/11/2008 | 07/15/2015
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3799999. Industrial & Miscellaneous - Other Multi-Class Comm. Mortgage-Backed/Asset Backed Sec..........cccocvei | coven. 1,112,793,877 | .. XXXoovoo | i 921,371,946 | ...... 1,262,518,422 | ... 1,097,354,660 | ..... (17,699,011)] ........ 2,499,973 0 0 ]..XXX...... XXX [ XXX 3,245,756 36,513,133 | ... XXX | e XXX.....
3899999. Total - Industrial & Miscellaneous (Unaffiliated).........ciirieirieiiiiessiiississi e | e 2,794,632,806 | ... XXX....... | ... 2,647,254,940 | ...... 4,649,712,196 | ...... 2,797,786,122 | .......(9,372,010)] ......69,859,353 | ...... 869,990,106 0 .. XXX....... L XXX | XXX 13,646,077 ] 75,462,617 | ..... XXX | e XXX.....
Totals
7799999. Total - ISSUET OBIGAONS. ......ooeeeeeeeeieiiiiii e | e 3,994,514,533 | .. XXX.oooo | s 4,099,685,785 | ...... 4,272,007,214 | ...... 4,010,991,881 | .........(163,579)] .......5,553,123 | ......... 44822584 | ....... 4,665,090 |...XXX....... ....159,501,309 | ..... XXX | e XXX.....
7899999. Total - Single Class Mortgage-Backed/Asset-Backed Securities ...151,566,457 . 156,216,433 | . 149,443,134 | . 151,207,470 | o0 ] i (238,000) | v 0 0. XXX....... .. 6,263,009 | ..... XXX | oo XXX.....
7999999. Total - Defined Multi-Class Residential Mortgage-Backed Securities ] e 32,644,441 | .. XXX | i 28,626,315 | ........... 33,522,220 | ........... 28,806,555 | ....... (3,822,340) (4,219) 0 0 ]..XXX....... vn470,998 | XXX...o. | ... XXX.....
8099999. Total - Other Multi-Class Residential Mortgage-Backed Securities N 883,592,732 | ... XXXoooooo | e 943,497,856 | ...... 2,498,307,602 | ......... 907,122,195 | ...... 12,149,341 | ... 68,141,278 | ...... 869,990,106 0 .. XXX....... L XX | XXX 1,600,205 19,252,805 | ..... XXX | e XXX.....
8299999. Total - Other Multi-Class Commercial Mortgage-Backed/Asset-Backed Securities.. 1,112,793,877 | .... 921,371,946 | .. 1,262,518422 | ...... 1,097,354,660 | ..... (17,699,011 ........ 2,499,973 0 0]..XXX....... XXX | XXX 3,245,756 36,513,133 | ... XXX..... ... XXX.....
8399999. Grand TOtal - BONGS.......u..rrerrrererreseersseesssesss s s s | sneees 6,175,112,040 | .. XXX..ooooo | ool 6,149,398,335 | ...... 8,215,798,592 | ...... 6,195,482,761 | ....... (9,535,589 ...... 75,952,155 | ....... 914,812,690 | ....... 4,665,090 | ... XXX....... ...222,001,254 | ..... XXX | e XXX.....
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Annual Statement for the year 2009 of the AMmbac Assurance Co rporation

SCHEDULE D - PART 2 - SECTION 1
Showing all PREFERRED STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 7 8 Fair Value 11 Dividends Change in Book/Adjusted Carrying Value 20 21
3 14 9 10 12 13 14 15 16 17 18 19
F Current
0 Rate Per Year's Total
r Share Other Total Foreign
e Par Book/ Used to Amount Nonadmitted Unrealized Current Than Change Exchange
i Number Value Rate Adjusted Obtain Declared Received Declared Valuation Year's Temporary in Change NAIC
CUSsIP g of Per Per Carrying Fair Fair Actual but During but Increase/ (Amortization)/ | Impairment B/A.C.V. in Desig- Date
Identification Description Code| n Shares Share Share Value Value Value Cost Unpaid Year Unpaid (Decrease) Accretion Recognized (15+16-17) B./A.C.V. nation | Acquired

NONE




(A%

Annual Statement for the year 2009 of the AMmbac Assurance Co rporation

SCHEDULE D - PART 2 - SECTION 2

Showing all COMMON STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 14 7 8 10 11 12 13 14 15 16
F
o Rate Per Current Total
r Share Year's Total Foreign
e Book/ Used to Amount Nonadmitted Unrealized Other Than Change Exchange NAIC
i Number Adjusted Obtain Declared Received Declared Valuation Temporary in Change Market
CUSIP g of Carrying Fair Fair Actual but During but Increase/ Impairment B/A.C.V. in Indicator Date
Identification Description Code| n Shares Value Value Value Cost Unpaid Year Unpaid (Decrease) Recognized (13-14) B./A.C.V. (a) Acquired
Common Stocks - Parent, Subsidiaries and Affiliates
12566@ 10 9| Connie Lee HOAINGS..........cvermrerrrreriereisneriseeieesssnesssseesssssssssesssssssssns | ceveeens 1,000.000 168,862,954 | 168,862.954 ....168,862,954 ...127,688,811 B [ 13,046,082 12/18/1997
G0231# 10 0Ambac Assurance UK Limited D. | ....36,000,000.000 172,455,242 | ........4. 172,455,242 .70,701,607 ..70,825,475 . | 02/26/1997
J3917# 10 2| Ambac Japan Co., Ltd D. 200.000 156,458 | ....... 156,458 111,637 08/26/1999
000000 00 0] Ambac Capital COrporation...........cccoeuesvsieereisissssessssssessssssssssssssassenes | eoseeees N 10,000.000 .. 11/12/2008
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates. ..o 341,474,654 | ....... 0,0, S [ 341474654 | ...c...cc... 198,502,055 0 0. 83,807,646 | ....ccoocovvininnnn0 | i 83,807,646 | ...... 18,474,509 ... XXX..... XXX
9799999. Total - COMMON SEOCK. .c.euuiree e | nsseessseeaas 341474654 | ....... XXX....... ....341,474,654 198,502,055 0 0 i 83,807,646 | ..o | 83,807,646 | ...... 18,474,509 |..XXX..... XXX
9899999. Total - Preferred and Common Stock 341,474,654 | ....... XXX....... ....341,474,654 198,502,055 0 0. 83,807,646 [ ....ccoovoviiniinnn0 | v 83,807,646 | ...... 18,474,509 ... XXX..... XXX

(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues.

0, the total $ value (included in Column 8) of all such issues §.......... 0.
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Annual Statement for the year 2009 of the AMbac Assurance Corporation

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Date Number of Actual Par Paid for Accrued
Identification Description Foreign | Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends
Bonds - U.S. Government
31331V FM 3| Federal Farm Credit Bank Agy Debentures 4.9% 12/03/12...........cccccuune. 04/03/2009 | RAM Reinsurance Company Ltd............coeuuueeeereenmrneisnereneeesesiseesseessessnens 655,384 600,000
31331V PY 6| Federal Farm Credit Bank Agy Debentures 4.875% 04/02/14............cccvevvervrnrrrerennnnns 04/03/2009 | RAM Reinsurance Company Ltd 1,426,394 1,300,000
3134A4 SA 3| Freddie Mac Agency Debentures 4.5% 01/15/13........cooevveeeevvnsirnsisnirenns 04/03/2009 | RAM Reinsurance Company Ltd 1,087,860 1,000,000
31359M 7X 5| Fannie Mae Agency Debentures 5% 05/11/17 04/03/2009 | RAM Reinsurance Company Ltd...........ccoouevuereerieseesiieeiiesieesessiesssessseesieeens 4,502,400 4,000,000
36213C YP 9| GNMA #550718 5.000% 11/15/35........cvvumrrrirmerireriserisssssessssssssesssssessssssssssesnens 04/03/2009 | RAM Reinsurance ComMpany Ltd...........c...vrrereeminrrsrsisiessissessesnees 384,667 371,042
36241K VWV 7| GNMA #782428 5.000% 10/15/38.........ccoormmrrreernnreessssesessssssssssssssssssssssesssssssssssssssens 04/03/2009 | RAM Reinsurance Company Ltd 1,703,311 1,643,980
36241K YZ 5| GNMA #782528 5.000% 01/15/39.......civmrriiererisineiesseie st ssssessenes 04/03/2009 | RAM Reinsurance Company Ltd 1,388,441 1,340,077
36297A 3U 5 GNMA #706511 5.000% 02/15/39.......ccrreummrrrereeesmmeresseessseessssessssesssssssssssssssssssnnees 04/03/2009 | RAM Reinsurance Company Ltd 1,454,824 1,403,931
912828 KQ 2] US Treasury Note Notes 3.125% 05/15/19 09/17/2009 [ Goldman Sachs. 29,545,313 30,000,000 106,997
0399999. Total - Bonds - U.S. Government. 42148594 | .o 41,659,030 106,997
Bonds - All Other Government
EC5752 49 7| Australian Government 6.250% 04/15/15 |D | 08/11/2009 | Dain Rauscher Pierce 4,706,777 4,554,211 ..94,090
EF2962 77 9| TSY 4% 2016 Government Agencies 4% 09/07/16.........coooceeiireeeiiienssiiessii i D 08/11/2009 | DN RAUSCNET PIEICE. .....veuureesieeeiriesssees e ssnesssnssssnnsss | ceossessssssesssssss s s sssssssssssssnses | sosesssssesssssssasssss st 9,832,857 161,860
1099999. Total - Bonds - All Other Government. 14,539,634 ...13,978,976 255,950
Bonds - U.S. States, Territories and P ions
13063A HW 7| California St Various P 5.000% 11/01/23 | | 06/23/2009 | Ambac Bermuda Ltd 4,772,520 5,045,000 37,137
68607L XL 6] Oregon St Taxable-Pensi 4.755% 06/01/12 . 04/03/2009 | RAM Reinsurance Company Ltd.........coooiueiviiiirisieseesisieesiseseseessesssessessessennees 1,698,202 1,605,000
1799999. Total - Bonds - U.S. States, Territories & Possession 6,470,722 6,650,000 37,137
Bonds - U.S. Special Revenue and Special Assessment
25457V AB 2| Director NV Bus--Las Vegas monorail 5.625% 01/01/34.........cc.oooverermerrererrnrnsrsninnens | eeveresriienen 10/23/2009 | Financial Security Assurance Inc 708,575 2,500,000 43,750
25457V AU 0| Director NV Bus--Las V NV cap Appr LV 0.0% 01/01/22 10/23/2009 | Financial Security Assurance Inc 866,160 6,000,000
31283H 5A 9| Freddie Mac Pool # G017 6.500% 10/01/34. 04/03/2009 | RAM Reinsurance COmMPany Ltd...........cc.ceeereererernneeeseeessnsesssessssseessseessses 357,572 339,683
31283H N2 7| Freddie Mac Pool # G013 7.000% 08/01/31 04/03/2009 | RAM Reinsurance Company Ltd...........coo.ueveereercreneeeniiesiesiseseesieessessseesieens 5,238 4,945
3128H7 H3 9|Freddie Mac FGCI # E992 6.000% 09/01/18..........cuvvvrvrrrmrerernns 04/03/2009 | RAM Reinsurance Company Ltd 114,205 108,724
3128KF BD 1| Freddie Mac Pool # A527 6.000% 09/071/36.........c.rveeemreemmeresreeesneeesseeessseeessnseesseneens 04/03/2009 | RAM Reinsurance Company Ltd 584,582 561,171
312962 5K 5[ Freddie Mac FG #B10850 4.500% 11/01/18.........cccoemmevememrrirerriirnens 04/03/2009 | RAM Reinsurance Company Ltd...............orvumrveineririnseerssesnsesssssssssssesssss 1,283,641 1,246,253
31296P EM 0| Freddie Mac FG #A14640 5.000% 10/01/33 04/03/2009 | RAM Reinsurance COmMPany Ltd...........cc.ceeerreereeernneeeseeesssneesseessssseesseeessnes 491,636 476,738
312971 H9 8| Freddie Mac FG #B18356 5.000% 05/01/20 04/03/2009 | RAM Reinsurance Company Ltd 382,900 369,338
31297TM H2 7] Freddie Mac Pool #A3204 5.500% 04/01/35...........ccveureremmermneeieneisseessssessssssseseneees 08/10/2009 | Ambac Credit Products, LLC 25,725,659 24,855,709 37,974
31297T 6K 4|FGLMC FGA38074 5.000% 10/01/35, 04/03/2009 | RAM Reinsurance Company Ltd 311,389 302,366
3133TG U4 9| FHLMC Series 2091 Class 6.000% 11/15/28...........cccovvvrrvneereremrseeerissisnssessssesssnsinsens | conveeiresnnns 04/03/2009 | RAM Reinsurance Company Ltd 338,968 327,890
31392 AD 1| Fannie Mae Series 2003-W2 Class 1A3 7.5% 07/25/42 04/03/2009 | RAM Reinsurance Company Ltd 27,147 ..25,508
31392) YH 6] Fannie Mae Series 2003-W3 Class 1A3 7.5% 08/25/42 04/03/2009 | RAM Reinsurance Company Ltd 22,936 ..21,541
31401H PU 0] Fannie Mae FN #708835 5.000% 06/01/18........c.cnmeuemreemmmeresmeeeineesssseessseeesssesssseneens 04/03/2009 | RAM Reinsurance Company Ltd 318,210 306,154
31403N  UF 2] Fannie Mae 753982 5.500% 12/01/33. 08/10/2009 | Ambac Credit Products, LLC 5,604,331 5,413,178 8,270
31403U MG 3] Fannie Mae FN #758259 6.000% 12/01/33.......cccomueuurremmerirneresesssseessssesssssssssennens 04/03/2009 | RAM Reinsurance Company Ltd 86,472 .82,761
31404K SG 8| Fannie Mae FN #771019 5.000% 04/01/34..........ccormrvemmreemmreeneiiinseessneessesesseeessnees 04/03/2009 | RAM Reinsurance Company Ltd 769,296 745,867
31405A KB 8| Fannie Mae FN #783390 6.500% 09/01/34.........cccrvvrvrieermmeeriereiseenissisesssssesssneees 04/03/2009 | RAM Reinsurance Company Ltd 32,703 ..31,081
31407M MT 9| FNCL FN #834770 6.500% 07/01/35, 04/03/2009 | RAM Reinsurance Company Ltd 244,782 232,883
31409W W8 0| Fannie Mae FN #880971 5.500% 10/01/21.........ovvorermeirmeiriniienieeeieeesseississsssessenens 04/03/2009 | RAM Reinsurance Company Ltd............coocuerurinrinninsiinsiesiesseiss s 129,314 124,303
594653 2F 3 |Michigan State Hsng Dev Var Amt Ser E 0.4% 12/01/38..........ccovvveernnener 12/11/2009 | Barclay's Bank 15,000,000 [ .vverureermererneeereeeeseeeeseeeens 15,000,000 2,100
649716 HA 8| New York NY City Trans Fin Adj Fut Tax Secd 0.3% 11/15/28 12/07/2009 | Barclay's Bank 25,000,000 25,000,000 6,555
708793 EF 7| Pennsylvania Hsg Fin Agy Var Amt Sing Fam 0.25% 04/01/18 12/01/2009 | Goldman Sachs. 12,225,000 | cooovveerieeieceseissiseenieens 12,225,000
708793 EG 5| Pennsylvania Hsg Fin Agy Var Amt Sing Fam 0.25% 10/01/34 12/01/2009 | Goldman Sachs. 7,775,000 7,775,000
724795 AB 5| Pittsburgh & Allegheny Cnty PA Facs 7.92% 07/01/30. . 09/13/2009 | Ambac Capital Services, LLC 13,042,539 220,504
736679 KX 8] Portland Ore Taxable-Pension Oblig-Ser C 7.701% 06/01/22.........covovvoivieierseeerieniinns | correreseenens 04/03/2009 | RAM Reinsurance Company Ltd.........couimeieisissisiessssesss s ssssensssssessenssesees 138,247
3199999, Total - Bonds - U.S. Special Revenue and Special Assessments......... ....111,586,502 ..117,926,093 319,153
Bonds - Industrial and Miscellaneous
000759 CF 5] ABFS Mortgage Loan Trust Ser 2002-1 A5 7.01% 12/15/32.. 06/11/2009 | Guggenheim Capital Markets 2,451,084 4,806,046 14,038
00206R AR 3] AT &T Inc Telephone-Integrated 5.8% 02/15/19 07/10/2009 | Bank of America, N.A. 5,235,000 5,000,000 130,500
007036 SE 7| Adjustable Rate Mortgage Tr Ser 2005-9 0.501% 11/25/35. 02/09/2009 | Ambac Investments, Inc 3,385,410 6,932,134 1,905
007036 TM 8| Adjustable Rate Mortgage Tr Ser 2005-9 0.491% 01/25/36 02/09/2009 | Ambac Investments, Inc 8,916,111 17,928,220 4,851
007036 UQ 7| Adjustable Rate Mtg Tr Ser 2005-11 0.501% 02/25/3B..........cceerrverrmreermeeeerneeesneeennees 02/09/2009 | Ambac Investments, Inc 4,375,532 9,682,763 2,660
02209S AG 8| Altria Group Inc Tobacco 7.750% 02/06/14 11/23/2009 | BNP Paribas 2,282,720 2,000,000 47,792
02209S AJ 2| Altria Group Inc Tobacc 9.250% 08/06/19 08/07/2009 | BNP Paribas 9,345,544 8,050,000 207,688
025816 AX 7|American Express Credit Card 6.15% 08/28/17 11/23/2009 | Bank of America 1,587,480 1,500,000 ..22,806
02581F YH 6| American Express Centurion Commer Bnk East US 5.55% 10/17/12 10/27/2009 | Jefferies Fixed Income 3,205,680 3,000,000 6,013
0258M0 CY 3] Amer Express Credit Co Fin 7.3% 08/20/13 07/13/2009 | Citigroup Global Markets, Inc 1,597,455 1,500,000 .44,408
02660T FV 0| American Home Htg InvSr 2005-3C 0.491% 09/25/35... .1 02/09/2009 | Ambac Investments, Inc. 3,380,617 3,380,617 915
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Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CUSIP Date Number of Actual Par Paid for Accrued

Identification Description Foreign | Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends

032511 AX 5| Anadarko Petr Corp Oil Co-Exp&Prod 5.950%09/15/16.........cc.cceerrermrreierierereresrnnans 11/17/2009 | Deutsche MOrg Grenfell............o..cuerreenerseieesecseeeessseseesessssssssesssssssssssesesnns 3,251,130 3,000,000 ..32,229
03523T AD 0] Anheuser-Busch Brewery 5.375% 11/15/14 07/09/2009 | BNP Paribas 5,117,600 5,000,000 44792
053332 AK 8| Autozone Inc Auto Parts 5.750% 01/15/15 07/17/2009 | Bank of America, N.A 1,530,930 1,500,000 4,792
05522N  AA 5] BA Covered Bond Issuer SpPurp Entity 5.500% 06/14/12...........ccccvemuevrmmeeemnereeieeinnns 09/10/2009 | Stifel, Nicolaus & Co, Inc 3,140,910 3,000,000 41,708
05522R CG 1]Bank of America Cr CdTr Sr 2008-A9 Cl 4.070% 07/16/12................ 10/06/2009 | Bank of America 10,118,750 | covvvevreereernreereeeeeseeereeeens 10,000,000 27,133
05531F AC 7|BB&T Corp Comm Bks-SouthernUS 3.850%07/27/12 07/22/2009 | Morgan Stanley Capital Services Inc. 4,998,050 5,000,000

05531Y AC 6|BCAP LLC Tr Sr 2009-RR6 Class 2A15.361% 08/26/35........ 10/05/2009 | Barclay's Bank 8,564,329 9,015,083 9,851
060505 AQ 7| Bank Of America Corp Senior Debt 6.250% 04/15/12 04/03/2009 | RAM Reinsurance Company Ltd............cco.uevervenrenneenmsinsieiesieesssssssesssseesseenes 825,722 880,000

06051G EA 3| Bank of America Corp Div Banking Ins 6.500%08/01/16. . 07/23/2009 | Various 8,977,410 9,000,000

07386H XN 6]Bear Sterns Alt-A Tr Sr 2005-9 Cl 1A1 0.491% 11/25/35........cvvvemrrermmreieeiesseiiinseees | ovnerereneeens 02/12/2009 | Ambac Investments, Inc 13,414,461 | oo 13,414,461 4,356
07401W AA 7|Bear Sterns Second LienTr Sr 2007-1Cla 0.421% 01/25/37 12/15/2009 | Various 935,711 2,242,828 616
07401W BA 6| Bear Sterns Second LienTr Sr 20071Cl 0.451% 08/25/37 12/09/2009 | Various 243,954 510,132 94
09247X AD 3| Blackrock Inc Invest Mgmnt Advis Serv 3.500% 12/10/14 12/07/2009 | Barclays Capital Securities Inc. Fixed 1,672,571 1,675,000

09247X AE 1| Blackrock Inc Invest Mgmnt Advis Serv 5.000% 12/10/19 12/07/2009 | Barclays Capital Securities Inc. Fixed 1,321,396 1,325,000

097014 AK 0|Boeing Capital Corp 3.250% 10/27/14.......... 12/15/2009 | RBC Capital Markets 2,010,400 2,000,000 9,208
097023 AY 1|Boeing Co Aerospace/Def 3.500% 02/15/15 07/23/2009 | Morgan Stanley Capital Services Inc 4,957,850 5,000,000

097023 AZ 8| Boeing Co Aerospace/Def 4.875% 02/15/20 07/23/2009 | Morgan Stanley Capital Services Inc 1,979,160 2,000,000

