EXHIBIT G
PROJECTED FINANCIAL AND OPERATING RESULTS ASSOCIATED WITH SCENARIO FOUR

(revised as of October 21, 2010)



Balance Sheet
{Dallars in Millizns)

Scenaric

4

Pre- Adjustment for Fost- Projections for End of Year:
Consummation Consummation  Consummation XOL Post-XOL | XOL Post-X0L
G/30/10 12/31110 Transactions 12731110 2011 Adjustment 2011 2012 Adjustment 2012

Assets |
Invested assets |

Bonds " $4.268 34,508 $(451) 54,056 §3.943 §3,643 34,016 $4.016

Stacks 511 175 0 175 181 181 186 186

Intercompany Loans 750 732 0 732 565 596 459 498

Cash & Cash Eqguivalents 313 313 o 33 33 313§ 313 313
Tatal Cash and Investments 5,881 5728 (451) 5277 5.033 5,033} 5014 5014
Contraciual Adjustment to XOL 0 0 0 [ 0 552 552 552 77 1.26%
Other Assets " 323 67 169) & 8 8 g 8
Total Assets $6,204 §5,796 §(511) 55,285 $5.041 5552 §5,593; £5.574 §717 $6.291
Liabilities
Unearned Premiums Reserve 52211 $1,946 0 51,846 §1,753 §1,753] 1,573 1,573
Loss and LAE Reserves 2,022 4,071 (1.800) 2,170 3199 3,159, 3,997 3,987
Cther Liabilites 91 4 0 24 24 24 24 24
Contingency Reserve 380 429 0 429 517 517 557 597
Total Liabilities 54,705 56.470 ${1.800) £4.570 $5.493 50 55,493 56,191 $0 36,191
Surplus as regards Policyholders $1.500 ${675) $1.388 $715 §(452) $552 $100} S(E17) $717 $100
Total Liabilities and SurEIus 56,204 55 796 5(511) 55,285 $5.041 $552 $5,593| 35574 $717 $6.291
Qualified Statutory Capital $1.880 $(245) 51,389 51,144 564 $552 5617 $(20) $717 5657
" Reclassifies approx. 5B million "Other Assets” as "Bonds”

Pre- Adjustment for Past- Projections for End of Year
Consummation Censummation  Consummation XOL Post-X 0L XOL Post-XOL
G/30/10 12/3110 Transactions 12/31/10 2011 Adustiment 2011 2012 Adustment 2012
Surplus Reconciliation |
Comman Stock S82 §82 50 582 $82 sa2| $82 582
Preferred Stock 26 26 0 26 26 26| 26 26
Gross Faig-in and Contrbuted Surplus 3,552 3,552 0 3552 3,582 3,552 3,552 3,552
Unassigned Surplus (4.161) (6,385) 35 (8,350) (8.111) 552 (B.559) | (9.978) Al (9,261}
Bank Settlement Notes 2,000 2,000 o 2,000 2,000 2.CDO= 2.000 2,000
Segregated Account Surplus Notes a 50 1354 1,404 2,998 2,996/ 3,701 3,70
Junior Surplus Notes o 0 0 0 0 al 0 0
Total Surplus $1.500 S(675) §1.385 $715 5{452) §552 $100] 3(617) 5717 $100
Unconsclidated Segregated Account Loss S0 50 5(552) $(552) 5(552) S(717) $(1.269)
ed Surplus Reconciliatio

Beginning Balance 50 5(4,161) s0 5(4,161) £(6.350) $(6,350)  5(B.559) S(8,559)
Net Income o (1,840} 35 (1.805) (2.678) 552 (2126))  (1.345) 717 (628)
Change in Equity in Affiliates 0 {235) o {335) 5 5 5 5
Additions to Contingency Reserves 0 (49) o (49) (87) (87 (80) (80)
Release of Cantingency Reserves 1] 0 0 g 0 0] c 0
Ending Balance 5(4,161) %(6,385) 535 5(6,350) 5(8,111) $552 $(8,558)|  5(5.978) §717 5(9,261)
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Balance Sheet
(Dallars in Millicns)

Secanaric 4

XOL Post-XOL | xOL Post-X0L *OL Pest-XOL
2013 Adjusiment 2013 | 2014 Adjustment 2014 2015 Adustment 2015 i 2016 2017 2018 219
Assels | ]
Invested assets i |
Bonds ! 54,176 54176  $4.176 S4,176)  $4.474 $4474|  $4.562 54,742 $4,590 £5641
Stocks 192 197 197 203 203 208 218 222 229
Intercompany Loans 330 443 449/ 541 541] 513 636 605 160
Cash & Cash Equivalents 313 313 313} 50 50| 50 50 50 50
Total Cash and Investments 5,010 5136 5.138] 5,268 5,.268| 5,435 5,643 5.867 5111
Contractual Adjustment to XOL 1268 (251) 1,018 (593} 428] 426 (426) ol ) a o 0
Other Assets " 8 ] Bl 8 8 8 8 8 8
Total Assets 56,288 5{251) $6.036 $6.162 5(583) $5,568 £5.701 5(426) 35,276 £5 443 55651 55,875 $6.118
Liabilities i | i
Unearmed Premiums Reserve 1,407 51,407 $1.257 51.25?I $1.124 $1,124] §$1,003 SB81 $TE7 $696
Loss and LAE Reserves 3,830 3,830 3442 .’!,442i 3144 3,144 2,861 2833 2,757 2598
Other Liabilities 24 24 24 24, 24 24 24 24 24 24
Contingency Reserve 675 675 745 745 808 808 865 917 965 1,009
Total Liabilities $5,936 50 55,936 55,469 50 55,468 55,101 50 $5,101 54,853 34,666 54,535 54,427
Surplus as regards Policyholders 5351 §(251) $100| 5693 $(583) $100] $601 $(426) $175! $589 $985 $1.340 $1.692
Total Liabilities and Surplus 56,288 §(251) $6,036 $6.162 5(593) $5,568 | $5.701 5(426) 55,276 $5.443 55651 $5.875 56,118
Qualified Statutory Capital §1,026 $(251) §775 _ §1438 5(533) $B45] 51409 S(426) $083] 51454 $1.502 §2,306 52,700
"' Reclassifies approx. SE millien "Cther Assets” as "Bands”
XOL Post-XOL XoL Past-XOL oL Post-XOL |
2013 Adjustment 2013 2014 Adjustment 2014 2015 Adustment 2015 | 2016 2m7 2018 2018
Surplus Reconciliation | |
Common Stock 582 582 582 58 £82 562/ 352 $B2 382 582
Freferred Stock 26 26| 2% 26 26 26 26 26 28
Gress Faid-in and Contributed Surplus 3,852 3,552 3,662 3,552 3,552 3.552] 3,552 3,552 3,552 3552
Unassigned Surplus (8.,515) (251) (9.766), (9,508 (593) (10101 (2.843) (426) (10,269) (10,046 (8,751) (3.470)  (2.162)
Bank Sefilement Notes 2,000 2,000 2,000 2.000: 2,000 2,000 2,000 2,000 2,000
Segregated Account Surplus Notes 4205 4.205} 4 540 4540 4783 4875 5075 5,150 5,133
Junior Surplus Notes G 0 4] 0! "] Q 0 0 4]
Total Surplus 3351 5(251) $100 $693 5(593) 3100 3601 5(426) $589 $885 $1,340 $1,692
Unconsclidated Segregated Account Loss §(1,268) $251 $(1.018)]  §(1.018) $553 5426} $(426) $426
Unassigne: s Reconcili | A
Beginning Balance 5(9,261) §(9,267)  ${3.766) $(8,766) (10,101 $(10,101)) $(10.26%) S(10.046)  $(2.751)  $(3.470)
Net Income (181) (251) (432)) 323 (593) (270) 314 (426) (111)] 273 341 323 345
Change in Equity in Affiliates ] 6 6 6 8 & 6 ] 6 7
Additions to Contingency Reserves (78) (78)| 71 Tl (82) (63)| {57) (52) (49) (42)
Release of Contingency Reserves Q 0| Q 0 o 0 ] 0 Q 0
Ending Balance $(9,515) $(251) §(2.766) §(8,508) 5(593) $(10.101)] $(2.843) $(426) $(10,268)| $(10,046)  $(8.751)  $(3.470)  $(2.162)
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Balance Sheet
{Daollars in Millions)