126650 BH 2| CVS Caremark Corp Retail-Drug Store 5.750% 06/01/17 07/09/2009 | Libertas Partner 5,100,150 5,000,000 34,340
12666T AC 0| Countrywide Asset-Bkd Cert Sr 2006-11 Cl 6.050% 09/25/46 08/27/2009 | Various 7,831,530 | cooooreereeeneeieeeeiesersneie 16,042,973 29,035
12666T AD 8| Countrywide Asset-Bkd Cert Sr 2006-11 Cl 6.300% 09/25/46, 11/23/2009 | Cantor Fitzgerald 3,243,640 9,421,827 46,280
12666T AF 3| Countrywide Asset-Bkd Cert Sr 2006-11 Cl 6.150% 09/25/46 12/03/2009 | Various 4,251,972 9,573,558 10,666
126670 NY 0| Countrywide Asset-Bkd Cert Sr 2005-16 Cl 5.669% 05/25/36 . 07/02/2009 | Cantor Fitzgerald 3,079,163 7,845,000 8,648
126673 TP 7] Countrywide HE Loan T Series 2004-T Cl 0.473% 01/15/30........cccvemmevemmemmmmeeeeneerennnns 08/18/2009 | Guggenheim Capital Markets 312,580 762,390 43
126684 AB 5| Countrywide Asset-Bkd Cert Sr 2006-S6 Cl 5.519% 03/25/34.........coocrmrvvemmeeermneeermnceens | orneeereneeens 12/08/2009 | Various 9,281,609 12,999,637 50,675
126684 AC 3| Countrywide Asset-Bkd Cert Sr 2006-S6 Cl 5.658% 03/25/34 12/07/2009 | Various 8,184,832 | covoovveeeeeeeeeeeeeeeeee e 14,475,867 37,784
126684 AD 1] Countrywide Asset-Bkd Cert Sr 2006-S6 Cl 5.799% 03/25/34 11/19/2009 | Cantor Fitzgerald 760,148 2,203,328 8,163
126684 AE 9| Countrywide Asset-Bkd Cert Sr 2006-S6 CI 5.962% 03/25/34, 07/02/2009 | Midsouth Capital Inc 8,923,480 22,033,283 25,543
126684 AF 6] Countrywide Asset-Bkd Cert Sr 2006-S6 Cl 5.657% 03/25/34 12/08/2009 | Various 9,377,282 17,207,663 10,391
126685 AK 2| Countrywide HE Loan T Sr 2005-F CI 0.473% 12/15/35 12/15/2009 | Various 802,246 2,060,838 380
126685 CS 3| Countrywide HE Loan T Sr2006-B Cl 0.403% 05/15/36..........cccvvrvermerrmeermnerinneeennes 12/17/2009 | Guggenheim Capital Markets 1,357,741 3,559,417 23
126685 CZ 7| Countrywide Asset-BkdCert Sr 2006-S1 Cl 5.549% 08/25/21... .| 12/04/2009 | Various 17,654,276 21,320,170 40,500
126685 DA 1| Countrywide Asset-Bkd Cert Sr 2006-S1 Cl 5.597% 08/25/21 11/30/2009 | Barclays Bank 563,899 1,427,592 444
126685 DC 7| Countrywide Asset-Bkd Cert Sr 2006-S1 Cl 5.597% 08/25/21 12/07/2009 | Cantor Fitzgerald 5,355,371 9,197,415 24,230
126685 DJ 2| Countrywide HE Loan T Sr 2006-C Cl 0.413% 05/15/36 12/09/2009 | Guggenheim Capital Markets 4,776,414 9,732,966 9,247
12668R AC 2| Countrywide Alt Loan T Sr 2006-OA19 0.423% 02/20/47 08/21/2009 | Midsouth Capital Inc. 2,470,056 5,399,029 416
14040H AM 7] Capital One Fin Super-Reg Bks-US 5.500% 06/01/15.........cccccrvernenns 11/18/2009 | Morgan Stanley/Dean Witter........ 3,158,070 3,000,000 ..78,833
140420 MV 9] Capital One Bank USA NA Fin-Cr Cd 8.800% 07/15/19 07/23/2009 | Bank of America, N.A, 5,217,350 5,000,000 .40,333
14069E AB 4| Capmark Military Housing Trust Series 2007-ACC C 6.235% 07/10/10.... ..| 06/23/2009 | Ambac Bermuda Ltd 9,000,000 9,000,000 22,131
14069E AC 2| Capmark Military HousingTrust Series 2007-ACC C 6.235% 06/10/14 .1 07/29/2009 | Capmark Securities 25,000,000 25,000,000

14170T AA 9| Carefusion Corp Medical Products 6.375% 08/01/19..........coeee. 07/27/2009 | HSBC Bank USA Inc. 3,041,603 3,000,000 3,243
14170T AE 1| Carefusion Corp Medical Products 5.125% 08/01/14 07/29/2009 | Credit Suisse International 2,542,500 2,500,000 4,271
14912L 4E 8] Caterpillar Financial SE Finance-Commercial 7.150% 02/15/19 07/13/2009 | Various 2,196,836 2,000,000 ..61,093
161571 BU 7] Chase Issuance Trust Series 2007-A4 Class A4 0.233% 04/16/12..........ccomevvermereermmeeens [ ornrverreneeens 12/09/2009 | Bank of America 31,926,791 31,968,000 5,936
172967 EZ 0| Citigroup Inc. Diversified Banking Inst 5.500% 10/15/14 09/17/2009 | Citigroup Global Markets, Inc 1,790,910 1,800,000

20030N AJ 0] Comcast Corp Cable/Satellite TV 5.850% 11/15/15.......cveerreerreeereeeeinneeienreesnsessnnes 11/23/2009 | Barclays 2,740,100 2,500,000 4875
20030N AL 5| Comcast Corp Cable/Satellite TV 5.900% 11/15/16 07/13/2009 | Deutsche Bank SECUNtIES, INC............cceveerieieeineseie e 5,224,600 5,000,000 ..99,153
202795 HH 6| Commonwlith Edis EXC Electric Integrated 4.700% 04/15/15........covvrrvreemmeeemmreermneeens | ceveneeenneees 09/14/2009 | JP Morgan Chase Bank N.A 5,217,000 5,000,000 ..99,222
205887 BD 3| Conagra Inc Food-Misc/Diversified 5.819% 06/15/17 10/27/2009 | Cantor Fitzgerald & Co 2,598,024 2,425,000 52,917
209615 BN 2| Consolidated Natural Gas Dominion Resources Inc 6.625% 12/01/13 07/21/2009 | Bank of America N.A 5,381,650 5,000,000 48,767
23242E AC 3] Countrywide Asset-Backed Certi Series 2006-13 Cl 5.944% 01/25/37...... ..| 11/30/2009 | Various 8,233,295 16,667,000 707
23242Y AH 8| Countrywide Home Equity Loan T Series 2006-RES 0.533% 02/15/34 ..| 12/01/2009 | Midsouth Capital Inc 7,854,576 | oo 17,168,473 4,625
23243N AD 0] Coutrywide Asset-Backed Certif Series CW2006S4 0.341% 07/25/34 ..| 06/26/2009 | Midsouth Capital Inc. 6,488,016 7,544,205 444
23243N AF 5| Coutrywide Asset-Backed Certif Series 2006-S4 C 5.804% 07/25/34... ..| 01/13/2009 | Cantor Fitzgerald 20,218 ..67,392 163
23243N AG 3] Coutrywide Asset-Backed Certif Series 2006-S4 C 5.932% 07/25/34 ..| 12/15/2009 | Various 12,094,852 33,389,511 .92,782
233048 AC 1| DBS bank Ltd Money Center Bank 1.741% 07/15/21 .1 01/15/2009 | Ambac Investments, Inc ..39,436
233835 AP 2| Daimlerchrysler Auto-Cars/Light Trucks 7.750% 01/18/11 07/23/2009 | Jefferies & Co. - Bond Direct. 2,080,737 1,985,000 4,273
24422E QV 4| John Deere Capital Corp Finance-Consumer Loans 5.750% 09/10/18 07/13/2009 | Knights Libertas, LLC. 2,130,240 2,000,000 ..40,889
250847 EE 6| Detroit Edison Company Electric Distribution 6.400% 10/01/13........ccoevveerevererernneienes | eeverierinnens 09/11/2009 | Jefferies Fixed Income - Bonds Direct 2,232,120 2,000,000 ..58,667
25466K EQ 8| Discover Card Master Trust Series 2003-3 Class A 0.433% 09/15/12 10/19/2009 | Bank of America 19,974,219 20,000,000 1,731
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260543 BW 2| Dow Chemical Chemicals-Diversified 7.600% 05/15/14......... 11/17/2009 | Deutsche MOrg Grenfell............o..cuerreenerseieesecseeeessseseesessssssssesssssssssssesesnns 3,399,450 3,000,000 3,167
263534 BZ 1| Dupont E | De Nemours & Co Chemicals-Diversified 4.625% 01/15/20...........ccccovvvernnee 11/04/2009 | Credit Suisse International 5,248,130 5,270,000
29379V AA 1| Enterprise Products Oper Pipelines 6.300% 09/15/17...........coouvuvvvnenns 12/03/2009 | Cantor Fitzgerald & Co 3,285,240 3,000,000 .43,575
29379V AD 5| Enterprise Products Oper Pipelines 9.750% 01/31/14, 07/23/2009 | Wachovia Securities 3,569,850 3,000,000 144,625
302182 AD 2|Express Scripts Pharmacy Services 6.250% 06/15/14 07/23/2009 | Credit Suisse Sec (USA), LLC 2,164,400 2,000,000 17,014
316773 CJ 7| Fifth Third Bankcorp Super-Regional Banks-US 6.250% 05/01/13 11/25/2009 | Keybanc Capital Markets Inc 2,095,540 2,000,000 10,417
32029H AB 8] First Franklin Mtg Loan Asset Series 2007-FFC C 0.381% 06/25/27 11/23/2009 | Various 2,752,678 6,387,718 178
337660 AB 9| Firstenergy Solutions C 4.800% 02/15/15 12/23/2009 | DeUtSChe MOTG GrENfell..............vvveereveeereeesssesesseeseessesseseessesssssesesssesssesenesees 3,000,000 3,000,000 54,400
361856 EH 6| GMAC Mortgage Corp Loan Series 2005-HE3 Cl 0.381% 02/25/36. ..| 01/20/2009 | Guggenheim Capital Markets 896,542 2,361,761 (4,891)
361856 EK 9| GMAC Mortgage Corp Loan Series 2005-HE3 CI 0.491% 02/25/36 .| 07/01/2009 | Cantor Fitzgerald 30,158,520 64,510,203 .12,338
36185T AA 5| Fort Lewis Comm 7.120% 04/10/37 11/18/2008 | Ambac Investments, Inc (279,907) (279,907)
362381 AC 9| GSAA Home Equity Trust Series 2006-12 Class A3 0.481% 08/25/36............c.cccrvnneee. 01/07/2009 | Ambac Investments, Inc 62,705,500 65,000,000 ..16,929
36962G W7 5] General Electric Capital Corp Diversified Finan 0.658% 05/05/26. 07/07/2009 | Ambac Investments, Inc 25,000,000 25,000,000 ..62,056
36962G XZ 2| General Electric Capital Corp Series A 6.750% 03/15/32.........cccuveemernermneeneriseineiines 04/03/2009 | RAM Reinsurance Company Ltd............coeuuueeeerieemmenerinerieseeesesiseeseessesseens 154,065 190,000
38011W AA 4] Fort Meade - GMAC 2002-Mead A 6.845% 05/10/37 02/18/2009 [ Ambac Capital Services, LLC 43,001,881 | oovvorrecieiessnns 48,683,195 ..74,053
38011W AA 4| Fort Meade - GMAC 2002-Mead A 6.845% 05/10/37 11/18/2008 | Ambac Investments, Inc. 392,481 392,481
38141G FM 1| Goldman Sachs Group IncDiversified Banking Ins 6.150% 04/01/18 07/14/2009 [ Goldman Sachs & Co. 7,539,225 7,500,000 135,813
39538W CZ 9| Greenpoint Mortgage FundingTr Series 2005-HE3 Clas 0.413% 09/15/30... ..| 06/26/2009 | Cantor Fitzgerald 2,320,935 5,802,338 1,207
39538W EF 1| Greenpoint Mortgage FundingTr Series 2005-AR5 Clas 0.501% 11/25/46... .| 08/17/2009 | First Tennessee 1,298,325 2,609,699 966
40428E JQ 3|HSBC Bank USA Commer Banks-Eastern US 4.625% 04/01/14 08/05/2009 | Various 3,036,300 3,000,000 .49,333
40429C FN 7|HSBC Finance Corp Finance-Consumer Loans 5.500% 01/19/16 07/23/2009 | Cohen & COmMPaNny LLC.........c.oouurieirireeiseeseeisessssesiesssessssssessesssssssensseeens 3,671,738 3,750,000 5,156
437076 AR 3|Home Depot Inc Retail-Building Products 5.250% 12/16/13......... 07/23/2009 | Deutsche Bank SECUItIES, INC..........vrirriieiriniiniiesiesiseeis s 2,088,060 2,000,000 .12,250
45254N PU 5] Impac CMB Trust Series 2005-5 Class A1 0.551% 08/25/35..........cccmveeemmreermeeeennenenns 03/10/2009 | Ambac Investments, Inc 26,836,858 26,336,858 8,284
45254N QG 5| Impac CMB Trust Series 2005-6 Class 1A1 0.481% 10/25/35. 08/17/2009 | Guggenheim Capital Markets. 11,340,192 24,552,514 8,757
45254T TF 1] Impac Secured Assets Corp.Series 2005-2 Class ATW 0.481% 03/25/36.... ..| 09/03/2009 | Morgan Stanley. 7,864,544 | oooooeesieseees i 18,289,435 2,779
45661A AC 6| Indymac Home Equity LoanAsset Series 2004-2 Cla 0.200% 09/28/36. .| 12/02/2009 | Cantor Fitzgerald 3,470,202 4,993,096 344
464125 AC 7| Irwin Home Equity Series 2006-3 Class 2A2 5.830% 09/25/37 06/08/2009 | Broadpoint Capital Inc 8,280,000 18,000,000 129,150
464126 CG 4| Irwin Home Equity Series 2004-1 Class 1A1 0.551% 12/25/24 07/02/2009 | First Boston Corp 1,387,441 2,952,002 676
46412A AE 2] Irwin Home Equity Series 2006-P1 Class 2A4 5.800% 06/25/37.............ccovvverevremnnrennns 01/05/2009 | JPM Chase 2,745,949 6,102,108 6,882
46412R AB 1] Irwin Home Equity Series 2007-1 Class 2A1 0.381% 08/25/37 12/31/2009 | Various 9,154,839 | ..ooovvveereereer i 14,312,718 2,564
466247 QH 9| JP Morgan Series 2005-A3 Class 6A1 4.862% 06/25/35..........c..couvveerreemmmreenneeerneneenns 10/15/2009 | ICP Securities LLC 9,047,427 9,586,678 L24773
46625H AX 8| JP Morgan Chase & Co 5.250% 05/01/15 04/03/2009 | RAM Reinsurance Company Ltd..........cccovuuerrerneieirnseneiesiessssseessssssssessessnenns 3,148,250 3,500,000
466275 AA 2|JP Morgan Alternative LoanTr Series 2007-S1 Class 0.511% 04/25/47 ... ..| 02/04/2009 | Ambac Investments, Inc 40,233,004 58,268,589 11,720
48121C VZ 6| JP Morgan Chase Bank NA Regional Bank 6.000% 07/05/17 .| 12/17/2009 | RBC Dain Rauscher Inc. ... 6,090,196 5,630,000 156,702
49326E EB 5| Keycorp Super-Regional Banks-US 6.500% 05/14/13.........cccneureemremermneereenieeeseeenns 11/25/2009 | Keybanc Capital Markets Inc 2,099,300 2,000,000 6,139
494550 AY 2| Kinder Morgan Ener Part Pipelines 5.950% 02/15/18...........cc.coueuevmmriinnemmennerinsriinenes | veverseeineinns 07/22/2009 | Jefferies & Co - Bond Direct 2,534,300 2,500,000 ..66,938
501044 CL 3|Kroger Co/The Food-Reta 7.500% 01/15/14 . 08/04/2009 | Credit Suisse Sec (USA), LLC. 1,197,840 1,050,000 4813
501044 CM 1| Kroger Co/The Food-Reta 3.900% 10/01/15 o 09/24/2009 | Bank of America, N.A. 6,243,063 6,250,000
52524P AG 7| Lehman XS Trust Series 2007-6 Class 3A1 0.391% 05/25/37........cccoevvrennnne 08/21/2009 | Morgan Stanley 4,465,397 6,869,841 81
52524P AH 5[Lehman XS Trust Series 2007-6 Class 3A2 5.780% 05/25/37 06/23/2009 | Greenwich Capital Markets 3,900,750 11,145,000 44735
52525L AS 9|Lehman XS Trust Series 2007-14H Class A22 0.631% 07/25/47 06/23/2009 | Cantor Fitzgerald 4,060,881 9,904,589 195
565849 AG 1|Marathon Oil Corp Oil Comp-Integrated 6.500% 02/15/14...........coovvvrirmmrereeeneeeieeinnes | vererreeieins 07/10/2009 | Citigroup Global Markets, Inc 2,186,040 2,000,000 ..53,444
574754 AB 3| Mashantucket Pequot Tribe 98 A 6.570% 09/01/13 08/11/2009 [ Ambac Capital Services, LLC 8,608,266 9,300,000 273,257
59018Y N5 6 Merrill Lynch & Co Finance-Invest Bnkr/Brk 6.150% 04/25/13. 07/09/2009 | Bank of America, N.A. 5,053,050 5,000,000 67,479
59018Y VV 0 Merrill Lynch & Co Seri 4.790% 08/04/10 04/03/2009 | RAM Reinsurance COmMpany Ld...............coovuemrreeiemeeesemeeeesesssssssessesessessssesseens 4,543,900 5,000,000
59156R AT 5| Metlife Inc Multi-line Insurance 7.717% 02/15/19 07/21/2009 | Barclays Capital High Yield 2,757,200 2,500,000 ..85,209
59156R AU 2| Metlife Inc Multi-line Insurance 6.750% 06/01/16..........ccccorereerrveeernnns 07/10/2009 | Wachovia Capital Markets, 5,278,550 5,000,000 43,125
59217E BZ 6| Met Life Glob Funding | Multi-line Insurance 2.875% 09/17/12 09/10/2009 | Bank of America, N.A 5,165,237 5,180,000
61747Y CE 3|Morgan Stanley Diversified Banking Inst 6.000% 04/28/15 ..| 11/19/2009 | Morgan Stanley/Dean Witter........ 3,241,260 3,000,000 ..13,000
61747Y CF 0| Morgan Stanley Diversified Banking Inst 6.000% 05/13/1 ..| 07/10/2009 | Morgan Stanley & Co Inc 5,214,750 5,000,000 ..51,667
61747Y CJ 2|Morgan Stanley Diversified Banking Inst 5.625% 09/23/19... .| 09/16/2009 | Morgan Stanley Capital Services Inc. 2,987,550 3,000,000
61747Y CK 9|Morgan Stanley Diversified Banking Inst 4.200% 11/20/14 11/17/2009 | Morgan Stanley Capital Services Inc. 2,369,052 2,370,000
61915R AK 2| Mortgageit Trust Series 2005-3 Class A1 0.531% 08/25/35 02/09/2009 | Ambac Investments, Inc 21,172,486 21,172,486 6,082
63534P AG 2| National City Cleveland Commer Banks-Central US 5.800% 06/07/17.........ccovveerermrnne | verrerrrvienens 10/22/2009 | Barclays Capital Securities Inc. Fixed 6,064,620 6,000,000 135,333
637432 LT 0] National Rural Util Coop Finance-Other Services 2.625% 09/16/12 09/09/2009 | Royal Bank of Scotland Plc. 1,447,840 1,450,000
641423 BY 3| Nevada Power Co Electric-Integrated 7.125% 03/15/19. 07/21/2009 | Bank of America, N.A 3,294,930 3,000,000 ..84,313
651639 AL 0| Newmont Mining Corp Gold Mining 5.125% 10/01/19........cccmmrveemrremmmmrernmeermneeernneeenns | cevnneeinnees 09/15/2009 | UBS AG 1,741,285 1,750,000
65535V PV 4| Nomura Asset Acceptance Corp Series 2005-AR C 0.501% 10/25/35 02/09/2009 | Ambac Investments, Inc 17,860,219 [ .oovcveeereieeieeeeeeeerenians 17,860,219 4,907
68402V AE 2| Option One Mortgage Loan Trust Series 2007-FXD1  5.611% 01/25/37........cccvvvverneeee | cevrnnreerrnnees 08/18/2009 | First Boston Corp 2,606,985 6,642,000 ..20,705
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693476 BG 7|PNC FUNDING CORP 4.250% 09/21/15 12/10/2009 | Morgan Stanley/Dean Witter........ 3,110,550 3,000,000 ..29,750
705322 AJ 4| Pedernales Electric Corp Elec Dist 5.952% 11/15/22.........cccemmeeeenmeeeemneeermmeeesseressenenns | ceveneeeenneees 09/13/2009 | Ambac Capital Services, LLC 25,532,000 25,000,000 491,867
72650R AJ 1| Plains All Amer Pipeline Pipelines 5.250% 06/15/15 12/07/2009 | Salomon Brother: 1,051,247 1,000,000 ..25,521
72650R AV 4] Plains All Amer Pipeline Pipelines 4.250% 09/01/12 07/20/2009 | Various 3,797,466 3,805,000

74251V AB 8| Principal Financial Gr Life Health Insurance 7.875% 05/15/14..........cccovvververeererrerinns 12/07/2009 | Deutsche Morg Grenfell.............uveveeericieeineis s sssssessssnes 3,376,440 3,000,000 ..16,406
74254P VP 4| Principal Life Inc Fdg Life/Health Insurance 5.300% 12/14/12 07/22/2009 | Deutsche Asset MaNageMENL............cc.cevuereeeierireeriessessssiesesissesssessssesseenes 5,121,500 5,000,000 ..31,653
742718 CB 3| Procter & Gamble Co 5.500% 02/01/34 04/03/2009 | RAM Reinsurance COmMPany Ltd.................ooeeeveeemreereermmeeseeesssssessssnsseessesesneeseees 53,401 ..55,000

74438G AA 9| Prudential Holdings 12/ 1.129% 12/18/17 09/13/2009 | Various 39,855,329 | ..oovvvorriiiien i 43,319,000 ..92,023
74438G AC 5| Prudential Holdings Series FSA 7.245% 12/18/23 09/13/2009 | Ambac Capital Services, LLC 35,593,381 34,230,000 592,436
760761 AA 4|Republic Services Inc Non-Hazardous Waste Dis 5.500% 09/15/19..........cccccovrvrmrrrnnes 08/31/2009 | Bank of America, N.A 2,978,550 3,000,000
76110W XW 1| Residential Asset Series 2004-KS4 Class A2B3 0.991% 05/25/34. 08/11/2009 | Cantor Fitzgerald 1,654,831 3,520,917 1,840
761713 AU 0 Reynolds American INC Tobacco 6.750% 06/15/17. 11/30/2009 | Various 5,201,036 5,000,000 156,679
775371 AV 9| Rohm & Haas Co 6.000% 09/15/17 12/17/2009 | Morgan Stanley Capital Services Inc 3,124,920 3,000,000 ..48,500
785813 AA  4|Saco | Trust Series 2006-8 Class A 0.371% 06/25/36..........c.occcerrreeenn . 08/25/2009 | First Tennessee 1,398,793 2,622,308 61
790849 AE 3| StJude Medical Inc Medical Instruments 3.750% 07/15/14........ 07/23/2009 | Bank of America, N.A, 1,996,980 2,000,000

841238 AB 4| Southbridge Assoc MA 02/022 @ 7.59% 02/01/22...........cooveveermvreonnnnnes 09/13/2009 | Ambac Capital Services, LLC 33,671,700 30,000,000 271,975
855030 AJ 1] Staples Inc Retail-Office Supplies 9.750% 01/15/14.........c.ocormeerrrommerermineesreeesreeerinnns 07/23/2009 | RBS Securities Inc 2,320,000 2,000,000 7,042
86679E AA 6| Sun Life Financial GLBLife/Health Insurance 0.509% 10/06/13..........cccorvvvermreermerennes | ceveneeeirnnnns 07/07/2009 | Ambac Investments, Inc 25,000,000 25,000,000 1,149
86787G AG 7| Suntrust Bank 5.000% 09/01/15.......cccrremmreermmreereessneessnseessnesssssesssnsesssesssssssssnneees 12/18/2009 | Wachovia Capital Markets 3,156,487 3,215,000 ..50,011
870836 AC 7| Swiss Bank Corp 07/25 @ 7.500% 07/15/25 04/03/2009 | RAM Reinsurance Company Ltd...............cooverrreeiemreesereesenseesssisessssssssssssssssenns 133,224 175,000

872540 AN 9| TJX Cos Inc. 4.200% 08/15/15. 12/21/2009 | Bank of America 2,116,060 2,000,000 ..35,233
881561 2U 7| Terwin Mortgage Trust Series 2006-6 Class 1A2 4.750% 07/25/37.........couvvrveverneirnninnns 06/26/2009 | Greenwich Capital Markets 2,485,000 | .oovvrriirirniienieeniesseesnninns 14,200,000

881561 W9 1| Terwin Mortgage Trust Series 2006-4SL Class A 4.500% 05/25/37 . 05/15/2009 | Cantor Fitzgerald 290,924 1,454,618 3,455
881685 BB 6| Texaco Capital Inc 8.000% 08/01/32 04/03/2009 | RAM Reinsurance Company Ltd............coocuuereeeineenmimeiiineiesineisesisesessesiees 250,800 225,000

887317 AC 9| Time Warner Inc 5.875% 11/15/16 12/01/2009 | Salomon Brother: 5,239,930 5,000,000 ..36,066
88732 AK 4| Time Warner Cable Inc Cable/Satellite TV 6.200% 07/01/13.....ccrvvrreeerreeennerernneeenns 07/13/2009 | Various 8,758,208 8,200,000 ..19,461
907818 DC 9| Union Pacific Corp Transport-Rail 5.125% 02/15/14 08/05/2009 | Citigroup Global Markets, Inc 3,136,440 3,000,000 ..72,604
911312 AG 1| United Parcel Service Transport-Services 4.500% 01/15/13 08/26/2009 | Goldman Sachs & Co 3,198,420 3,000,000 17,250
92343V AG 9| Verizon CommunicationsTelephone-Integrated 5.500% 04/01/17.........ccvvverevrrerrenrnn 11/20/2009 | Bank of America, N.A 7,843,950 7,500,000 101,597
92344G AQ 9| Verizon Communications 6.875% 06/15/12 04/03/2009 | RAM Reinsurance ComMpPany Ltd...........ccc.everrrererernnreeserssssissessssssesseensses 136,973 130,000

92344S AL 4| Cellco Part/Veri WirelessCellular Telecom 5.550% 02/01/14 10/22/2009 | BNP Paribas 4,344,680 4,000,000 ..53,033
92553P AD 4| Viacom Inc Multimedia 5.625% 09/15/19. 08/19/2009 | Citigroup Global Markets, Inc. 2,381,928 2,400,000

92553P AE 2| Viacom Inc Multimedia 4.375% 09/15/14 08/19/2009 | Citigroup Global Markets, Inc 2,263,835 2,280,000

92976Y AA 0| Wachovia Asset Securitization Series 2 0.371% 07/25/37.......c..ccccovevenvverernnns 07/01/2009 | Guggenheim Capital Markets. . 3,538,661 8,526,895 1,290
92978L AA 6| Wachovia Asset Securitization Series 2 0.361% 07/25/37 07/02/2009 | Various 11,328,163 27,517,805 4,296
970648 AD 3| Willis North America Incinsurance Brokers 6.200% 03/28/17.........cc.coovuvneeeineenmenneennnes | vevevseinniinns 11/19/2009 | JP Morgan 2,957,378 3,000,000 ..28,822
984121 BP 7| Xerox Corporation Office Automation & Equipment 6.400% 03/15/16 12/01/2009 | Morgan Stanley Capital Services Inc. 2,682,125 2,500,000 ..35,111
984121 BY 8| Xerox Corporation OfficeAutomation & Equipment 8.250% 05/15/14... .| 11/18/2009 | Deutsche Morg GIENfell...........c.cvevverviirerierieeies et 3,471,720 3,000,000 5,500
00254E JE 3| Swedish Export Credit Export/Import Bank 3.250% 09/16/14... 09/09/2009 | Bank of America, N.A 7,992,640 8,000,000

00279V CA 1| Abbey Natl Treasury Serv Mortgage Banks 3.875% 11/10/14.. 11/04/2009 | Credit Suisse International 5,523,729 5,525,000

007924 AH 6] Aegon NV Multi-line Insurance 4.625% 12/01/15. 11/24/2009 | Goldman Sachs & Co 4,947,600 5,000,000 1,927
058521 AB 1|Ballantyne Re Plc Series 2006-1A ClassA2A 0.545% 05/02/36 06/16/2009 | Guggenheim Capital Markets . 16,063,250 88,100,000 ..14,086
058521 AC 9| Ballantyne Re Plc Series 2006-1A Class A2B 0.595% 05/02/36... 07/07/2009 | Ambac Investments, Inc 25,000,000 25,000,000 2786
058521 AF 2|Ballantyne Re Plc Series 20061A Class A3A 2.293% 05/02/36. 06/09/2009 | Guggenheim Capital Markets . 735,000 4,900,000 8,082
058521 AG 0|Ballantyne Re Plc Series 2006-1A Class A3B 2.286% 05/02/36... 06/09/2009 | Guggenheim Capital Markets . 5,160,000 34,400,000 ..39,604
058521 AH 8| Ballantyne Re Plc Series 2006-1A Class A3C 2.309% 05/02/36 06/09/2009 | Guggenheim Capital Markets. . 1,620,000 | .oovveerrerieirieereees e 10,800,000 7,341
058521 AJ 4[Ballantyne Re Pic Series 2006-1A Class A3D 2.302% 05/02/36. 06/09/2009 | Guggenheim Capital Markets . 2,055,000 13,700,000 2,810
06739F FS 5|Barclays Bank PLC Commer Banks Non-US 6.750% 05/22/19 08/04/2009 | Barclays Capital High Yield 3,275,309 3,030,000 ..42,609
06739F GF 2|Barclays Bank PLC Commer Banks Non-US 5.000% 09/22/16, 09/17/2009 | Barclays Capital Securities Inc. 1,962,465 1,965,000

136385 AK 7| Canadian Natl Resources OilComp-Explor & Prodtn 5.700% 05/15/17........ccccovevvvvnnece 09/15/2009 | JP Morgan Chase Bank N.A 5,242,100 5,000,000 .97,375
26835P AC 4| EDP Finance BV Electric-Integrated 4.900% 10/01/19 09/22/2009 | Citigroup Global Markets, Inc 1,242,000 1,250,000

29268B AB 7| Enel Finance Internation Electric-Integrated 6.250% 09/15/17 07/14/2009 | Citigroup Global Markets, Inc 3,151,710 3,000,000 ..63,542
29268B AD 3| Enel Finance Internation Electric-Integrated 3.875% 10/07/14 12/14/2009 | RBC Capital Markets 1,024,340 1,000,000 7,535
40411E AA  6]Bank Of Scotland Series 0019/06 5.000% 11/21/11 04/03/2009 | RAM Reinsurance COmMPany Ltd...........cc.ceeerreereeernneeeseeessnneesseesssneessseeessnes 1,383,577 1,410,000

44841A AA 6| Hutchinson Wham Int Diversified Operations 4.625% 09/11/15 12/14/2009 | RBC Capital Markets 1,024,880 1,000,000 12,333
55265D AH 8] Mastr ABS Nim Trust Series2005-OPT1 Class NOTE 0.331% 05/26/10. 01/12/2009 | Guggenheim Capital Markets . 425,047 1,250,137 397
71644E AH 5| Petro-Canada Oil Comp-Integrated 6.050% 05/15/18........... - |F 07/22/2009 | Citigroup Global Markets, Inc 2,542,150 2,500,000 ..30,250
767201 AH 9[Rio Tinto Fin USA LtdDiversified Minerals 9.000% 05/01/19 F 07/21/2009 | Citigroup Global Markets, Inc. 2,925,000 2,500,000 ..60,625
81013T AB 7] Scottish Power Electric-Integrated 5.375% 03/15/15. AF 07/23/2009 | JP Morgan Chase Bank N.A 6,205,440 6,000,000 119,146
822582 AJ 1] Shell International Fin Qil Comp-Integrated 4.300% 09/22/19..............cc....... F 09/15/2009 | Morgan Stanley Capital Services Inc. 6,975,780 7,000,000
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86722T AA 0| Suncor Energy Inc Oil Comp-Integrated 6.100% 06/01/18....................... |F 07/27/2009 | Morgan Stanley Capital Services Inc. 3,040,350 3,000,000 ..29,992

87927V AL 2| Telecom ltalia CapitalTelephone-Integrated 4.950% 09/30/14..........coovovervrvrerererrenninnns | S 07/16/2009 | Deutsche Bank SECUNHES, INC........covueverervreerrriniseissiesisessssssssessssessessessssnes 1,973,780 2,000,000 ..30,525

87927V AU 2| Telecom lItalia CapitalTelephone-Intergrated 6.999% 06/04/18............cccovmrunrreniirnninns F 11/24/2009 | Royal Bank of Scotland Plc. 5,556,000 5,000,000 171,087

902118 AY 4| Tyco Intl. Group Diversified Manufact Op 6.750% 02/15/11 F 07/10/2009 | Bank of America, N.A, 1,051,430 1,000,000 .28,125

902118 BM 9| Tyco Intl. Group Diversified Manufact Op 4.125% 10/15/14 F 09/30/2009 | Bank of America, N.A 1,689,118 1,695,000

902133 AF 4] Tyco Electronics Group SDiversified Manufact Op 6.550% 10/01/17.........cccovvvvvvnvenec. | S 11/18/2009 | Credit Suisse International 5,279,900 5,000,000 ..47,306
92857W AT 7| Vodafone Group PLC Cellular Telecom 4.150% 06/10/14. F 07/09/2009 | Credit Suisse International 5,006,650 5,000,000 19,597

961214 BK 8] Wespack Banking Corp Commer Banks Non-US 4.875% 11/19/19......cccccoivsiiniinnnn. | 11/16/2009 | Bank of America, N.A 4,996,450 5,000,000
3899999. Total - Bonds - Industrial and Miscellaneous.. et eeeeeueeieseesessessesseseiessessessesecsessesseseiicsessessesisiecsessersssissssiesietstattetsttteittetsetstttittetsttietatseteet ettt eesetaes st araesaesarsesansensetastassesases | arsessessesestastsrssssseesstastesares 1,238,998,994 1,664,667,119 6,680,004
8399997. Total - Bonds - Part 3..... 1,413,744 ,446 1,844,881,218 7,399,241
8399998. Total - Bonds - Summary Item from Part 5. ....380,852,357 ..445,256,116 454,081
8399999. Total - Bonds, 1,794,596,803 | ... 2,290,137,334 7,853,322