Scenario 4

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Assets
Invested assets

Bonds " 55,8068 £6,219 6,582 36,992 7415 58,067 58,526 $9,000 $9 487 510,004 £10,536 $11,135 $11.734 $12,354 512,990 $12,700

Stocks 235 243 250 258 265 o 0 [+] ] 0 Q a 0 0 0 o

Intercompany Loans 172 164 141 143 141 1968 208 2n 235 238 252 106 116 125 135 143

Cash & Cash Equivalents 50 50 50 50 50 50 50 50 50 50 50 50 50 50 50 50
Total Cash and Investments 6,363 6,666 7.023 7443 7871 8,315 8785 9.272 8772 10,282 10,828 11,2 11,899 12,529 13,176 12,854
Contractual Adjustment to XOL Q o [1] 1) o [} o o 4] 4] o 0 o 0 Q 4]
Other Assets " 8 i} B 8 -] -] 8 8 8 8 8 8 L2} 5 8 8
Total Assets 56,371 56,674 57021 7,450 57.874 $8.323 $8,793 $9.279 58,780 $10.300 $10.848 $11.299 511,807 $12 537 $13,183 $12.502
Liabilities
Unearned Premiums Reserve 5613 5835 S456 3408 5355 $3o7 §262 $222 5185 5153 §120 sar $80 565 §53 543
Loss and LAE Reserves 2633 2,606 2641 2,733 2,835 2,642 3081 3,184 3an 3,444 3,587 37 3962 4,158 4,345 724
Other Liabilities e 24 24 24 24 24 24 24 24 24 24 24 24 24 24 24
Conlimenc): Reserve 1,048 1.084 1,116 1,143 1,168 1,180 1,211 1,229 1,246 881 Be7 820 a7 676 511 553
Total Liabilities $4,318 $4,250 4,248 54,308 54,382 24 463 54,558 $4,660 54 767 54,502 $4,628 54,712 54,813 54,921 $5,033 51,344
Surplus as regards Folicyholders 52,053 52,424 $2.784 53,142 53,487 53,860 $4.235 54,620 55.013 $5.798 56,218 56,587 $7.094 37615 $8,150 511,558
Total Liabilities and Surplus 36,371 36674 57,031 37,450 57.87% 58,323 $8.793 59,278 59,780 £10.300 510,848 511,285 $11,5807 $12,537 $13,183 £12,902
Qualified Slatutn!x CaEilal 53,101 53,508 53,899 54,285 34,665 $5.050 £5.445 55,848 56,260 36,675 57114 57,406 £7.841 £8,291 $B 761 512,111
" Reclassifies approx, $8 million "Other Assets” as “Bonds”

2020 2021 2022 2023 2024 2025 2026 2027 2028 2028 2030 2031 2032 2033 2034 2038

Surplus Reconciliation
Commen Stock 582 $82 382 382 382 582 582 5682 $82 82 582 582 $82 %82 82 582
Preferred Stock 26 26 2% 26 26 26 25 26 28 26 26 26 26 26 26 26
Gross Paid-in and Contributed Surplus 3552 3,552 3,552 3,552 3,552 3,552 3,582 3,652 3,552 3,552 3,552 3552 3582 3,552 3,552 3552
Unassigned Surplus (8,984) (8,648) (8,317) {7,984) (7.852) (7.312) (6,959) 16,595) (6,224) (5,463} 15.064) (4.714) (4,223) (3.717) (3,199) {2.674)
Bank Sefflement Notes 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Segregated Account Surplus Notes 5239 5274 5,303 5,329 5,352 5,375 5,386 5417 5,440 5463 5.484 5,503 5,520 5534 5,552 8434
Junior Surplus Notes 137 137 137 137 137 137 137 137 137 137 137 137 137 137 137 137
Total Surplus 52,053 52,424 52,784 $3,142 $3,487 53,860 54,235 54,620 55013 55,798 36,218 56,587 7,094 $7.815 $8.150 £11.558
Unconsolidated Segregated Account Loss
Unassigned Surplus Reconcil n .
Beginning Balance 5(0,162)  §(B.984) (8648}  S(8,317)  S(7.8B4)  5(7.652) S(7.312)  S(6.955) 56,595  S(6.224)  $(5463)  $(5064) 5(4714)  §(4223) S(3T7) $(2,1989)
MNet Income 210 365 355 352 349 354 374 383 387 386 415 272 418 436 452 468
Change in Equity in Affiliates 7 T 7 8 8 ] 0 0 [} o] o] 4] 0 o 0 o
Additions to Contingency Reserves (39} {37) {32) (27 (25) {22) {21 (18) (17) {15) {16) {10) (&) {7 {5 (5)
Release of Contingency Reserves ] 1] 4 a 4] 0 0 o 0 380 0 87 80 ia LAl 63
Ending Balance £(R,984) $(8.648) 5(8,217) 5(7,5984) S5{7B52) 5(7.312) 3(6.959) 5(6,5%5) $(6,224) $(5,463) 5(5,064) £(4,714) $(4,223) 3717 $(3.19%) 5(2.674)
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Balance Sheset
(Dollars in Millions)

Scenario 4

2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2045 2047 2048 2048 2050
Assets
Investea assets
Bongs ¥ $13.411 §13.913  S$14607  §1533% S$16103 S16820 S17776  S18675  $19616  S20605  S21644  SP2T3I5 522881 525085 §26.350
Stocks a ] 1] 0 o 1] Q 0 0 Q 0 Q Q ¢ Q
Intereompany Loans 1486 148 152 151 153 155 157 159 160 161 162 153 183 164 0
Cash & Cash Equivalents 50 50 50 50 50 50 50 50 s0 S0 50 50 50 50 50
Total Cash and Investments 13,508 14,112 14,808 15,539 16,306 17,125 17,284 18,884 16.827 20,816 21,856 22048 24 054 25,298 26,400
Contractual Adjustment to XOL 0 0 0 0 9 Q 4] ¢ 0 g 0 G 0 0 0
Other Assets [i] 8 8 8 8 8 -] g8 8 2] 8 8 8 i} 8
Total Assets 513,615 514,120 514817 515,547 516,314 £17,133 517,951 $18 892 519,834 $20.824 521,864 $22 955 524,102 $25306 326,407
Liabilities
Uneamed Premiums Reserve £33 $25 21 $18 516 §14 $12 s 510 $9 %8 s7 55 54 53
Loss and LAE Reserves 726 110 75 37 (9 (6] (6) (4) (3) (1} [{e)] [{4}] (] (0} 0
Other Liatilities 24 24 24 24 24 24 24 24 24 24 24 24 24 24 24
Contingency Reserve 501 451 404 363 325 280 259 232 208 187 166 148 132 17 0
Total Liabilities $1.284 $E10 $525 $443 $357 5321 5290 $263 5239 $218 $198 £179 $161 $146 $28
Surplus as regards Poli:!hﬂlders $12.331 $13,508 £14,282 515,104 $15,957 $16,812 $17.701 $18,629 $19,585 520 606 $21.866 522776 323,940 $25,160 526,380
Total Liabilities and Surplus 513,615 514,120 514,817 515,547 $16.314 $17,133 17,921 518,852 519.834 $20.824 $21,854 §22 955 $24,102 525306 526,407
Qualified Statutory Cagitdl $12,832 513,960 514,685 515,467 516,282 $17.102 17,960 518,881 $18,803 §20,792 $21,831 $22 924 524,072 $25.277 526,380
" Reclassifies approx. 8 million “Cther Assets” as "Bonds”
2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2045 2047 2048 2048 2050
Surplus Reconciliation
Commeon Stock 582 582 $82 $82 382 $B62 §82 s82 sB2 $82 $82 $82 sa2 $82 582
Freferred Stock 26 26 26 26 26 26 26 26 26 26 26 26 28 26 26
Gress Paid-in and Contributes Surplus 3,552 3,852 3,552 3.552 3,562 3,552 3.552 3552 3,582 3,552 3,552 3,582 3552 3,552 3,552
Unassigned Surplus (1,926) (1,193) (441) 340 1,157 2014 2,904 3.833 4,801 5813 6,873 7.984 9,148 10,268 11,587
Bank Setllement Notes 2,000 2,000 2,000 2,000 2.000 2,000 2,000 2,000 2,000 2,000 2,000 2.000 2.000 2,000 2,000
Segreqated Account Surplus Notes 8 460 8,905 8,935 8,867 9.002 9,001 B899 B 598 B.997 8,995 8,995 8 595 5935 B985 8,995
Junior Surplus Notes 137 137 137 137 137 137 137 137 137 137 137 137 137 137 137
Total Surplus 312,33 513,508 514,292 315,104 §15,857 516,812 517,701 518,629 19,595 $20,606 521666 522776 523,840 $25,160 326,380
Unconsolidated Segregated Account Loss
Unassigned Surplus Recenciliation
Beaginning Balance $(2674) 5(1,926) $(1,193) S(441) 340 $1,157 52,014 52,904 53,833 54,801 §5.813 56,873 57,984 $9,148 510,368
Met Income 695 683 706 40 78 B21 BE0 902 943 99 1.040 1,083 1.148 1.205 1,102
Change in Equity in Affiliates 0 0 0 ] 0 Q 0 0 0 0 0 [ 0 Q 0
Additions to Contingency Reserves (4) (3 (2) It M M 4] 1 " [ (o (1) o n )
Felease of Contingency Reserves 57 52 49 42 39 a7 32 27 25 22 21 18 17 i85 118
Ending Balance 5(1,928) £(1,193) Si441) £340 S1.157 52044 52,804 $3,833 54,801 $5.813 56,873 57 984 59,148 510,368 $11,587
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Income Statement
(Dollars in Millians)

Scenana 4

Pre- Adjustment for Post-
Consummation Consummation  Consummation xOL Post-XOL xOL Post-XOL
2nd Half 2010 Transactions __ 2nd Half 2010 2011 Adjustment 2011 2012 Adjustment 2012
Revenue i
Premiums Earned S3E0 S0 5360 $369 $389 $324 $324
Investment Incoma 140 35 174 333 333 287 287
Contractual Adjustrment 1o XOL 1) 1) 0 0 552 552 0 7 717
Fee and Gther Income 10 0 10 12 12 11 11
Total Revenue $510 535 $545 $714 §552 $1.268 $623 717 $1.340
Loss and Expenses {
Losses and LAE $2,249 50 $2,249 $3.272 $3272 $1,875 $1.875
Operating Expenses B3 o 63 120 120 93 93
Additronal Write-downs 38 0 38 0 0 a o
Other 0 0 2 0 0 g Q
Total Loss and Expenses $2.350 $0 $2,350) $3,392 30 $3.392 $1.968 30 $1.968
Pre-tax income 5(1,840) 538 $(1,808) $(2.678) 5862 $(2,126) $(1.345) $717 $(628)
Taxes 0 0 g 0 0 g 0 Q 0
Net Income $(1,840) 535 ${1.805) S(2.678) §552 $(2.126 $(1,345) 5717 5(628)
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Scenario 4