Common Stocks - Parent, Subsidiaries and Affiliates

G0231# 10 0 Ambac Assurance UK Limited D 03/31/2009 | Direct 322,237 XXX

G0231# 10 0Ambac Assurance UK Limited D 06/30/2009 | Direct 277,883 XXX

G0231# 10 0] Ambac Assurance UK Limited D 09/30/2009 [ DIECL......ccecuireeireesrie e | e 318,703 XXX ceeorrersrrenssnennsne | e
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates............eoiiiriieieese e eee 918,823 XXX 0
9799997. Total - Common Stocks - Part 3 918,823 XXX 0
9799999, Total - Common Stocks 918,823 XXX 0
9899999. Total - Preferred and Common Stocks 918,823 XXX 0
9999999, Total - Bonds, Preferred and Common Stocks. 1,795,515,626 XXX 7,853,322
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SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrylng Value 16 17 18 19 20 21
F 1 12 13 15 Bond
0 Current Book/ Foreign Interest/
r Prior Year Year's Total Adjusted Exchange | Realized Total Stock
e Book/ Unrealized Current Other Than Total Foreign Carrying Gain Gain Gain Dividends
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Value (Loss) (Loss) (Loss) Received
CUSIP g | Disposal Shares Par Actual Carrying Increase/ |(Amortization)| Impairment | B./A.C.V. Change in at Disposal on on on During Maturity
Identification Description n Date Name of Purchaser of Stock Consideration Value Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. Date Disposal Disposal Disposal Year Date
Bonds - U.S. Government
3134A3 M7 8|FHLMC 6.625% 09/15/09.........crmmrrerrmreerrrerrnriesnnsenns ‘ 09/15/2009 | MAEULILY......oovvvververreesessesssessssssssssesnns | onesesssnssssnsssns | soneeees 5,200,000 | ........ 5,200,000 | ........ 6,089,148 | .......... 5,300,866 5,200,000 0 ... 344,500 |09/15/2009
3137EA AV 1|Freddie Mac Agency Debentures 5.500% 08/20/112...... | ... 07/21/2009 | Dain Rauscher Pierce 27,802,250 | ...... 25,000,000 .26,681,250 .26,450,338 | .. 6,240,496 |.... ..1,561,754 | ...1,561,754 |..1,268,056 |08/20/2012
0399999. T0tal - BONAS = U.S. GOVEIMIMENT. ..o.ivesiissesisssasissssssss s sssesssssss st ssns | f1ansssseess sttt | cnnees 33,002,250 | ...... 30,200,000 | ...... 32,770,398 | ....... 31,751,204 | .0 [1(310,708) | o0 | s (310,708) L0 s 31,440,496 | .... ..1,561,754 | ..1,561,754 | .1,612,556 |..... XXX.....
Bonds - All Other Government
[ED3178 12 3]Bundesobligation 144 3.250% 04/17/09.....c.orssccccccooee [ D [04/17/2009 [ Maturity. [ [ 3,654,842 [ 3,654,842 [ ....... 3,505,381 [.. [ 5164 | [ 5164 | ..(360,363)] ......... 3,654,842 [...110473 ] ...
[1099999. Total - Bonds - All Other GOVEMNMENL.........covreerrresrreessseeessseesssseessseesnes | 3,654,842 | ....... 3,654,842 | ....... 3,505,381 .. 0] 5164 | 0 [ e 5164 | ..(360,363)] ......... 3,654,842 [...110473 | ...
Bonds - U.S. States, Territories and Pc ions
341150 KP 4 |Florida St Dep Tr- Rt of Way - Ser 4.750% 07/01/24.... | ...|08/25/2009 | Barclay's Bank............c.ccccoueeenrreermeeeeneee | conmeeesmeeermeeesns | vovees 44,481,975 | ...... ,500, ,092,683 | ....... 42,674,679 ! 42,720,686 1,761, ..1,761, ..2,340, 07/01/2024
641458 6X 7|Nevada St G.O. Unref Bal-Ser A 6.750% 07/01/09....... | ...|07/01/2009 | Maturity. 25,000 | .o , 25,000 25,000 0 07/01/2009
641458 RJ 5|Nevada State G.O. 7.000% 08/01/10 ...|08/01/2009 | Redemption  100.0000 305,000 305,000 305,000 A 08/01/2010
677519 E6 3|Ohio St Highway Cap Impt Ser H 5.000% 05/01/12...... | ...|06/26/2009 | GOIAMAN SACS............cmrrvermrrvrrerrirmerinns | ovneeseverseseesens | veeees 16,144,637 | ...... 16,721,649 | ... 15,633,584 05/01/2012
677519 P5 3| Ohio State Common Schs Ser A 5.000% 06/15/12....... | ...|07/02/2009 | Goldman Sachs 5,485,600 5,278,821 |.. 06/15/2012
677520 AU 2| Ohio St Hwy Cap Impt-Se 5.000% 05/01/12................ ...|07/02/2009 | Goldman Sachs 6,869,566 6,597,759 |.. 05/01/2012
93974A KD 5| Washington St Var Pur Ser 2003 A 5.000% 07/01/18... | ... |07/23/2009 | Seattle Northwest Securities 8,322,492 . 7,929,880 07/01/2018
93974B C4 2| Washington St Var Purp-Ser F 4.500% 07/01/26. . |...106/23/2009 | Merrill Lynch ..12,286,106 . .12179134 .12,200,305 07/01/2026
1799999. Total - Bonds - U.S. States, TerTitories & POSSESSIONS.........c.curiiuirreiiriies covierissasesssssesssssssssessssssssssssssss s s s s ssnssssssns | ceonas 93,920,376 | ......91,325,000 | ...... 91,887,167 90,645,028 | .....cccoeeee.0 | (169424) | o0 | (169,424) | o0 [ ... 90,475,604 | .............0 | ..3,444,773 | ..3,444,773 | 4,192,746 |.... XXX.....
Bonds - U.S. Political Subdivisions of States
036303 P6 6|Anoka Hennepin Minn Sch Ref-S A 5.000% 02/01/15.. | ... |07/20/2009 | ZIEGIET...........crveerreerrreeraeeesreeeesseseessnneees | nmeeesnessssssssns | saveeees 5,456,373 5,285,197 \ 5,246,938 \ X I 02/01/2015
041826 WF 1| Arlington TX Sch Dist Unref Bal- 5.000% 02/15/24....... ...|06/10/2009 | Call ~ 100.0000 35,000 35,007 35,000 . 02/15/2024
M| 083023 HR 5|Benton Cnty Wash Sch Dist-No 400 5.000% 12/01/18. | ... |07/30/2009 | Seattle Northwest Securities ...5,938,607 12/01/2018
; 108151 R5 2 |Bridegeport Conn Ref-A-FSA-Cr 5.375% 08/15/18....... ...|07/21/2009 | Merrill Lynch 5,290,345 08/15/2018
167485 LJ 8|Chicago lll Unref Bal-Proj & Ref-A 5.375% 01/01/24.... | ... {03/02/2009 | Call ~ 101.0000 1,566,138 01/01/2024
172252 WV 6 | Cincinnati Ohio City Sch Dist Facs 5.000% 12/01/11.... | ... {06/22/2009 | Goldman Sachs 5,203,440 |.. 12/01/2011
179093 FE 4|Clackamas Cnty Ore Sch Dist SrB 0.000% 06/15/27.... | ... |08/06/2009 | Seattle Northwest Securities 41,920,555 | .. 06/15/2027
179093 FF 1|Clackamas Cnty Ore Sch Dist SrB 0.000% 06/15/28.... | ... |07/23/2009 | Seattle Northwest Securities............ccccove. | covvvreviieniinriines | 104,631,650 | ... 5,000,000 4,486,239 | .. .. |06/15/2028
179093 FG 9| Clackamas Cnty Ore Sch Dist SrB 0.000% 06/15/29.... | ... |07/23/2009 | Seattle Northwest Securities 4,483,750 |.. 06/15/2029
180847 EB 7|Clark Cnty Nev Ref-Flood Control 4.500% 11/01/16..... ... |08/26/2009 | Goldman Sachs, 4,438,427 |.. 11/01/2016
181054 5A 1|Clark Cnty Nev Sch Dist Bldg-SrC 5.000% 06/15/10.... | ... |01/26/2009 | Goldman Sachs. 5,121,539 06/15/2010
181054 UH 8| Clark Cnty Nev Sch Dist 7.000% 06/01/10. ...|02/02/2009 | Goldman Sachs 1,998,600 06/01/2010
181059 AF 3| Clark Cnty Nev Sch Dist 5.000% 06/15/10. ...|01/26/2009 | Goldman Sachs ..6,162,213 06/15/2010
181059 AG 1 |Clark Cnty Nev Sch Dist 5.000% 06/15/11 ...|02/02/2009 | Goldman Sachs ...6,533,069 06/15/2011
181059 AH 9 |Clark Cnty Nev Sch Dist Ser C 5.000% 06/15/12 .| ..-|07/09/2009 | Seattle Northwest Securities . 6,884,905 |.. 06/15/2012
181059 AT 3|Clark Cnty Nev Sch Dist Bldg-SrD 5.250% 06/15/13.... | ... [07/13/2009 | Goldman Sachs 22,407,137 | ...... 20,335,000 | . .22 906,157 .21,808,988 |.. 06/15/2013
181059 BH 8 |Clark Cnty Nev Sch Dist Ref Ser A 5.000% 06/15/13... | ... [07/13/2009 | Goldman SaChS...........c.rueeemmreernmmreenneeens | cevmmeeernneeesnnneens | o 27,065,735 | ...... 24,770,000 | ...... 27,316,356 | ........ 26,239,914 06/15/2013
181059 DK 9 |Clark Cnty Nev Sch Dist Ser C 5.000% 06/15/14.......... ...|07/22/2009 | GOIdMAN SACHS..........oorvveerrieererieseiens | oveeriieesiiensieins | cenees 12,327,738 | ...... 11,200,000 | ...... 12,035,408 | ....... 11,766,705 06/15/2014
181059 DN 3 |Clark Cnty Nev Sch Dist Ser C 5.000% 06/15/17 .| ...|08/26/2009 | Goldman Sachs 5,493,800 5,288,637 |.. 06/15/2017
23223P AH 0| Cuyahoga Cnty Ohio G.0O. 5.000% 12/01/12 .|...|07/08/2009 | Goldman Sachs 5,566,350 5,238,590 |.. 12/01/2012
232760 TM 0| Cypress-Fairbanks Tex Indpt G.0. 5.000% 12/15/19.... | ...|08/15/2009 | Call ~ 100.0000.........c..coerreerererrrermeenens | rerrreseeseeesee | ceveeees 7,500,000 ...7,715,085 02/15/2019
235218 U2 8|Dallas Texas 5.000% 02/15/17 ...|01/12/2009 | GOIAMAN SACS.........cvvvrevvvrrireriieseiies | veevissssissssiis | ceneiend 6,238,009 ...5,882,693 02/15/2017
235218 U5 1|Dallas Texas G.O. 5.000% 02/15/20. ...|07/23/2009 | Goldman Sachs 5,343,000 5,212,810 |.. 02/15/2020
235308 HH 9|Dallas Tex Indpt Sch Dist Ref-Ser A 5.000% 08/15/24. | ... [07/23/2009 | Morgan Keegan..........c..cc.coceevvreevrerrerens ..20,671,769 20,483,688 | ........ 20,416,653 . .. 08/15/2024
235308 HL 0|Dallas Tex Indpt Sch Dist Ref-Ser A 5.000% 08/15/27. | ... {08/19/2009 [ VAIOUS...........ccorrrevermmerreverererismnnenesesns | cevevsseinssessneees | vovees 32,710,620 32,340,248 32,106,255 32,043,410 | .... . . 08/15/2027
346843 AY 1|Fort Bend Tex Indpt Sch Dist Sch 5.000% 08/15/24..... | ...|07/23/2009 | Morgan Keegan..............cccc.omrreerrrerrreeens 13,241,218 12,889,253 | ........ 12,795,818 12,771,6% |.... . 08/15/2024
414018 2L 4 |Harris County Tex Flood Ctl Di Impt 5.000% 10/01/31.. | ... |08/27/2009 | Goldman Sachs ..26,264,320 .25,954,816 . . 126,811 | ... . 25,948,746 . . 10/01/2031
438670 EM 9| Honolulu Hawaii City & Cnty Ser A 5.000% 07/01/20... | ... |07/30/2009 | Seattle Northwest Securities 6,149,092 ...5,873,880 N . 5,808,229 . 07/01/2020
445042 3W 2| Humble Tex Ind Sch Dist Sch Bldg 5.000% 02/15/32... | ... |08/04/2009 | Morgan KEegan.............cccreereeenmreesnns | seveerseeesmneesenes | eeveen 24,349 559 24,185,366 25,285,799 02/15/2032
495033 AL 6|King Cnty Wash Sch dist No 401 5.000% 12/01/26...... ...|06/19/2009 | Barclay's Bank 21,554,920 21,941,850 | ........ 21,857,341 12/01/2026
495080 QG 1|King Cnty Wash Sch dist No 403 5.000% 12/01/24...... ...|01/07/2009 | Seattle Northwest Securities ..12,897,990 13,218,534 .13,098,933 |.. 12/01/2024
495170 RJ 3 |King Cnty Wash Sch dist No 408 5.000% 12/01/20...... ...|07/23/2009 | Seattle Northwest Securities 5,287,450 5,092,982 |.. 12/01/2020
495206 JK 1|King Cnty Wash Sch Dist# 410 SrA 5.000% 12/01/15.. | ... |07/30/2009 | Goldman Sachs 6,876,424 6,512,195 |.. 12/01/2015
495206 JM 7 |King Cnty Wash Sch Dist# 410 SrA 5.000% 12/01/17.. | ... |07/23/2009 | Seattle Northwest Securities 5,997,949 ,530, ,980, 5,766,725 |.. 12/01/2017
495224 G9 2|King Cnty Wash Sch dist No 411 5.000% 12/01/22 ... |08/04/2009 | Seattle Northwest Securities ..10,707,900 | ...... 10,000,000 | ......10,458,300 10,356,645 | .. 12/01/2022
517840 YN 8|Las Vegas Nev Wir Dist Ref-SrA 5.000% 06/01/12. ... [01/09/2009 | Goldman SAChS.........c.cccevverrerneirernines | cevesvessessesenns | e 11,521,963 | ...... 10,630,000 | ...... 11,586,487 | ........ 11,121,523 . 06/01/2012
647639 AW 3| New Orleans LA Home Mtg 6.250% 01/15/11. ...|07/15/2009 | Redemption  100.0000 15,000 ....15,000 15,000 15,000 15,000 0 01/15/2011
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717880 7M 4| Philadelphia Penn Sch Dist Ser B 5.500% 08/01/10..... | ...|06/16/2009 | Goldman SAChS............cccccweerrermerrermeriinne | ovservereeerreeennns | 012,231,987 | ......11,805,000 | ...... 12,795,440 | .......12,024,909 | ...ccoovvrirmnrrrns | cerrenne (63,569) | .vvovvreerererins | rrerren(63,569) | oo | e 11,961,340 | s | ....270,646 | ......270,646 | ... 573,526 (08/01/2010
720577 UQ 6| Pierce Cnty Wash Sch Dist #401 5.000% 12/01/15...... ...|08/03/2009 | Seattle Northwest Securities............ccouwvves | coonrrvrssereissnsiiss | 105,558,400 | ........5,000,000 | ....... 5,522,850 (30,712) | covvvvvrevrennirns | erereeene(B0,712) | v | 005,242,633 | s | .. 315,767 | ......315,767 | ..... 170,139 [12/01/2015
774285 D7 2 |Rockwall Tex Ind Sch Dist Unref Bal-0.000% 08/15/21 | ... [08/27/2009 | Seattle Northwest Securities. 69,678 08/15/2021
774285 D8 0 |Rockwall Tex Ind Sch Dist Unref Bal-0.000% 08/15/22 | ... {09/21/2009 | Seattle Northwest Securities. 65,962 08/15/2022
815668 EV 6 |Sedgwick USD# 265-KS Sch Dist 5.500% 10/01/13.... | ... [08/21/2009 | Goldman SAChS...........ccccureumerrnmeemmrereiens | cevevmeerseeinseennes | 0eernn 2,666,523 | ........2,655,000 | ........ 2,686,701 | ..........2,658,051 | .oooovovrermrrirns | cerreerenn2,916) | v | cvrreeenne2916) | o | 00000002,655,135 | o | 111,387 | 11,387 | 131,828 [10/01/2013
815668 EW 4| Sedgwick USD# 265-KS Sch Dist 5.500% 10/01/14.... | ...|08/21/2009 | Goldman Sachs 3,365,572 | 000r..3,346,899 | oovoovvvieerins | eerreeenn(1,992) | o | ceeeereenn(1,992) | e | 003,344,906 | oo | e 14,611 | 14611 | 166,089 (10/01/2014
815668 EX 2|Sedgwick USD# 265-KS Sch Dist 5.250% 10/01/15.... | ...|08/21/2009 | Goldman Sachs 2,294,369 2,231,005 |........2,255,820 | ooevrveernnrinns | e 2839 | s | e 2839 | e | 0000002,258,259 | i | 202236,110 | ........36,110 | ..... 108,299 (10/01/2015
833209 JL 4|Snohomish Cnty WashSchD Monroe 5.000% 12/01/14 | ...|06/25/2009 | Citigroup Global Markets 8,529,462 | ........7,735,000 | ........ 8,500,224 | ........8,136,426 | ...ccoovrirmrrirns | cerreene(37,294) | oo | e (37,294) | i | 008,099,132 | o | 430,329 | .....430,329 | ... 224,530 |12/01/2014
833209 JN 0|Snohomish Cnty WashSchD Monroe 5.000% 12/01/16 | ... |07/23/2009 | ZIEGIET.........cccurverrreeerreesrmeesneesssseessneeees | nmeessseeessseessnns | soeeee 11,075,660 | ......10,100,000 | ...... 10,858,207 | ........ 10,500,139 | coveovvrernnrerns | wereeene(@3,015) | oo | e (43,015) | i | 010,457,124 | | ....618,536 | ......618,536 | ..... 332,458 (12/01/2016
840610 HG 7|South Wash Cnty ISD#833 MN SrA 5.250% 02/01/13.. | ...|08/14/2009 | Barclay's Bank 1,180,892 ,138,934 1,151,735 [ [ T8 [ | e T8 | e 1,152,913 | i | 00000 27,978 | 027,978 | 63,945 102/01/2013
897404 MQ 9| Troy Mich City Sch Dist Ref-BId&Site5.000% 05/01/10 | ... |04/09/2009 | Goldman Sachs 7,531,274 ,857,636 7,386,949 | .oovovvvvvnnrrnns | wereene(32,651) | o | e (32,651) | s | e 7,354,299 | i | 1 176,976 1. 176,976 | ... 162,675 (05/01/2010
899645 HP 3| Tulsa Oklahoma 5.500% 12/01/11.. ...|06/09/2009 | Goldman Sachs 1,711,214 ,705,704 1,682,884 |.. 12/01/2011
899645 HQ 1|Tulsa Oklahoma 5.500% 12/01/12.. ...|06/09/2009 | Goldman Sachs 1,708,106 ,692,768 1,681,397 12/01/2012
899645 HR 9| Tulsa Oklahoma 5.500% 12/01/13.. ...|06/09/2009 | Goldman Sachs ,179,965 12/01/2013
938395 PC 8| Washington&Clackamas CtysSchDist5.250% 06/15/17 | ...|08/20/2009 | Seattle Northwest Securities ,002,807 | ........5,845,287 | ...ccooovvvvrcvnens [ e B2,757) | oo | e B2,757) | v | 0000000.5,812,530 | oo | 20,465,695 | ......465,695 | ... 195,052 (06/15/2017
939307 DP 6| Wash Multnomah & Yamhill Sch Dist 5.000% 06/15/13 | ... |07/23/2009 | Ziegler. ...8,480,000 | . ,328,254 | ........ 8,978,672 | ..ovvvvvcrrinens [ 1eeeen(60,241) | oo | eereenn(60,241) | o | 08,918,431 | | +.....628,353 | ......628,353 | ... 262,644 106/15/2013
940774 DU 3 |Washoe Cnty Nev Wtr & S 5.000% 01/01/29............... ...|08/27/2009 | Goldman Sachs 111,335,000 | ...... 11,513,413 | e 11,475,109 | oo | eereend(12178) | s | e (12178) | i | 011,462,929 | i | ....264,035 | ......264,035 | ... 661,208 [01/01/2029
944097 MG 6 | Waxahachie Tex Ind Sch Dist-Unref 0.000% 08/15/19. | ...|10/05/2009 | Seattle Northwest Securities 61,745 4908 | | 099,255 | [ 3972 | 3,972 | 08/15/2019
946498 GE 6| Wayne-Westland Cmnty Sch Dist 5.000% 05/01/12..... ...|07/10/2009 | Goldman Sachs ,289 | .......5450,000 | ....... 6,047,647 ..(44792) | oo | 00000...5,694,988 | s | 259,300 | ......259,300 | ... 192,264 |05/01/2012
2499999. Total - Bonds - U.S. Political Subdivisions of States.........c.couereenmeeeinsieinnnee 491,162,864 | ....470,040,000 | ....489,153,600 ...2,981,824 | ...(3,412,258) 13,118,409 | 14,920,819 |..... XXX.....
Bonds - U.S. Special Revenue and Special Assessment
011831 X5 8|Alaska State Hsg Fin Corp Amt- Ser 0.000% 06/01/37. | ...|12/01/2009 | Call  19.6760.........ccoeirerrrrrerrrerinneens | ovrererseessseesens | voveeees 7,621,499 | ...... 38,735,000 | ........ 3,751,097 (53) 06/01/2037
052473 U4 5| Austin Tex Util Sys Rev-Ref-Ser A 0.000% 11/15/11.... | ... |07/23/2009 | Key Capital Markets. .14,188,266 | ...... 14,825,000 | . ,733,124 12,544]777 |.. 21,216,972 | e 11/115/2011
07133A DE 9 |Battery PkCity AuthNY RevSR-SrA 5.500% 11/01/12.. | ...|07/06/2009 | Ziegler. 13,372,570 | ...... 11,840,000 13,731,203 12,712,728 . 11/01/2012
07201T ZH 4 |Bay Area Govt AssnCA RevTaxable5.000% 09/01/12.. | ... {09/01/2009 | Redemption  100.0000 <. 1,215,000 1,212,886 | .......... 1,213,159 09/01/2012
088563 RL 7 |Bexar TexMet WtrDistSys RevUnref 0.000% 05/01/26. | ... {09/24/2009 | Seattle Northwest Securities. . ..375,000 141,716 146,416 05/01/2026
091086 AL 2 |Birmingham AL Wir&Swr Wts -SerA 4.750% 01/01/29. | ... [12/15/2009 | Seattle Northwest SECUrties...........covvveres | corrvvervieriiverrares | 000000.8,278,290 | ..o 8,640,000 | ........8,116,848 | .......... 01/01/2029
130039 AA 8 |CA St AdminSvcs-SacramentoUniv 1.235% 01/01/17.. | ... |01/02/2009 | Redemption  100.0000 380,000 01/01/2017
13066K UL 1 |CA St Dt Wir Res-Unref Bal-Wtr Sys5.000% 12/01/29. | ... [04/09/2009 [ Call ~ 101.0000..........cccermrrvermmrermmrerernenns | eovrmrrrrerernnennes | reerrn6,105,450 | ... 12/01/2029
163103 PY 4 |Chelan Cnty Wash Pub Util Ser E 5.000% 07/01/20..... | ... (08/12/2009 | Seattle Northwest Securities.............ccouee. | oo | 0000 7,566,360 | ........ 07/01/2020
16768T BW 3 | Chicago lll Sales Tax R 5.250% 01/01/28..........cccoc.n... ... [11/20/2009 | Call  101.0000 01/01/2028
196630 2V 8| Colorado Springs Colo Ut Sub Lien 5.000% 11/15/27... | ... |08/03/2009 | Barclay's Bank 11/15/2027
196630 4T 1 |Colorado Springs Colo Ut Ser A 5.000% 11/15/11........ ...|06/15/2009 | Goldman Sachs 11/115/2011
207900 BE 0|CT ST Dev Auth Wtr-Bridgeport Hydr 6.15% 04/01/35. | ...|09/22/2009 | Barclay's Bank.............ccccomeeemmeeenmeeenneee | conmeeemmeeenmeeenns | 10eeenn2, 178,000 | oeeec 2,200,000 | ........2,002,308 .197,692 2,003,223 04/01/2035
249181 7Q 5|Denver CO City & Cnty Subser A3 5.000% 11/15/32.... | ...|10/28/2009 | GoldMan SAChS............coueeeereeermeeeemmeeinne | cormervrmserennneenns | 10eee31,268,100 | ..cc. 30,000,000 | ...... 30,599,700 | ........ 30,587,466 | ....cooormvrernnne [ weerrene(10,152) | oo 30,577,315 |.... 11/15/2032
249181 G4 4|Denver CO City & Cnty Ref-Ser B 5.500% 11/15/10..... | ... |07/20/2009 | Goldman Sachs 8,672,319 8,325,000 reeeennn.8,460,136 11/15/2010
249181 SF 6|Denver CO City & Cnty Arpt Ser E 6.000% 11/15/13.... | ... |11/05/2009 | GOIAMAN SACS.........covorrrrrerermmrrireeinns | nnererseessseesens | voveeees 4,554,440 | ........ 4,000,000 4,274,058 11/15/2013
254839 WN 9| DC Rev Univ-George Washington 5.750% 09/15/20..... | ... |06/23/2009 | Goldman Sachs 9,388,750 | . 9,048,164 09/15/2020
25888P BX 5|Douglas Cnty Co Sales Use Tax 5.625% 10/15/20...... ...|06/11/2009 | GOIAMAN SACNS.........covoverivrrirriiieseiies | veevissssisssssis | corerens 5,309,600 4,958,624 | ..o 10/15/2020
291195 EK 7|EmeryvilleCA PubFingAuth RvTax 6.625% 09/01/19... | ...|09/01/2009 | Redemption ~ 100.0000...........ccoemrreerees | ommervrrnmeneneenerne | vovrreens 150,000 150,881 09/01/2019
29270C LY 9|Energy Northwest WashElecRevRef 5.000% 07/01/21. | ... |07/01/2009 | ZIEGIET...........c.vrvmrvnrrierirseersneississerienis | cersessessssssisnins | eevnen 28,818,110 28,735,846 | ...ooverereeenn | eeereend( T2,819) | v | e (T2,419) | e | v 28,663,427 |...cooovirvrnnee 07/01/2021
3128NC 5Z 3 |Freddie Mac FHARM #1G08 4.792% 08/01/35... ... [12/01/2009 | Paydown 72,424 72,254 170 72,424 08/01/2035
31292H VU 5|Freddie Mac C01527 5.500% 04/01/33 ...|12/01/2009 | Paydown 244 577 244 577 250,865 | ..oovvveerreeenee [ eererenen(6,288) [ oo | e (6,288) 244 577 04/01/2033
31295W D7 0|FGLMC A01026 9.500% 05/01/20. ...|12/01/2009 | Paydown 1,360 1,360 1,389 (29) 1,360 05/01/2020
31295W GF 9|FGLMC A01098 9.500% 09/01/20. ...|12/01/2009 | Paydown 2,461 2,461 2,515 (54) 2,461 09/01/2020
31295W PP 7|FGLMC A01330 9.500% 09/01/16. ...|12/01/2009 | Paydown 2,900 2,900 2,946 ) 2,900 09/01/2016
3133TD JS 6|FHLMC 2050 PE 6.500% 04/15/13 111210172009 | PAYAOWN. ......vvvreeereereeesseeesseeeseeessnnee | soneessseessssnsssnns | soveeees 1,173,530 | ........ 1,173,530 | ... 1,181,779 | ......... 1,173,530 04/15/2013
3133TS BS 1|Freddie Mac FHR 2293 6.500% 03/15/31.... ...|12/01/2009 | Paydown 242,935 242,935 261,608 | ...oovveererreernnne [ eerren(18,674) | oo 03/15/2031
31362T GE 7 |FNMA #070367 8.000% 07/01/19.. ...|12/01/2009 | Paydown 4,149 4,149 3,952 07/01/2019
31365D JV 8|FNCL #124576 9.000% 09/01/2 ...|12/01/2009 | Paydown 592 592 597 09/01/2022
31371J 6T 6|FNMA 15YR 5.500% 08/01/16... ...|12/01/2009 | Paydown 182,703 182,703 179,570 08/01/2016
31371K EJ 6|FNCI#254037 5.500% 10/01/ ...|12/01/2009 | Paydown ..185,700 185,700 183,802 10/01/2016
31371L A6 6| Fannie Mae FN 254829 5.500% 08/01/3 ...|12/01/2009 | Paydown 953,295 953,295 943,971 08/01/2033
31384W BA 7|FNCI# 535633 5.500% 12/01/14 . [12/01/2009 | PAYOWN.........ooiveieieiiniiesiieeiseienees | covneissssiesinssnes | eevnsinns 185,745 | .ooooae. 185,745 183,929 | .o | e 1816 | s | e 1816 | e | e 12/01/2014
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31385J CH 9|FNCI#545572 6.000% 04/01/17 .| ...112/01/2009 | Paydown 205,307 205,307 | .coovrenee 205,964 205,530 (223) (223) 205,307 01/01/2017
31387K V5 9|FNMA 15 YR 586636 6.000% 06/01/16.. ...|12/01/2009 | Paydown 6,680 6,614 6,630 50 50 6,680 06/01/2016
31387K V8 3|FNMA #586639 6.000% 06/01/16... ...|12/01/2009 | Paydown 32,861 32,532 32,614 247 247 32,861 06/01/2016
31387N YL 5|FNMA 589415 5.500% 07/01/16 .| ..-|12/01/2009 | Paydown 65,467 64,234 64,769 699 699 65,467 07/01/2016
31389H HL 5|Fannie Mae # 625835 6.000% 01/01/17. ...|12/01/2009 | Paydown 30,785 30,828 30,809 (24) (24) 30,785 01/01/2017
31401H SE 3|Fannie Mae 708917 6.000% 06/01/33... 1+ |12/01/2009 | PAYOWN........ooorrverrrereeernereesenesnneesene | onmeessmmesessnesesns | seeeeennsn 161,032 | 161,032 | e 169,360 176,262 | ovooevevrenrerns | eereeene(15,230) | v | s 06/01/2033
31401J ND 6 |Fannie Mae FN 709688 5.500% 06/01/3 +.|12/01/2009 | PaYOWN..........oorverreerereerneressnenessneeesnne | onmerenseresnnsenns | e 1,310,620 | ......1,310,520 | ... 1,310,969 ...1,306,932 06/01/2033
31401W GV 5|Fannie Mae 720312 4.500% 06/01/18 ...|12/01/2009 | Paydown 3,327,738 ..3,324,047 06/01/2018
31401W KH 1|Fannie Mae FN 720396 5.000% 07/01/18... ++|12/01/2009 | PAYOWN........voomreerreereeerseeesseeessneesnne | onnererseeesnsneenns | veeeeenn 2,453,836 | .......2,453,836 | ........ 2,491,411 ..2,481,536 07/01/2018
31402C 4H 2|FNCL 725424 5.500% 04/01/34. ...|12/01/2009 | Paydown 4,124,219 |.. 04/01/2034
31402C XE 7|FNCL 725277 4.500% 03/01/19. ...|12/01/2009 | Paydown 2,429,033 |.. 03/01/2019
31402J SW 8 |FNCL 730533 5.000% 08/01/33. ...|12/01/2009 | Paydown 2,070,202 |.. 08/01/2033
31404F JZ 7 |Fannie Mae 767180 4.500% 02/0 ...|12/01/2009 | Paydown ...6,287,595 6, 02/01/2019
34073M LG 5|Florida Hsng Fin Corp - CAB 0.000% 07/01/30 ...[10/01/2009 | Redemption ~ 31.4128 130,984 ..132, 274 .................. 07/01/2030
349250 MA 5| Ft Wayne IN HospAuthUnrefBal-Par 4.750% 11/15/28. | ... [12/09/2009 | Seattle Northwest Securities ’%’%O 750 350,000 333,120 291,863 11/15/2028
373541 G2 1|GA Mun ElecAuthPwr RevUnrefBal 5.500% 01/01/20.. | ...|07/30/2009 | Barclay's Bank.............ccc.ouurverereeenmereirnens | onmreveemevereneiinns | cenees 35,334,788 | ...... 31,905,000 .34,020,621 | ........ 34,315,950 34,004,735 | ... ...1 330 053 | .1 330 053 |..1,915,629 |01/01/2020
373541 TP 6| GA Mun ElecAuthPwr RevUnrefBal 6.600% 01/01/18.. | ... {01/01/2009 | Redemption ~ 100.0000 25,000 24,972 24,983 24,983 17 17 825 |01/01/2018
386442 RX 7|GrandRivDamAuth OK RevRefSerA 5.000% 06/01/12. | ...|07/02/2009 | Goldman SAChS............cccccueervurmrevimeriines | onereveemeiereneninns | ceeees 12,534,152 12,100,990 | ........ 11,734,497 06/01/2012
407288 NA 3 |HamiltonCnty OH Impt-Met SwrDist 5.000% 12/01/15.. | ... |08/05/2009 | GOldMaN SAChS...........cocvermrremrrrerrmreiernens | cevvernreessneeienee [ ceeens 11,791,218 12,004,712 11,326,964 | .. 12/01/2015
407288 NW 5| HamiltonCntyOH Impt-MetSwrDist-S 5.000%12/01/13. | ... |07/07/2009 | Key Capital Markets 5,614,100 ..5,373,073 12/01/2013
427132 AN 5| HerefordTXIndSchDist-IBCC-FSA-CR5.375%08/15/23 | ... [01/07/2009 | Seattle Northwest SECUIIES..........c.rvreers | corverrreerrnreenenee [ ceveineees 767,250 778,611 08/15/2023
43232F JR 8 |HillsboroughCnty FLCap Impt- CJ F 5.000% 08/01/15.. | ... {08/13/2009 | Goldman Sachs ..10,263,122 ...9,941,888 08/01/2015
43232F JS 6 |HillsboroughCnty FLCap ImptRef CJ 5.000% 08/01/16 | ... [08/11/2009 | Goldman Sachs ..10,218,768 9,907,790 08/01/2016
442436 5Z 0|Houston TX Wtr&SwrSysRev Unref 0.000% 12/01/24.. | ... [12/14/2009 | GOIAMAN SACKS...........vvvverrrerireeinrrinnens | vevverserssseesinnnes [ eevens 1,434,243 ..1,186,918 .. [12/01/2024
451296 BK 2|ldaho Housing Agency -S 6.950% 07/01/10................. ...|01/01/2009 | Redemption ~ 100.0000 5,000 5,000 07/01/2010
45200K H3 5|IL HithFacs Rev-ChildrensMemHosp 6.250%08/15/13. | ... |08/15/2009 | Redemption  100.0000 300,000 311,526 08/15/2013
455063 EX 1|Indiana Office Bldg Comm 6.900% 07/01/11........c...cn... ...|07/01/2009 | Redemption ~ 100.0000 355,000 07/01/2011
46246N EA 0|IA FinHospFac Rev-TrinityReglHosp 6.000%07/01/12. | ... |07/01/2009 | Redemption  100.0000 315,000 07/01/2012
472682 KP 7| JeffersonCntyAL SwrRevimpts SerD 5.250%02/01/25. | ... [03/18/2009 | GOldMaN SACS...........cwvverrevererierrirnnes | cervveeeerienerinens | eeveed 5,448,150 630 550 02/01/2025
472682 MH 3| JeffersonCntyAL SwrRevRefunimpt-W5.000%02/01/41| ... |03/18/2009 | GoldMan Sachs...........ccoewverrernmrenrenniinnns | cevvervnerinneinseiins | cevend 6,754,779 ,954,994 . 02/01/2041
472682 MK 6| JeffersonCntyAL SwrRevRefunimpt-W5.000%02/01/38 ... |03/18/2009 | Goldman Sachs 5,635,292 | .......5,210,000 | ........ 5,802,325 5,490,626 |.... 144,666 | ... 144,666 | ..... 167,878 (02/01/2038
544495 FP 4|Los Angeles Calif Wir & PWr Re.......c.cocovvecrervcrsiinnns ...|01/01/2009 | Various 01... 145,000 (07/01/2015
546475 GH 1|LA St Gas and Fuels Tax Ser A 5.000% 05/01/31 ...|08/27/2009 | Barclay's Bank............coc..eeceerereeerereeeienes | comeereerersiesensieins | conees 43,684,990 | ...... 43,000,000 | ..... 43,367,650 | ........ 44,084,297 | ..oveoreeneeees | e (70,854) | ...... 653,469 | ...... (QPZ3R7) | I B 43,359,974 | ... 325,016 | ...... 325,016 |..1,791,667 (05/01/2031
546589 HG 0| Louisville8Jefferson Cnty KY Ser A 5.750% 05/15/26.. | ...|08/25/2009 | GOIAMAN SACS.........cvecrrreerrreerreeesnneerins | ommeeesreeeseeeesns | ceeeee 20,391,600 19,519,200 | ....... 19,608,689 | ..oeoovverrrrierns | worneeeen8,221 | s | 8,221 | s | e 19,616,910 | .... 774,690 | ...... 774,690 | ..... 904,028 [05/15/2026
553751 DN 5|MSR CA PubPwrAgy SanJuan PR 6.750% 07/01/20... | ...|07/01/2009 | Redemption ~ 100.0000 80,000 78,400 79,017 79,046 | ..oovvvrvvrrins | verrerennnn 954 | 954 | 5,400 |07/01/2020
575765 VA 7|Mass Mun Whsl Elec Co Proj 4-A 5.000% 07/01/10..... | ...|06/23/2009 | Goldman Sachs 10,833,795 11,159,368 | ........ 10,674,515 10,634,932 | ..ocoovvviriener | .. 198,863 | ......198,863 | ..... 520,174 (07/01/2010
576000 BL 6|Mass St Sch Bldg Auth Series A 5.000% 08/15/27....... ...|08/31/2009 | Citigroup Global Markets ..10,458,200 110,232,200 .10,178,004 10,162,549 | ....ccoovviviennr | ..295,651 | ......295,651 | ... 525,000 |08/15/2027
576049 M6 4|Mass St Wir Res Auth Unref Bal 4.750% 08/01/27....... ...|02/04/2009 | Seattle Northwest Securities 3,845,900 ...3,758,624 3,775,516 3,775,920 | ..coovovvvvries | +0.r..69,980 1| ........69,980 | ...... 88,734 (08/01/2027
576049 M6 4|Mass St Wir Res Auth Unref Bal 4.750% 08/01/27....... ...103/23/2009 | Call  100.0000............ommveeereerereerennie | oveereieesiesensieins | coneee 12,130,000 11,380,471 |........ 11,451,057 , A< T N I 11,455,793 | .coooovvvviveennr | 674,207 | ......674,207 | ..... 371,313 |08/01/2027
586111 EK 8| Memphis-ShelbyCntyTN AprtRef-SeA6.250%02/15/09 | ... |02/15/2009 | MALUFILY........ccvvvurvermrrerrrirneriresrisseesinees | veeessseesseesins | voeeeees 1,500,000 ...1,500,938 (938) (L) I R IR 1,500,000 0 e 46,875 (02/15/2009