(Daollars in Millians)
XoL Past-XOL | x0L Post-XOL | XO0L Post- X0l

2013 Adustment 2013 : 2014 Adjusiment 2014 | 2015 Adjusiment 2015 I 2016 M7 2018 2018
Revenue |
Premiums Eamed 5289 SZES! 5245 3245 $216 8215l 5156 $178 £166 $148
Investment Income 278 279} 345 345 316 316i 325 a4 346 361
Contractual Adjustment to XOL Q {251) {251 }' o (553) (593) o (426) (426)| ) o [} Y]
Fee and Other Income 10 i0 9 Ll 8 8 7 [} 5 4
Total Revenue 3578 §{251) $327 $598 5(593) 6 $539 $(428) 5114, $527 5525 $517 $512

| | |

Loss and Expenses : |
Lessas and LAE 5681 5G681| 5215 5215 5176 S176] 5217 $151 $164 S141
Operating Expenses 78 78 B2 52| 49 4G 37 3z an 27
Additional Write-downs L] Ol Q o o 0 Q o Q 0
Other Q 0 Q Q. o Q Q 1] a 0
Total Loss and Expenses $759 50 3759 $277 s0 $277 $225 S0 §225 $254 $183 $194 $168
Pre-tax income $(181) 5(251) F{432) §323 §(552) 3314 S(426) 3(111)] $273 3341 §323 §345
Taxes 0 Q 0 0 0 | 0 0 0 0 0 Q 0
Net Income 5(181) $(251) 5(432) $323 $(593) $(270)] 5314 S(426) S(111) $273 $341 5323 5345
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Income Statement
{Dalars in Millions)

2020

2021

2022

Scenario 4

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Revenue
Premiums Eamed 5136 5135 $11z s498 $90 581 376 $67 561 355 $53 542 534 $30 525 §22
Investment Income 372 339 400 412 421 440 470 453 510 531 558 580 598 629 660 689
Caontractual Adjustment to XOL [+] [y [ o o o o ¥ o o o [ [ o W] o
Fee and Other Income 3 o [ [ C o C [ o 0 a (148) \] o 1] o
Total Revenue 5511 S524 511 5510 $511 5520 $546 $560 $571 $586 §612 $476 $632 5658 $885 $711
Loss and Expenses
Losses and LAE 52758 5134 5133 $135 5140 £145 $150 5156 5183 5168 S17E 5183 5183 $202 £212 $222
Operating Expenses 26 25 23 23 &2 22 22 21 21 21 21 21 21 21 21 21
Additional Write-downs o o o o 1] o o o o o ] o o o [ o
Other o [ o o ] 4 0 0 o a o o 0 [ 0 0
Total Loss and E&benses 5301 $158 $156 5158 3162 $167 5172 5177 5184 5180 §187 $204 5214 $223 $233 $243
Pre-tax Incame $210 5365 $355 §352 5349 5354 $374 5383 £387 5286 5415 $272 5418 5436 5452 $458
Taxes ] o [ 0 0 0 0 Q 0 0 o 0 [ o 0 0
Net Income 210 $365 $355 5352 §349 5354 5374 $383 $3B7 5396 §415 £272 418 5436 5457 468
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Income Statement
(Dollars in Millians}

20385

2037

Scenario 4

2038 2038 2040 2041 2042 2043 2044 2045 2045 2047 2048 2045 2050
Revenue
Pramiums Eamed $18 515 510 £8 L] 56 55 &4 54 53 52 53 s2 $2 52
Investment Income EEL 728 723 747 796 836 876 918 51 1.008 1,058 1,111 1,167 1.225 1.286
Caontractual Adjustment to XOL Q o o [1] v} [4] 0 o 0 Q 0 g 4 0 0
Fee and Other Income 4] Q Q o 4] 0 Q 4] 0 0 o 0 1] )] (164)
Total Revenue 5753 5741 5733 $7ES $B02 842 $881 5923 $H64 $1.012 $1.081 51114 $1,169 $1.227 $1,123
Lass and Expenses
Losses and LAE 537 537 56 §4 52 ${0) $(0) $(0) 5(0) S0 S(0) O (] S0y 0)
Operating Expenses 21 21 21 21 21 Fa 21 21 21 21 21 21 21 21 21
Additianal Write-downs 0 0 v} 0 4] 4 o Q 1] 0 Q g Q v} 4]
Gither ] ] 2 Q Q 4 Q 0 4 ] ] 4] ] a 4]
Total Loss and Expenses 558 558 527 325 523 $21 521 521 521 521 521 821 521 521 $21
Pre-tax Income 3895 $683 5706 5740 §778 5821 $860 £902 5843 $931 51,040 $1,093 §1.148 $1,205 51,102
Taxes 0 o o 1] Q 1] 0 Q 0 4] 1] 0 0 1] 0
Net Income 5685 $683 5706 5740 8778 S821 860 £802 5943 5891 51.040 51,083 §1.148 $1.205 $1,102
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Cash Flow Statement
{Dollars in Millions}

Scenario

4

Fre- Adjustment for Post- Projections for End of Year:
Consummation Consummation  Consummation xOL Fost-XOL xOoL Fost-XOL
2nd Half 2010 Transactions  2nd Half 2010 2011 Adjusiment 2011 2012 Adjustment 2012

Cash From Operations 1

Net Installment Premiums 588 S0 588 5176 51 ?Ei §145 5145
Investment Portfolio Receipts 44 12 57 198 198 | 188 198
Securities Receivable b 11 Lk ] 0| il ]
Reinsurer Commutation 6 o & [ 0 [ o
Accrued Premiums 16 0 16 [ 0! [} o
Receivable From Affiliates & ¢ G 0 ] ] o
Fee Income 6 0 [ 12 12} i i
Uividenas from Everspan 4 a o 0 o 0 a
Accrued Interest Receivable 40 0 40 0 o 0 0
Loss Payments (25) 1475) (501) (520} (590)| (327) (3a7)
Operating Expenses 63) o 63) (120} (120 {93} 193
Interest Expense o o] Q ] 0| [#] 0
Accrued Other Expenses (58) 0 (58) 0 0l s} 0
Tax Refund (Payment) 13 4 (3) [+] o] b ]
Reinsurance Recovery 206 0 205 0 o} 0 0
Commutations and Other (126) ] (126) 0 [ 0 0
Net Cash from Operations $137 5{451) £(314) $(324) 50 5(324) i 5(76) 30 S(78)
Cash From Investments |

Investments (Acquired)/Sold ${428) 3454 §23 5(137) 5(137)| 5(305) 5(305)
Principal Amortizaton (Including Intercompany Loans) 282 0 292 461 461 3681 381
MNet Cash fram [nvestments 5(137) 5451 £314 5324 50 324, 376 50 £76
Cash from Financing

Capital and Paid-in Surplus S0 50 50 $0 S0} 50 50
Dividends 1o AFG o 0 0 0 Q) 0 o
Cividends on AMPS o 0 o 0 0| [} o
Amortization of Debt / Preferred 0 0 0 o 0| 0 9
Amortization of Bank Settiement Notes 0 0 0 Q Q) 4] 4
Amortization of Segregated Account Surplus Notes g ¢ Q ¢ 0 0 Y
Net Cash from Financing 30 S0 30 S0 50 s0 $0 50 50
Net Change in Gash and Cash Equivalents 30 50 50 %0 30 50 50
Cash Equivalents - Beginning of Period 5313 §313 $313 §313 5313! §313 313
Cash Equivalents - End of Fenod 3313 $313 5313 $313 5313| $313 3313
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Cash Flow Statement
{Dollars in Millians)

Scanario 4

XOL Post-XOL | XOL Post-XOL | oL Post-XOL

2013 Adjustment 2013 2014 Adjustment 2014 2015 Adjustment 205 2016 2017 2018 209
Cash From Operations
Met instaliment Premiums $123 5123 596 596 582 575 $66 $61 $57
Investment Portfolio Recaipts 218 216 233 233| 244 265 281 288 282
Securities Receivable 0 0 0 | 0 0 4] 0 [
Reinsurer Commutation ] 4] 4] [} o 4] 0 0
Acerued Premiums o [ 0 o 0 Q [ 0
Receivable From Affiliates 0 Q ] 0 g 0 Q 0
Fee Income 10 10| 8 8 7 6 5 4
Dividends from Everspan ] Q| 0 ¢ a 0 Q 0
Accrued Interest Receivable 0 0 o ] 0 a o 0
Loss Payments (317) @17 (248) | (216} (198) (171 (160} (154)
Cperating Expenses (78) (78)| (62) | (49) (3an (32) (30) (27)
Interest Expense 0 [+} [+} 0| 0 0 0 [+} 0
Accrued Cther Expenses 0 0 0 o 0 0 0 0 [
Tax Refund (Payment) o 0 Q Gi a [+ o a o Q
Reinsurance Recovery 0 0 Q 0! 0 o! o 0 ¢ 0
Commutations and Other 0 ol 0 0 o 0 1] 0 0 0
MNet Cash from Operations 5(47) 50 S(47) 27 50 27| 569 50 SSSE 111 5150 5165 171
Cash From Investments I | |
Investments (Acquired)/Sold 5(422) 5(422))  S(268) S(268)  $(509) 5(508)| $(418) $(289) 5(430) 5912)
Principal Amortization (Including Intercompany Loans) 468 468 241 241 178 178 305 148 265 741
Net Cash from Investments 547 50 347 $27) 50 s@n)]  5(332) 50 5(332) S(111) $(150) 5(165) $(171)
Cash from Financing | |
Capital and Paid-in Surplus 50 50| 0 50! 50 50 §0 S0 50 50
Dividends to AFG [ 0 0 0 0 o il o o 0
Dwidends on AMPS o o o o Q 1] o a ] a
Amaortization of Debt / Preferred a 0 0 ol a 0| ] o o o
Amortization of Bank Settlement Mates 0 0 [ ol [ o o 0 0 [
Amortization of Segregated Account Surplus Motes 0 0 o o 0 o o 0 0 o
Net Cash from Financing S0 $0 $0 50 S0 50 50 50 $0 s0 50 50 S0
Net Change in Cash and Cash Equivalents S0 s0| 50 s0|  S(263) $(263) 50 50 s0 50
Cash Equivalents - Beginming of Pericd $312 5313 §313 5313 $313 $313] 550 $50 $50 550
Cash Equivalents - End of Period §313 3131 £313 313 550 $50| 350 550 $50 $50
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Cash Flow Statement
{Dollars in Millions)

Scenano 4

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Cash From Operations
Met Installment Premiums $53 547 543 535 537 §33 530 327 525 §23 $20 $18 17 515 513 s
Investment Portfolio Recaipts 318 325 341 358 380 388 430 453 475 454 524 548 565 584 623 653
Secunities Receivable ¥ o 0 Q o 0 0 0 0 0 0 0 0 0 0 4]
Rensurer Commutation o a 0 a o o o o 0 0 0 0 Q o 0 ]
Accrued Premiums 0 ¢ 0 0 0 0 0 0 0 0 0 o [ 0 0 0
Receivable From Affiliates 0 0 0 0 0 0 ¢ [ 0 0 ¥ 4 0 0 0 0
Fee Income 3 0 ¢ 0 0 [ [ 4} 0 0 0 0 [ o 0 0
Dividends from Everspan 0 [ a o 0 273 Q [+ o o [ [ [ o 4] o
Accruad Interest Recewable 0 [ ¢ 4 0 0 0 0 [+ a [ [ 0 o 0 0
Loss Payments (154) (124 (58) {16) (15) (14) (g) {12) {13) (13) (1) 21 14 6 (8) (961}
Qperating Expanses (26} {25) {23) {23) (22) (22) (22) {21) (21) {21) (21) 21} {21} (21} (21) (21)
Interest Expense Q o [+ a o Q o Q 1] [ 0 o o Q 0 0
Accrued Other Expenses Q o Q [H o o o 0 [ [ o o o 0 0 G
Tax Refund {Paymant) Q o o Q o o o o @ Q o ) o [ 0 [
Reinsurance Recovery 0 0 0 [ s} 0 0 0 o 0 o 0 0 [ 0 [
Commutations and Othar Q 0 0 0 0 0 0 0 0 ] 0 0 0 0 0 1]
Net Cash fram Operations 5182 $224 5292 $359 §379 5668 430 5446 5468 5488 $511 £566 8575 5584 2610 5(317)
Cash From Investments
Investments (Acquired)/Sold 5{482) 3(834) 5(G24) S(BOE) S(701) S(1,006) S(714) 5{778) 5771) $5(743) 5(782) 5(859) 5(850) 5(B3Q) 3(241) $(30)
Principal Amertization (Including Intercompany Loans) 300 410 331 447 322 338 284 332 306 255 270 293 275 285 332 347
Net Cash from Investments 5(192) 3{224) $(292) $(353) 5(379) 5(GE8) ${430) 5(a46) 3(4E8) S(488) 3511} §(565) 5(575) 5(594) 5(610) 5317
Cash from Financing
Capital and Paid-in Surplus S0 50 50 $0 $0 S0 S0 $0 S0 S0 $0 S0 50 $0 $0 $0
Dividends to AFG 0 0 [ Q o Q Q Q 4 Q Q Q 0 v L] Q
Dividends on AMPS V] V] Q [ ) [ 0 Q [ o [ 0 0 Q 0 0
Amartization of Debt / Preferred 0 0 0 0 ] 0 0 0 0 0 Q 0 0 0 0 4]
Amortization of Bank Settlement Notes 0 0 0 [1] o o o 0 Q 0 0 0 0 0 ] Q
Amortization of Segregated Account Surplus Notes [ o 0 0 0 0 o 0 4] [ [*] 0 0 Q 0 o]
Met Cash from Financing 50 $0 50 50 30 $0 S0 S0 50 50 $0 50 30 50 50 50
Net Change in Cash and Cash Equivalents 50 50 &0 50 50 s0 S0 S0 50 50 50 50 S0 30 £0 50
Cash Equivalents - Beginning of Period 550 550 550 550 $50 550 $50 550 550 550 850 S50 550 50 $50 350
Cash Equivalents - End of Period S50 550 550 550 850 350 S50 350 $50 550 550 S50 50 550 $50 $50
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Cash Flow Statement
(Dollars in Millions)