586111 GR 1 |Memphis-Shelby Cnty TN Aprt Re 5.500% 03/01/10.... | ... [02/25/2009 | Goldman Sachs 9,102,494 8,917,822 ) 8,905,867 | ...ccovvvvrrirrs | 196,626 | ... 196,626 | ..... 244,174 103/01/2010
59259N AY 9| Metropolitan Trans Auth N Ser A 6.000% 04/01/20....... ... |07/29/2009 | Citigroup Global Markets ..31,137,500 29,859,843 | .. ) 9,655,953 ...1,481,547 | ..1,250,000 (04/01/2020
592646 LU 5|Metr WashingtonDC ArpRef-AmtSerD5.000% 10/01/10] ... |06/16/2009 | Goldman SAChS.............ccccuweerveemmevemerines | worerevereresieeesins | ceveeees 5,205,150 | ........5,000,000 | ........5,396,200 | .......... 5,122,450 ) [ eoreerrenineenenen | eereenn(31,988) [ o | 100000.5,090,462 [ oo | ... 114,688 | ......114,688 | ... 10/01/2010
594700 CB 0 |Michigan St Trunk Line Fd Ref-Ser B 5.000% 09/01/13 | ... [07/23/2009 | Goldman Sachs 12,002,707 11,828,083 | ........ 11,466,052 V| e | eeereeenn(68,751) [ o | 10000 11,399,301 | i | .....603,406 | ......603,406 | ..... 09/01/2013
594700 CD 6| Michigan St Trunk Line Fd Ref-Ser B 5.000% 09/01/15 | ... |07/23/2009 | Goldman Sachs ..11,076,300 10,641,700 110,620,949 | .. V[ e | eerreenne(@7,301) | oo | 00000 10,573,648 | v | +..502,652 | ......502,652 | ... 09/01/2015
603827 BQ 8|Minneapolis&St Paul Arpt Amt-SerB 5.625% 01/01/13. | ...|07/17/2009 | Key Capital Markets. 5,784,350 5,777,200 |.. I orrere9,503 | 1iriiie(25,094) | oo | 00000 5,752,106 | v | 032,244 | 032,244 | ... 01/01/2013
603827 BR 6| Minneapolis&St Paul Arpt Amt-SerB 5.625% 01/01/14. | ...|07/20/2009 | ZIEGIET.......ccccrrrermreermeeeraeeesseeesssenessnneees | nseessmeessssessnns | saveeees 4,045,000 ...4,040,000 V[ oo 11,925 | i (22,671) | s | ereeeenid,017,329 | e | 0000 27,671 | . 27,671 01/01/2014
641480 CT 3|Nevada St Hwy Impt Rev Fuel Tax 5.000% 12/01/10... | ...|01/30/2009 | Goldman Sachs 8,029,121 ..7,811,847 ) [ ceeeeeernneennee | eeeernne(11,140) | oo | 0000 7,800,708 | v | 228,414 | ....228414 | ....... 12/01/2010
64465M P7 4| New Hampshire MunBdBk Ref-SerA 5.000%08/15/12. | ... [06/29/2009 | ZIEGIET.........vrveereermeeereeeseresssesssseneens | seeessseesssesssnees | eevennd 6,083,811 5,854,023 |.. V[ ceereeerneeeeneee | oo (@5 AT) | v | 2000002..5,808,551 | oo | +..275,260 | ......275,260 | ..... 08/15/2012
646135 2Y 8|New Jersey St Transn Tr Fd SerA 5.250% 12/15/12.... | ...|08/12/2009 | Goldman Sachs 4,617,740 4418934 |.. ) [ ceeeeernneeeneee | eerreenne(80,279) | oo | e 4,378,655 | i | +.239,084 | ......239,084 | ..... 12/15/2012
64970K D7 9|NY NY CityMunWtr Fiscal2004SerC 5.000%06/15/19.. | ...|07/23/2009 | Ziegler. 7,006,220 6,583,331 |.. ) [ | eerreeneen(8,021) | o | 00000 8,575,310 | v | +...430,910 | ......430,910 | ..... 06/15/2019
64970M XT 5|NY NY CityHsgDevCorp Tax-SerA 6.420% 11/01/27... | ... |05/01/2009 | Redemption ~ 100.0000..........cccrvverrerees | corrvrmremmmeenenens [ eevenne 1,895,000 ...1,895,000 11/01/2027
649716 JR 9|NY NYCTransFin FutureTax-SerB 4.750%11/01/23..... | ...|09/28/2009 | Redemption ~ 101.0000 974,650 927,214 , 11/01/2023
64971K YV 2|NY NYC TransFinAuth Re FutTax5.000%11/01/12....... 11+ |06/26/2009 | ZIEGIET.......oovvrvirrirscireiissiressiesiesisssesnns | resersessssesssssinss | o 29,828,520 30, 672 440 28,758,948 | ...oovvvvrviien | e 217,694) | oo | v (217,694) | ..o | e 28,541,253 | ..o . 287 267 | .1 287 267 |..... 900 000 |11/01/2012
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64972F BX 3 [NY NYCity Mun Fin Auth Series D 5.000% 06/15/29.... | ... 08/31/2009 | Barclay's Bank............cccccconuevenuerrnneernns | covneevinncernnennns | 16,160,334 | ......15,510,000 | ......15,745,752 | ........ 15,956,630 (25,525) | ...... 185,353 | ....... (210,878) 15,745,752 | .... 06/15/2029
649832 KN 1 [NYS DormAuthRev CityUniv-SrCFgi7.500%07/01/10.. | ... 08/21/2009 | Goldman Sachs 1,796,606 |.. (19,999) ..(19,999) | .. 1,776,607 07/01/2010
649832 KN 1 [NYS DormAuthRev CityUniv-SrCFgi7.500%07/01/10.. | ... {07/01/2009 | Redemption  100.0000 1,493,749 | .o | e (12,560) 12,560) 1,481,189 07/01/2010
64983P BT 7 |NYS DormAuthRev UnrefUnvEdIFac5.000%05/15/14.. | ... |06/09/2009 | Goldman Sachs ...4,066,104 6,886 | ..vvrrerirveiins | e 6,886 05/15/2014
64983S AH 8|NYS DormAuRev UnrefStUnvEdI-M 5.000%05/15/14.. | ... [10/26/2009 | Call ~ 100.0000 ..7,282,632 23,002 I 05/15/2015
64983T WU 3 [NYS DormAuRevHosp-Insd-MtgSrA 5.000%02/15/10.. | ... {01/05/2009 | Goldman Sachs 6,577,217 02/15/2010
64983T AW 9 [NYS Dorm Auth Revs Medical 5.250% 08/15/10.......... ...|01/09/2009 | Goldman Sachs 9,144,280 | .. 08/15/2010
64983T WX 7 [NYS DormAuRevHosp-Insd-MtgSrA 5.250%02/15/11.. | ... [08/19/2009 | GoldmMan SACNS..........ccecreermreermmeeeneeens | cevrmeessmmeeessneeees | e 17,065,937 | ...... 16,300,000 | ...... 17 664,636 | ........ 16,776,868 02/15/2011
649845 EZ 3|NYS EnergyR&D LILCOProjSrA MB5.150%03/01/16... | ... |06/26/2009 | GOIAMAN SACS.........vecurreerrrrerreernneerins | oveeeesseeesseesens | veeeee 10,299,690 | ...... 10,310,000 | .......9,357,975 | .......... 9,770,148 03/01/2016
649886 UC 0|NYS MtgAgyRevAmt-HomeMtgSer6 5.500%10/01/28. | ...|10/01/2009 | Redemption ~ 100.0000...........cccemrreerees | ormervrmsmeemsnenene | vovevernes 170,000 | ovvvennee 170,000 160,223 10/01/2028
658546 KT 2|North Central Texas Health Fac 6.625% 06/01/11........ ...|06/01/2009 | Redemption  100.0000 575,000 575,000 569,993 06/01/2011
667530 AA 7| Northwest Infr FingCorp WashTrans 5.379% 01/01/34. | ... |06/18/2009 | VAHOUS..........cccrrwemrrremrersmeessreessnessines | onseesssessssessenns | voeees 27,834,280 | ...... 31,000,000 .30, 630 040 | ... 30,655,209 01/01/2034
67755C GT 0|OH St BldgAuthRef-St-Facs-AdmBIdg5.000%04/01/15 | ... |07/30/2009 | Goldman Sachs. 5,841,787 | ........ 5,330,000 ...5,885,120 5,597,457 04/01/2015
67755C NF 2| OH St BldgAuRef-AT-Fac-AdultCor-C5.250%10/01/16 | ... |07/15/2009 | Citigroup Global Markets .17,188,860 | ...... 14,830,000 | ......16,307,068 15,951,578 |.. 10/01/2016
677632 HP 9| Ohio St Univ Gen Repts Series A 5.000% 06/01/12 ...|06/29/2009 | GOldMaN SACS.........cvverrrrerrrerrcrrierines | reereieeesesessis | veeees 10,498,368 | ........ 9,600,000 | ...... 10,434,816 .10,043,363 |.. 06/01/2012
677632 HQ 7| Ohio St Univ Gen Repts Series A 5.000% 06/01/13. ... [07/07/2009 | GoldMan SAChS.........c.cccuevverrrerreiersenes | cevessessesisesenns | veeees 11,592,048 | ...... 10,400,000 | ...... 11,353,264 10,971,287 |.. 06/01/2013
678864 U3 1|OK Hsg FinAgyAmt-HomeLn Pg-S 6.350% 09/01/27... | ...|06/01/2009 | Redemption ~ 100.0000 25,000 | ..o 25,000 25,000 25,000 09/01/2027
681793 US 2 |Omaha Pub Pwr Dist NE Elec Rev 7.625% 02/01/12... | ... {02/01/2009 | Redemption  100.0000 575,000 572,026 02/01/2012
68608R YB 3|OR HsgSrm-SrH-OR SingleFamHsg5.750% 07/01/30. | ... |01/27/2009 | Seattle Northwest SECUNIIES...........covvvee | corverrrreeinreeinnes [ ceverienees 384,150 388,519 07/01/2030
68608R YB 3|OR HsgSrm-SrH-OR SingleFamHsg5.750% 07/01/30. | ... [01/01/2009 | Redemption ~ 100.0000 15,000 14,943 07/01/2030
708681 AU 5 |Pennsylvania Conv Ctr Au FGIC 6.700% 09/01/16....... ...|09/01/2009 | Redemption ~ 100.0000 215,000 213,193 09/01/2016
708840 GF 4|PA IntergovCoopAu SpTxRef-PA fdg 5.250%06/15/17. | ...|06/15/2009 | Call ~ 100.0000.........cccorreererermmmersmenens | mmeeesseeeesnesens | veveee 11,500,000 | ...... 11,500, 000 11 225 380 11,337,782 06/15/2017
717817 EQ 9| Philadelphia PA AirportRevFed-SerA 5.250%06/15/14 | ...|06/23/2009 | Goldman Sachs 5,485,000 5,299,188 06/15/2014
71781E AP 0| Philadelphia PA Auth Indl Apt S 5.250% 07/01/12........ ...|02/26/2009 | Citigroup Global Markets 5,037,500 4,890,866 07/01/2012
76218R AR 9|RI CleanWir Wstewtr Treatmt Sys-C 5.800% 09/01/22. | ... |09/24/2009 | Barclay's Bank 3,960,000 4,000,000 09/01/2022
796253 HS 4| San Antonio Tex Elec&Gas Ref-SerA 4.500%02/01/21 | ... |06/26/2009 | Barclay's Bank 15,372,750 | ... 15, 450 000 .14 233 165 .14,618,969 02/01/2021
796253 NS 7|SanAntonioTX Elc&GasPrerefSr2000 5.750%01/01/11 ...|02/01/2009 | Redemption  100.0000...........ccuvmrrverees | worvrvvrreenereerins | ceveeees 1,185,000 | ........ 1,185,000 ,200,157 1,188,803 02/01/2011
797652 6R 0|San Francisco CA City&Cnt Ref Sec4.500%05/01/18.. | ...|04/30/2009 | Seattle Northwest Securities 2,967,250 3,000,000 2,632,709 05/01/2018
837147 YB 7| South Carolina St PubSvcAuth SerD 5.000% 01/01/19 | ... |07/23/2009 | ZIEGIET...........crrvererrerrrrireerirerriressirenees | veeesssssesseesins | veveeees 5,299,600 | ........ 5,000,000 ..5,057,739 01/01/2019
83755G WU 7|SD Hsg Dev Auth Mult Purp-Ser 5.150% 11/01/20....... ...|10/15/2009 | Redemption  100.0000 275,000 275,000 275,000 11/01/2020
842035 FU 6|SoutheasternPA Tran Auth Ref SerB 5.250%03/01/17. | ... |08/27/2009 | GoldMan SAChS.............cowuveervuemrerermerines | orerevieresisnesins | ceveeees 3,030,000 | ........ 3,000,000 | ........3,011,070 |.......... 3,024,242 03/01/2017
850578 PW 9 | Springfield IL Elec Rev Sr Lien 5.000% 03/01/13.......... ... |07/17/2009 | Key Capital Markets. 5,535,450 5,000,000 ..5,244 404 03/01/2013
87354T AP 0 |Tacoma WashRegl Water Sup Sys 5.000% 12/01/28... | ... [08/03/2009 | Barclay's BanK.............cccececmmeeemmreernmmeernns | cevrmmmeesmmeeesnneeees | v 10,229,300 9,974,125 12/01/2028
882854 HT 2|TX WirDevBrd Rev StFd-SrLien-Se 5.625% 07/15/21.. | ...|08/14/2009 | Barclay's Bank.............ccccrrreerrreermeeernnee | conmeeermeeesmeeeens | vaveeees 5,087,500 4,901,467 07/15/2021
88880T AT 3| TobStimtFingCorp NY Asset-Bkd-A-15.000%06/01/12 | ... [08/21/2009 | Goldman Sachs 8,507,358 ...8,224,458 06/01/2012
89602N ML 5| Triborough Brdg&TunlAuth GenPurp 5.000%11/15/20. | ... [07/08/2009 | Barclay's Bank..............ccoueeenmeeenmeeeenneeees | cevverneesssmeesnnnes | eevenn 26,315,765 | ...... 24, 245 000 | ... 25,789,891 25,695,949 25,627,491 11/15/2020
899647 FF 3|TulsaOK Arpt ImptTrGenRevTulsalntl 6.000%06/01/14 | ...|06/01/2009 | Redemption ~ 100.0000 230,000 230,000 . 230,294 230,220 06/01/2014
914884 AD 3| University Southn Calif Taxable 6.260% 01/01/19........ ...|05/06/2009 | GOIAMAN SACNS.........cooorrvvvrriereiieeeiins | oveevissessiesisis | cereinns 4,330,000 | ........ 4,000,000 | ... 4,298,600 | .......... 4,293,162 | ..oovvvvrrvrrrinns [ e (8,461) [ o | eerrrneen(8461) | i | s 4,284,701 01/01/2019
921444 AA 3| VanceCtyNC HsgDvCpMtgRefLn-N He6.150%03/01/22 ...|09/01/2009 | Redemption  100.0000 55,000 50,656 55,000 50,694 03/01/2022
92813A Z4 6| VA StHsg Auth MultiFamAmt-HsgSrE5.650%11/01/19] ...|05/01/2009 | Call ~ 101.0000.........cocomrrvererererrireenins | rversrseesssesiens | veeeeees 4,620,750 | .......4,575,000 | ........ 4,554,413 LABB1BIT | s [ rerrneenB90 [ | e 890 | | s 4,562,507 |.... 11/01/2019
938154 DM 0| WashCtyOH HospRef&ImptMareittaAv5.375%07/01/18] ... [12/02/2009 | VAMOUS..........crvvervreerrerisineeireseessssiesienss | orvessisssesssnaieses | eoverenn 3,417,830 | .......3,430,000 | ........ 3,439,535 3,450,070 | .ooovvvrerinnne [reeeenn(8,699) [ i d,812 | i (13,311) [ 3,436,759 |.... 09/01/2018
95662M PQ 7| West VA St Hsg Dev Fd FinSerB 5.300%05/01/24....... ...[12/01/2009 | Redemption  100.0000 2,505,000 2,505,000 ...2,505,000 05/01/2024
958366 TX 4 |Western lllinois Univ Rev REF 7.400% 04/01/09.......... ... |04/01/2009 | Maturity. 70,000 72,188 70,026 04/01/2009
977092 AU 9|Wisconsin Clean Wir Rev 6.875% 06/01/11................. ...|06/01/2009 | Redemption  100.0000 2,285,000 2,271,290 | .......... 2,282,000 06/01/2011
97710N_ZN 9| WI St Health&EdI Fac MarquetteUniv 4.750%06/01/28 | ... |12/10/2009 | Seattle Northwest Securities 310,275 | ...........315,000 | ........... 287,296 292,333 06/01/2028
3199999. Total - Bonds - U.S. Special Revenue and SPeCial ASSESSMENES.........c..cueireieiurisireesisisassessessessssssssssssssssesssssssssessssssessessssssasssessassansans ....821,933,549 ....800,613,665 | ...... 800,931,896 | ................. 0 1..(1,324,931) | ...1,911,752 | ....(3,236,683) | ................0 |.....797,695213 | ..............0 | .24,238,336 | .24,238,336 |31,929,899 |..... XXX.....
Bonds - Industrial and Miscellaneous
009325 AD 3| Aircraft CertOwnerTru Sr2003-1A Cl 6.455% 09/20/22. | ...|09/20/2009 | PQYAOWN...........orrvermreermreeseeesneeessaneesnns | neeeesseesssesssns | soveeees 1,501,440 | .......1,501,440 | ....... 1,502,653 | .......... 1,502,624 09/20/2022
02582J ER 7 | American ExpressCrAc Ser 2007-4Cl 0.334%12/17/12 | ... |06/09/2009 | Shay Financial Services Inc ..16,864,531 16,892,227 .16,940,911 12117/2012
026935 AR 7 |Amer Home Mtg Series 2007-3 CI 0.581% 09/25/27.... | ...|12/28/2009 | PAYOWN...........ovvvermererreermeeerneenssnnesnne | onsessssseeesseeeenns | veneeen 1,863,625 | ....... 7,863,625 | ........ 7,863,625 | ......... 7,863,625 09/25/2027
05564C AA 8| Florida CapCo DIR 8.960% 03/01/10.. . | ...103/01/2009 | Redemption  100.0000 34,476 34,476 03/01/2010
07401W AA 7 |Bear Sterns Second Lien Sr2007-1Cl 0.421% 01/25/37 | ... [12/28/2009 | Paydown 16,695, 741 ........ 9,063,906 | .......... 9,073,700 | .ecvvrevrererrins | wene 7,622,041 | oo | o 7,622,041 01/25/2037
07401W AP 4 |Bear Sterns Second Lien Sr2007-1Cl 0.451% 08/25/37 | ... [12/28/2009 | Paydown 12,054,201 .12,054,201 112,054,201 0 08/25/2037
126685 DJ 2 |Countrywide HE Loan T Sr2006-C CI 0.413% 05/15/36 | ... [12/15/2009 | Paydown ,340,058 3,319,019 13,207,308 | ..o | e 3,207,308 05/15/2036
12668A SY 2| Countrywide Alt LoanT Sr2005-J12 CI 0.501%08/25/35 ... [12/28/2009 | Paydown ,480,196 5,692,125 |.. ..1,211,929 | ..1,211,929 08/25/2035
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126688 RC 9 |Countrywide Alt LoanT Sr2006-OC2 0.431% 02/25/36. | ... [12/28/2009 | PAYAOWN...........cmrvverrreerrriirrrirneerinennens | ceveesessssssinnnnes | e 6,599,680 | ........ 6,599,680 | ....... 2,367,170 | .......... 2,362,742 | ...... 130,171 |...4,267,522 | ...... 160,754 | ..... 4,236,939 | oo | i 6,599,680 (VN 20,870 (02/25/2036
14041N CT 6| Capital One Multi AssetSr2006-B1 C 0.519%01/15/19. | ...|12/15/2009 | Morgan Stanley... 43,765,625 | ... 50,000,000 | ......50,000,000 .50,000,000 0 50,000,000 | ...coorvrrrennee ..(6,234,375) | ..(6,234,375) | .....352,819 |01/15/2019
16165Y AA 0| Chaseflex Tr Sr 2007-M1 Cl 1A1 0.381%08/25/37 ... [12/25/2009 | Paydown 9,897,605 | ....... 9,897,605 | ........7,797,254 9,682,827 | ..o ....2,158,378 | ...11,943,599 | ........ 214,779 .9,897,606 0 ... 28,635 |08/25/2037
16165Y AB 8| Chaseflex Tr Sr 2007-M1 Cl 1A2 0.496%08/25/37........ ... 108/26/2009 | JPM ChaSE........overmrrermrrernrrernesesansesns | onnessssesesnnsenns | sonees 12,070,000 | ...... 34,000,000 | ...... 10,864,785 | ....... 12,074,420 ..1,864,135 | ....(1,209,635) | ...vvvvvrvrrrrns | 100 10,864,785 | oo ..1,205,215 | ...1,205,215 | ..... 147,268 |08/25/2037
16165Y AC 6 | Chaseflex Tr Sr 2007-M1 CI 1A3 0.606%08/25/37 ... 108/26/2009 | JPM ChaSE........ocvermrrermerererernesesnneesns | omnesesnesesnnsesns | seneee 15,415,165 | ...... 43,423,000 | ...... 10,855,750 | ........ 10,019,857 JOO 835,893 .| ..4,559,415 | ..4,559,415 | .... 221,120 |08/25/2037
19864H AN 7| Columbia University 6.830% 12/15/20................ ... [12/15/2009 | Various 258,072 303,748 .(2,026) 12/15/2020
19864H AP 2| Columbia University 6.53 Due 1 6.530%12/15/15 ...|12/15/2009 | Various .476,190 527,320 .(4,462) 522,858 12/15/2015
19864H AQ 0| Columbia University 7.190% 10/17/16. ... [10/15/2009 | Various ..150,000 172,222 I (V4] | T I 170,951 | covvereeenes 10/17/2016
21075W DR 3| Contimortgage HE Ln 1996-4 A9 6.880%01/15/28....... ...|12/01/2009 | Paydown 244,545 0 244,545 01/15/2028
23243N AF 5| Coutrywide Asset-Bkd Sr2006-S4 C 5.804%07/25/34.. | ... [12/01/2009 | Paydown 168,571 | covvevvvvvnrrns | 289,745 | s | v 249,745 ...418,316 07/25/2034
23243N AH 1| Coutrywide Asset-Bkd Sr2006-S4 C 6.236%07/25/34.. | ... [12/01/2009 | Paydown ..1,782,284 SO 2,481,742 07/25/2034
256911 AC 2|Dollar Divers Right Fin SPE 1.920% 06/15/09 ...|06/15/2009 | Paydown 4,728,069 |.. .33,836 33,836 06/15/2009
35242M AA 3| Franklin Av-Redm PP 2.750% 01/01/23, . | ...|01/02/2009 | Redemption ~ 100.0000 , . 730,000 0 01/01/2023
361856 EH 6|GMAC Mtg Corp Sr2005-HE3 CI 0.381% 02/25/36....... | ...|03/01/2009 | Paydown (574 987)| . (212,000) | cvooverrerriinns [ e (362,987) | ..oovvvrerrirans | v (362,987) 00/00/0000
36185T AA 5|Fort Lewis Comm 7.120% 04/10/37..........cooovvev. ... [12/10/2009 | Paydown 497,619 | . 491,092 6,527 | .o | v 6,527 |.. 04/10/2037
3622EC AF 3| GSAA HE Trust Sr2007-5 Cl 2A3 0.586% 04/25/47...... | ... |09/11/2009 | Morgan Stanley... ..29,083,025 ..11,923,589 | ........ 65,547,498 ...1,383,682 | 53,623,909 | ..(52,240,227) | .. .| 15,775,754 | 15,775,754 | ..... 360,322 (04/25/2047
362367 AD 6 |GSAA HE Trust Sr2006-11 Cl 2A 0.486% 07/25/36..... ... [12/28/2009 | Morgan Stanley... 58,705,785 ....125 727 000 41,712,749 | ......122,323,087 |.. ...4,484548 | 80,610,339 |..(76,125,791) .. 112,508,489 |.12,508,489 | ..... 763,982 |07/25/2036
362382 AG 8| GSAA HE Trust SrGS20069 Cl A4 0.484% 06/25/36.... | ...|11/10/2009 | Various ..86,330,000 | ....200, 000 000 67,715,100 | ...... 187,640,000 weee | 11,874,925 119,924,900 | (108,049,975) | .. ...6,739,975 | ...6,739,975 | ..1,045,723 |06/25/2036
38011N AA 4| GMAC CommMtg Sr2008-WPAB 7.152% 08/10/36 ...|12/10/2009 | Paydown ..694,171 686,568 | ..ovveeereeerr | et 7,603 08/10/2036
38011W AA 4| Fort Meade-GMAC 2002-Mead A 6.845%05/10/37....... | ... |12/10/2009 | Paydown 131,533 128,495 3,038 05/10/2037
39121J AA 8|Great River Energy 5.829% 07/01/17...cvvveerveeernnneenne ...|07/01/2009 | Redemption ~ 100.0000 3,481,904 ...3,481,904 07/01/2017
422777 AJ 1|Hedged Mut Fund Fee Sr2004-2A Cl 0.481%07/02/12. | ... [12/30/2009 | Paydown 3,546,565 3,546,565 07/02/2012
422777 AL 6|Hedged Mut Fund Fee Sr2004-4A Cl 0.474%01/04/13. | ... [12/04/2009 | Paydown 3,798,458 3,798,458 01/04/2013
422777 AP 7|Hedged Mut Fund Fee Sr2005-3A Cl 0.474%08/05/13. | ... [12/04/2009 | Paydown 6,051,956 6,051,956 08/05/2013
422777 AQ 5|Hedged Mut Fund Fee Sr2006-1A Cl 0.434%12/04/13. | ... [12/04/2009 | PAYAOWN..........covumrremmmrrmmeenmeesmeeniinens | seveesseesssssssnees | eevennas 3,166,531 3,166,531 12/04/2013
43709R AA 2 |IndymacSecondsAsset Bkd Sr2006-3 0.391%02/25/37 | ... |12/28/2009 | Paydown 2,829,580 1,797,064 | ..o [ o 1,032,515 02/25/2037
45254N MA 2 |Impac CMB Tr Sr2004-11 Cl 1A2 0.751% 03/25/35...... ...|12/28/2009 | Paydown 1,192,139 .470,656 03/25/2035
45257E AC 8 |ImpacSecAstsCorp Sr2006-5 Cl 1A10.501% 10/25/36 | ... [10/26/2009 | Paydown .195,100 | . 193,344 . . 10/25/2036
45257V AB 2 |Impac SecAsts Corp Sr2007-3 Cl A1 0.506% 09/25/37 | ... |08/27/2009 | First Tennessee ..15,300,000 | ...... 45 000 000 13,990,311 | ........ 42,295,500 .28,305,189 | ..(28,305,189) | .. ...1,309,689 09/25/2037
45670E AA 1|IndymaclMSC MtgLn Sr2007-AR2 CI 0.381%03/25/47. | ... |12/28/2009 | PAYAOWN...........cccureerrrimirrnreineriseisniiinies | cerseesessssesissins | cevnan 21,398,768 | ...... 21,398,768 | ......10,649,441 | ......... 9,629,446 | ...2,995,828 10 971,614 |..2,198,119 | ...11,769,323 03/25/2047
46412A AE 2| Irwin HE Sr2006-P1 Cl 2A4 5.800% 06/25/37............... ...|12/01/2009 | Paydown 306,177 306,177 | oo 156,150 159,697 | ovvovvvereriirns | e 146,480 | ..oovvveverrians | i 146,480 06/25/2037
476556 CY 9|Jersey Central Pwr & LT 6.150% 06/01/37 .|...101/09/2009 | Tax Free Exchange ...1,181,706 29 29 06/01/2037
493268 BJ 4|Keycorp StLn Tr 2002-A 2A2 0.661% 08/27/31.. .| ... [11/27/2009 | Paydown ..4,066,641 0 08/27/2031
493268 BW 5| Keycorp St Ln Sr KS2004A Cl 1B 0.712% 01/27/43..... ...|10/27/2009 | Paydown . 115,761 0 01/27/2043
52525L AD 2|Lehman XS Trust Sr 2007-14H CI A4 0.581% 07/25/47 | ...|12/28/2009 | Paydown 36,249, 068 36,249, 068 ...... 14, 499 627 | ....... 15,521,640 | .cooovvreerrneenns 220,727,428 | ..o ...20,727,428 07/25/2047
52525L AS 9|Lehman XS TrSr2007-14H Cl A22 0.631% 07/25/47... | ...|12/28/2009 | PAYAOWN...........crrermreermrrernrrrsseessseessnns | nseessseesssesssns | vaveeees 1,054,504 | ........ 1,054,504 368,829 . 07/25/2047
574754 AA 5|Mashantucket Pequot Tri 6.910% 09/01/12.... .|...109/01/2009 | Redemption ~ 100.0000...........cevvemrvens | covrrmrrrmnirrnrirenns | ervenns 2,600,000 | ........ 2,600,000 ..2,690,961 (76,055) 09/01/2012
57571K AA 2| MIT University 7.125% 11/02/26 .|...|07/23/2009 | Goldman Sachs 2,258,100 2,000,000 ...2,483,969 .(216,022) 11/02/2026
607059 BR 2| Mobil Oil Credit 5.940% 01/15/19... ... [10/15/2009 | Various 503,945 503,945 562,698 01/15/2019
63543P AM 8| National Colleg St Lo 2004-1 A2 0.511% 06/25/27 1o | 1171312009 | DIFECL......ovooevverreeereierrisersseenssesnineens | ovserssneessnensens | veeenen8,034,617 | sl 6,945,280 6,945,280 06/25/2027
63543P AM 8| National Colleg St Lo 2004-1 A2 0.511% 06/25/27....... | ...|09/25/2009 | Paydown ..758,614 758,614 06/25/2027
64977# AE 1|NY Capco A3 4/14/10 8 8.870% 04/14/10 . | ... |04/14/2009 | Redemption  100.0000 . ..118,650 | . . 118,650 04/14/2010
64977# AF 8|NY Capco B3 4/14/10 10 10.960% 04/14/10... ...|04/14/2009 | Redemption ~ 100.0000 124977 | 124,977 04/14/2010
65535V MJ 4 |Nomura Asset Acc Corp Sr2005-AR3 0.491% 07/25/35 ... |12/28/2009 | Paydown ...5,626,561 07/25/2035
65535V NL 8|Nomura Asset Acc Corp Sr2005-AR4 0.521% 08/25/35| ... |12/28/2009 | Paydown 4,122,152 |.. 08/25/2035
65535V RK 6| Nomura Asset Acc Corp Sr2005-AR6 0.491% 12/25/35| ... |12/28/2009 | Paydown 2,765,888 | .. . . 12/25/2035
65538N AA 1| Nomura Asset Acc Corp Sr2007-1 CI 0.361% 04/25/37 | ... [12/28/2009 | Paydown ..2,564,247 | ..1,537,083 |...2,233,822 | .....476,109 | ... , 04/25/2037
65538N AB 9| Nomura Asset Acc Corp Sr2007-1 CI 0.481% 04/25/37 | ... [12/28/2009 | Paydown .407,852 | ...... 342,368 | ....... 914,726 | ...... 146,474 | ... 1,110,620 04/25/2037
65538N AC 7 |Nomura Asset Acc Corp Sr2007-1 CI 0.581% 04/25/37 | ... [12/28/2009 | Paydown , 321,385 | ...... 254,153 | ....... 840,726 | ........ 45935 | ..... 1,048,944 0 . 04/25/2037
677050 AC 0| Oglethorpe Power Corp 6.191% 01/01/3 ...|07/13/2009 | Various ..24,913,500 25,000,000 25,000,000 0 [ ooveerrerenneeer | 2000000:25,000,000 | cooovevreernes | e (86,500 ....... (86,500) | . 1612 240 (01/01/2031
71531P AA 1| Pershing Road 0.656% 09/01/26... ... [12/01/2009 | Various 3,054,243 | ........ 3,054,243 ...3,054,243 0 0 35,518 |09/01/2026
78442G KD 7|SIm Stu Loan Tr2003-12 B 0844% .| ...|11/17/2009 | Ambac Investments, Inc .27,016,838 | ...... 32,799,004 32,799,004 0 32 799, 004 .................. ..(5,782,166) | ..(5,782,166) | .....526,009 |03/15/2038
78442G KD 7|SIm Stu Loan Tr 2003-12 B .0844% 03/15/38 ...|09/15/2009 | Paydown 1,667,542 | . 667,542 | ......1,667,542 | .......... 1,667,542 (V10 [TORRROIOR IO 1,667,542 0. 18,264 03/15/2038
785778 PF 2|Saco | Tr Ser 2006-2 Cl 1A 0.431% 06/25/36. ..|12/28/2009 | Paydown 750,488 | ........... 750,488 398,140 352,348 352,348 750,488 0 2,275 106/25/2036
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785778 PG 0|Saco | Tr Ser 2006-2 Cl 2A 0.431% 07/25/36............... .. |12/28/2009 | PAYOWN.........ooovrvvvrreirerirsesissssissssisens | ovnesssnssisssssss | coneeens 1,680,889 | ........ 1,680,889 | ........... 882,467 899,666 | .....voverriernes | e 781,223 | s | s 781,223 1,680,889 07/25/2036
86837W AA 5| Superior Wholesale Inv F Ser2005 0.393% 02/15/14.... | ... [09/15/2009 | PAYAOWN...........ccourveemrrmemmeremerirmerineens | sevesssessssssessnnes | eovees 16,000,000 | ......16,000,000 | ..... 15,890,998 | ........ 15,893,579 .106,421 16,000,000 02/15/2014
881561 W9 1 |Terwin Mtg Tr Sr 2006-4SL CI A 4.500% 05/25/37...... ... [12/01/2009 | Paydown 61,587 | oo 61,587 19,362 19,375 ..42,213 61,587 05/25/2037
88522X AC 5| Thornburg Mtg Sec Sr 2007 0.486% 06/25/47.............. ..|08/26/2009 | Broadpoint Capital INC..........ccovveerrvmerenes [ cornerrenirinseneninns [ e 11,087,921 | ...... 13,358,941 | ...... 11,069,049 | ........ 13,358,935 ..2,289,892 | ....(2,178,853) | ..oovvreerrrrns | crrr 11,180,087 | ..ccovrvrrrrnens 06/25/2047
88522X AC 5 |Thornburg Mtg Sec Sr 2007 0.486% 06/25/47.............. <.+ [08/25/2009 [ PAYAOWN........coureurvreieireiieeiserinerinneins | eveeinssiseesinsines | ceneees 2,719,368 | ........ 2,719,368 rennnnn2,119,368 06/25/2047
93936A AD 3|WAMU Mtg Pas Sr 2007-HY1 Cl 0.466%02/25/3 ... |12/15/2009 | MOrgan Stanlgy............ouvveereeermrrermmeeenns | onmeeerneeessesesns | voneee 21,210,000 | ...... 42,000,000 5,609,205 | ...1,308,404 | ...3,747,089 | ..1,165,733 | .....3,889,760 | .....ccooocrrurrer | vrrerrrr. 0,498,960 | ..oovivririrnnne 11,711,040 | 11,711,040 | ..... 242,683 02/25/2037
051156 AA 5| Augusta Fndg VIl Other Serv 0.623% 08/15/13 F 111/16/2009 | Paydown 2,201,765 2,201,765 ..2,201,755 0. 25,039 (08/15/2013
05330A AA 5| Autopista Maipo 7.373% 06/15/22 F [12/15/2009 | Various 378,916 378,916 395,328 (705) 394,623 | ..coovverrieri [ s (15,708)| ....... (15,708)] ....... 27,381 |06/15/2022
19035R AL 3| Coast InvGrade Sr2002-1Al CIA 1.386% 07/30/17....... F |10/23/2009 | Financial Security Assurance Inc 369,491 | ........... 710,560 712,139 (359) T1,780 | oo | (342,286) | .....(342,286) | ....... 22,779 |07/30/2017
19035R AL 3| Coast InvGrade Sr2002-1Al CIA 1.386% 07/30/17....... F 107/30/2009 | Paydown 2,556,150 2,556,150 2,561,935 | ......... 2,561,829 | .o | eereenene(5,679) | v | o (5,679) | oovvvvrnvrrrnnns | v 2,556,153 0 [ 48,798 |07/30/2017
3899999. Total - Bonds - Industrial and Miscellaneous. ...594,413,272 | ....931,622,724 | ....471,854,044 | ......758,511,066 | ...8,145,504 |..84,787,679 |296,820,928 | (203,887,745)].. .0 |....554,623,321 | ..o, 0 |.39,789,958 |.39,789,958 |..7,084,505 |..... XXX.....
8399997. Total - Bonds - Part 4. .2,038,087,153 | .2,342,283,415 | .1,889,784,255 | ...2,167,195,467 | ...8,145504 |..82,557,346 301,714,504 | (211,011,654)| ...(360,363) | ...1,955,933,923 |....110,473 | .82,153,230 | .82,263,703 | 59,859,307 |..... XXX.....
8399998. Total - Bonds - Summary Item from Part 5 ....346,684,569 | ...445,256,116 | ....380,852,357 ..26,504,736 | .66,671,366 | ..(40,166,630) | ....cocovvvvrrers | onnad 340,685,725 | ... ...5,998,844 | ...5,998,844 |..2,053,073 |..... XXX.....
8399999. Total - Bonds. .2,384,771,722 | .2,787,539,531 | .2,270,636,612 | ...2,167,195,467 | ...8,145,504 | 109,062,082 |368,385,870 | (251,178,284)] ...(360,363) | ...2,296,619,648 |....110,473 | 88,152,074 | .88,262,547 | 61,912,380 |..... XXX.....
Common Stocks - Parent, Subsidiaries and Affiliates
G0231# 10 0[Ambac Assurance UK Limited. ..486,572 486,572 0 486,572 (U I XXX.....
9199999. Total - Common Stocks - Parent, 86,572 |.. 486,572 0 0 0 0 0 486,572 0 0 0 0. XXX.....
9799997. Total - Common Stocks - Part 4 86,572 |.. 486,572 0 0 0 0 0 486,572 0 0 0 0. XXX.....
9799999. Total - Common Stocks 86,572 |.. 486,572 0 0 0 0 0 486,572 0 0 0 0. XXX.....
9899999. Total - Preferred and Common Stocks..............ceveeevevvereeeeeeierereererereennnae . 486,572 | .. 486,572 0 0 0 0 0 486,572 0 0 0 0].. XXX.....
9999999. Total - Bonds, Preferred and Common Stocks. .2,385,258,294 ...2,167,682,039 |...8,145,504 (109,062,082 (368,385,870 |(251,178,284)| ...(360,363)| ...2,297,106,220 |...110,473 | .88,152,074 | .88,262,547 |61,912,380 |..... XXX.....
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SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 11 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized Current | Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's Temporary | Changein |Exchange| Gain (Loss) (Loss) Received | Interest
CUSIP g Date Disposal Shares Actual Value at Increase/ [Amortization)| Impairment | B.JA.C.V. |Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease) | Accretion | Recognized | (12+13-14) | B.JA.C.V. | Disposal | Disposal Disposal Year | Dividends

Bonds - U.S. Government

36208C UF 2| GNMA #447082 8.000% 05/15/27. ... |04/03/2009 | RAM Reinsurance Company Ltd.... |11/06/2009 | First Tennessee 15,504 15,724 15,476 (28) (28) 249 249 | ... 712 |,

36208C UF 2 |GNMA #447082 8.000% 05/15/27. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {11/01/2009 | Various, 1,362 1,273 1,273 ) )

36211W ZZ 4 |GNMA #525560 8.000% 01/15/30. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {11/06/2009 | First Tennessee 2,773 2,814 2,769 ) )

36211W ZZ 4| GNMA #525560 8.000% 01/15/30. ...|04/03/2009 | RAM Reinsurance Company Ltd.... |11/01/2009 | Various 30 28 28 ) )

36213C YP 9| GNMA #550718 5.000% 11/15/35. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 90,828 87,611 87,611 ). )

36241K VV 7|GNMA #782428 5.000% 10/15/38. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 193,959 )| .. )

36241K YZ 5|GNMA #782528 5.000% 01/15/39. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 153,141 ) - )

36290S 4Z 1|GNMA #616540 6.000% 07/15/34. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {11/06/2009 | First Tennessee 140,242 ) )

36290S 4Z 1|GNMA #616540 6.000% 07/15/34. ... |04/03/2009 | Various 11/01/2009 | Various 25,166 ). )

36297A 3U 5|GNMA #706511 5.000% 02/15/39. ... |04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 | Various. 97,680 94,263 94,263 ). )

76116E FW 5| Resolution Funding Strip 0.000% 07/15/20. ...|01/16/2009 | Bank of America.... 01/16/2009 | Merrill Lynch........ccconveevrscerrscrinncns | +.....30,560,000 |...... 19,055,077 |...... 19,055,077 | ........ 19,061,922

76116E GU 8| Resolution Funding Strip 0.000% 10/15/20. ...|01/16/2009 | Bank of America 01/16/2009 | Merrill Lynch........cccovvvevrnvernscrinnens | +....30,562,000 |...... 18,852,475 18,859,220

912803 AS 2 |Strip Princ 0.000% 02/15/20.. ...|01/16/2009 | Phillip Morris. . 101/16/2009 | Merrill Lynch.........cccocvvmrvrvrrireerneinne | .....30,561,000 |...... 20,995,407 21,001,910

912803 AT 0| Strip Princ 0.000% 05/15/20.. ...|01/16/2009 | Phillip Morris. . 101/16/2009 | Merrill Lynch........ccccovvvmrvrvriinnvrneinns | ....30,561,000 |...... 20,658,930 |......20,658,930 | ........ 20,665,410

912827 7L 0|US Treasury Notes 4.875% 02/15/12. ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/06/2009 | Morgan Stanley. . 773,063 |.. 772,786

912828 BH 2| US Treasury Notes 4.250% 08/15/13. ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/06/2009 | Goldman Sachs. 'i 000 000 |.