2036

2037

Scenario 4

2038 2038 2040 2041 2042 2043 2044 2045 2046 2047 2048 2048 2050
Cash From Operations
Net Instaliment Premiums $9 S8 55 $5 54 54 3 53 52 52 $2 $1 51 51 50
Investment Portfolio Receipts 534 669 593 726 762 799 B38 879 923 969 1,018 1,067 1,120 1.175 1233
Securities Recaivable 0 ] 0 o 0 0 1] 0 0 0 [1] 0 0 1] 0
Reinsurer Commutation o 0 [ 0 s} 0 0 o 0 1} [+] o 0 0 0
Accrued Premiums o 0 4] v} ] 0 0 o ] 0 4] 0 4] 0 1]
Receivable From Affiliates 0 4] 4] 4] 4] 4] 0 ¢ 0 0 4] 0 0 ¢ 0
Fee Income o o ] 0 0 ] o o [} ] o 0 0 4] 1]
Dividends from Everspan ) o o o o o 0 o 0 o o ) 0 o 1]
Accrued Interest Receivable ] o o Q o o g 0 0 o 0 0 0 0 0
Loss Payments () (163) {10y (10) {12y o Q Qo o 0 0 0 0 [} o
Operating Expenses (21) (21) 21 (21 (21) (21) (21 21 (21) (21 (21) (21 21 21 (21)
interest Expense 4] Q ¥ o 4] 0 ] 4] 0 0 4 V] ¥ [} o
Accrued Other Expenses o Q ¥ V] 4] [ Q 4] ¥ Q ] ¥ ] o o
Tax Refund (Payment) o 0 0 o 0 [4] 0 0 0 0 0 0 1] 0 0
Reinsurance Recovery o Qo [y 4] 4] 0 o 4] 4] ] ] 4] o 0
Commutations and Other 0 0 0 Q 0 1] 0 0 0 0 0 0 0 '] 0
Net Cash from Operations 5613 492 667 5699 5733 §782 $821 5861 5905 5950 3997 $1.047 $1,100 51,155 51,213
Cash From Investments
Investiments (Acquired)/Sold 5(1,084) 5(845) 5(1.017) 5(1.122) 5(1.127) $(1.203) §(1.262) 5(1,328) 5(1,380) 5(1.463) 5(1,540) §{1.621) §(1,706) $(1.785) $(1,88%)
Principal Amortization (Including Intercompany Loans) 481 353 350 423 383 421 441 466 485 513 542 573 06 G40 576
Net Cash from Invesiments 5(613) 5(492) S(667) 5(699) ${733) 5(782) 5(821) 3(861) 5(805) 5(950} $(997) §(1.047) 5(1,100) 5(1,155) 5(1.213)
Cash from Financing
Capital and Paid-in Surplus 50 50 50 50 50 50 50 50 50 0 $0 50 50 30 50
Dividends to AFG 0 o 0 [4] 0 0 0 0 0 1] [4] [ 0 o 1]
Cividends on AMPS 0 Q o 0 o [4] 0 o o o 0 [ 0 "] ]
Amaortization of Debt / Preferred Q 0 o 1] 0 ¢ 0 0 0 0 o o 0 o ]
Amortization of Bank Settlement Notes 0 o o Q 0 o 0 0 0 o 0 ] o v 0
Amortization of Segregated Account Surplus Notes 0 [+] 0 0 0 0 0 0 0 0 0 1] 0 Q 1]
Net Cash fram Finaneing 50 50 50 S0 50 50 50 S0 $0 50 50 50 30 50 S0
Met Change in Cash and Cash Equivalents 50 50 $0 S0 30 50 S0 S0 50 50 S0 50 50 50 50
Cash Equivalents - Beginning of Penod 850 350 550 550 $50 $50 550 550 550 S50 550 550 $50 350 550
Cash Equivalents - End of Penod $50 550 550 $50 550 850 S50 550 $50 £50 $50 $50 5580 550 $50
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Memo hems:
{Dollars in Millions)

Bank Settlement Notes
Beginning Balance

PIK Interast
Amortization

Ending Balance

Segregated Account Surplus Notes (Net of Surplus Notes
Received by AAC)

Beginning Balance

PIK Interest

Additions

Surplus Notes Received by AAC

Amortization

Ending Balance

Junior Surplus Notes
Beginning Balance
PIK Interest

Additions

Amortization

Ending Balance

Surplus Notes Received by AAC
Eeg Balance

Addttions

PIK Interest

Amortization

End Balance

Loss Payments - General Account:
Loss Payments - Gross of Remediation
Remediation

Net Loss Payments

Cash Loss Payments
Cash Remediation Receipts

Loss Payments - Segregated Account:
Loss Payments - Gross of Remediation
Remediation

MNet Loss Payments

Cash Loss Payments

Remeadiation Receipts

Segregated Account Surplus Notes
Junior Surplus Notes

Scenanc 4

Pre- Adjustment for Past- |Projections for End of Year:
Consummaton Censummation  Consummation X0l Post-XOL XOL Post-X0L
1273110 Transactions 12/31/10 2011 Adjustment 2011 2012 Adjustment 2012
$2,000 50 $2,000 $2.051 $2,051 §2,156 52,156
51 o 51 105 105| 110 110
0 a 0 0 0! Q o
$2,051 S0 $2.051 $2,156 $2,156) 52,266 $2 286
1
0 S0 S0 51,404 $1.404  $3070 $3,070
0 0 0 72 72| 157 157
50 1425 1,475 1,653 1,653 740 740
0 (71} (7 (B0} (80} (38) {38)
a o 0 o 0 0 0
550 §1,354 51.404 $3,070 $3,070 53,929 $3,929
|
so s 50 0 50| S0 s0
[s] 0 0 0 (1]} a o
0 0 0 o o 0 [
0 0 0 o ol a 0
50 S0 50 50 S0 50 50
50 50 50 §71 571 5134 §134
o 7 71 60 60, 38 38
0 o ] 4 4 7 7
0 o 0 0 0l 0 0
50 571 571 5134 §134/ 5179 $179
526 0 526 5§39 539 580 590
(1 o (1) 0 ol 0 i}
525 50 $25 339 539 $90 580
526 50 526 338 $38 390 $90
{1} o (1} 0 0 0 0
$25 50 $25 539 539 £90 $90
5176 §1,900 £2,076 §2,204 §2,204 $987 5987
0 0 0 o 0 0 0
3176 $1,900 $2,076 $2,204 52,204 $987 S967
5128 5475 601 §551 5551 §247 $247
Q o 0 o ] 0 0
50 1425 1.475 1,653 1,653 740 740
a 0 Q 0 0! a ]
5176 1,900 52,076 §2,204 $2.204 $987 §987
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Memo items:
{Dollars in Milhions)