912828 EE 6 |US Treasury Note 4.250% 08/15/15... ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/06/2009 | Morgan Stanley...........c.ccoeeveenmeernns | wevverenec 680,000 |.

912828 FY 1|US Treasury Note 4.625% 11/15/1 ...|04/03/2009 | RAM Reinsurance Company Ltd.... |04/06/2009 | Goldman Sachs 2,300,000 |.

912828 JF 8|US Treasury Note 2.750% 07/31/1 ...|04/03/2009 | RAM Reinsurance Company Ltd.... |04/06/2009 | Morgan Stanley..........c.ccoucuvveemmeenns | coneees 1,750,000

912828 JM 3 |US Treasury Note 3.125% 09/30/13... ...|04/03/2009 | RAM Reinsurance Company Ltd.... 04/06/2009 | Morgan Stanley. 2,500,000 |.

912828 JX 9|US Treas Note TSY Infl IX N/B 2.125% 01/15/19... | ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/24/2009 | Goldman Sachs. 2,900,000

912828 LJ 7|US Treasury Note Notes 3.625% 08/15/19............ ... |09/17/2009 | Dain Rauscher Pierce..........cc.ccoee... 09/17/2009 | Dain Rauscher Pierce........cocoeueviens | oneee 10,000,000

0399999. Total - Bonds - U.S. Government. ....148,780,782 |....107,785,271 ....107 627 063 07,786,997

Bonds - U.S. Political Subdivisions of States

059132 6V 7|Balt CO MD GO Met Dist-71st Is 5.000%02/01/14. ‘ ‘04/03/2009 RAM Reinsurance Company Ltd.... |04/1 3/2009 I Goldman Sachs. 5,250,000 5942475 | ... 5,966,354 5,937,553

059132 7W 4 |Balt CO MD GO Cons Pub Imp 5.000% 02/01/14... ] ... 04/03/2009 | RAM Reinsurance Company Ltd.... [04/14/2009 | Goldman Sachs.........c.ccuueerinmmeiinies | corveans 4,750,000 5,371,715

2499999. Total - Bonds - U.S. Political Subdivisions of States . 0,000,000 |...... 11,319,000 |...... 11 375 512 | . 11,309,268

Bonds - U.S. Special Revenue and Special Assessment

31283H 5A 9 |Freddie Mac Pool # G01741 6.500% 10/01/34....... ... |04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 [ VATIOUS........cc.cccvevrmrrrrerreresreniens | corvrrnnens 52,481 55,245 52,481 52,481

31283H N2 7 |Freddie Mac Pool # G01309 7.000% 08/01/31....... ... |04/03/2009 | RAM Reinsurance Company Ltd.... |12/01/2009 | Various 937 992 937 937

3128H7 H3 9|Freddie Mac FGCI # E99250 6.000% 09/01/18...... ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 8,473 8,900 8,473 8,473

3128KF BD 1 |Freddie Mac Pool # A52736 6.000% 09/01/36 ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 103,397

312962 5K 5|Freddie Mac FG #B10850 4.500% 11/01/18.. ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 173,820

31296P EM 0| Freddie Mac FG #A14640 5.000% 10/01/33.......... | ... 04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 | Various 116,569

312971 H9 8|Freddie Mac FG #B18356 5.000% 05/01/20.......... ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 75,210

31297M H2 7| Freddie Mac Pool #A32049 5.500% 04/01/35. ...|08/10/2009 | Ambac Credit Products, LLC.......... 12/01/2009 | VaFiOUS.........o.coovverereereneecssnrcrsneess | e 1,186,106 | ........1,227,620 |........1,186,106 | .......... 1,186,106

31297T 6K 4 |FGLMC FGA38074 5.000% 10/01/35............. ... |04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 | Various. 45,687

3133TG U4 9|FHLMC Series 2091 Class ZC 6.000% 11/15/28.... | ... |04/03/2009 | RAM Reinsurance Company Ltd.... |12/01/2009 | Various 70,098

31392J AD 1|Fannie Mae Sr2003-W2 CI 1A3 7.500% 07/25/42.. | ... |04/03/2009 | RAM Reinsurance Company Ltd.... |12/01/2009 | Various 1,814

31392) YH 6|Fannie Mae Sr2003-W3 Cl 1A3 7.500% 08/25/42.. | ...|04/03/2009 | RAM Reinsurance Company Ltd.... |12/01/2009 | Various 1,235

31401H PU 0 |Fannie Mae FN #708835 5.000% 06/01/18.... ... |04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 | Various 27 443 26,403

31403N UF 2 |Fannie Mae 753982 5.500% 12/01/33 ... |08/10/2009 | Ambac Credit Products, LLC.......... 12/01/2009 | VaOUS.........corvrveerrrnrrrernnrrsirissnenss | crrrrrernn 285,148 | oo 253,805 245,148

31403U MG 3| Fannie Mae FN #758259 6.000% 12/01/33.... ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 11,329 10,843

31404K SG 8| Fannie Mae FN #771019 5.000% 04/01/34 ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 84,794 82,212

31405A KB 8| Fannie Mae FN #783390 6.500% 09/01/34 ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 2,263 2,151

31407M MT 9| FNCL FN #834770 6.500% 07/01/35. ... | ...|04/03/2009 | RAM Reinsurance Company Ltd.... [12/01/2009 | Various 2612 2485

31409W W8 0| Fannie Mae FN #880971 5.500% 10/01/21............ ...|04/03/2009 | RAM Reinsurance Company Ltd.... {12/01/2009 | Various, 55,797 53,635

34073M 7G 1|FL HsgFinCorpTax-AmtGNMA-R 8.100%03/01/26. | ... |04/03/2009 | RAM Reinsurance Company Ltd.... {12/04/2009 | Redemption ~ 100.0000................ 48,579 48,475 (461)

41283A CE 7 |Harley-Davidson Motorc Sr 2006 5.040% 10/15/12 | ... |04/03/2009 | RAM Reinsurance Company Ltd.... {04/09/2009 | WaChoVia.............c..ouueeermerernneeenneees | cereennnn83,713 | i 573,497 BT3,671 | e | e 174 | | e 174 | | e v 10,042

41283A CE 7 |Harley-Davidson Motorc Sr 2006 5.040% 10/15/12 | ... |04/03/2009 | RAM Reinsurance Company Ltd.... [04/15/2009 | Paydown... 33,265 33,858

46613P XC 5|Jea Fla Wir & Swr Sys Rev SerB 5.000% 10/01/13 | ... |02/17/2009 | Goldman Sachs 07/08/2009 | Key Capital Marl 5,571,100 5,371,454 | .oovvvvvrvvnvrecs | eerene(41,292) | ......158,354 | ....es(199,646) | oovvvvvvvevrees [ v | cevees 167,896

64983M 6J 2|NYS DormAuth RevStMentalHIth 5.000%02/15/12. | ... |03/19/2009 | Goldman Sachs. 04/16/2009 | Goldman Sachs.............ucwveeeeereees | wevnne 16,000,000 |...... 16,774,400 |......17,036,200 | ........ 16,756,499 | ... ...279,701

665444 HQ 1|NthMunPwrAgy MinnElecRef-SrA 5.000%01/01/13 | ... [01/27/2009 | Goldman Sachs 03/04/2009 | Goldman Sachs. 1,000,000 |...... 11,722,370 |.....11,839,140 | ........ 11,713,225 | ... 125,915

92979E AG 8| Wachovia AutoCtrTrSr2008-A Cl 1.695% 03/20/14 | ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/09/2009 | Wachovia.. ..700,000 |. ..628,089 |.. 628,520 ..15,042
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1 2 3 4 5 6 7 8 9 10 11 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized Current | Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's Temporary | Changein |Exchange| Gain (Loss) (Loss) Received | Interest
CUSIP g Date Disposal Shares Actual Value at Increase/ [Amortization)| Impairment | B.JA.C.V. |Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease) | Accretion | Recognized | (12+13-14) | B.JA.C.V. | Disposal | Disposal Disposal Year | Dividends
[3199999.  Total - Bonds - U.S. Special Revenue and SPeCial ASSESSMENIS. ..........ccoueerrieresssseessissessesssssissessssssssssessissssssssessssesssssessesss s ssssssossessssesss | oo 35,624,289 |......37,689,792 |......37,982,542 | ........37,384,406 [ .......c0o.0nn 0]....(147,033)] .....158,354 | ......(305,387)] ............ 0 o 0. 598,135 | ......598,135 | ....208,226 | ....2,187 |
Bonds - Industrial and Miscellaneous
000759 CF 5|ABFS Mtg LnTr Sr2002-1 Cl 7.010% 12/15/32...... ... |06/11/2009 | Guggenheim Capital Markets, 12/01/2009 | Various 228,244 228244 | ..o | v 111,840 | oo | e 111,840 0 5,252
007036 SE 7|Adj Rate Mtg Tr Series 2 0.501% 11/25/35............ ... |02/09/2009 | Ambac Investments, Inc. v (1212812009 | VANIOUS.......vvovevvervcireriesieeiesisninnes | vneines 1,638,437
007036 TM 8| Adj Rate Mtg Tr Series 2 0.491% 01/25/36............ | ... [02/09/2009 | Ambac Investments, Inc.... . 112/28/2009 | VArioUS........c.cveveereerereeeeereeerersreens | evvnns 4,352,761
007036 UQ 7|Adj Rate Mtg Tr Series 2 0.501% 02/25/36. ... |02/09/2009 | Ambac Investments, Inc. 12/28/2009 | VarIOUS........oocvevereereerecerreeseseressnenes | eveveens 1,923,322 .
02209S AJ 2|Altria Group Inc Tobacco 9.250% 08/06/19 ...|08/07/2009 | BNP Paribas.................. 08/07/2009 | RBS Securities Inc 3,050,000 3,644,994
02660T FV 0|AmHomeMtg Invest Sr 2005-3C 0.491% 09/25/35 | ... |02/09/2009 | Ambac Investments, Inc.... ... [12/28/2009 | Various. 920,269 920,269
05531Y AC 6|BCAP LLC TrSr2009-RR6 CI2A1 5.361%08/26/35. | ... |10/05/2009 | Barclay's Bank.............cccccecmereennnee 12/01/2009 | Paydown 215,675 215,675
06050B AG 6 |Bank Of America Corp Sr L 2.100% 04/30/12......... ... |04/03/2009 | RAM Reinsurance Company Ltd.... |06/19/2009 | Morgan Stanley............ccocovvverevrens | verenns 1,500,000 |........1,498,185 |........1,497,915 | .......... 1,498,294
06051G EA 3 |BankOfAmerCorp DiverBnkg Ins 6.500%08/01/16. | ... |07/23/2009 | Various 09/16/2009 | Wall Street Access 215,000 |. 214,446
064244 AA 4 |BankOfTheWest SF CA Cm Bk 2.150% 03/27/12.. | ... |04/03/2009 | RAM Reinsurance Company Ltd.... [06/19/2009 | Morgan Stanley...........ccc.ccvevvevveeies | cevvrnns 1,000,000 |. 999,051
071813 BA 6 |Baxter Intl Inc Medical Prod 4.500% 08/15/19........ ...|08/17/2009 | Bank of America, N.A........ 09/16/2009 | Wachovia Capital Markets.............. | ........ 1,880,000 |........1,873,721 |.......1,907,279 | .......... 1,873,696
07386H XN 6|Bear Sterns Alt-ATr Sr 2005-9 CI 0.491%11/25/35. | ... |02/12/2009 | Ambac Investments, Inc.... . [12/28/2009 | Various 2,932,004 2,932,004
07401W AA 7|Bear Sterns Snd Lien Tr Sr2007 0.421%01/25/37.. | ... |12/15/2009 | Various 12/28/2009 | Various 336,876 336,876
07401W BA 6 |Bear Sterns Snd Lien Tr Sr20071 0.451%08/25/37 | ...|12/09/2009 | Various 12/28/2009 | Various 174,316 |. 174,316
097023 AY 1|Boeing Co Aero/Defense 3.500% 02/15/15 ..|07/23/2009 | Morgan Stanley Capital Services In(09/16/2009 | Greenwich Capital Markets Inc....... 629,754
097023 AZ 8|Boeing Co Aero/Defense 4.875% 02/15/20. ...|07/23/2009 | Morgan Stanley Capital Services In(09/17/2009 | Citigroup Global Markets Ltd.......... 2,816,541 2,733,356
126667 AC 0| Countrywide Asset-Bkd Cert Sr 6.050% 09/25/46.. | ... [08/27/2009 | Various. 12/01/2009 | Various 82,027 82,027 0
126667 AD 8| Countrywide Asset-Bkd Cert Sr 6.300% 09/25/46.. | ... {11/23/2009 | Cantor Fitzgerald... . [12/01/2009 | Paydown... 48,173 48173 0
12666T AF 3| Countrywide Asset-Bkd Cert Sr 6.150% 09/25/46.. | ... [08/20/2009 | Various. 12/01/2009 | Various 100,310 0
126673 TP 7 | Countrywide HE Loan T Sr20 0.473% 01/15/30.... | ... |08/18/2009 | Guggenheim Capital Markets......... 12/15/2009 | Paydown... 47,319
126684 AB 5 |Countrywide Asset-Bkd Cert Sr 5.519% 03/25/34. | ...|08/25/2009 | Various 12/01/2009 | Paydown 743,302
126684 AC 3 |Countrywide Asset-Bkd Cert Sr 5.658% 03/25/34. | ...|11/19/2009 | Cantor Fitzgerald 12/01/2009 | Paydown 133,444
126684 AD 1 |Countrywide Asset-Bkd Cert Sr 5.799% 03/25/34.. | ... |11/19/2009 | Cantor Fitzgerald... 12/01/2009 | Paydown... 37,379
126684 AE 9| Countrywide Asset-Bkd Cert Sr 5.962% 03/25/34.. | ... |07/02/2009 | Midsouth Capital Inc. 12/01/2009 | Various 2,026,662
126684 AF 6| Countrywide Asset-Bkd Cert Sr 5.657% 03/25/34.. | ... |07/02/2009 | Various. 12/01/2009 | Various 447,593
126685 AK 2| Countrywide HE Loan T Sr20 0.473% 12/15/35.... | ... |12/04/2009 | Various. 12/15/2009 | Paydown... 85,628
126685 CZ 7|Countrywide Asset-Bkd Cert Sr 5.549% 08/25/21. | ... [11/20/2009 | Various, 12/01/2009 | Various 517,695
126685 DC 7| Countrywide Asset-Bkd Cert Sr 5.597% 08/25/21.. | ... |08/13/2009 | Cantor Fitzgerald . [12/01/2009 | Paydown..............coomrveereerrrreerneeenns 410,437
126685 DJ 2|Countrywide HE Loan T Sr20 0.413% 05/15/36.... | ... |12/09/2009 | Guggenheim Capital Markets 12/15/2009 | Various........cc.cccvevvererererinsrensreniens | woennn 1,822,471 1..........927,215 | ........1,822,171 | ......... 1,822,171 | oo
12668R AC 2| Countrywide Alt Loan T Sr 0.423% 02/20/47......... ...|08/21/2009 | Midsouth Capital INC..........ccovvveeneee 12/21/2009 | Paydown 111,200
13974C AE 8| Capital Auto Rec Asset Sr 5.390% 02/18/14... ...|04/03/2009 | RAM Reinsurance Company Ltd.... |05/06/2009 | Citigroup Global Markets 946,407
14170T AC 5| Carefusion Corp Medical Prod 4.125% 08/01/12.... | .. [07/14/2009 09/16/2009 | Goldman Sachs & Co........ 640,739
14170T AE 1| Carefusion Corp Medical Prod 5.125% 08/01/14.... | ... |07/29/2009 | Credit Suisse International. 09/17/2009 | Barclays Capital Securities Inc....... 249,052
23242L AB 9| Countrywide HE Loan T Sr20 0.385% 07/15/36.... | ... |10/22/2009 | Ambac Investments, Inc.... . [10/23/2009 | Financial Security Assurance..........| ......16,675,384 |......10,005,232 |......10,005,232 | ........ 10,005,232
23242Y AH 8| Countrywide HE Loan T Sr20 0.533% 02/15/34.... | ... {12/01/2009 | Midsouth Capital Inc 12/15/2009 | Paydown 232, 501 |. 232,501
23243N AD 0| Countrywide Asset-Bkd Cert Sr 0.341% 07/25/34.. | ... |06/26/2009 | Midsouth Capital Inc. 12/28/2009 | Various 6,014,126 6,014,126
23243N AF 5| Countrywide Asset-Bkd Cert Sr 5.804% 07/25/34. | ...|01/13/2009 | Cantor Fitzgerald . [12/01/2009 | Various 11,485
23243N AG 3| Countrywide Asset-Bkd Cert Sr 5.932% 07/25/34.. | ...|06/24/2009 | Various 12/01/2009 | Various 61,549
32029H AB 8| FirstFranklinMtgLn Asset Sr2007 0.381%06/25/27. | ... |11/23/2009 | Various 12/28/2009 | Various 372,952
33766J AA 1|Firstenergy Sol Co Elec-Integ 4.800% 02/15/15..... ... |11/18/2009 | Deutsche Morg Grenfell.................. 12/23/2009 | Tax Free Exchange...........coc.evveene. 3,103,502 | ..o [ ereeneen(1,468) [ e | eereneed(1,488) | e v | e (103,502)
361856 EH 6| GMAC Mtg Corp Loan Series 0.381% 02/25/36..... | ... |01/20/2009 | Guggenheim Capital Markets......... 12/28/2009 | VATOUS.......oveeveeeereeeeeeerrerenscenesnenens | e 7,803,243 1........3,461,465 | ........7,803,243 | .......... 7,803,243 | .o "
361856 EK 9| GMAC Mtg Corp Loan Series 0.491% 02/25/36..... | ... {07/01/2009 | Cantor Fitzgerald ooer [12/28/2009 [ VANIOUS.......ooorveeereeeeneecenercsnerenns | 000n8,276,615 | ........2,934,318 |........6,276,615 | .......... 6,276,615 | .oooovrrrereenns ...3,342,298
36185T AA 5| Fort Lewis Comm 7.120% 04/01/37.......cc.cevrvrrrrnnes ... |11/18/2008 | Ambac Investments, Inc. 12/10/2009 | Various 279,907 0
362348 AC 8|GSAA HE Tr Sr2006-8 Cl 2A3 0.506% 05/25/36... | ... [01/27/2009 | Ambac Investments, Inc.... 09/11/2009 | VAHOUS. .- veeoeveeeeeeseeeeeeeeeeeeeeessenee | o 35,291,812 ...1,858,996 ..4,924,688 | ..4,924,688
36967H AH 0| General Elec Cap Corp Sr G 2.200% 06/08/12....... ...|04/03/2009 | RAM Reinsurance Company Ltd.... [06/19/2009 | Morgan Stanley. 5,250,000 5,264,579 | ..ovvovrrrernaes | e (1,066) | .oovvorererereranes | errerrrenea(1,086) [ o [ cevrereereniienes | oo 19,094) | ....... (19,094)
38011W AA 4| Ft Meade-GMAC 2002-Mead A 6.845% 05/10/37... | ... |02/18/2009 | Ambac Capital Services, LLC. 12/10/2009 | Various ...452,053 452,053 | oo | e 51,919 0
38011W AA 4| Ft Meade-GMAC 2002-Mead A 6.845% 05/10/37... | ... |11/18/2008 | Ambac Investments, Inc 12/10/2009 | Various ..407,693 |. 407,693 0
39538W CZ 9| Greenpoint Mtg Fund Tr Sr2005 0.413%09/15/30. | ... |06/26/2009 | Cantor Fitzgerald... 12/15/2009 | Various 590,312 |. 590,312 | .vvereeereeees | e 354,187 | v | s 354,187 0
39538W EF 1| Greenpoint Mtg Fund Tr Sr2005 0.501%11/25/36. | ... |08/17/2009 | First Tennessee. . [12/28/2009 | Paydown... ..145,035 |. 145,035 ..72,880 0
45254N PU  5|Impac CMB Tr Sr 2005-5 Cl A1 0.551% 08/25/35.. | ... |03/10/2009 | Ambac Investments, Inc.... 12/28/2009 | Various 3,823,290 3,823,290 0 0
45254N QG 5 |Impac CMB Tr Sr 2005-6 Cl 1A1 0.481%10/25/35. | ... |08/17/2009 | Guggenheim Capital Markets......... |12/28/2009 | PaYdOWN...........coocceeererrmmeverneerinennes | wvriees 1,771,516 |...........818,219 | ... 1,771,516 | ......... 1,771,516 | s VA T IR IS 953,297 0
452547 TF 1|ImpacSecAssetsCorpSr2005-2Cl 0.481%03/25/36 | ...|09/03/2009 | Morgan Stanley...........c.ccceverennnes 12/28/2009 | VaTIOUS.........overeereerreriseereresrenerens | cvevenes 2,127,049 2,127,049 21,212,313 e | e 1,212,313 0
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SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 11 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized Current | Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's Temporary | Changein |Exchange | Gain (Loss) (Loss) Received | Interest
CUSIP g Date Disposal Shares Actual Value at Increase/ [Amortization)| Impairment | B.JA.C.V. |Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease) | Accretion | Recognized | (12+13-14) | B.JA.C.V. | Disposal | Disposal Disposal Year | Dividends

45661A AC 6|Indymac HE Ln Asset Sr 2004 0.200% 09/28/36... | ...|12/02/2009 | Cantor Fitzgerald... vorr |12128/2009 | PaydOWN. ..o | ceeniins 108,945 108,945

464126 CG 4| Irwin HR Sr2004-1 Cl 1A1 0.551% 12/25/24. ... |07/02/2009 | First Boston Corp.. . [12/28/2009 | Various 262,338 |. 262,338

46412A AE 2| Irwin HE Sr 2006-P1 Cl 2A 5.800% 06/25/37. ...|01/05/2009 | Broadpoint Capital Inc.. . [12/01/2009 | Various 297,892 |. 297,892

46412R AB 1 |Irwin HE Sr2007-1 Cl 2A1 0.381% 08/25/37......... ... |12/09/2009 | Various 12/28/2009 | VALIOUS....vvvcooeevveeeeeerereressseseeerseeeens | eeererenns 441,824 441,824

466247 QH 9 |JP Morgan Sr 2005-A3 Cl 6A1 4.862% 06/25/35.... | ...|10/15/2009 | ICP Securities LLC . [12/01/2009 | Paydown............c.crveereernreeeneeeons | coreeeennd 604,761 604,761 604,761

466275 AA 2| JP Morgan Alt Ln Tr Sr2007-S1 0.511% 04/25/47.. | ... |02/04/2009 | Ambac Investments, Inc 12/25/2009 | Various 7,823,203 7,823,203 | oo ..3,131,106 | ...... 709,627 | ... 2,421,479

476556 CX 1|Jersey Central Pwr & LT 6.150% 06/01/37............. ...|01/09/2009 | Tax Free Exchange... 01/09/2009 | JPM Chase 1,177,316 ..1,181,755 20 20

52524P AG 7 |Lehman XS Tr Sr2007-6 Cl 3A1 0.391% 05/25/37. | ... |08/21/2009 | Morgan Stanley. 12/28/2009 | Paydown 546,578 546,578 | ...oveereeeeer | e 191,302 | covoereenereeiens | e 191,302

52525L AS 9 |LehmanXSTrSr2007-14H Cl A22 0.631%07/25/47. | ... |06/23/2009 | Cantor Fitzgerald.............cc.ccecrrreens 12/28/2009 95,411 95,411 TSI I 56,293

61757U AB 6| Morgan Stanley PRPL 3.250% 12/01/11...........ceee ...|04/03/2009 | RAM Reinsurance Company Ltd.... 06/19/2009 | Morgan Stanley. 1,291,875 | ....cceee 1,290,121 | .vvvereceveenes | s (3,604) [ oo [ ervieenns (3,604) | ..o | e | ceveeens 1,754

61915R AK 2| Mortgageit Tr Sr 2005-3 Cl A1 0.531% 08/25/35.... | ... |02/09/2009 | Ambac Investments, Inc 12/25/2009 | Various 3,703,198 3,703,198 0

652482 BV 1 |News Amer Inc Multimedia 5.650% 08/15/20...... ...|08/20/2009 | JPMorgan Chase Bank N. .109/16/2009 | Wachovia Capital Markets .897,301 867,390 (26 (26) [ coooerererirenins | e | e 29,911

65535V PV 4 |Nomura Asset Accept Corp Sr 0.501% 10/25/35.... | ... |02/09/2009 | Ambac Investments, Inc 12/28/2009 | Various 3,581,148 3,581,148 | ..oovvvrvverirens [ o 303,246 | ...... 303,247 (1)

665772 BN 8 |Northern State Pwr-Minn Elec Int 7.125%07/01/25. | ... |09/16/2009 | Tax Free Exchange....... 11/09/2009 | Goldman Sachs...........coecersvesrierenns | +...10,000,000 |...... 12,092,212 | ...... 12,367,100 | ........ 12,078,718 | oovveevvvrcrns [ e (13,496) | ovvvoevveriecis | ervienns (13,496) | ..voveverereres [ coverierinens | eevens 288,385

665772 BU 2| Northern State Pwr-Minn Elec Int 7.125%07/01/25. | ... |09/13/2009 | Ambac Capital Services, LLC . |09/16/2009 | Tax Free Exchange...........cc.cceevevne. | +.....10,000,000 |...... 12,092,700 | ...... 12,092,212 12,092,212 (488) (488)

742718 DQ 9 |P&G Corp Cosmet&Toiletries 3.150% 09/01/15.... | ... |08/25/2009 | Goldman Sachs & Co.... 09/17/2009 | RBC Dain Rauscher Inc. .....1,849,955 ..1,830,832 16 16 | oo | e [ v 19,123

74436J FB 8|Prud Sec SecrdFin Sr1999-C2 7.193%06/16/31..... ...|04/03/2009 | RAM Reinsurance Company 04/15/2009 | Paydown...........ccc.evvennee 35,272 35,272

760761 AA 4 |RepublicSrvcinc Non-Haz Wst Dis5.500%09/15/19 | ... |08/31/2009 | Bank of America, N.A.... 09/16/2009 | Credit Suisse International. 357,424 8,710

76110W XW 1| Res Asset Sr 2004-KS4 CI A 0.991%05/25/34 ..|08/11/2009 | Cantor Fitzgerald... 12/28/2009 | Paydown 173,547

785813 AA 4|Saco | Tr Sr 2006-8 Class A 0.371% 06/25/36 ...|08/25/2009 | First Tennessee.... . [12/28/2009 | Paydown 380,444

828807 AH 0 |SimonPropGpLP REITS-RegMalls7.750%01/20/11| ... {04/03/2009 | RAM Reinsurance Company 05/06/2009 | Citigroup Global Markets................. .......5,000,000 |.......4,819,394 | ........5,037,900 | .......... 4,829,107 | .oovverrrrerenns

881561 W9 1| Terwin Mtg Tr Sr 2006-4SL Cl A 4.500%05/25/37. | .. {05/15/2009 | Cantor Fitzgerald ... [12/01/2009 | Various 79,530 79,530

91160H AA 5|US BanCorp Super Reg Banks 2.250% 03/13/12... | ... |04/03/2009 | RAM Reinsurance Company Ltd.... [06/19/2009 | Morgan Stanley. 0,039,300 |........ 10,077,097 | .covvvererene

92976V AB 4| Wachovia Bank Comm Mtg Sr 5.684% 05/15/43... | ... |04/03/2009 | RAM Reinsurance Company Ltd.... |04/08/2009 | Jefferies Group Inc... ,660, v 4,677,400 ..4,666,823

3899999. Total - Bonds - Industrial and Miscellaneous ,851, ...224,058,294 | ...189,699,452 84,205,054 .26,659,776 | 66,513,012

8399998. Total - Bonds. 445,256,116 |....380,852,357 |....346,684,569 | ...... 340,685,725 .26,504,736 | 66,671,366 | ..

9999999. Total - Bonds, Preferred and Common Stocks ...380,852,357 |...346,684,569 | ...... 340,685,725 .26,504,736 | 66,671,366 | ..(40,166,630)
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SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 Stock of Such
NAIC NAIC Valuation| Do Insurer's Company Owned by
Company Method Assets Include Insurer on Statement Date
Code or Alien| (See SVO | Intangible Assets | Total Amount 10
CUSIP Description Insurer Purposes and | Connected with of Such Book/Adjusted
|dentifi- Name of Subsidiary, Controlled or Identification| Procedures | Holding of Such Intangible Carrying Number of % of
cation Affiliated Company Foreign| Number Manual)  |Company's Stock? Assets Value Shares Qutstanding
Common Stocks
Alien Insurer
G0231# 10 0[Ambac Assurance UK Ltd........cocovevreverrrsreeene. |D ...... |AA-1 124103 | 4ciB4............... |...NO ................................................... 172,455,242 | ...36,000,000.000 | ........ 100.0
1499999. [ Total - CommOn StOCKS = AlIEN INSUIET........c.uiieiecieiiseieiisies e essssssssssssssesessessssssessensssssesessssssnssssessensnes | ssssssssssessessaneas 0. 172,455,242 |........ XXX oo XXX.....
Non-Insurer Which Controls Insurer
12566@ 10 9 ....168,862,954 | ...........1,000.000 { ........ 100.0
1599999. | Total - Common Stocks - Non-Insurer Which Controls INSUTET.........c.coviiiiiiiiniisiisiisisssssississississssssssssnssns |_eossesssssssssssessnd | cvnnneas 168,862,954 |...... XXXeoooooerees [ oene XXX.....
Other Affiliates
J3917# 10 2| Ambac Japan Co., Ltd......cc.coccovrereereeeeererrcieerenns | o D... NOL e | e | e 156,458 | ..covvenveee 200.000 | ........ 100.0
000000 00 0])Ambac Capital Corporation .10,000.000 | ........ 100.0
1799999. | Total - Common Stocks - Other AffllteS.........eiiei et nesssssneens | sbssessessesnsanees (VN I 156,458 |......... XXX.ovvvveveas | XXX.....
1899999. [ Total - COMMON SHOCKS. ... .uuivuiisisessiessesssssssssessessssssessssssssss st esssss s st st sns st st s st s st s esssnssnssessensensanssensessanes | assssssssassssnees 0] 341,474,654 |........ 0.0, S P XXX.....
1999999. | Total - Preferred and COmMMON SEOCK.............cuoviueiueieiiiiiiteiciicteie et ensssenienes | cveeiesiennienisnen 0. 341474654 |......... XXX [ XXX.....
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: $.....855,610,362.
2. Total amount of intangible assets nonadmitted §......... 0.
SCHEDULE D - PART 6 - SECTION 2
1 2 3 4 Stock in Lower-Tier Company Owned
Total Amount of | Indirectly by Insurer on Statement Date
Name of Company Listed in Intangible Assets 5 6
CusIpP Section 1 Included in
|dentifi- Which Controls Lower-Tier Amount Shown in
cation Name of Lower-Tier Company Company Column 7, Section 1| Number of Shares [ % of Outstanding
Common Stocks
20822# 10 0|Everspan Financial Guaranteg Corp.........c.cccoveevevereeennenns Connig Le HOldINGS .......covvvvvereicrereieeesesieseiseienens [ eeveeissieseeesesssieseesnes | ceveeienend 60,000.000
000000 00 OfAmbac Capital Funding, INC.......ccceoevveerereireiiieieineiseiennas Ambac Capital Corporation............ccceeeeeevveererresesiiens [ oo | e 10,000.000
000000 00 0| AE Global Holdings, LLC . | Ambac Capital Corporation... 500.000
000000 00 OfAmbac Asset Funding Corporation............c.cceeeereureereerneenee Ambac Capital Corporation...........c.ccoeeeeeueeneeneereerneenee [ ereereerserneeneerssneneeneenns | ceveeneenns 10,000.000
000000 00 O] Ambac INVeStMENtS, INC.........ccvvververrerererereeeieseseeseieeas Ambac Capital Corporation.............cceeveeevverevesreeenseeens [ eeeevesieeeseesieieeniens | ceveeienens 10,000.000
000000 00 0)AME Holdings, LLC........ Ambac Capital Corporation... 450.000

0299999.

Total - Common Stock....

0399999.

Total - Preferred and Common Stock.

E16
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SCHEDULE DA - PART 1

Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
7 8

3

1 2 Codes 5 6 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 1 12 15 16 17 18 19 20
E Amount
0 Current Due and
r Year's Total Accrued
e Book/ Unrealized Current Other Than Foreign December 31 Non- Amount
i Adjusted Valuation Year's Temporary Exchange of Current Admitted Received Paid for
cusIp g Date Maturity Carrying Increase/ (Amortization)/ |  Impairment Change in Par Actual Year on Bond Due and Effective | When During Accrued
Identification Description Code |n| Acquired Name of Vendor Date Value (Decrease) Accretion Recognized B./A.CV. Value Cost Not in Default Accrued Rate of | Rateof | Paid Year Interest
Bonds - Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
NSTAR INDUSTRIAL.......oorvverrvoerereeseseesesissessesssiens | eenenes ..|04/03/2009 | RAM Reinsurance Company Ltd................... 02/15/2010 | .ooovnvvernee 15,082 (499) 15,581 453 | s | e 8.000 | ..... 3418 |FA.. | e (510 [0
BNSTime Deposit CD CD........cceerrvererereresseresseessnes | crveeees ..|06/10/2009 | Bank of Nova Scotia. ... |06/10/2010 500,000 500,000 TABT [ oo | e 2550 | ... 2.550 |MAT..
Citibank Time Deposit CD...........couurveirrennriisnrrisssninens | cevvenns ..|11/10/2008 | Citigroup Global Markets.. .. |05/10/2010 | ..vvcirennas 50,000 50,000 1,000 [ | 1.750 |..... 1.750 | MAT..
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations. 565,082 0 (499) 0 0 565,581 8,614 0 [..XXX..
3899999. Total - Industrial & Miscellaneous (Unaffiliated) 565,082 0 (499) 0 0 565,581 8,614 0 . XXX
Total Bonds
7799999. Subtotals - Issuer Obligations 565,082 0 (499) 0 0 565,581 8,614 0 |.XXX..... XXX ..
8399999. Subtotals - Bonds 565,082 0 (499) 0 0 565,581 8,614 0 .. XXX | XXXl |
Exempt Money Market Mutual Funds
316175 10 8|Fidelity Government Port-| Taxable I - ..|12/17/2009 | Bank of New York.... S XXX [ e 21,723,078 | .ooeeeeeereeeereens [ eerrmeeeneeeenneesinnes [ eenreeesnneesneessens [ sesmmeesneessnnnsssens | cessnneeesnesessnsesnnes | soeneees 21,723,078 4,037
38141W 27 3|Goldman Sach Fin Sq Govt-FS Taxable.. . | ..112/02/2009 | Bank of NEW YOrK........c.veeureermeeeemnreenneeenns [ cernae XXX.ooo | . 24,464,528 24,464,528 5,440
4812C0 67 0|JP Morgan US Government MM-CP . ..|12/01/2009 | Bank of New York.... . XXXeooo [ s 12,518,257 | ovveoivcersnnernenens | covneessnesssssnssnnees | osenessssessssssssssenes | osseessssssssssssssnnes | sosesssssessssssssssnseees | sveeeens 12,518,257 2,585
8899999. Total - Exempt Money Market Mutual Funds. 58,705,863 0 0 0 0 XXX cevoee | s 58,705,863 12,062 0 . XXX..oo. | . XXX..oo. | .
Class One Money Market Mutual Funds
09248U 61 9|BlackRock Liq TempFund Temporary.. .| ..12/31/2009 | Bank of NEW YOrK.........vveerreereerereerinserinns [ covnae XXX [ ciree 142,879,816 [ oo [ v | cevsssssinsssiensins | sesveessisssssnsssns | seesssnssssssssssssss | soeens 142,679,616 14,742 MON.
23337T 20 1|DWS Money Market Series-INST Taxabl .| ..112/31/2009 | Bank of NEW YOrK.........vverrreereerereerinncrinns [ covnae XXX [ e BOBTT, 314 [ s [ v | e | v | sovesssssssssssssss | e 50,577,314 16,426 MON. | eeecr 16,756 | oo
38141W 36 4|Goldman Sachs FS Prime 462 FST Prime... ..[12/18/2009 | Bank of New York.... BT IO XXXeooo | v 112,495,626 | ..o [ e | e [ | s | 112,495,626 16,658 MON.
4812A0 36 7 |JP Morgan Taxable.........ccccoevevvvereeereeissessresissiesiiesnns | coeeines ..[12/28/2009 | Bank of New York.... JOT IO XXX oot | v 107,000,175 | .vvoevverrirerireeins v | ceeneiiinsiessiesinns | ceeveesesssesssisssisns | e | ooenes 107,000,175 15,952 MON.
60934N 20 3|Federated Taxable...........c.ccooovvvevreveeveerersreseiererenrrs | vevren ..[12/31/2009 | Bank of New York.... N XXXeooo | o 116,155,753 | .ovveveeierinniennies [ eeriieiisnissiesienienns | evvesssssississssssenns | ovsrssssssiessesssssiens | eosssssssssssessessessens | sreeee 116,155,753 4,194 MON. | . 4,194
8999999. Total - Class One Money Market MUIUAI FUNDS. ... ... eses st sess sttt | snsenas 528,908,484 0 0 0 0 XXX eereee | o 528,908,484 67,972 0 ] XXX | XXX [ XXX e 171,603
Other Short-Term Invested Assets
| Citi Institutional Liquidity F GBP.............ccooccossmmscersece [ [ D[12/31/2009 [ LeGQ MASON.......cooccosemserscerseescesscerses [12/31/2010] ......... 30,921,098 (339,644) [ oo, | o 31,260,742 MON.
9099999. Total - Other Short-Term Invested Assets. 30,921,098 0 0 0 .(339,644) |. . 31,260,742 0 0]... XXX
9199999. Total - SHOMt-TEMM INVESIMENTS. ..........o.reeeeeeeereeeereeeeseeeesseeesseeeesseeeesseeeesseeeesseeesseeess et eee e aeessseesssaessssnsssansssansssns | cocenas 619,100,527 0 (499) 0 (339,644) | ..o XXX | e 619,440,670 88,647 0].. XXX
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Sch. DB-Pt. A-Sn. 1
NONE

Sch. DB-Pt. A-Sn. 2
NONE

Sch. DB-Pt. A-Sn. 3
NONE

Sch. DB-Pt. B-Sn. 1
NONE

Sch. DB-Pt. B-Sn. 2
NONE

Sch. DB-Pt. B-Sn. 3
NONE

Sch. DB-Pt. C-Sn. 1
NONE

Sch. DB-Pt. C-Sn. 2
NONE

Sch. DB-Pt. C-Sn. 3
NONE

Sch. DB-Pt. D-Sn. 1
NONE

Sch. DB-Pt. D-Sn. 2
NONE

Sch. DB-Pt. D-Sn. 3
NONE

Sch. DB-Pt. E-Sn. 1
NONE

E18, E19, E20, E21, E22, E23, E24
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SCHEDULE E - PART 1 - CASH
2 3

1 4 5 6 7
Amount of Amount of
Rate Interest Interest Accrued
of Received December 31 of
Depository Code Interest During Year Current Year Balance *
Open Depositories
Citibank, NLA. ..o London, ENGIANG.........c.coieeiriienieieieenieisisseiees | revennees | eeveerensenensnssennnnns | erereennnneennesss0,304 [ ioiiiieiieiniisssnieieins | eveeeeinenas 1,836,721 | XXX
Citibank, N.A.... .. New York, New York .1,609,209 | XXX
Bank of New York..........c........ . New York, New York 2,809,625 | XXX
0199999. Total - Open Depositories.... XXX
0399999, Total CaSh 0N DEPOSIL........c.euiriririiriieiiriieiiicieieteieisteisteeer sttt es et aner et ses e n et ennsesannns XXX
0599999. TOAI CASN. ...ttt s st n e snen XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January.... 3,638,092 |4. April.. 15,263,070 |7. July.... 10,959,331 | 10. October... 5,153,958
2. February.. 4,535,494 |5. May.. ..8,480,205 |8. August... ..6,520,952 | 11. November .2,676,409
3.March....cccccicies | s 6,211,074 |6. June ....9,714,051 |9. September.......cccee. | ovreririrannnn. 5,187,649 |12. December.......cccee. | covvvrsrarinnnnad 6,255,555

E25
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

Description

2 3 4 5 6
Date Rate of Book/Adjusted
Code | Acquired Interest Maturit Carrying Value

NONE

7

Amount of Interest
Due & Accrued

8

Amount Received
During Year
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EPOSITS

SCHEDULE E - PART 3 - SPECIAL D
1 2

Deposits for the
Begefit of All Policyholtiers AII50ther Special Depogits
Type of Purpose of Book/Adjusted Fair Book/Adjusted Fair
States, Etc. Deposit Deposit Carrying Value Value Carrying Value Value
1. Alabama.........cccocveeveveerieieieinns
2. AlasKa......ccooeiereiee e
3. ANZONA..ceee e
4. Arkansas.........cccooeeiieereeiereieiennnn
5. California.
6. Colorado......
7. Connecticut.. .
8. Delaware.......cccoouoeververeereirirennnn.
9. District of Columbia...........ccc......... DO | coitiieiees ettt sttt sessesse s | sressesisssssssssssssssssens | essessesesissesesiesessenes | eeresseseseessssesessssenes | ceesesesee s snens
10.  Florida......cccoeviveveierceecceeies
PR €10 o - RN
12, HaWaii....oocooeeeeeeceecee e
13, 1dah0.....ecce
14, MN0IS.....cooevevirereeeeeie e
15, Indiana.......ccoveveriireieeees
16. lowa.....
17. Kansas.....
18.  Kentucky.. .
19.  LOUiSi@Na.......ccoevvveverrirereireiesieinns
20, MaiNe....cooveeerereeeee e
21, Maryland.......cccccooceieiciiieienns
22.  Massachusetts...........ccoeervereerennee. MA[...... B..... | Property & Casualty.........cccoeviereieirieiisieiessisieisiseienns | evvenvsissiesisssssessesesnns | sveseessssssessssssessessnss | cevessesienens 156,551 | .oocveveie 160,165
23, Michigan.......cccccocveiieriereierenin.
24.  Minnesota
25.  Mississippi
26, MiISSOU.....vcveevrcvirerereiesieieirsiens
27. Montana...
28. Nebraska.
29. Nevada........ .
30, New Hampshire.........coooceeiveeed NH | oo |ttt e
31, New Jersey....oeeererernnnnnns NU L e | et sesse e ssssessesnns | sesesiesssssssesesssssssesies | sressesessssesesesssssssens | eesessesesnssessesiessssens | sereesesesesnn e
32, New MeXiCO......oeerrvererrerrrrennans NM]...... B.....| Property & Casualty.........ccccoerriurereririeeieeseieissseeiissienns | cvsvessssssssesissessnnines | eevvesesssssesssssssensiens | svessessiesins 106,051 | ooveerernne 108,499
33, NEW YOTKe et d NY s [t ssessessnns | ensesessssssssessessssses | seviesessssssssiessessessinns | svssessesssssesessesssnns | eesesiesssssssessessssas
34. Property & Casualty.........cccoeueureeeieiieiesseseiesesisesiesies | evvesiesisssssssssssessnnns [ sonssiesesssssessssssssens | corvessiesinnes 313,102 | v 320,329
35, NOrth Dakota........ocueverveerereriee el ND [ s [t sssssnns | essesessesssssesiesssnses | seviessessnsssssissessessiens | svesessessessesessessssns | eesesiesssssesessensnsas
36.  ONi0..iveiereereiererseseserssreeeedOH s [ sesssssnes | eetesessssssesesessenses | srriesesssssesesessensnns | svesesesses st [ et
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