Bank Settlement Notes
Beginning Balance

Bk Interest
Amaortization

Ending Balance

Segregated Account Surplus Notes (Net of Surplus Notes

Received by AAC)

Beginning Balance

SIK Interest

Additions

Surplus Notes Received by AAC
Amortization

Ending Balance

Junior Surplus Notes
Beginning Balance
PIK Interest

Additions

Amaortization

Ending Balance

Surplus Notes Received by AAC
Beg Balance

Adatitions

PIK Interest

Amortization

Erd Balance

Loss Payments - General Account:
Loss Payments - Gross of Remediation
Remediation

Net Loss Fayments

Cash Loss Paymenis
Cash Remediation Receipts

Loss Payments - Segregated Account:

Loss Payments - Gross of Remediation
Remediation
Met Loss Payments

Cash Loss Payments

Remediation Receipts

Segregated Account Surplus Notes
Junior Surplus Notes

Scenario 4

xoL Post-XOL xoL Post-XOL XL Post-X0OL
2013 Adjustment 2013 2014 Adjustment 2014 2015 Adjustment 2015 2016 2017 2018 2019
52,266 $2,266|  §2,381 52,381 52,503 $2,503 82,630 52,764 $2,905 53,053
118 116 121 121 128 128 134 141 148 156
o s 0 o) 0 0 Q 0 0 0
52,381 $2.381] 52,503 §2,503  $2630 $2630] 82,764 $2.605 $3.053 $3.209
§3,529 §3,929|  §4.634 54,634 §5,205 §5,205 $5712 56,197 56,613 §7.025
200 200/ 238 238/ 265 265 291 316 337 358
530 530 354 354 257 257 202 107 80 46
(26) (28) (19) (19)| (14} (14)| (10) n (5) (4)
0 0 0 0l 0 o) 0 0 0 0
54,634 $4634]  $5208 $5.205 85713 §6713 86197 56613 §7.025 $7.426
50 50 S0 50 s0 s0 50 50 50
o o 0 o 0 0 0 a 0
o o [ 0 0 [V il o i
o o 0 0 o ] il 0 0
S0 S0 S0 50 S0 S0 50 50 50
5179 §179 5214 5214, 5244 5244 $271 $294 sa7 $338
26 285 19 19| 14 14 10 7 5 4
;! g " 11| 12 12 14 15 16 17
i 0 0 0| 0 o 0 i 0 0
5214 5214] 5244 S244| 5271 5271 $294 §317 $338 5359
$141 5141 $131 §131, $130 513¢ $131 §135 5133 5138
] o} o ¢ 0 0 0 s} o ¢
$141 5141 5131 $131] 5130 $130| $131 $135 $133 5128
5141 5141! §131 5131 $130 $130 $131 5135 5133 5138
o ol 0 0 0 ) 0 0 0 0
5141 $141 5131 $131 5130 $130 5131 §135 5133 5138
s707 5707 $472 3472 §343 5343 5269 §143 5107 5§62
0 ol 0 ol 0 0 0 0 0 o
$707 $707| $472 472, 5343 5343 5269 $143 $107 $62

|

$177 $177| s118 5118 $86 $86 867 §36 §27 $15
0 0| 0 0 0 o 0 il 0 o
530 530, 354 354 257 257 202 107 80 46
¢ ol 5} [} C 0] 0 0 0 o
s707 §707 $472 5472 £343 $343] 5269 §143 $107 §62
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Mema ltems: v
(Dollars in Millions)

Bank Settlement Notes
Beginning Balance

FIK Interest
Amortization

Ending Balance

Segregated Account Surplus Notes (Net of Surplus Notes
Received by AAC)

Beginning Balance

PIK Interest

Additions

Surplus Notes Received by AAC

Amortization

Ending Balance

Junior Surplus Notes
Eeginning Balance
PIK Interest

Additions

Amartization

Ending Balance

Surplus Notes Received by AAC
Beg Balance

Adatitions

PIK Interest

Amortization

End Balance

Loss Payments - General Account:
Loss Payments - Gross of Remediation
Remediation

Net Loss Payments

Cash Loss Payments
Cash Remediation Receipts

Loss Payments - Segregated Account:
Loss Payments - Gross of Remediation
Remediation

Net Loss Payments

Cash Loss Payments

Remediation Receipts

Segregated Account Surplus Notes
Junior Surplus Notes

Scenario 4

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
$3.209 $3,373 $3545 $3.726 £3816 $4,115 54,325 34 546 34,778 §5.021 85,277 §5.547 $5,829 $6,127 §6,438 86,768
164 172 181 190 200 210 221 232 244 256 269 283 287 312 328 345

Q o [ 0 1] 4] 0 ] [ ] ) 0 Q Y] ] 4]
$2.373 53,545 $3726 $3,916 £4,115 54,325 34, 546 54,778 5,021 55277 55,547 §5.829 $6.127 36,439 $6.768 7113
$7.426 §7.85 38,286 $B,738 $9,209 $8,702 §10,220 $10,762 511,332 $11,833 $12,585 513,226 $13,821 514,647 $15.408 516211
rd-] 400 423 446 470 4495 521 545 578 609 641 675 710 Ta7 &G 827
449 37 30 27 23 24 21 21 23 23 21 20 16 14 17 2,882

(3) @ 4] (1) 1 (o) (0) (] ©) (0) (o (0} 0 0 0 o

0 0 o o 0 0 o o 0 Q 0 o Q 0 0 o
37,851 58 286 58,736 $9,200 4,702 $10.220 $10,762 $11.332 $11,933 $12,565 $13,226 $13,921 514,847 S15.408 516211 $18,920
50 5137 $140 5144 $148 $152 $155 5159 $163 $168 §172 5176 3181 5185 5190 3195

0 3 4 4 4 4 4 4 4 4 4 4 5 5 5 5

137 o o Q o o [ 0 0 i) o a ) [ Q 0

0 4] 1] a 0 0 1] 0 0 0 0 0 4 (4] 0 0
$137 $140 §144 148 $152 5155 5159 $163 $168 3172 $176 $181 5185 §190 5195 $200
$355 5380 5401 5423 5445 5468 5493 55818 £545 3573 602 5633 S665 $699 5734 3772
3 2 1 1 1 0 0 0 0 0 0 o (0 (0) (0) (0)

18 19 20 22 23 24 25 26 28 29 M 32 34 36 a7 3s

Q ] 0 0 0 1] 1] 0 0 i) '] o 0 Q o 0
$380 £401 5423 445 5468 5493 5518 5545 5573 3602 $633 $665 5699 734 3772 58N
$137 £112 558 57 57 S6 32 35 55 &5 55 {27 3(20) 5(11) 30 50
0 0 o [ o 0 0 o 0 0 o o 0 4] 4] L8]
5137 3112 558 57 57 % 52 S5 §5 55 §5 S(27) $(20) 511) 50 0
3137 5112 558 57 7 86 52 55 55 35 55 5(27) 3(20) 5(11) S0 50

0 o L] o L] Q 0 1] g 0 L] 4] [i] o 4] 4]
$137 $112 558 57 57 56 52 55 55 55 55 5(27) $(20) s(11) S0 50
§202 343 340 336 $31 $32 $29 528 31 $31 $28 526 $22 18 $23 53,843
0 4 1] 4] Q 0 [ 0 0 a i) 4] 0 0 o o]
$202 549 540 536 3 g3z $29 $28 531 §31 528 526 522 §19 523 $3.843
$16 312 $10 §9 $8 $8 §7 57 $8 s8 87 57 $5 55 6 s961

0 o o [} Q 0 o o i} v} L] Q o o [ ]

49 37 3o 27 23 24 21 21 23 23 21 20 16 14 17 2,882
137 0 0 Q o o 0 o 0 0 0 i) 0 [¥] Q a
5202 349 40 $36 $31 532 $29 528 31 531 528 526 22 518 523 53843
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Scenario 4

Memao ftems:
(Dollars in Millions)

2036 2037 2038 2038 2040 2041 2042 2043 2044 2045 2048 2047 2048 2048 2050
Bank Settlement Notes
Beginning Balance $7.113 §7.475 $7.857 $8,257 SBETB s9.121 $9586  S10.075  S$10588 511128 S1687  $12283 $12520  $13579 $14272
PIK Interest 3583 381 401 421 443 485 489 514 540 568 597 627 659 693 728
Amartization 0 0 [ 0 0 Q 0 4] 0 0 Q 0 0 g 0
Ending Balance ST 4TS 57.B5T 58,257 58.678 55,121 $9,586 510,075 $10.589 £11.129 $11.687 $12.293 $12.520 513579 £14.272 14,598
Segregated Account Surplus Notes (Net of Surplus Notes
Received by AAC)
Baginning Balance $19.820 $20,962 522,477 523,853 524 891 526 196 527530 528,933 £30,407 $31,957 533 585 $35,297 537,097 $38,989 540,978
PIK Interest 1.016 1,068 1,148 1,206 1.269 1,336 1,404 1476 1,551 1,630 1,713 1.800 1,892 1,988 2,080
Additions 26 490 30 3 36 (1) %] 1) (1) (1) ) (0} (o) (0} (o)
Surplus Notes Received by AAC (0} (45} v] 0 o [} 0 o ] o o o 0 [} 0
Amaortization 0 [y 0 ] 0 0 0 0 0 0 0 o 0 0 a
Ending Balance 520,962 §22.477 $23.853 824,591 526,196 §27,530 528,933 $30.407 £31.957 532 585 535297 37,087 $38,988 $40,978 543,068
Junior Surplus Notes
Beginning Balance 5200 5205 s210 3216 22 5227 %232 5238 5244 8251 5257 §264 5270 $277 $284
FIK Interest 5 5 5 5 6 & § 6 6 & 7 7 7 T 7
Additiens Q 0 0 0 0 0 4 o 0 0 0 o 0 aQ a
Amortization 0 0 Q 0 [y 0 0 4] 0 0 g 0 0 Q 0
Ending Balance 5205 S210 3216 s221 $227 5232 5238 5244 5251 $257 264 270 5277 $284 3292
Surplus Notes Received by AAC
Beg Balance $811 5853 5841 589 $1,038 $1092 $1.148 51,207 51,268 51,333 31,401 51472 51.547 51,626 51,708
Addiitions 0 45 () [ (0) () o © () (0) © () ) () ()
PIK Interest 41 43 48 50 53 56 59 62 65 G5B I 75 75 83 a7
Amortization 0 0 Q 0 [¢] 0 0 Q 0 0 0 Q a Q 0
End Balance 5853 5841 5989 $1,039 31,082 51,148 §1.207 $1.268 51,333 $1.401 51,472 51,547 §1.626 51,708 81,798
Loss Payments - General Account:
Loss Payments - Gross of Remediatian 30 S0 50 S0 50 50 S0 50 50 50 S0 $0 so S0 30
Remediation 0 '] 0 0 0 0 [y [ 1] 0 4 0 0 Q ]
Met Loss Paymenls S0 0 30 50 50 30 50 50 50 %0 50 50 50 50 30
Cash Loss Payments S0 S0 50 30 30 S0 S0 $0 $0 S0 50 30 50 $0 S0
Cash Remediation Recaipts 0 0 0 2 0 o 0 0 0 ] 0 0 0 0 0
50 50 30 30 30 50 50 S0 0 50 50 sC 50 S0 50
Loss Payments - Segregated Account:
Loss Payments - Grass of Remediation 535 $654 540 542 547 5(2) 5(2) 5(2) 5(2) $(2) $(1) (0 5(0) 3(0) $(0)
Remediation 1 0 o Q 0 Q 0 Q 4] o Q o] 1] 0 0
Met Loss Payments 535 5654 $40 542 547 5(2) $12) 5(2) S(2) 5(2) S(1) 5[0} 5(0) s(0) $(0)
Cash Loss Payments 59 $163 510 510 $12 30 $(0) §(0) S0y $0) S 3(0) S0 S0 5O
Remediation Receipts ] 0 0 0 o 0 0 0 0 o 0 C Q 0 [
Segregated Account Surplus Notes. 26 430 30 a1 38 {1} (1} (1} (1} [ (1} {0} 0y () (0}
Junior Surplus Notes 0 0 0 a 0 Q 0 0 [ 0 0 ] Q 4] 0
£35 5654 540 542 547 (2 5(2) $(2) 5(2) 5(2) 5(1) 5(0) $(0) $(0) 3(0)
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Scenario 4

Ambac Assurance Corporation

Recovery of Surplus Note Principal and Interest Supporting Calculations
(Dollars in Millions)

Year

Bands

Investments in Subsidiaries (Stocks)

Cash & Cash Equivalents

Intercompany Loans

Total Claims Paying Resources

Segregated Account Surplus Notes (Net of Surplus Notes Received by AAC)
Bank Settlement Notes

Total Surplus Notes

Recovery of Surplus Note Principal and Interest

Excess Claims Paying Resources

Junior Surplus Notes

Recovery of Junior Surplus Note Principal and Interest
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2050

$26,350
0

50

0
$26,400

$43,068
$14,999

$58,067

45%

$0

$292

0%



